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Australian 
party leaders 
ousted in 
political coup 

The leaders of AostraHa’s->~ - 
opposition Liberal and'. ‘ ” 
National party coalition; were - . : 
ousted by parliamentary cd- ■ ■ 
leagues ina~twin coup which " 
allied the complexion of the 

country's politics. Page 26 

Arabs back: PLO - A'o 

Leaders of the Arab 'world are 
to meet in Morocco to back - 
PLO leader Yassir Arafat's 
peace approaches to IsraeL 
Page4 

Abortion divisions' 

Poland's liberal abortion laws : 
are emerging as one of.the 
most divisive issues in the 
country’s parliamentary eteo- 
tion campaign. Page 3... 

Chinese students . 

Chinese studetd activists' said 
they would continue protest- 
strikes despite government 
assurances of “pohticaL ... . 
restructuring’’. Page 4 .. 

Swiss poison fear 

A Swiss engineering firm bias 
pulled oat of an Iranian cheml- : 
cal project, fearing it could . 
be used for making poison gas. 
Pages 

Burmese schools 

The Burmese regime win begin 
reopening schools in Jane, one 
year after they were closed 
following demands fair more 
democracy. Page 7 

Piper Alpha record 

The explosion of the UK Piper 
Alpha drilling platform in the 
North Sea represented the big- 
gest insurance loss ever in a 
man-made disaster. Page 3 

US ship fire 

A fire aboard a tTS combat sup. 
ply ship in the South China , v - - 
Sea killed six sailors, add , 
injured 'at least five. ] 

JapanesactHivicfion 

Isao Nakaseko, a Japanese. • 
businessman linked to poJiti- _ 
dans, was sentenced to three. ... 
years hard labour far taxeva- 
sion.Page7 

ETA kid police 

Basque separatists killed two . 
policemen outside a Spanish , 
prison holding dozens of their 
comrades. 

Egyptian ar r es ts 

The Egyptian government has 
detained thousands of its oppo- 
nents, particularly Moslem - 
activists, in recent years and 
tortured many of them, accord- 
ing to Amnesty Interna t i o nal; 
Page 4 . 

Economic te rr orism 

Argentina’s Economy Minister, 
Juan Carlos Pugliese, : 
described the flight from the 
national currency, the austral, 
as “economic terrorism”. 

Page 6 

Tunnel pledge 

British Bail’s proposals for a ... . 
high-speed line from London 
to the Channel Tunnel will 
not be allowed to “ruin" . 
south-east England. Paul Chan- 
non. Transport Secretary, stud. . 
Page 10 

Babangkla In UK 

President Ibrahim Bahangftfla, 
Nigeria's military leader, was 
greeted by Queen - Elizabeth 
when he arrived in London 
for a three day. state visit. Page 
4 ; 

Liberian riot 

Anniversary celeb ration s in 
Monrovia, Liberia, turned into 
.a riot over lack of food. 
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t The dollar firrae&Gn world . 

banksofthe.Gpqi^trf Sey^n. v 
-icountries faflerfinofier a con- 
- certedresppns^t^the US nnit 
: pie rcin g , the DML90 barrier; : 


UNIONBauk of -Switzerland. 

. the coantry’s biggest banlL.; 
backed tnajorSiaiigesin cor- 
porate practices. Page 28 v- 

BJR Nabisco, US foods giant 
Owned by Kravis Kphlberg 
Roberts, -put its European, bfa- 

. pnits anii gna rh ;s Wvt i i | raTriog . 

upfbr sale. Page'27^ ^ 

DAIMLER-BENZ, West’Ger- 
man motor conglomerate, 
attacked the Botm govern- 
ment's decision on the pro- • 
poted takeover JOfM^ser^. ! . . 
schmitt-BoIkow-Blohih, the 
aerospace group. Page ( 8 

ST AD ROTTEM>AM,J>utch 
insurance group, is holding: 
negotiations with EObafied 
financial grohps, aiming at 
a share-swap. Page 28 

HONGKONG’SjFutnres 
Exnhange.won snpport fora 
new constitution endorsing ’ 
expansion ^ans. Page 7; " 

COEP^r Panic -covering of. 
short positions sent robusta 
coffee futures prices soaring 

Coffee.-..--: 

2nd pasftiari feitues £ per tonne 
1300, 



nn flip Ijindhn wjirfcrf aw^iw- 
/wn.wwwtoH . 

haslainichedaxyeditcard -- 
tSofis evffly ; tiihe it isaaet' ’ r 

yj •' V v 

tions eompany^may be the .. 
subject of aGatt aj^eal over 
the aOocatlooqf Japanese. . 
radio freqnencies. Page 8 - - 

INMAhase^eBdeda^Om 
line of credit to fiaq, m a bid 
for a share of, the engineaing 
goods markka. Page 8 • 

GJBCROUP, Begum’s terge^ 
retailer, unvoted- anew., . 
do-it-yourself acquisition in . 
the US. Page29 ....; 

BAYER, one of the Big Three 
West German chemicals * 

, appears oai course far . 
’recdnlyearafitoa -> 
208 per cent profit increase. 
Page 2* 

BANNER Industries, US aero- ‘ 
space gronp.istoaapiire Fair- 
child Industries for $l8 a share 
m4.4itel worfhahout $40Qm. . 


EDGARS Sotfii African retail 

cfrgfrn, htifi liftwi ^nrmol <m!p« 
bjrinoretiiahathfrd. Page 
so . 

HALUBCRTCW, US oilfield 
groiqj. reported a sharp decline 
in emnlngs. Page 29. 

SOUTBEKN SUNT, South 
Afiica’s largest hotel chain, 
hasheeri boosted by an 
increase in thenumber of for- 
eign tormsts- Page 30 

BtBQ^theUKmanufi^ 
groi^.isto sell iteloss-making 
tran^ort division for $22.7m. - 
Page 37 - 

DFC NEW ZEALAND, a priva- 
tised hivestment bank 20per 
ceid owned by Saknhon 
Brothers of the'DS.rmvdfed 
a sli^ into loss. Page 30' 

THAI AIRWAYS International. 

Thai is at the cen- 

tre of a Cabinet row overpriva- 
tisatimi pfanA Page 7 
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considers use 

force 



to remove Noriega 

By Um^ Boter in Washington and Thn Coons in Panama City 


.PRESIDENT George Bush is 
Jamskferfng the' use nf US mfli . 
"teiy force amemgother options 
at xemoving tom power 
^Gederal ManueL Antonio 
Panama’s military 
rolBr, ±he^ White House said 

- yesterday. . . 

The official US statement 
marked the opening shot in 
what is expected initially to be 
•A irar at wards against' Gen 
Noriega, who is accused of Jig- 
ging, the presidential »i«wHn»w 
in Panama in favour of MrCar- 
lDs Duque^ the pro^oveximient 

- The ! elections wrae declared 
fraudulent by former US Presi- 
dent 'Jimmy Carter, who 
headed a malteparfr delega- 
tion of US and European 
observers to report cm last Sun- 
day's pbllB. 

Last night President George 
Bush nid: “Despite massive 
irregularities at thd 1 polls, the 
-oppositibn has won a clearcnt 
overwhelming victory. The 
Panamanian people have spo- 
ken.and I call on General 
Nbriega to respect the voice of 
the people.” . 

- Mr ftnh would not discuss 
what action he might take, but 
tiie White House mid ‘earlier 
that he wag considering a 
range of options, including mil- 
itary force. . 

. Tdr Carter, in a strongly 
Worded stat&neht on Monday 
evening, 24 hours after the 
close of poBhig stations and 
with no "WfrMi results having 
been announced, said: “The 
Government has stolen the 
elections by fraud. The Pana- 
manian people have been 
robbed" 

■ Confirming the impression 
of manyforeagn journalists and 
other observers, heaaid polling 
station, returns had been 
removed from various regional - 
co untin g centres “and have 
been subst&nted by counterfeit 
records.”' 

•Mr Bush, who met his top'. ' 
advisers in Washington earlier 
yesterday - to . discuss . a 
res p ons e, is expected soot, to 



Ex-President Jimmy Carter, 
denouncing Panama’s elec- 
tions as fraudulent 


seek the support of congressio- 
nal leaders for future US action 
against the Noriega regime. 
Latin American states are also 
expected to he consulted. 

Despite widespread outrage 
over the reports of electoral 
fraud, congressional Demo- 
crats and Republicans were 
divided over whether the 
Administration should resort 
to force to remove Gen 
Noriega. There impeared to be 
growing support for limited 
moves to strengthen US bases 
in Panama by increasing the 
number of combatants and 
removing some US civilians 
from the area. 

. Senator John McCain, a 
Republican from Arizona ^with 
dose ties to the US military, 
said he supported dropping US 
drug traffi cking - Indictments 
against Gen Noriega in an 
attempt to ease him from 
power and cautioned against 
-the use of force. • 

Mr Bush’s meeting yester- 
day, which included Mr Rich- 
ard Cheney, Defence Secretary, 


Mr Brent Scowcroft, National 
Security Adviser, and Mr 
Lawrence Eagleburger, Deputy 
Secretary of State, was marked 
by a “sense of urgency,” partic- 
ipants said. 

“We did not leave anything 
out of the discussion, every 
conceivable range of options 
was discussed,” said Congress- 
man John Murtha, a Pennsyl- 
vania Democrat 

The A dminis tration is, how- 
ever, expected to tread care- 
fully because of the provisions 
of the 1977 Panama Canal Trea- 
ties under which the US is due 
to hand over control of the 
strategic waterway by the tom 
of the century. Although it 
gives the US the right to pro- 
tect US interests and citizens, 
officials acknowledge that they 
do not wish to be seen to be in 
breach of a treaty. 

Mr Carter expressed Us 
opposition to any change to the 
tre a ty or any economic sanc- 
tions or militar y intervention 
by the US. He said the US had 
to find a way to bring pressure 
on the Panamanian Govern- 
ment “without punishing the 
Panamanian people.” 

R uling out any possible 
mediating role between the US 
and Gen Noriega, he said: “I 
will only meet with htm now if 
he accepts the proper results of 
the elections.” 

He accepted as accurate the 
Roman Catholic Church’s own 
sample of polling station 
results which were released on 
Monday. This gave a dear vic- 
tory to Mr Guillermo Endara, 
the presidential candidate of 
the ADOC opposition alliance, 
over Mr Carios Duque of Col- 
ma, the pro-government alli- 
ance. 

Amid outbreaks of violence 
between government and oppo- 
sition s up porters, in which sev- 
eral people were wounded by 
gunfire, Mr Duque continued 
to insk& that, he had wan the 
paU-by a margin of 498 per 
cent t<L44£ per cent. 
Opposition loses its innocence 
Page 24 


Banking papers 
found ‘by chance 9 

Documents relating to bank ' accounts held by 
Panamanian leader Manuel Noriega were found 
“by chance” when customs officials raided the 
Bank- of Credit and. Commerce International in 
London’s financial rifetrirt, Britain’s High Court 
was; told yesterday. The country's customs 
authorities are chaTfanging a judge’s ruling that 
they cannot give Information about the 
accounts to US .drug enforcement agencies. Gen- 
eral Noriega has been indicted In the US on 
ding trafficking charges. Tim bearing continues 
in London today . Report, Pbge 12 


Guatemalan coup 
attempt defeated 

Guatemalan President Cerezo Arevalo yesterday 
defeated a coup attempt inspired by retired 
army officers. The incident, which came almost 
exactly a year after the last such attempt, was 
put down by government troops after rebel sol- 
diers took control of national radio and air force 
craft buzzed the presidential palace. Mr Cerezo, 
elected in 1966 after many years of almost con- 
tinuous military rule and who has survived sev- 
eral assassination attempts, is being criticised 
in right-wing circles for opening talks with lo- 
wing insurgents. Report, Page 6- 


Glaxo chief executive quits as 
head of US unit is brought in 


By Peter Martel in London 

GLAXO, Britain’s biggest 
drugs company, yesterday 
reshuffled its boardroom, 
appointing Mr Ernest Mario, 
head of the company’s US 
operations, to an expanded 
chief executive's role: 

His appointment prompted 
the resignation of Mr Bernard 
Taylor, who has been Glaxo’s 
chief executive for the past 
three-years. 

; Mr Mario. has worked for 
Glaxo in the US lor three 
years. Hebas been in charge of 
operations there for the past 10 
months. 

Glaxo, which has grown 
strongly in recent years to 
become the world's second big- 
gest- pharmaceutical company 
after Merck of the US, said that 
Mr Mario was being gi ven the 
job of a new-style chief execu- 


CONTENTS 


THN front asconds Mo 
Austria 1 * pofitlcal system 

Promotion of Joerg 
Haider as a provincial, 
governor may make 
• the right-wing Free- 
dom Party, ot which he 
fa leader, a significant 
third force in Austrian 
politics. 

Page 4 


five with responsibilities much 
expanded on those which Mr 
Taylor had exercised. 

Mr Taylor, 53, had worked 
for Glaxo for 26 years and had 
been offered an executive posi- 
tion at the company reporting 
to Mr Mario but bad turned 
this down. Glaxo said it had 
accepted Mr Taylor’s resigna- 
tion with regret. 

Mr Taylor had had largely a 
co-ordinating job in his role as 
nhlflf executive. He had been 
one of six executive directors 
reporting to Sir Paul Girolami, 
Glaxo’s 63-year-old executive 
chairman. . 

In the new job to be carried 
out by Mr Mario, however, the 
chief executive will report 
directly to Sr Paul with the 
other five directors reporting 
to him. 


Sir Paul, who has been, the 
guiding light behind Glaxo’s 
rise over the past five years, 
has made little secret of his 
wish to devolve more of his 
executive responsibilities to 
younger people in Glaxo’s 
management hierarchy pend- 
ing his retirement. This is 
expected within the next few 
years. 

It is believed that Sir Paul 
decided some time ago that he 
wanted to expand the chief 
executive’s job to make this 
clearly the number two posi- 
tion in the company to that of 
the chairman. 

Glaxo also announced the 
appointment of a new non-ex- 
ecutive director, Mr Janies Fer- 
guson, former chairman of 
General Foods of the US. 
Background, Page 37 
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Bankers 
call on IMF 
and World 
Bank to 
back loans 

By Stephen Fidier, 
Euromarkets 

Correspondent, in London 

thw financial resources of the 
World Bank and International 
Monetary Fund most be used 
to back loans by commercial 
Hanira to problem debtor coun- 
tries, according to the Insti- 
tute of International Finance, 
tile Washington-based study 
group which speaks for the 
international banking commu- 
nity. 

The call for credit enhance- 
ment for new bank, loans, a 
controversial idea so far 
resisted by the two institu- 
tions, was contained in a letter 
sent this week to Mr Nicholas 
Brady, the US Treasury Secre- 
tary, who in March proposed a 
significant shift in the interna- 
tional debt strategy. 

The letter, also copied to 
fmanw ministers and central 
bank governors of other indus- 
trial countries in the Group of 
Seven, expressed the insti- 
tute’s worries about the exclu- 
sive focus of same large debtor 
countries an those parts of the 
Brady proposals which envis- 
aged accelerated reduction of 
debt and debt service burdens 
using support from the IMF 
and World Bank. 

“It will also be necessary for 
tw institutions to enhance 
new bank Iending...A core 
group of international banks 
will respond to new money 
requests where an element of 
official support is present,” it 

«iiH. 

The letter, signed by the 
Institute’s chairman, Mr Barry 
Sullivan, the chairman and 
chief executive of the First 
National Bank of Chicago, has 
also been circulated to the 
more than 150 members of the 
institute. 

Debtor countries were ignor- 
ing other important elements 
of the initiative - new lending 
by banks, which continued to 
be necessary, and measures to 
encourage other private capi- 
tal inflows, including debt-for- 
equity swaps. 

*Tt would be helpful if credi- 
tor governments were to send 
a strong message to debtor 
countries that voluntary debt 
and debt service reduction 
must be viewed as a means to 
restore financial health, not an 
mid in itself,” it said. 

The Institute cast doubt on 
expect ati ons of a substantial 
lowering erf debt and debt ser- 
vicing burdens. Given the 
funds likely to be available to 
support it, reduction of debt 
and debt service would only be 
limited. 


Gold Fields 
sets deadline 
for Minorco 

By Kenneth Gooding, Mining Correspondent in London 


A DAY of drama in Britain’s 
biggest bid battle ended last 
night amid rapidly fading 
chances for success of the 
£3.5bn ($5.8bn) offer by 
Minorco. the South African- 
controlled investment com- 
pany. for Consolidated Gold 
Fields, the UK diversified min- 
ing group. 

This followed a ruling by the 
Takeover Panel, the City of 
London watchdog on takeovers 
and mergers which - while 
having serious implications for 
fUtnre British bids - did little 
to alter the course of the one 
for Gold Fields. 

The Panel ordered Gold 
Fields to withdraw from the 
New York court action, which 
prevents Minorco completing 
its offer, or to put the matter to 
an extraordinary meeting of 
shareholders. 

However, the Panel admitted 
that this might have no practi- 
cal effect on the bid because 
Newmont Mining, the largest 
US gold producer, is for its 
own reasons a party to the 
New York action and seems 
unlikely to withdraw. In that 
case the injunction which pre- 
vents Minorco buying any 
more Gold Fields’ shares and 
completing its offer would 
remain in place. 

Gold Fields last night 
instructed its lawyers to with- 
draw from the court action, a 
move which gave Minorco only 
eight days in which to per- 
suade Newmont or the New 
York judge to lift the injunc- 
tion. The Panel bad set a prece- 
dent by permitting the bid 
deadline to be extended by a 
maximum of three weeks to 
June 7 to give time for a Gold 
Fields’ special meeting. How- 


ever, it insisted that the 
Minorco offer should be finally 
completed or be allowed to 
lapse seven days after the Gold 
Fields’ meeting or seven days 
from the date of Gold Fields’ 
withdrawal from the New York 
action. 

Thus the decision by Gold 
Fields to drop the case had the 
effect of putting the bid back 
on track to close on May 17 
- the previous final date. If 
the offer lapses, Minorco would 
have to wait a year before 
making another bid. 

Minorco said it would “now 
focus on resolution of the out- 
standing matters in the US.” It 
added, however, that its 
attempts to start friendly dis- 
cussions with Newmont had 
met an icy response. 

Minorco recalled that it 
already had received five unso- 
licited approaches from North 
American companies inter- 
ested in buying the 49 per cent 
stake held by Gold Fields in 
Newmont should it gain con- 
trol of the UK group. 

“We have asked those com- 
panies if they are prepared to 
make a tender offer for the 
whole of Newmont” said Mr 
Keith Irons, Minorco’s 
vice-president for corporate 
affairs. 

Minorco would give no indi- 
cation of the potential buyers 
but analysts suggest that three 
Canadian companies, Ameri- 
can Barrick Resources, Nor- 
anda, and Placer Dome, and 
two US groups, Amex Gold and 
Phelps Dodge, are the most 
likely candidates. 

Minorco’s statement lifted 
the Newmont share price by 
$1% to $39% yesterday. 
Continued on Page 26 


Pan Am may join battle 
for control of US airline 


By Roderick Oram 

in New York 

PAN AM, one of the most 
deeply troubled US aviation 
groups, said yesterday it was 
thinking of joining the battle 
for control of NWA, the parent 
of Northwest Airlines. 

If a merger could be consum- 
mated in the face of big finan- 
cial and regulatory hurdles, it 
would create one of the largest 
US airlines, accounting for 
about 24 per cent of traffic on 
trans-Pacific routes and about 
20 per cent across the North 
Atlantic. 


Attempting to dispel Wall 
Street's deep scepticism about 
its ability to finance a deal. 
Pan Am said its financial 
adviser, Prudential-Bache, the 
investment bank owned by 
Prudential Insurance Company 
of North America, was “consid- 
ering providing very signifi- 
cant new equity” to it. 

Pan Am added that its group 
of investors also included Equi- 
table Life Insurance and the 

Continued on Page 26 
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Republic National Bank 
off New York 

30 Monument Street, London, EC3R 8NB 


We are pleased to announce the expansion of 
our Foreign Exchange Trading Services 

Under the direction of 

Anthony G. Chappell, 

Executive Vice President 
and Director of Global Foreign Exchange 

and 

Stephen V. Crooke, 

Senior Vice President 
and London Foreign Exchange Manager 

Our new Foreign Exchange and off-balance sheet trading 
groups are operational. 

Supported by a highly experienced team of customer dealers they 
will provide quotations in Spot and Forward Foreign Exchange as 
well as Currency and interest Rate Options and FRA’s. 

Requests for prices and information should be directed to the 
following numbers: 


01-2833099 
01-9293676 
01-2839841 
01-283 9840 
01-929 3028 
01-8603234 


• General 

• Spot Desk 

• Forward Desk 

• Customer Desk 

• Off Balance Sheet Desk 

• Currency Options Desk 

REUTERS DEALING CODES 

REPX SPOTRX 
REPM FWDBX + FRA’s 
RNSM OPTIONS 


Republic National Bank of New \bric 
Is a listed money market institution amt a member off the AFBD^TSA and L1FFE 


TELEX 

889217 


FAX 

01-6232866 
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Delors, Bush warm towards EC-US talks 


By David Budian in Brussels 


THE PROSPECT that 
President George Bush and Mr 
Jacques Delors, the European 
Commission president, will 
meet twice within the next six 
weeks has heightened the 
interest of both men in launch- 
ing a political di a logue across 
the Atlantic, according to US 
and EC officials. 

The recent call by Mr Delors 
for a more structured political 
dialogue that would transcend 
petty transatlantic trade dis- 
putes has been received "very 
sympathetically” in Washing- 
ton, Mr Alfred Kingon. the US 
ambassador to the EC, said 
yesterday. 

He claimed officials on both 
sides of .the Atlantic were 
showing “a good deal of cre- 


ativity" in considering how to 
put trade disputes such as the 
current EC ban on tJS hor- 
mone-produced beef, worth 
$l00m a year, into the wider 
perspective of the $lB5bn trad- 
ing relationship between the 
US and EC. 

He said that be hoped Mr 
Bush would see Mr Delors, 
immediately after the Nato 
summit in Brussels, probably 
on May 30, but would make no 
prediction on whether the 
meeting would produce any 
fruits from this "creative" 
thinking. 

EC Commission say 

Mr Delors is likely to visit 
Washington next month but 
admit he has still not followed 
up his February call for a new 


US-EC political partnership 
with any detailed suggestions 
as to what form this might 
take. 

One debate in Brussels turns 
on whether the Community 
needs the sort of formal eco- 
nomic framework agreement 
with the US that it already has 
with major trading partners in 
Europe - probably including 
the Soviet Union by the end of 
this year. 

At present, virtually the only 
formalised regular contact that 
Washington has with the Com- 
mission Is a once-a-year minis- 
terial palaver which, when In 
Brussels, is always tacked on 
to a Nato meeting. 

More regular contacts exist 


between the US Congress and 
the European Parliament, 
where certain British conserva- 
tive members have recently 
called for a US-EC political dec- 
laration to tie the US more Into 
Europe at a time when transat- 
lantic relations within Nato 
are becoming frayed. 


The -real significance of all 
this taiic lies less in any new 
formalised dialogue across the 
Atlantic - unlikely if only 
because of EC member states' 
wariness of the Commission 
overstepping Its economic 
affairs competence - than as 
an antidote to US and EC accu- 
sations about each other's 
trade barriers. 

Mr Kingon, who leaves his 


Brussels post next month, 
claimed that, however Intense 
Che rhetoric an specific trade 
disputes, fiie overall state at 
US-EC relations had been 
improving. particularly 
because of the reduction of the 
US trade deficit with Europe. 
This Jell from J26bn in 1966 to 
J13bn last year. 


While Washington was will- 
ing to enlarge its dialogue with 
the Community's Brusselft- 
based executive commission, 
he said “we take oar cue from 
the member states. H they tell 
us one day that foreign .or 
monetary policy is henceforth 
to be made out of Brussels, we 
will talk to Brussels. But that 
hasn’t happened yet”. 


Report criticises European 
pricing for private circuits 


Swiss company pulls out 
of Iranian chemical plant 


By Hugo Dixon 


BUSINESSES based In West 
Germany. Spain and Italy are 
paying over the odds for the 
use of private telecommunica- 
tions .lines, according to a 
report to be published this 
week. 

As a result, companies In 
these countries are at a disad- 
vantage compared with their 
competitors in the UK, Sweden 
and to a lesser extent France, 
where the prices of private cir- 
cuits are more In line with 
costs, according to Ovum, the 
London-based consultancy 
which prepared the report 

The excessive price of pri- 
vate circuits could have seri- 
ous economic consequences, 


holding back the development 
of sophisticated communica- 
tions services - such as val- 
ue-added and data communica- 
tions services - which rely on 
private lines. Ovum says the 
economic damage could run 


into billions of dollars. 

The report comes as the 
European Commission is lead- 
ing a campaigr to bring tele- 
communications prices 
throughout the EC Into line 
with costs. Private circuits are 
a priority area for action, 
because they are seen as vital 
for the region’s economic 
health. 

The prices for private cir- 
cuits in West Germany, Spain 
and Italy are often more than 
four times costs and can even 
be more than 10 times costs, 
according to Ovum. 

The discrepancy Is generally 
much larger tor longdistance 
circuits of 200km than for 
short-distance circuits of 7km. 

In the UK and Sweden prices 
for private circuits are roughly 
in line with costs, although 
long-distance traffic is still sub- 
sidising short-distance circuits 
in these countries. Prices in 


France are gradually being 
aligned with costs, although 
for some types of circuit prices 
can be as much as seven times 
costs. 

The discrepancy is even 
greater on international pri- 
vate circuits within Europe, 
with all six economies studied 
by Ovum charging at least four 
times costs and Italy charging 
almost 20 times costs for one 
type. 

According to Ovum the way 
to bring prices more Into line 
with costs would be for govern- 
ments to iqject more competi- 
tion into telecommunications 
and for the operators to treat 
each aspect of their business as 
a separate profit centre, alloc- 
ating costs between each ser- 
vice. 

* Cost-based tariffs for data ser- 
vices: position and trends m 
Europe . " £2S0 from Ovum, 7 
Rathbone St, London WlP 1 AF. 


A SWISS engineering firm has 
pulled out of an Iranian, chemi- 
cal project, fearing it could be 
used for making poison gas, 
Reuter reports from Zurich. 

A Swiss Foreign Ministry 
spokesman said yesterday that 
the Swiss government had 
asked Krebs and Co AG, a Zur- 
ich-based contractor, to with- 
draw from th e scheme, but he 
declined to give details. 

"It is not in Switzerland’s 
interest to contribute know- 
ingly or unknowingly to the 
spread of chemical weapons," 
he said. 

However, the . Swiss news 
agency quoted Krebs managing 
director Hans Rudolf Weber as 
confirming a New York Times 
report that his company had 
pulled out of the Iranian proj- 
ect. 

Mr Weber said Krebs had 
beeq contracted by a Tehran 
firm called Narim to prepare 
plans for the plant intended to 
make phosphorus penta sul- 
phide, which is used in the 


manufacture of insecticides 
and herbicides. 

Mr Weber said that In Janur 
ary the ministry gave approval 
for Krebs to be involved in the 
project, but two months later 
asked ft to pull out, apparently 
nra wm irft from the US. 

The Foreign Ministry spokes- 
man said the request to Krebs 
to abandon the project was the 
result of Swiss investigations. 
He was unable to say if the US 
had been involved. 

Under Swiss law the govern- 
ment was able to ask but not 
fores Krebs to drop the 
scheme. But the government 
said recently it was' consider' - 
ing whether to make the- 
export of such technology to 
areas of tension subject to 
'Switzerland’s war materials 
law. 

This law outlaws the unli- 
censed export of 12 chemtaals 
commonly used in making 
chemical weapons, but does , 
not bar companies from help- 
ing to build chemical plants. 


YOU STILL u 
HAVEN'T PAID 
ME FOR THE 
LAST LOT! 



you can. say yes to more business. 


It’s the old, old story 
Customers expect you to pull out all 
the stops to process their orders quickly 
then seem to lose all sense of urgency 
when it comes to settling their account. 
And delays in payment can be costly 
With cash flow problems and high 
interest rates you can’t develop your 
business as quickly as you’d wish. 

However, with International Factors 
behind you your cash flow will improve 
dramatically. And you’ll have a much 
brighter future in front of you. 

Unlike most factors, we’ll pay up to 85% 
of your sales invoices Immediately with 


the remainder when your customer pays. 

We'll look after the administration ^ef 
your sales ledger so you can concentrate on 
running your business. We can also provide 
you with 100% protection against bad 
debts- 

With ten offices throughout the U. K. 
and 25 associated companies worldwide, 
we can look after your needs both in the 
U.K. and internationally 

That's another reason we're retained 
by so many of the country’s most 
successful companies. 

It all adds up to the fact that we have - 
the experience, the facilities and resources 


to tailor our services to a efieath individual 
requirements. 

Why not find out what we can do for 
you by calling Paul Hird at International 
Factors on 0273 21211 or Freefone 
0800521371. 

Well show you results - and a 

commitment thatb 100%. 
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Walesa plea for end to strikes 


ByChristopher Boblnsttin Warsaw 


MR LECH WALESA, the 
Solidarity lea der,, y esterday 
urged his supporters to refrain 
from strike action and .pash 
for political reforms in Poland. 
He was speaking to workers at 
the Warsaw steel mill as 
efforts continued to end a six- 
day strike in copper mines 
near Legnica in the 
south-west 

' “Everyone heeds mare but 
let’s not lose right of the mart 
Important thing, whlcfrls that 
file political system has got ns 
into this mess and we won't 
get It changed If we get canght 
up in economic struggles,” he 
said. 

In legnica, 20,000 copper 
miners have been demanding a 
50 per cent pay increase and 
went on strike after coal min- 


ers last week won more mod- 
est pay totneases. - 

Management backed by the 
Government have offered 30 
per cent and senior offici als 
are arguing that any further 
concession would open the 
floodgates to Inflationary 
demands. 

. Meanwhile, In Warsaw, rep- 
resentatives of So l ida r ity, the. 
Government -rite OPES 
official rnitnn met to discuss 
the steel strike under the 
toniB of last month’s round-ta- 
ble accord which set up a joint 
committee to defuse poten- 
tially explosive situations. 

Both Solidarity and the 
OPZZ have denied starting the 
strike. Yesterday Mr Walesa 
said he hadn’t been, told .a 
strike was going to start. 


“Let's concentrate on organis- 
ing ourselves.” he said, “and 
then work out ottr priorities. 
But let's not give each other 
surprises.” „ 

Some of those present at the 
meeting voiced opposition to 
Mr Walesa's moderate policy 
hot the majority bached him. 
Some 2*500 of the &3O0 people 
employed at the works have 
joined Solidarity since it was 
legalised. 

Yesterday afternoon Mr 
Walesa flew to Strasbourg for 
a short visit daring which he 
was nHrirlwg for financial sup- 
port foe Poland's debt-ridden 
economy. Mr Walesa told the 
meeting that he weald be trav- 
elling to Brussels later this 
month on a trip devoted to the 
same end. 


Romanian authorities bind 
adoption system with red tape 


Judy Dempsey looks at the problem of obtaining exit documents 


A FTER adopting Roma- 
nian orphans, scores of 
European parents now 
find they cannot ob tain emi- 
gration papers from the Roma- 
nian authorities so that the 
children can leave the country. 

. . The children who have been 
adopted by French, Belgian, 
Italian and Israeli couples, - 
remain in special orphanages, , 
waiting for the Council of 
State, which is headed by Pres- 
ident Nlcolae Ceausescu, the 
party leader, to rigq the neces- 
sary exit documents. 

But the longer the delay, the 
more anxious the parents bare 
become, so much so, that ear- 
lier this year, a group Of 
French parents asked Resi- 
dent Franqois Mitterand to 
intercede on t hffjr behalf. 

In the past, childless couples, 
in Europe tended to adopt chtt- 
. dren ftnw Al TP rire- Bat 
'in recent years, many Europe- 
ans have been turning to 
Romania, partly because they 
wanted European children, and. 
partly because they believed it 
would be easler.to adapt from 
this country. 

Childless couples first 
started travelling to Romania 
in the early 1960s. After visit- 
ing orphanages near Bucharest 
and having paid a flat fee of 
feoo for legal costs and adop- 
tion papers, the ; couples 
assumed the children could 
leave without too much diffi- 
culty. 

But since 1985, some of the 
children, although legally 
adopted, have not been allowed 
to join thrir adoptive parents. • 
An Israeli lawyer who has' 
been acting on behalf of 24 
Israeli couples, found that no 
sooner bad the preliminary 
papers been dgned,.fhe Roma- 
nians demanded m ore money 
for what was described as 
"additional paper work." 

In order to speed op the pro- 
cess, the parents frequently 
resorted to bribes. The lawyer 
said that qt one st&C, bis cli- 
ents were paying up to *6,000 
to get the children out of 
Romania, even though the nec- 
essary adoption papers had 
been signed. 

' Despite this,' the authorities 
continue to refuse to let the 
chi l dr en emigrate, apparently 
on grounds mat the final agft 
documents. . have ■ - to he 
approved by the .GOlffiCfl .of 


State. 

Bat such delays extend 
beyond mere buxtonctecy. In 
some ways, they are also 
linked to President Geauses- 
cu'b demographic policies. 

Daring the 1990s and 1960s, 
..when. Romania, had Qhuu 
abortion* tews, the annual birth 
tate stabilised at 144? per thou- 
>ancL In . 1966, Mr Ceausescu 
tried to increase the tarth rate 
by banning abortion and con- 
traception. As a result, by 1968, 
the birth rate had risen to 28.7. 
But fay 1984 it had again fallen, 
to 143 per thousand. 

It was then that Mr Ceatt- 
sesen em b a rk ed on an extraor- 


the Romanian bureaucracy has 
led the Tel- Aviv lawyer Into 
refusing to take on any more 
cases. “It is a -question of 
morality. All I cap hope for is 
that we ton obtain the emigra- 
tion papered 


. Nonetheless, despite these 
moral questions ancf the finan- 


childbirth “a patriotic duly.” 
By reducing the legal marriage 
age for women to 15 years of 
age; imposing a 5 per cent sur- 
tax on those who were single 
over the age of 25; and forcing 
pregnant women to have regu- 
lar check-ups, the birth-rate 
rose to !5,5 per thousand. ■ 

B ut medical experts in 
Bucharest report that 
this programme, com- 
bined with chronic food short- 
ages and appalling pre-and 
post-natal medical care in 
Romania, have forced some 
women to abandon their phflr 
dren. 

Although official statistics 
are unavailable, experts point 
out that as a consequence of 
the .miserable economic and 
medical conditions, the fa forit 
mortality rate is in fact rising. 
This probably explains why 

the state does not officially reg- 
ister infants until 'they are a 
month old. To do so would 
. reflect the true nature of the 
mortality rate. 

This demographic drive 
could partly explain the reluc- 
tance by the authorities to 
allow Romanian children leave 
the country, despite legally 
allowing foreign couples to 
adopt them. 

The long delays are not 
helped by foe fact that same of 
the adopted children have been 
moved to special orphanages 

According to repSrtTby 

«nne at the French parents, 
they rather dp not know where 
the children are, ter else they 
are not allowed to visit them 
despite the fact that" some of 
them are paying maintenance 
fees for tile Children. 

Tfa§ epdfeqs wrapgfing+with 


- FINANCIAL! TUtfES J 

Published by the Froasda] Times 
<EuroMl .UA, FrankfUn Beam*, repre- 
sented by E. Hugo, Frankfun/Maip, 


moral questions an cf the finan- 
cial costs in adopting children 
front Eastern Europe, Euro- 
pean childless couples are now 
looking to Poland. In an article 
entitled Export Children, pub- 
fished in Polttyka, the Polish 
weekly, it painted a grim pic- 
ture about the way in which 
foreigners try to adopt Infants 
as wen as the conditions In the 
orphanages. 

Those conditions have been 
exacerbated since 1983 by a 
staggering increase in the birth 
rate which is now 18.6 per 
thousand. That, in turn, has 
made enormous demands on a 
health system which is on the 
point of total collapse 

Foreigners are undoubtedly 
aware of these conditions, who, 
as Polityka pointed out, "in 
known ways try to find out 
those mothers who want to 
abandon their children and 
give up their parental rights, 
with children, the situation 
looks the same as a commod- 
ity,” it grimly added. People 
will pay. 

It is diffic ul t tq estimate the 
numbers, but according to Poli- 
tyka, 4,500 Polish parents are 
also on the waiting fist to 
adopt children, and so It would 
be expected that they be given 
priority over foreigners. 

In practice, however, 
because foreigners have hard 
currency, they can skip the 
queue in the adoption courts 
and buy themselves past the 
un wieldly bureaucracy in 
order to speed up the adoption 

process. 

« ? ut J . Romania, 

Pol and s liberal emigration 
not. prove an 
obstacle, Obtaining emigra- 
tion papers for the babies are 
, of the sensitive 
issues, a lawyer involved in 
adopti ng children from Eastern 
Emupe commented. 

“I just t hi nk now that the 
whole process in adopting cbfl- 
oren th rough these financial, 
cotk uyt and burea ucratic meth- 
ods raises many moral ques- 
of which i cannot 
; 
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ByOanrid Mwah iii^St^arf" V‘; 

M^Edzard ;iteuter* chainiiait 
Daimler-Benz, the.^estHGermana 
conglomerate, '•~‘ v - ’ 

attacked the BgmkjjL„ .., rr , ?r .„ :> .... JBPWC ...- 
cfsfoa over the- i 
Me3Sersclnnitt-B®kow-BlQ p 'av thje'coah- - * 
try’s prime aerospace .group.;:- T ^,. ..•=-- V- 
Striking a new note of bitternessin'a - 
dispute over Hie takeover. ; Mr Reuter i 
warned against reaewed agitation 
against tire deal within ttecentonigiir . ■ 
coalition of-ChancpJkg Behnat Kohl- V . 
"We ’ wHT reach » tha.-eiutl-of our, "- 

patienceif thosevoicing their doubts so 

loudly, whatever their nwtlves,actaally 



i^olrod,’!^e 
. . .. , .m ^amtval abroad of 
•Mcertahjae^.og^^tennaEy’s ftrtore- 
.dj rac^ h t g3tr:jte^r.;^eared to fink 
nosgwings in^Bonn Twer theDaimler- 
;MBg.-deal squabble between 

Borm and Washington? over nuclear 
'dona control. : 

Clai niing jjhat the “reliability and pre- 
d ic t a b fll t ytrof iQerinan politics were at 
stake:. Mrifieutar , :-sakl , tie Federal 
iRppublic’g: hfitghbours^fonnd Boon's 
wavering^ffifficult to nader gtamT ' 



VISITORS TO '!'- r rthe • 

Bundeskanzleramt, the squat 
headqnartejs of the WestGer 
maiBu Chancellor in Bonin see 
the three^jjpinted Mercedes, 
star hovering over the CdQding 
on their way through the front 
entrance, writes David Marsh. ■ 
The optical illusion, caused 
by the presence at the' famous, 
Daimler-Benz symbol atop a 
nearby hotel, has tufcpri on- 
extra significance', in , recent 
weeks amid a shaxpeimg polit- 
ical row-in Bonn over the cam* 
pony’s planned takeover of the 
aerospace group . Messer- 
schmitt-Bdlkow-Blohm. - 
Mr Edzard -Reuteri . the 
bespectacled, intellectrial chair- 
man of the Stuttgart motor 
company, is playing a central 
role in the war of words over 
the aerospace takeover. 

Since taking over at Daimler , 
in September 1987, Mr Reuter 
has become West Germany’s 
most controversial industrial ■ 
magnate. ..!■ 

He is also one of the best 
paid. Mr Reuter’s evar* salary 
is not publicised.. But,, tucked 
away in Daimler’s annual 
report, the company reveals 
that its 12 serving board mem* 
bers last year received a total 
DM I5Jhn (£5m) - 34 per cent 



.. sure as a result of weakening profits at 
; Daiml er,' spelled out in its annual 
results yesterday. He denied that his 
■; company was~“fishing : f'or armaments 
profits” over the MBB transaction, 

- which would create one of the world's 

* largest and most diversified weapons 

. and defence, technology groups. . 

- . The Daimler-MBB row has sharpened 
. since the. Federal Cartel Office last 
month turned down the anqiriBttinn of a 

V -majority stake hy Datrnter. This .was on 

’'the . grounds that the resulting congknn- 
erate would enjoy.marfcet dominance in 
,:-ke*. areas ,of arms .and : aerospace: The ■ 


on MBB 


Economics Ministry, which approved 
the transaction last year, now has to 

decide over the next few months on 

whether or not to overrule the Cartel 

Office decision in the national economic 

interest 

■ Mr Reuter called on the Government 

to show "the courage for political lead- 

ership". He underlined that, if the MBB 
deal should be turned down, Daimler- 
Benz had other possibilities of advanc- 
ing its aerospace ambitions, by teaming 
up with European or even US c6mpa- 

ntea, 

Daimler results. Page 28 


more iLamdis- 

^bursedamoug: ^larger ^number 
of bperd menibm in x 1967: The 
emoluments woyk trafftefian 

- average .of DM "iSJSni per^ man 
— “and "Mr- ’Reuter: ceftSHnly 
earns a good, deal imbrethan 
the .averaged 

- T*he MBB transaction, if ft- 
liioes thrtmgh, y$j| ikmte a 

1 glomerate dominating aQ. sec- 
tions of the . West German 
weapons and defence technol- 
ogy industry.. V a-,'- „ " 

. Mr Reuter, alongtime meite 
ber of the. opposition - Social 
Democratic Party (SPD), has 
been deeply wounded by 
attacks from the left tm the 
MBB acquisition whteh - fair 
the transaction to the ,buM-pp 
of G erman' arm a me nts 'activi- 
ties under the Third Reich. ' 

. Mr Reuter’s father, Ernst, 
was the Social Democratic 
mayor of; West Berlin Tturing 
the 1948-49. blockade of the city; 
The Reuter frunfly fled to Tur- 
key hi 1933 'to escape persecu- 
tion of left-wingers by the 
Nazis. Mr Reuter finds it iroqic 
today to be accosed virtualLy of 
“reviv i ng fascism” by chamjd* 
aningthe MBB takeover:. 

. As critics of : the' proposed 
conc en tration in the aeroapace 
and defence sector have been 


Edzard Reuter, right, and fhnm*» director Gerhard Uener amumncthg Daimler’s results 


pointing out, the. deal does 
however illustrate' some stri- 
king aspects of industrial con- 
tinuity. Daimler-Benz was 
formed in 1928 from a merger 
of the 19th century Daimler 
and Benz groups- master- 
minded by the Deutsche Bank. 
Germany’s leading bank, 
which owns 28 per cent of 
Daimler-Benz’s shares, has 
played a -leading role in the 
company's affeirs ever since. 


A Deutscim Bank representa- 
tive has been' chairman of 
Daimler’s supervisory board 
since the 1920s. MrAlfred Herr 
hausen, the Deutsche Bank 
chief executive, who is chair- 
man of Daimler's supervisory 
board, has emerged as a power- 
ful force backing the MBB 
deaL 

One element of Daimler tra- 
dition is, however, to change. 
The three-pointed Mercedes 


star - introduced in 1909 to 
illustrate the company’s bid for 
motorised strength in the air, 
on land and at sea - is no 
longer to be used as the logo 
for the entire group. It will 
apply in future simply to 
vehicle activities. Mr Reuter is 
reluctant to remind critics that 
the star symbolises a 80-year- 
old Daimler quest for global 
reach - and that it is now on 
the point of being fulfilled. 


Ex-military 
chief backs 
conscription 

By Brace Clark 
MARSHAL Sergei 
Akhromeyev, until recently 
head of the Soviet armed 
forces and still a sailor mili- 
tary adviser to President Mik- 
hail Gorbachev, has ruled out 
the abolition of military con- 
scription, an idea that has 
been recently mooted in the 
liberal Soviet press. 

“As long as Nato exists, and 
there is, in consequence, a mil- 
itary danger to the Soviet 
Union and its allies, the armed 
forces cannot be organised on 
the so-called ‘voluntary’ prin- 
ciple,” he wrote in the newspa- 
per Sovyetskaya Rossiya. 

Marshal Akhromeyev, in a 
co mment with which his coun- 
terparts in Western armies 
might well sympathise, also 
urged reformist publica- 
tions - which in recent 
months have written frankly 
about bullying and other 
abuses in the army - to be 
more cautious and respectful. 

Tf the armed forces are the 
defenders of the then 

society must defend the armed 
forces from insult and 
offence.” he wrote. The mar- 
shal’s comments came hard on 
the heels of the airing of argu- 
ments in favour of an all-pro- 
fessional army by Ogonyok, a 
reformist magazine which 
gives little comfort to the top 
brass. Ogonyok recently car- 
ried an interview with an 
economist, Mr Alexei IGreyev, 
who said that: 

• Western estimates that the 
Soviet Union spends up to 14 
per cent of its GNP, or Roubles 
120bn a year on defence are 
probably right; 

• a professional army, 
although costing an extra Rou- 
bles 11.5bn a year, would lead 
to a more rational use of train- 
ing resources; 

•the policy of turning over 
arms factories to the produc- 
tion of consumer goods is not 
a good one. 


Moscow impatient 
for progress in 
relations with US 


By Bruce Clark in Moscow 

SOVIET OFFICIALS and 
commentators, on the eve of 
today's visit by Mr James 
Baker, the US Secretary of 
State, mixed guarded optimism 
about fresh progress in super- 
power relations with sugges- 
tions that Washington was 
dithering or even backsliding. 

Tass news agency said 
Moscow was preparing for 
“serious and comprehensive” 
talks with Mr Baker on the five 
“baskets” of the Soviet-US 
agenda. These are arms con- 
trol, human rights, regional 
disputes, bilateral problems 
and fin a recent addition to the 
list) co-operation on global 
problems such as the environ- 
ment, drugs and terrorism. 

Both a Foreign Ministry offi- 
cial, quoted by Tass, and a 
commentator in the daily trade 
union newspaper, Trud, said 
that while Moscow had shown 
patience with the Bush Admin- 
istration’s policy review, it was 
high time for progress to 
resume. 

A date for the resumption of 
strategic arms talks, and possi- 
bly an agreement on a new 
US-Soviet summit, are expec- 
ted to emerge from Mr Baker’s 
talks with Mr Eduard Shevard- 
nadse, his Soviet counterpart 
and with President Mikhai l 
Gorbachev. 

Tass said Moscow attached 
particular importance to the 
long-range arms issue. US offi- 
cials, by contrast continue to 
lay particular emphasis on 
human rights. 

Trud’s commentary, while 
mild in tone, listed a series of 
Soviet complaints about US 
policy, “unjustified” criticism 
of Moscow's stance in Central 
America; US unwillingness to 
stop bloodshed in Afghanistan; 
and calls for the Soviet Union's 
role in the Middle East to be 


SEVEN PEOPLE were injured 
In clashes involving up to 200 
Armenians and Azerbaijanis 
as ethnic violence flared again 
in Nagorno-Karabakh, the 
Tass news agency reported 
yesterday. Soviet Interior Min- 
istry troops fired warning 
shots to restore order in Kirk- 
Idzhan on the outskirts of the 
capital of Stepanakert, where 
the clashes took place on Fri- 
day, the agency said. 

Three civilians and four sol- 
diers were wounded in the 
first reported outbreak of vio- 
lence in the region since it was 
placed under a special Kremlin 
commission in January. 


restricted. 

In a measured response to 
the prediction by Mr Dick Che- 
ney, the US Defence Secretary, 
that Mr Gorbachev’s reform 
policies would fail, it asked, 
rhetorically, whether such 
comments contributed to bet- 
ter relations. 

Gen Dimiti Yazov, the Soviet 
Defence Minister, wrote in 
Pravda, the Communist party 
daily newspaper, that “influen- 
tial circles" in the West 
remained devoted to the policy 
of force, and warned that the 
modernization of Nato’s 
short-range missiles would 
“devalue” the Soviet-US treaty 
banning ground-launched 
intermediate misssfles. 

Marshal Sergei Akhromeyev, 
the former armed forces chief 
and now a top defence adviser, 
said that while a Western mili- 
tary attack on the Soviet Union 
no longer seemed likely, the 
West still wanted to use its 
military might to “extract con- 
cessions” from Moscow: that 
was why the Soviet armed 
forces had to be kept strong. 


} . s i 

A . * Vi 

’ • *v 

1 '* M . 

- - 


i) K 


Groszisolatedby 
Kadar’s departure 
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By Judy Dempsey 4n Vienna 

THE UNCEREMONIOUS 
departure from the Hungarian 
Communist Party’s central 
committee of Mr Janos Kadar, 
the former party leader, may 
now threaten the political 
ftrtnn.tf Ur Kanb (aoa^ the 
current political leader. V •; 

Mr Kadar, who - ^cautiously 
pat the! country "on~%he~n»d' 
towards reform after y fhe 
bloody crushing :byT. Soviet 
tanks of the 1956 Hungarian 
uprising, relinquished, ms role ... 
as party president and his seat 
on the central committee an 
Monday. 

His departure leaves the 
remaining conservativeson the , 
central committee increasingly 
isolated as pressure. bufids.. 
among the rriorinere to replace 
Mr Grosz, party leader since 
last May. 

The pressure on Mr. Grosz is 
likely to continue' over the 
coming months as the party 
prepares for a special confer- 
ence in the autumn. The con- 
ference, which -was-' agreed on 
at this week’s central commit- 
tee meeting, signals a victory 
for the reformers who want 
more radical political and eco- 
nomic changes. r 

Calls for such a conference, 
only the second since 1957, 
were spearheaded by Mr Rezso 
Nyers, one of the original 
architects of the economic 
reforms, and by Mr Imre 
Pozsgay, the politburo znember 
who has been at the forefront 
of demands for a pluralist 
political system. 

The growing rift between 
reformers and conservatives, 
who fear the party wffl be com- 
pletely overrun by independent 


insurance 



fibraiy Grosz: under pre ss ure 
fram party reformers 

political groupings over the 
next few yearsv hrffpt. Intojhe 
open last month during a, roe- 
dal meeting, organised liy 
party reformers in Kecskemet, 
east of Budapest ' - ; 

That meeting was dominated 
by calls from , reformers for a 
second. _ Communist party 
which would be cjearly domi- 
nated by radicar Communists. 
Mr Pozsgay, however, warned 
that the thn& for such a' split 
was not right and Instead 
-.pushed for-a.party conference. 

If Mr Groszf i«TOdns reluc- 
tant to-dMme'-.dfjma firmly bn 
fife slde crf more changes, it is 
expected his political future 
could be caikidlntb' question; 

But either; way, the split in 
fbe-parfy; which isnow public, 
is likely -to: be .a major issue in 
coming months as the party 
prqparaa teir' tfm • conference. 


Rome suffers setback 
over budget 

By John Wytes in Rome 

THE Italian government’s 
plans for progressively reduc- 
ing the public sector deficit 
and stabilising the' national 
debt have bees knocked seri- 
ously off course largely 
because^of a failure to reduce , 
the cost of debt servicing. ^ 

This emerges dearly from a 
document being prepared, by. 
the Treasury which is meant to 
provide the luoad framework 
for preparatory work oh -the 
1990 .budget. Mr Gicdiano . 

Amato, tte Treasury Minister 
and author of the meffium-term 
plan for stabilising the Govern- 
ment’s debt by 1992, win seek 
cabinet approval on Friday ibr • 
a strategy aiming to slice; 
around L20,000bn (£».7tm) off a 
budget deficit in 1990 in the 
region of Ll47,150bn compared . 
with tins year's LlM.QQObtn. 

Mr Amato's stabilisation 
plan, adopted only last sum.- 
mer, aimed at a deficit next 
.year of U08,000bn or &95 pear, 
cent of gross domestic product 
based on debt -interest costs of 
L98,000bn and a primary deficit - 
of XJ.4£00bn. His budget docu- 
ment is now expecting a deficit 
Of Lm000bnrl27J»0bn:or 102 
per cent of GDP, based on 
interest costs of around L104- 
I07,000bn and and primary def- 


idt of LI5-20,000bn. TfatTtotal 
debt nntstanfflng; meanwhile, 
will be hroaffiy equal to GDP. 

- These figtons. confirm! that 
Mr Amato was: excessively 
optinristic both about the .izu- 

'tijil..'tnqwrt'nf Tile plan^ wt rich 
; Be expecfeff to -Bnhg: down 
interest rates, and' about/ the 
prospects, for lengthening the 

- maturity of : the Government’s 

: '.'After 'a promiring start last 
' a utumn , interest rates on gov- 
-ermnent s cc t bitlesfiufehwiirhi* 
year; up to 89 basis .paints 
--hi gher than they hag aw while 
their .average nwturity feE by 
rix nmntiisto three years. 

' - Mr Amato is looking for half 
. of the cuts to'twxt year’s proj- 
ected deficit to . come from 
increased revenues and . half 

'from: spending ^ economies; ' 

. Theovaall approachcontm- 
ues'to drawfire from the Gdv- 
w Timmf s critics both .within 
and' outside : the coalition nar- 
■ ti^WMleiMr Amato clamis to 
. be cutting away with some suc- 
cess at “automatic" spending. 
. of 'one. kind or 

another. many af the measures - 

' jntrn^h\rpd year atnmmfc to 
ai hoc revenae raising, rather 
than an attack on wasteful 
espenditnre. 


By John’ Wldn in Zurich 

THE exidosfon af the British 
Piper Alpha drilling platform 
in the North SeaJast July rep- 
resented the biggest insurance 
loss ever in .a manmade disas- 
ter, acoaffin^ to “a“stndy: py 
Swiss Reinsurance Company., 

The Zurich-based group says 
’frie accidimt,ln. vthiSh lSZpeo- 
ple. were killed, resulted in 
insured damage of between 
$L2bn and ¥L5bn. 

In terms of insurance claims, 
however, the repot says. 1968 
was .a “fairly average year,” 
with, total, insured ' damage 
from natural catastrophes and 
other disasters erf SS.7bn, com- 
pared, with $7bn in 1987. 

In terms of tosured damage, 
the second biggest disaster last 
year was Hurricane Gilbert 
which hit Jamaica. mid other 
countries. In September -mid 
accotmted . for claims of | 790 nL. 
Tins was followed by the $330m 
accounted for- by the blowout 
and fire on ~the drilling plat- 
fonn Bnuli Ova 1-in Br azil . 

The worst natural catastro- 
phes oi 1988. measured by fives 
lost, were headed by the Arme- 
nian earthquake of December, 
with at least 25,000 deaths. In 
Bangladesh, 3j000 people were 
killed in monsoon rains and 
.floods in August and Septem- 
ber and a further 2^300 by the 
November typhoon. ' 

North Amraica accounted for 
58 per cent of all insured dam- 


age arising from natural catas- 
trophes, as against 24 per cent 
the previous* "year. The 14 
storms rostered in the first 
half of 1988. resulted in insur- 
ance losses of “at least 5800m 
while six storms late in the 
year (tensed 8300m worth of 
insured damage. 

Tim total of natural disaster s 
fell by 11 percent in compari- 
son with 19871b 90. Swiss Rein- 
surance says it was “still 
clearly above the long-term 
trend". 

The number of major fires 
rose to an all-time high of 46, 
though with a fall in insured 
damage of 20 per cent to 

yi.ahn_ 

Aviation disasters were, at 
33, at the highest level since 
1972, but here, too, insured 
damaged fell back 13 per cent 
to$6S6m. 

7 The insurance industry was 
affected particularly by inci- 
dents involving “waterborne 
traffic.” especially due to the 
record five drilling platform 
accidents. 

Road and rail accidents, 
wine disasters and the collapse 
of houses and bridges were 
down last year. 


Nordic plea to UN 

Nordic defence ministers 
yesterday, urged the United 
Nations to .spread the cost of 
its peacekeeping operations 
more fairly among member 
states, Reuter reports. They 
said too much of the cost fell 
on the countries providing 
troqps and observers. 


: r K 

. i‘ 



On March 13 th our Cargo team was 
delighted to pick up a small package , The 
Cargo Airline of the Year to the Middle 
East Award. 

Happily it's not just our Cargo team 
that has received your praise over the last 
twelve mo’nths : - ’** * 

In 1988 we also picked up the 
coveted Airline of the Year, Best Carrier 
to the Middle East Award from Executive 
Travel. They also included us in their 
top rankings for Business Class service 
together with Business Traveller magazine. 

And Europe's influential Check In 
magazine gave us high acclaim for their 


OUR CARGO 
THE ONLY ONES 

award , Best Airline of the Year covering 
the Middle East , Pacific and South 
America . 

It's proof that we're committed to 
every aspect right down to the smallest 
detail. 

All this is very encouraging because 
it shows you think we're moving in the 
right direction, but it doesn't stop us 
looking for other ways to improve . 

So whether it's you or your cargo 
you want to fly to the Middle East we are 
sure your choice will be the same as 
the judges. 

Emirates 

. 125 Pall Matt, London SW1. Telephone : 01-930 5356 


TEAM ARE NOT 
TO PICK THINGS 
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EUROPEAN NEWS 


Third front ascends into Austria’s political system 

Judy Dempsey in Vienna charts the meteoric rise of the right-wing Freedom Party and its leading^ light 


ONE NAME and one 
photograph which was 
splashed across yesterday's 
Austrian newspapers con- 
firmed the interest, the contro- 
versy and the phenomenal rise 
of a young politician called 
Joerg Haider. 

After weeks of wrangling, 
backroom conniving and bitter 
disputes, the 39-year- old Mr 
Haider was elected governor of 
the southern Province of Carin- 
thia His promotion is likely to 
make the small right-wing 
Freedom Party (FPOe), of 
which he is leader, a signifi- 
cant third force in Austrian 
politics. 

Politicians in the past scof- 
fed at the idea that Mr Haider, 
who became head of the small 
FPOe in late 1956, could gain 
ground. 

Yet in a series of provincial 
elections over the past eigh- 
teen months, his party has 
shown it can break the stran- 
glehold held by the Socialist 
party {SPOe) and the conserva- 
tive People's Party (OeVP). the 
junior partner in the socialist- 
led coalition government. 

These trends were confirmed 
during the provincial elections 
in Tirol Salzburg and Carin- 
thia last March, where in some 
cases, the FPOe.increased its 
share of the vote by 13 per 
cent. In Garin thia alone, Mr 
Haider not only broke the 40- 
year-old absolute majority held 
by the SPOe, but also eroded 


the OeVP vote. On Monday 
night, with support from the 
OeVP, he was duly elected the 
provincial governor, ma k in g it 
the FPOe’s first-ever leadership 
of a province. 

The dramatic rise of the 
FPOe has shocked liberals and 
socialists alike, not least 
because many still believe that 
the FPOe is a haven for old 
Nazis and nationalists. 

- This was certainly the case 
after the Second World War 
when the party was founded. 
Led by Mr Friedrich Peter, who 
later brought the young Mr 
Haider into its ranks, the party 
was unashamedly Nazi, 
although it tried to cover this 
up with a veneer of liberal 
political philosophy. 

These sentiments continued 
for many years, culminating in 
1985 when Mr Friedhelm Fris- 
chenschlaeger, then the FPOe 
Minister of Defence, welcomed 
back with open arms a former 
Nazi to Austria. 

But Mr Haider is quick to 
shrug off suggestions that his 
party is Nazi, nationalist or 
anti-Semitic. Instead, he has 
set about to promote a party 
which is not only intent on 
breaking the two-party monop- 
oly of Austrian politics, but 
also determined to wipe the 
country clean of corruption, 
patronage and nepotism. 

These goals seem sweet for a 
younger generation of Austri- 
ans, many of whom are tired of 


Joerg . Haider, 
governor of Carinthia 
and leader of the 
Freedom Party, 
emerges as a signifi- 
cant force in Austrian 
politics after weeks of 
bitter disputes. He has 
set about promoting a 
party determined to 
wipe the country clean 
of corruption, patron- 
age and nepotism 


the present political system 
which is still dominated by the 
Parteibuch and the Proporz. 

The Parteibuch, which 
amounts to an obligatory mem- 
bership of either of the two 
main political parties, is a 
product of Austria's post-war 
political development 

Then, when Austria was still 
occupied by Flench, American, 
British and Russian troops, the 
coalition government national- 
ised all the country’s industry. 
At the time, it was considered 
as German property and would 
have been confiscated for war 
reparations. 

in the course of nationalisa- 
tion, the two main political 
parties exercised influence and 
power over the industrial and 



hanking sectors, almost to the 
point of absurdity. Membership 
of the boards, whether they 
involved the banks, enter- 
prises, schools or insurance 
companies, were equally 
divided between the "reds” 
(socialists) and the "blacks,” 
(people’s party) which 
amounted to a Proporz system. 

The end result was than any- 
one seeking promotion was 
obliged to join *ntbe r political 
party. It also meant that there 
was little public discussion 
about the way the country’s 
industry was run. Agreements 
and compromises were patched 
up behind closed doors. 

Political analysts in Austria 
say that this politics of consen- 
sus or Sozialpartnerschaft 


(social partnership) was neces- 
sary in order to avoid a repeat 
of the bloody civil war of 1934 
which destroyed Austria’s 
fledgling democracy. They also 
add that it was a vital tool for 
rebuilding confidence and trust 
in the c ountry’s fragile politi- 
cal system. 

But Mr Haider now says, 
that, contrary to strengthening 
democracy, the special consen- 
sus between the "reds” and the 
“blacks” has stifled Individual 
initiative and political choice.' 
He also says that because the 
SPOe and the OeVP shared out' 
tbs top jobs, it facilitated cor- 
ruption and patronage. 

"I want to get rid of the par- 
teibuch system and rid the 
institutions of political influ- 
ence,'* he said in a recent inter- 
view. "We must reduce the role 
of the state and the Beamte 
- the bureaucrat - which 
have dominated this country 
for the past forty years.” 

Whether at universities or. 
on the streets, these criticisms, 
peppered with populist vocabu- 
lary and delivered by an ener- 
getic andskflful orator, receive 
loud applause. But Mr Franr 
Vranitzky, the socialist Chan- 
cellor is not convinced that Mr 
Haider is a serious politician. 
"He is a populist and a dema- 
gogue,** he' recently com- 
mented. 

Other politicians are more 
scathing of Mr Haider. “He 
would sell his grandmother,” 


said Mr Karel Smo21e, a mem- 
ber of the Green, party amt 
head of the smau Slovene 
minority in Carinthia which Is 
deeply concerned about its 
future status in the pro v ince. 

Many liberals share the view 
that Mr TTwMar is a manfdrall 
seasons, a man tor all people. 
■“It -Is easy -to be a& those 
things when you are idopposfc 
HonT a leading sodalfst «old_ 
-."It is very, different when, yon 
r are in power-”- Softer, Mr" 
■ Hafder fc^art^oner^hto : any 
detail abouthoW, jf Hi 
fw prmnont, he WtKlkl 

issues -such as the laCge * 
deficit or a reform at the 






'Ey Wllifam Dawkins in Brussels 


In the :meanti»e, tbft road 
towards government,^ aot the 
chancello rship, is .Mr-Haliiexte 
direction. Littieaeenfeio stand 
-in his way. After aD, aodaHirts 
and more liberal OeVP mem- 
bers argue that tf -.the weik, 
disunited OeVP was prepared 
b> vote for Mr .Bidder m.ajyfa. 
thia. what .is to prevent , them 
ftom farming e. coalition with 
Mr Haidermnext yeariKgfen- 
eral ^ 

The* TAWtalii w iK 

gume ab<m£mah a poesfldBy: 
The OeVP national leader ship 
remains tiffMmmrrtttid. As for 
Mr Haider; he stmpiysays: “In 
a democracy, -I wouldhe pre- 
paredtogointo coafifiottwith 
either party." In such ah event, 
he would Jdsohedetranihed to 
get the best job. ' * ■ : 


, £BtJROPE*S main Industrial 
r lobby group bas r tWB& an the 

tmt to 

f oJtnntfvia p r es s ur e from sev- 
eral EC governments to back-: 
trade ate plans toEberalisethe 
L' provision of data teleoommuni- 
r cations ^mvices. ' ■- - .. 

- "Business and industry 
would- .like\V to 
express . .. .. their-' deep dis- 
may” at some member st ates’ 
opposition ter the scheme. said 
a statement Issued by Onice, 
the EC -federation of employ- 
ers’ organisations- . 

Governments are' angered 
that "Brussels is planning to 
: impose telecomm mrications 
deregulation with out goin g 
through Qie usual consultation 
with them, an attitude Which 
dismisses as incoherent- 
France, Spain, Italy and Bet 
ghnn alsaf -tnink- the content of 
SeplangOes too fin, itlespeo'' 
ttve of the Ccanmisaicm’s tac- 
tics. Brussels is now rethink- 
ing its approach, based, on a 
rarely used provision of the EC 
treaty, stealing; With public 
monopolies. ■ ' ' - • ' 

Unice reminds EC govern- 
ments that they committed 
themselves to the general prin- 


ciple of tefeco um i unf c ations 
deregulation- In a. pdper 
adopted by triecoimao g iff- 

tkms ministers last year.;7Ebte 

of coherence . .'is of 
crave concern to European 
companies which have lent 
- widespread^ support?: to. Jthe 
Comnfission’s lnftfafeWe^ it 



Apollo opens European r&d headquarters 

IN CENTRE OF UNIVERSE. 


Apollo Computer Inc. is obviously a company that knows 
where it’s going. As founders of the workstation industry 
it has consistently brought leading edge technology to ' 
that field since its inception in 1980. Apollo now delivers 
and supports the largest installed base of workstations in 
Europe, from its Livingston factory. And, in the build 
up to 1992, the -company has confirmed Scotland as 
its European headquarters with the opening of a new 
research and development facility in that same location. 
A move which now gives Apollo a totally integrated 
operation from which to attack the vital European market. 


But why Scotland? Simple. Apollo is well aware of 
Scotland's high concentration of s imil ar high-tech com- 
panies. Of Scotland’s highly skilled and motivated work- 
force. Of the close working links that exist with 
universities and colleges. And well aware, too, of the 
invaluable assistance that can be gained by talking to 
the Scottish Development Agency. So if your company 
is looking for the ideal high-tech base, contact David 
Brown at 17 Cockspur Street, London SW1Y 5BL 
(Telephone 01-839 2117). "Your success in Europe |^S| 
could easily revolve around it. 


Scotland. Land of Opportunity. 

SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE, 120 BOTHWELL STREET, GLASGOW G2 7JP. TELEPHONE 041-248 2700. 


W German social 
graces put their 
best foot forward 

Haig Snnonian in Frankfurt looks at the 
resurgence of interest in dancing lessons 


TBERE may once -have been a 
time when ballroom dancing 
schools, were the epitome of 
social embarrassment, hot in 
West Germany today they are 
retelling on, imperially among 
.the youn g. . ’ 

Foreign visitors to German 
cities often remark on the 
number of signs tor dancing 
schools and .by all . accounts 
they, aife flourishing. 

But- what is it that makes 
Germans; not normally 
renowned tor their spontane- 
ity, such keen danoere? As hi 
. other countries^ films such .as 
Saturday Mgfcrt Fever. Eame 

tt-ijMte ^especially-' among . the 

-Spotetei . T. :■ . •■■■■• 

T Danrfnfe ?as a way efftttfog 
tmo society appears to ben key 
theme, especially among the 
young. According to Professor 
Horst - OpaschowslcL .. a 
research er into leisure activi- 
ties at an institute in Ham- 
burg; youngsters have Increas- 
ingly .stressed the role of 
"manners’ 1 In exphtinihg why 
they want to ieacri to (fence. 

hi. 1987, 57 per. cent of the 
16-20 yearokte polled sawdanc- 
ingasa way of improving- their 
manners, a gainst ^ pfr fri 
change is even 
greater aincttig 2l-^S year olds, 
where the proportion of those 
stressing manners has risen to 
49 per cent from 56 per cent in 
1978. 

MrHehaut Schafer, a senior 
member- of the German Dance 
Teachers’ Association, identi- 
fies a combination of factors. 

. : Tii Germany one no longer 
talks about dancing schools. 
Bather, jft*s a meeting place 
where people can mix, have 
fun, perhaps enjoy same good 
food, and leam to dance too.” 

For Mr Schafer, a huge burly 
man who left Stuttgart to set 
up' his own dancing school in 
the Black Forest 16 years ago. 
the interest in dancing is noth- 

tog. sanitising. Unlike the OK, 

where he has also had experi- 
ence, Germans tend not onhr to 
attend dancing schools in 


greater numbers, but to come 
back more often, despite a 
price of around DM169 (about 
$85) far a comae of 10 lessons. 

According- to the research, 
fitness is the reason cited by 
most people fi&rhing to dance, 
well ahead of relaxation or 
making friends. Apart from 
trying to attract the same sort 
of young; - outgoing and . com- 
munkaktee clientele as the -ski- 
ing industry, tiie dance busi- 
ness in Germany has also put 
almost jas. heavy a. stress on 
expensive tficanded accessories. 

The ionhal suits and long 
gowns may come out in the 
erenlng^rt "smart casual” Is 
the daytime code for most of 
the stylishly-coiffured instruc- 
tors .and ^Instructresses. Bright 
rosraihes and a general sense 
of healthy well-being abound. 

: ^“Swlng.is'far was the motto 
of this year’s T congress of the 
German Dahce Teachers’ Asso- 
ciation In Mainz, which has 
attracted more than 1,000 par- 
ticipants from more than 20 
countries, making it the big- 
gest gathering of its k ind in 
the world. . 

"The days are gone when 
(me went on to the dan™ floor 
just to iiollbw the steps of one’s 
partner,” says one participant 
“Whoever can manage just a 
few . basic steps can let their 
imagination. take over - then 
they're completely free from 
pre-set routines,” notes 
another. 

To prove the feet that the 
schools have not simply 
brushed up their image, a row 
of stands in a nearby hail offer 
almost as much choice in com- 
puters and software to manage 
growing: dance classes as In 
slinky silver shoes and rumba 
records. 

But in case anyone should 
forget this is serious-minded 
Ger many, there is also a seem 
fare note. A fearifflg iwwmnw 
company is also prominently 
represented, with policies for 
a ccide nt insurance and log * ! 
protection boldly displayed. 
R e l a xati o n is serious business. * 




The federation welcomes the 
chance erf cheaper and more 
flexible telecoms services 
offered ^by^ the^p ^C^whlch 

monopolies over basic data 
transmission and the supply , or 
value-added services, such as 

electronic mail and videotext. 

^telecommunications author- 
ities would keep, sole control 
over the physical provision of 
networks and basic services 
Him voice telephone and teteoc 

Commission: .itateSt^uickly 
imptemenllts draft directive so 
as to oeate'a. truly competitive 
telecommunications market 
which is able to off er Europ ean 
users a' range of networks and 
services which are as good as 
those available to th efr J hpa- 
nese and American competi- 
tors.” 
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WHERE 


AND THE TAX RATE ISN’T 




■ ; : Mon^^fe^^^^^i^TiewIfenault 25 special 

nJAi/urk.' ■ . /llivi fAW 'mninrarliStkA« i nW t ' >■> r> a n C14 IDA 


Power assisted steering, electric sunroof and electric 
front windows are also included in the price. 

1b protect the investment, therms the Renault ‘Plip’ 


edrtioiL : MfiU^ more than £14,180.; central locking system with infra red remote control in 

\.;Ebr that eony^ sum you’re well the ignition key. 


f y ;TSuppl£: ileaifer seats and ■ trim are 


" fitted a^-$t^Kferf. *v A : : = 

Thereb a:#^poweiM’ t 4^S& W 


-.1 ; Thereb v^att Ifi-fi system.with 

fingertip remote^coHfrol. . " 


But for the financially astute there will always be 
-something equally as attractive as pure unashamed luxury. 

In this case itb the fuel injected engine. It produces 
120bhp and can also run on lead free petrol. But the real 
beauty is its size. 


A mere 1995cc, which allows the car to become one 
of the New Generation Renault 25, sub 2 litre range. 

Try Monaco. Not only is it a tax advantage it’s a 
positive haven. 

Visit your local dealer or telephone 0800 400 415 
(24 hours f free) for a brochure. 

The twelve month, unlimited mileage warranty includ es 
free RAC membership. AH y^ ^THERE'S MORE 
Renault cars have a six year NgC TO LIFE WITH 
anti -perforation warranty. 


THE RENAULT 25 MONACO 


ftj»lpniiictMbmearaoiiitop>Bsa«fatoWC* , ^ni^qglBmantltoi*/lfMra*lM<UtartMr|ii^<nd<^^ , — i n im.._j_ 
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FINANCIAL TIMES WEDNESDAY MAY 10 1989 


NOTICE OF REDEMPTION 

JAPAN AIR LINES COMPANY, LTD. 

(Nippon Koku Kabuahiki Kaisha) 

U.S. $75,000,000 11 per cent 

Guaranteed Bonds due 1993 

(the “Bonds”) 

NOTICE IS HEREBY GIVEN, that the following Bonds of the Company, in the aggregate principal amount 
of U.S. S12.000.000 have been drawn for redemption on June 14. 1939 (the "Redemption Date”) for account of 
the Sinking Fund at a redemption price (the “Redemption Price") of 100% of the principal amount thereof. 

SERIAL NUMBERS OF BONDS CALLED FOR REDEMPTION 








^^4 





pv 




FT 


12139 





KTt 


m 








[.*►• ri 



l'tt r 

Ft 


12142 

T-~, 


■ •fl 1 




-r 








t. Xr< 



I'lr 



12147 


mT 






V * ' 







1 ‘ ' 



fi.p. 



12148 

T.T;: 


1 ' h 






TxZ 










Jut 


3E 

* ‘ * ’ 

4X2 





^ . • 


IT 7 






8101 




■ ZZ 













TXT 




8103 



r*|K t 



.mZ 

tft 




B-gZ 






fit 




8121 



F»Ir- : 


,Vt 


t* * 

xTZI 

1 !^ 


Ku 










8122 



nt? 


-T-» 

Tr7 

-ty. 


in* 


■ i 1 




•f* 






8128 


... 



T. 1 

it 

yi - 


~ ’ 7 


It t 


777 








8T33 


zz 

i'TT-t 

• rtt 



-irVT 





:: 



' toft 






rTF7 









is. 






)T 






8138 


.. 7 


T. 

: is 


, ‘ 

I-. 













8134 




U r v-: 




^ 

7 - 


■ V- 










2i 


, 

i'JJ r 

T. - .j 




r- 



l*f 










Hi 


»* 

[•II' ■ 

f. : 



» rt 

Tff 

r * 


















ETi 



TT * 


■ ^1, 

9 *- 




T7 

■ "1 ' 






T7 

[•«'. K 






r~ 


| V j 














r I 



.1 


tTr 


I'.t 

■ 


. W 









• -. 

M '1 . 




. 1 • . 

^TI 






- '-' v 











Jjfl • . 



TTy. 
















9 • 

[•''.A • 

ill. 

. • . 



lETT 






*7 ' 










zzz 

E 2 


'-y.. - 

titt 



154 

■ 










•ft 








... 






'.Vi 

1 

■nr 








fl-tt 




1 ;r 

T7E 








^1 

- -1 




z 




f ' 


'V. . 









* 





















« . - • 

T^i - 











Ft 

>*.* 



cm 


•i 


r*. J 

. « . 








T 


r *%■ 



>y I 









^ If 

.V. 




. . 


• 


I *rt‘ 



[Ttr 









1 .{T 

.V ’• 






* 4 


1 * -V 




uTH 


CTl 






’.p. 







. 

is 

1 ,T * T * 

f.CT 




ftft 


TF 












'r 


l V v 

t.v. 





Irrl 

if 


^7 




. 









T.'.-. 









r 










( • K ■*. . 


t.'T 

S. -• 

-ft * 


“ . ■ 

p*7i 
















T.tt 

v.< T 

f.iLr 














. 4 . ' 



1 * 



- 











i 






K 





rnrf 


El 






. V 

"P’ 









Ti • 

j 2 








:p*. 


, rr t 








’ w 


tp* 



Tft 

T . 









X T 




zz 



text 

Ilf 


. . 

rfft 

it. 





t| r 


*. 

T’*i 




tZ. 



* 4 * • 



. - . 


1 . 






flj 




^4 * 



7Z 

2E 


7 1 • 1 

T 7 ! 

if' 













Ti 



IT 


ill 



ftT 



Ta 


tv 


i 4 ^ 






.JJ*. • 



IT 


Jyj 

Tl 


O'* 





St 


MC 





• 

TV, 



(i 


ir ' 

•ji 





tj 




WP 






r 




JV- 

J 

Tl 


ft*. 










* 


*r- 

J\ . 





if 

rr 


||t. 1 

Mi. 

TT 















fiV 


to* 


0 * 





Jrr • 













ill 




t' . 



Ft 


iVi 




— p 






ul 



ii I 


if- * 

7j 

2Z. 

' • 




f»*- 1 . 














1 



t.t’.T 






31 





It 



.?■? 

ir 

_o.. 

£4 

I- . 



: • 


fllT 

it 







~y 

■■US 




4JX 



4 1 



■ . 


'Nf 








T* T * 

4 4 








/.V 




ZllL 

337 

pit 






T;7 



4 . / 

zz 

1 71 

:7; 





-'U- 



347 

r ; ‘ 







jTT 


L.i 


Z1 

u 

tSx 





53 


350 






^ 3 . 


i 4 



f f * 

-U - 

>. 





s* 



w 







-t-* 

MX 



HI 


f 

■T 7 


t§ 


TC 


r 

355 

pr 





ttt 

TZ 



tu. 

T*“ 


• ■ 


TTT. 

\ xZ 


~*.IT 

Zz*- 

|;1 











77 

. 1 . 


-- -V 

1 , r 1 

\r. 



T<‘.T 


IT ' 1 


irif 







* 


717 

. • 


zz 

/,v< 

fxt 


trt ' 

f *. 



.173 

tp! 

nri 






; ' 


. 




iV* . 


■ *»• 





374 

if*" 

rfl 




mT 




1 







7;. F 'V 

HE 



376 

1144 

19S7 




■ft 




JJT 











.TOO 

1156 

1928 




it ; . 

1_r ~ 






. 





T-T.'t 



400 

1159 

1933 




Jr. 

HI 




'* V 


ZZ 









1168 

1937 




■ 7 . 





ZZL 







HU 




1173 

1944 

r •' • 1 

F**l 


it 


.-X 1 



tfr 


~zz 


V *T 


-L’. i 





1190 

194ft 

2599 

3?70 




-i 



7 




ni 






rtf J 

1192 

1951 

2613 

3375 


>. - 







TJ. 



- 




* . 

415 

1203 

195fi 

7615 

3377 


v. ^ 









t. T 






420 

IMS 

195ft 

2618 

3378 



ni 

'll 






I'l T 

\ T 


i- ,'i. 




422 

1731 

1960 

«. 





-.ft 

" " 






VT- 

I ' ■ 






424 

1252 

17771 

•I 




X. * 




^ 




r-' - 


1 . 

t 1 ■ 


IJ L 

426 


O 

A 



Jl A 


22. 







vT ^ 7 


•’ */ 



n 

430 











• 



^v.-i 



TIC 



' T 

440 






£2 



lil: 1 




■ 





|H^v | 



456 

Ell 


■ . 




rfr 


7122 


' f* 



I'.-t 




13477 



464 






ni 







■ 


t - . 



13480 



466 

ttt 





1-4 







‘ v« 


r ■ 



13482 

9 f. . 

pTt 

472 



if 

1 - 



* * • 

• .4 





> 

, viL 




13483 

• < 


476 

[S 



tft 




7Z 








•v< 


13906 



486 

M '' 

Vi 




• 








Ea 

t.^ 



13915 



502 








■ ■' - ' 

5ft 






tn 


- .n 

TtvT 

tv 


504 

Pt 

53 



XE 

rffi 

Try 1 


5tT 





,4- 

tT 

■T . 



EE 


509 

fcjt 



Sc 

tf-r 



• St 

Tff 




'*T 








£ 

ttt 



T7 

Yj 




Ttf 





i. f « 


in 




n\\ 

it 

til 


is 


T* ■ 


ttt 


TJT 


ZZ 




t.'T 





pt 


MY 

xii 

fi*; 


TtT 


He 


5tf 




TvT 


t *• 1 













22 


Jtr 




4 >j t 


K v 






3 

pT 


yiy 

itp 

y* • 



-S-r, 

7|f 




3 

!-.* •• 






** ’ T 




•ft 1 /. 

SE 





cl 






0 ' 






tr 


»' *\ 


rtv*: 

- 1 - 








■jr 


L ' '' 

M • 


Y-. 1 . 

T .1 




>j>Tt 


cIm'. 









■ u- 

*K- 

r V 


tie 




7~* m - 



'U-% 

<*. - f 





r* 





.TiT 

it ijjf 



r~~ 


TZ 



41* 

j- 


Sr 




t . 1 




‘-'•p 


Ttf. 



rr 

T. -T- 


s 

14?3 

2113 

-it; 





SJ 

, 


7 1 

LI 


|lXT 

M ■ 

t-T’i 





564 

1427 

2(16 




**•*.'. 


r f 1 

C 13 







Tt; 

t~z 




1434 

2131 

as 

■ -.-i 

■ 'm' 






1 * 1,1 

1 § 


T^Tt 

ft . 





P 1 iT 

560 

1436 

2134 



'ttt 

a .x 



tz 









f - 



585 

1440 

2143 


SJ. . 














tn 



S98 

1441 

2148 


kV-j 


ZZ 


r \ r 






' 1 . • 

ft 




ETC 


631 

1443 

2154 



■S3 

TTT 



j... 




tin 

Kil- 


T7Z 

mZ 


Tz 


645 

144b 

21 M 


i'. * : 



jgi. 


z.z 






f*. . 


zzz 

- 



647 

1447 

21 B 0 



. . 



TT.T 





Tt: 

» 

p.v 

Tyt 



nr 


649 

1468 

2161 


l t . » . 

Ttt 

■W 






• 

fv_T 

l 



.J 




664 

I486 

2183 

'.S* 

vtt. 


■ 'in-. 



IM. 




ET 2 




,. 1 


O' ' 


600 

W 68 

2784 

■■-< 

\ 7 . 

HI 



' *i' 




TTT 


»* *T 

P . 

tzz 

PE 




681 

1477 

2188 

\ -I 

fl' 

ttt 


Jtt 


cZ 






L* 


Tot 


0 i 


682 

1478 

2198 







L.. 





■ • • 

r ‘ ' 




0 * 


tm 

1480 

220 ? 





744 







J73 

1 . 1 




■fv • • 


fm 

1485 

2208 



3 

• f r-" 



r: 

lIJ 


y »! 

IViT 


■pT^ 






70? 

1487 

2210 








n 


T* 

lV 1 * 

t v;j. 

t.t 1 




^ 1 * 


704 

1483 

2212 

miaia 


trr 


Him 



L-J 








ir rr . 1 




The Bank of Tbkyo, Ltd. in Paris 

The Industrial Bank of Japan Limited in Loudon 

The Bank of Tbkyo, Ltd. in Brussels 

The Industrial Bank of Japan (Luxembourg) S-A. in Luxembourg 
Bank of Tbkyo (Switzerland) Ltd. in Zurich 
Industriebank von Japan (Deutschland) A.G. in Frankfurt/Main 
On and after the Redemption Date, interest on the Bonds to be redeemed for Ibis Sinking Fund will cease to 
accrue. The coupon for interest payable on June 14. 1989 should be detached and presented for payment in 
the usual manner. 

JAPAN Affl LOSS COMPANY; LTD. 

By: The Bank of Tbkyo Trust Company 
as Fiscal Agent 

Dated: May 10. 1989 


If YOU ARE WHAT YOU EAX 
OUR GUESTS ARE MAGNIFICENT 


At The Regent Hong 
Kong, Plume will enrich 
you with a cuisine rivalled 
only by a select few of 
Europe’s great restaurants. 

And the Cantonese 
delicacies at Lai Ching 
Heen are considered by 
many to be the finest in 
all of Asia. 

To dine at either is an 
experience you’ll find to be 
as magnificently fulfilling 
as the food. 



HONG KONG 
A REGENT® INTERNATIONAL HOTEL 


AlKXLAMl BANGKOK- BEVERLY tSi& QCKO RJl HONS KONO. BMM UAOUL WUOUIM. OT YORK SNOAKKE. STE**T IMPS. 


(0800)282-245 


AMERICAN NEWS 


Argentines flee into dollars as 



By Gary Masd in Buenos Aires 


ARGENTINA’S Economy 
Minis ter, Mr Juan Carlos Pug- 
liese, yesterday described the 
persistent flight from the 
national currency, the austral, 
as “economic terrorism". 

With four days of campaign- 
ing remaining before Sunday’s 
presidential election, the minds 
of most Argentines yesterday 
were firmly fixed on the coun- 
try’s severe economic crisis. 

Many Argentines view the 
election with anxiety. That 
nervousness is being reflected 
in an insatiable demand for US 
Hollar s, as a form of financial 
security against Inflation and 
further sharp depreciation of 
the austral which yesterday 
traded at 120 austral for $L At 


the beginning of April $1 
bought 48 anstreds. 

Mr Pugliese made his 
remarks in the context of 
growing speculation that the 
government is now contem- 
plating a change of currency, 
which would be the fourth 
such change since 1970. The 
austral has been in use since 
July 1985, introduced then as 
an attempt to stem hyperinfla- 
tion and improve economic 
confidence. 

Senior businessmen and 
independent economic analysts 
are now suggesting that, faced 
with the prospect of inflation 
in May of between 45 and 65 
per cant, and monthly interest 
rates of 155 per cant for large 


Investors, - the economy 
requires -a series-dE shock tac- 
tics, one of which has: to be si- 
new currency.. iM.. 

- Mr Fugliese added -that 
rumours of- snap: bank holt- 
days, currency shortages.. *TM i 
possible collapse of the comt-. 
try’s -financial- system “con- 
spired against a peaceful tran- 
sition and' consolidation of 
democracy". 

The two main candidates fur 
next. Sunday’s election are 
comtagto the end of graeUing' 
national tours,- before -the offi- 
cial stmt-down of cam paig nin g 
On Ma y Mr' I WnariQ Angt»- 
loz of the Radical party has 
demanded that Mr Carlos : 
Menem of the opposition Per- 



in. 

debate.' 

That is unhkejy to 

. Mr Menem -r wbo has _ 

described Mr' Angeloz as- **a 
loser” said yesterday: *T have" 
nothing to debate wit h' him , m 
a .few days X am- going to 
debate with the. only people I 
have to - the people* 

- Mr w qiPF * has also reiter- 
ated his willingness to discuss 
with Mrs Thatcher a. solution 
to the FaBdands conflict hut 
only if tte British padniaminfo- 
ter accepts. Argentine severe 

eignty oWt the islands. Tl 
For Ws part Mr Apg&oz said 
late on -Monday evening irt 
Mendoza that he was now. run- 
ning. level with Mr Menem, 


looms 


flrwwwg max, in job* nw w 

campaign tog “Ai^entiM sod- 
oty could produce - Wenfini 
syndrome' which could sur- 
: prise and teve us Bfce Radicals] 
IS points difference’*. Accord- 
ing to the latest opinion polls 
Mr Menem’s lead now stands 
at 6 per cent over Mr Angelos, 
though in previous national 
elections, opinion polls have 
been an unreliable guide to the 
final result. , 

Mr Angelovs allusion to anx- 
iety ffT tinn S some Argentines 
c oncer ning Mr Menem'a ability 
to govern the 'country is a fac- 
tor which many observers 
believe the Radical c am pa i g n 
is Hkriy to play /mi in the next 
few days. 


Not the party’s, much less the nation’s choice 


Gary Mead on the factionalism that threatens Both 


A LMOST 20m Argentine 
vo t ers go to the polls 
on Sunday to choose a 
new president; until this week 
one in four had yet to uiakp up 
his wlml. 

That a quarter of the elec- 
torate was “floating” with lit- 
tle more than a week to go 
might be seen to indicate a 
widespread contempt for poli- 
ticians of all parties. 

It Is equally possible that 
many party loyalists were, and 
still are, pondering the value 
of voting for a candidate who 
does not completely represent 
the mtiiwfrMwi of their party. 
Throughout the campaign 
both main parties have been 
involved In barely-disguised 
ami unresolved in-fighting. 

Neither Mr Eduardo Angeloz 
(Radical) nor Hr Carlos 
Menem (Feronist) is the 
unchallenged darling of his 
own party. Both have done 
their best to run successful 
camp ai g ns despite occasional 
prods in the back from their 
own, highly factionahsed, par- 
ties. 

As provincial governor of 
Cordoba, Mr Angektz owes his 
nomination to the ft rf that In 
ndd-term elections held In Sep- 
tember 1987 he was one of 
only two who man- 

aged to win provincial gover- 
norships, of a possible 22. 

Mr Angeloz is saddled with 
Mr Juan Mhium»i rangiia as his 
oflkfal ' vice-p resident ial candi- 
date. In tiie same 1987 elec- 
tions, Mr Casefla lost the key 
post of governor of the prov- 
ince of Buenos Aires. Alter 
that plum was snapped up by 
Mr Antonio Cafiero for the 
Pertinists, Mr Casella /was 
reported as saying “I have no 
political future”. 

That did not prevent his 
being hauled into the national 
vice-presidential candidacy by 
the Radical Party's most pow- 
erful faction, the “Junta Coor- 
dinadora National” which 



Carlos Menem: like Ms opponent, he has braised po werf ul vested interests In Ms party 


monopolises Radical Party 
affairs Via an internal disci- 
pline Romanian President 
Nicolai Ceansescu might envy. 

The Coordinadora hoped to 
see President Radi Alfonsfn 
running for president this 
time aro un d. But coa sfltn tlup- 
ally barred from a second term 
and naaMe to perssade ; Con- 
gress to alter the rules, Mr 
Alfonsfn nominated the only 
nationally obvious candidate, 
Mr Angeloz - who has gath- 
ered a team owing untiring- to- 
the Coordinadora. . 

The Coardtoadora has been 
rewarded for its ability to 
crate tends and pack : 
wttit several i m p o rt an t poste- 
in President Alfonafn’s cabi- 
net. Mr Enrique Nosljdla has 
held the post of Interior Minis- 
ter since September 1987. 
Other senior posts are also 
occupied by Coordinadora 
affiliates, inrimUng Mr Dante 


„ as Foreign Minister. 
indication of Mr Ange- 
lovs distance from the Cdonll- 
nadora is Ms recent deal with 
a provincial and mm-Radical 
. politician. Mis Cristina -Guz- 
man. Mr* Guzman, who con- 
fusingly for. voters is also 
described as Mr Angelox’s 
vice-presidential - candidate, 
■has been given, considerably 
greater pubfltity by the Ange- 
loz campaign titan has Mr 

fBBrilfl. 

Mr AngtioS’s independence 
has led Coardtoadora personal- 
ities to look for alternative 
employment. Mr Dante 
Caputo, who recently said 
“Whaf IdohTlflte about Anifrt 
foz are tiie ties he uses”. Is 
now fighting a tough canf- 
paign to win a seat in parlia- 
ment His days as foreign min- 
is ter, e ven with an Angeloz 
victory, are numbered. - 

Mr Angdoz’s isolation from 


tiie' Coordinadora is a mixed. 
Messing. He goes into tiie elec- 
tion own man. I&s promise 
to tieanse the Argentine date 
of economically perBous ineffi- 
ciency owes nothing to the 
Coordinadora. 

But those Ideas may be 
obstructed from within his 
own patty, as an army of 
ent renchs d p meancrats, many 
of whom owe their loyal- 
ty - and fobs to the 
Coordinadora, fight to retain 
their footholds in nomenfcl&- 
tura-style posts across the 

Tui tion. 

Should he lose, tiie Coordi- 
nadora will: erase the road 
wltlr scarcely a . backward 
fffrmwy intent, im If* f ii rr wll ‘ 
plan of : ensuring a further 
ABSonste pterideneyfo 18*5, 

Perdnism’s factionalism is 
potentially more alarming if 
only because Its candidate. Mr 
Menem, is still favourite- to 
win the presidency* It . is an 


candidates 

open secret that his victory in 
tiie party’s internal vote for 
presidential nomination last 
J ul y was - a bitter blow to the 
only other contender, Mr 
Antonio Cafiero- . .. 

Mr Cafiero 's supporters, 
gr ou ped in the “Renovation’* 
wing of Perdnism, provide a 
mirror-image to tiie Coordina- 
dora. The Renovation wing 
controlled PenSniam’s party 
machiner y. Zt imagined that 
Mr caflero’s activity as Econ- 
omy Minister in the last Fer- 
6nist government, together 
with ms dominating power- 
base of the province of Buenos 
Aires, g u ara n teed his victory 
against Mr Menem. 

When Mr Menem beat the 
iuMf , the Renovation faction 

- like the Coor din ador- 
a — turned its mind to a future 
far beyond May 14, at the 
expense of the party's presi- 
dential success if need be. 

Hr Caflero’s supporters have 
tints toyed with the idea of 
altering the constitution by 
Introducing tiie office of mime 
minister, simultaneously 
reducing the presidency to a 
more nominal rale. The natu- 
ral contender for prime minis- 
tership (following a Menem 
presidential victory) would be 
none other than Mr Cafiero. 

Mr Cafiero Is also interested 
in reducing the length of presi- 
dential office from six to four 
years, which' fortuitously 
would accelerate his chances 
of stifl wten&ig that office. 

- Both : Mr Angeloz and Mr 
Menem have thus bruised pow- 
erful vesta] interests within 
their respective parties en 
route to the ballot box. 
Whether sack wounds win be 
hdafed.fn tiie sweet aftermath 
of success Man open question. 
As it Is, many members of the 
Coordinadora may be in doubt 
as how best to deploy their 
vote; the same is undoubtably 
true of those Peronists who 
backe d Mr Cafiero last year. 


Administration ‘prepared 
to discuss higher taxes’ 


By Anthony Harris in Washington 


DR Michael BosJrin, chairman 
of the ITS Council of Economic 
Advisers, said yesterday that 
the Bush administration was 
prepared to discuss higher 
taxes in the negotiations for 
the 1991 Budget, which are 
expected to begin in June, but 
is still not prepared to raise the 
issue itself. 

“We are prepared to discum 
toms on their merits," be told 
a meeting of the National Asso- 
ciation of Manufacturers. “We 
do not currently see the merits 
for any tax increase” he added. 

Dr Boskm said that the econ- 
omy appeared currently to be 
slowing to a sustainable 
growth rate, and that inflation, 
which had “blipped up,” 
largely on account of higher ofL 
prices, was now expected to 
moderate. 

He hoped that these develop- 
ments, and an early start an 
the 1991 budget negotiations, 
would lead to lower interest 
rates. 


Answering a question,- he 
denied that the recent strength 
of the dollar was “remarkable.” 
Pointing out that the currency 
had risen steadily since the 
election of President Bosh, be 
said that recently “it’s gone up 
a couple of yen.” 

Dr Boskin said that he was 
most worried about trade fric- 
tions throughout the world. 
The threat of trade wars could 
trigger a worldwide recession. 

“We have to make sure that 
where those frictions occur we 
contain and eliminate them,” 
he said. 

• The Department of Com- 
merce reported yesterday that 
wholesale turnover rose 02 par 
cent in March, but revised its 
earlier estimate of February 
turnover downwards by OB per 
cent 

There has been no signifi- 
cant change In sales since a 3 
per cent jump in January, 
mainly reflecting price 
increases. 


Guatemala coup 



fails 


By, Our Foreign Staff 

VINICIO Cerezo Arevalo, 
Guatemala’s centrist President. 
yesterda y .put down a coup 
attempt, by retired army offi- 
cers a nd re bel troops. , . 

Gov ernm e nt troopsthwarted 
the revolt after rebel, soldiers 
took ova: the national radio 
station and air force planes 
buzzed the presidential 

palaty 

The incident comes almost 
exactly a year after the last 
such attempt It is another 
example of the fragility of 
democracy in many of the 
countries of Latin anti Central 
America which have recently 
wfldft the transition from, mili- 
tary rule. 

Mr Cerezo, a Christian Dem- 
ocrat who -has survived numer- 
ous attempted assassinations, 
was elected in 1986 after three 
decades of nearly continuous 
role by the military. He had 
been under attack from the 
right wing for opening, talks 
with the leftist insurgency, the 
Revolutionary Union, which 
has been conducting a guer- 


tiBa war for 30 years. . , 

• - Under the generals of the 
early; 3980 b, in an effort to wipe- 
out the- left wing insolvents, 
the , a rm ed force* and xnflitaxy- 
linked-death squads kU fcfl tens 
of thousands of suspected gov- 
ernment opponents. 

- A communique from Mr Cer- 
ezo’s press office said retired 
officers and others had staged 
“an. jnfltecipBned act in tiie tac- 
tical group of the air force.” ft 
said the leaders of the., coup - 
attempt ‘were incustody. 

witnesses said rebel soldiers, 
dressed for combat and sport- 
ing blue bandanas as a recogni- 
tion symbol, were ordered to 
withdraw from the national 
police barracks they had ear- 
lier surrounded early yester- 


The first hidicaticm. that a 
carp attempt was In progress 
came when air force planes 
md hehcopfeis flew low over 
the presidential palace mut the 
barracks of the presidential 
guard shortly after dawn. ■ 
Witnesses said scfldtewLfmwt 


top, pre sid e ntial guard took n; 
positions: outside their baj 
racks, manning artiller 
pieces, but no shots were fired 
They, said air force troops als 
went on alert at their bases. 

Tbs coup seems to have bee] 
direc ted a gainst Gen. Alejar 
dro G ramajo, the defence min 
ister, who has aroused the in 
of e lements in the army wb 
want to see a more hawnfo 
approach to internal subvei 
sion. . • - 

This is somethings like l a* 
year- .an anniversary,” Gra 
nutfo said, referring to the Ma: 
11, 1988, coup attempt. 

■ Support " from the army 
fighting an insurgency by left 
1st guerrillas hi which hunun 
ngbte -groups say more thai 
IfiOjOOO people have died ove 
toe pest 30 years, remains cru 
clal far Mr Cerezo. 

On April 16, Mr Cerezi 
Diame d rightist pa ramilitar y 
groups for a growing, wave 6 
ratence and said they threat 
ened' the nation's democracy. 


Bitter salvoes from veteran US asms 

Peter Riddell explains the arguments in Washington over short range nuclear weapons 



AN intriguing sub-plot af-the 
debate over short-range 
nuclear weapons in Europe- has 
been a bitter argument among 
arms control specialists - no- 
tably between Mr Paul Nitre, 
the 82-year-old veteran of 
almost every decision of the 
nuclear age, anil Mr Henry Kis- 
singer, the former Secretary of 
State and political adviser. 

Their disagreement an 
importance stretching far 
beyond the world of Washing- 
ton pundits. Mr Nitre last week 
publicly attacked the policy of 
the administration which he 
had just left, in the process 
criticising the number of 
appointees with links to Mr 
Kissinger (which include Mr 
Lawrence Eagleburger, the 
deputy secretary of state, and 
Mr Brent Scowcroft, the 
nat i onal security adviser). 

Unease about the approach 
of the Bush administration has 
recently surfaced in well- 
placed leaks by some former 
members of the Reagan team 
— including even the former 
president himself. The word 


from the Californian ranch is 
that Mr Reagan thinks his suc- 
cessor may be frittering away 
his legacy and has produced a 
“needless crisis” with Bonn. 

While the Nitze/Kissinger 
dashes go back over 30 years, 
taking in the Salt 2 arguments 
of the late 1970s, tiie immediate 
cause of their current row is 
the 1987 treaty banning land- 
based intermediate range 
nuclear missiles. Mr Nitre was 
the main architect of this 
treaty from his “Walk in the 
Woods” proposal of 1982 up to 
the negotiations of 198887. Mr 
K i ssing er was a strong critic of 
reducing the number of inter- 
mediate range missiles to zero, 
as was his *hyi fellow consul- 
tant Mr Scowcroft 

Mr Kissinger has argued that 
the INF agreement was a mis- 
take because it removed those 
weapons -from Ger many ami 

from Europe by which an 
attack on Europe could be 
answered by retaliation on the 
territory of the attacker, and it 
left only those weapons in 
which the victim’s territory 


became the chief target of 
nuclear retaliation.” This, in 
his view, separated the strate- 
gic defence of Europe from that 
of the US and laid the ground- 
work for the current concerns 
in West Germany^ To him talks 
on short-range we a pon s would. 
— with only 88 Lance ntimnitw 
in Europe - be a slferpery slope 
to the .denuclearisation of. 
Europe. 

. Instead of what he sees as a 
m eaningless numbers game 
about Trvi cLgf i p totals. Mr Kissin- 
ger has pressed tor a better bal- 
ance between conventional and 
nuclear arms control, with the 
former the main priority. 

Mr Niize natu ra lly defends 
the INF • agreement and 
believes the US should go far- 
ther and be prepared to negoti- 
ate on short-range weapons, in 
part because ; of= toe --length of 
time involved in. the conven- 
tional talks. He has argued 
that the US can for modernisa- 
tion of the gristing Lance mis- 
siles. coupled with a refusal to 
n e got i ate, is nqMtigaRy Impoa 
sible for muchuf Europe Any 



Paul -NItze: attack on 

Bush administration- 

te&s~ should^ says- Mr NifziL 
atin . at equal, celling^, of 
short-range nuclear weapons, 
removing the. Soviet advan- 


-- JBtee s remarks - ebu- 
.pfed with & share attack oh Mr 
James Baker’s- way of ramw 


the State Department 
tofariated the Adminli 
rimse in the words of 1 
rial, “he landed ns inti 

in the place.” 

fo the ways of Was 
earn. , side has its prot 
m the .press. This weel 
m ag arrtn a hasanartidi 
^Om«y pro-Nitee vh 
®tofied “Why Kohl is 
wge yreterdays Was 
™t had a column 
“JJte:Nato Cristo is £ 
Doing.'* 

to relation to toe 

Potion, in Europe - , 

cannot be n 
-the dfaputewithin N 
™t 0 ust he papered ove 
wusseb summit at the 
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shortterm mSs 
.tore important that w 
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By Victor Mallet Middle. East Correspoodent 
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ARAB leaders are expected to 
meet in Morocco tb& month 
for ah emergency summit 
which is hkeiy to muatersup- 
port for Mr Ya&sJr Arafat, 
leader of the Pafesttoq libera- ■ 
tion Organisation, and; set the 
seal on Egypt’s readmiagjoin to 
the Arab fold. 

After .consulting other. Arab 

states. King HassanofMorocco 
bos proposed that , the Arab 
League summit should fake 
place in Casablanca On May 23 
and 24, preceded by a foreign 
ministers’ meeting 1 oh May ZL 

Egypt was suspended from 
the League - and the organi- 
sation's headquarters were 
moved from Cairo to. Tunis - 
because of the Camp David 
agreements and Egypt's peace 
treaty with Israel in 1979. But a 
League meeting in Jordan in. 
1967 gave individual countries 
the green lighito restore rela- 
tions with Egypt, and alLbut 
Syria, Libya and Lebanon have 
done so. 

Even the Syrian government 
has recently toned-down its 
criticisms of Egypt, and it is 
thought that - Lebanon and 
Libya are the orily countries 


: to! : be^ the 

.Yesterday . JCrSl^Tosnl. 
Mubarak, the Egyjrash PresS- 
deht, field: talks wfth.Klhg Hus^ , 
seta in toe-Jordahian port ot- 
Aqaba before flying onto Iraq, 
The leaders of Iraq; Egypt, Jar- 
dan ; and No^'.- ^beh'vT.' thbn 
recentiy-f omred bloc £nowh ; -as 
the Arab t^bp^Eibh''Cmm^i 
- are due to meet in Cairo Just 
before the Casablanca summit 
PLO leaders are hoping tor a 
united. Arab stand fromlranst 
of the League's 22 membens to' 
back Mr AraM’a diplomatic 
initiatives, which; include a 
r enuncia t ion of- tertoriffm ■ 

Mr Arafat wid be expecting 


his Arab affiesto -support him 
to fate delicate ', (fisdogoe rwith 
the- DS on -JGdme: East peace 
negotiations; V. 1 -. - 

• adds: 

isters to Gedevafortiie -World 
HmIHi Organisation’s .annual. 

that Egypt sholidcrse readinit^ 

ted to their regnHu^^oop 
meetings, .to.rahoiherv.step 
towards Egypt'S; reinstatement 
to the 


PLO approach tolJii^sco 


THE Palestine Liberation 
Organisation .. officially 
requested membership yester- 
day of another UN agency, the 
United Nations Educational, 
Scientific and Cultural Organi- 
sation, a PLO official, said, AP 
reports from Paris. 

The official said he pres- 
ented a letter from Mr Yassir 
Arafat, the PLO chairman, to 
Mr Federico Mayor, Unesco 
director general, asking for the 
status of a member state. 

The PIX) has observer status 
at the ISAnation organisation. 
It said its request would be put 
on the agenda of Uhescb’s exec- 
utive board, which begins a 
five-week mating on May 17. - 

The PLO also Is-' seeking to 


join tha Woiid: Health Organl- 
s&tion^ ; currently, meetmg in 
Geaesa- 'as- th^ seltdeclared 
state of iPa3Sstme. . , Ehiesco > 8 
board has .51. members and 
makes; decisions byconsensujv 
withont a vofe, or by" anhjflft - 
majority. v ... : ; 

If the board approves ^the. 
PLO -request it would goto the 
general conference, Unesco’s 
highest rinTreinm-Tnaking bodv. 
which meets in November. The 
conference makes decisions by 
twdrtii&ds majority. 

' Siqcer r tfie Palestine National 
Comsdlproclalmal tiie state df 
Palestine at a meeting last 
Novembti ta Algiers, the PLO 
has been noting foil member- 
shfo ih^aBrUN^agencies. 


Civilian targets under 
fire in Beirut shelling 


By Lara Hflariowv. In West Beirut 


A TEN-HOUR 
sbefifire tha t 



talsrin both' East and West 
rat as well as hundnedar of 
homes and offices early yester- 
day was among the most 
intense and indiscriminate 
bombardment ' since the. latest 
round of Lebanon's 14-year 
civil war began to the middle 
of March. - 

Six people were killed and 22 
wounded by. *h» shells fired by; 

Syrian troops and Gen ifidiel 
Aoun’s Lebanese army mrits- A:' 1 tints footing retaliatory strikes 
Western relief woricer said the against civilians. 


r 

EastBejrxif’stoitin telecom- 
Badaro 

?&&&■ 

timaaffto^hahefiries werecnt; 
Telex lihks : fahctioned 
through; the; Riadscdh corimni- 
nlcationa ' centre hear the 
Green Line to West Beirut 
Several residents of West 
: Beirut, expressed anger at Syr- 
ian troops for. firing missiles 
from nv^Tfle latmehecj-to^the; 

streets of residential areas. 


Australia’s Liberals pluck a leader from the past 

Chris Sherwell looks at the Opposition upheaval as it turns again to Peacock to revive its fortunes 


I T WA& Mr-Paul Seating, 
toe Australian Labor Gov- 
ernment's' acltf-tongued . 
Treasurer, who on&e. proffered 
toe most withering comment 
on Mr Andrew Peacock, the : 
man restored yesterday to the 
leadership of the opposition. 
Uboal Party. - 

, Asked what he thought of 
the -debonair Mr Peacock's 
comeback chances. Mr Keating 
responded: “Can a souffle, rise - 
twiceT* ' :• 

. .-The Australian opposition’s 
upheaval is on a scale not seen- 
before.. Nat only have the Lib- 
erals dumped Mr John Howard 
-and re-appolnted the mai\ he 
displaced in 1985, the National 
Party, the Liberals' coalition 
partner, has thrown out its 
leader, Mr Ian Sinclair. - 
... Mr Howard's biggest prob- 
lem was that be was perceived 
by his party »nH the electorate 
as a loser. In 1987, when the 
country's economic problems 
Tmida ft difficult to see how Mr 
Hawke and Labor could posst 
bly retain power in Canberra - 
for a . historic third -term, Mr 

Howard .lost ' 

r - He blamed Mr Peacock’s con- 
stant grripteg and thfi antlCS of 
Sir Joh Bjelke-Petersen, the 


now-disgraced former Queens 
land Premier, who ran a divi- 
sive- campaign to remove Mr 
Howard and Mr Sin clair . Bat 
the real explanation went 
deeper. 

No matter how hard Mr 
Howard tried, he conspicu- 
ously foiled to make a dent in 
Mr Hawke's personal standing 
as a political leader. Even 
when the liberals ran ahead of 
Labor in. toe opinion polls and 
Mr Hawke’s own management 
was - under question, the 
un charismatic Mr Howard’s 
rating languished. 

This perception was ampli- 
fied whenever the opposition 
stumbled, as it did, alarmingly 
often, over a multitude of indi- 
v iflnal issues such as immigra- 
tion policy, deregulation of the 
domestic wheat market, broad- 
casting, taxation and, most 
recently, constituency preselec- 
tion of parliamentary candi- 
dates. 

Too often, Mr Howard found 
himself publicly fighting 
within his own party to define 
his position or battling to keep 
the rural-based National Party 
in line. One reason Mr Sin clair 
fell yesterday was because he 
too lost the confidence of his 



Howard: try as he might... 

party colleagues and tied his 
fortunes to Mr Howard. 

Another lapse by Mr Howard 
was his lamentable failure to 
capitalise on Labor’s own 
self-evident problems - not 
just its exhaustion or the fric- 
tion between Mr Hawke and 
Mr Keating, but the embarrass- 
ing derailment of its economic 
policies, resulting in a record 
current account deficit and a 


Peacock: ‘recycled’ 

cripplingly high interest rate 
regime. 

The “dry” Mr Howard may 
have sealed his fate by taking 
the party too far to the right 
- partly to distinguish it from 
a similarly shifting Labor 
Party but also to exploit 
Labor's weakness on issues 
such as privatisation and 
labour market deregulation, 
where the country's economic 


future is beginning to hang. 

After Mr Howard refused 
recently to prevent an acrimo- 
nious constituency challenge 
to a sitting “wet” MP in Victo- 
ria, it was apparently the last 
straw. Mr Peacock was 
“drafted”, and yesterday he 
underlined the change by 
stressing that toe party would 
stand for a “fairer, more com- 
passionate Australia”. 

Whether the leadership 
changes will make a signifi- 
cant difference Is not clear. 
After all, the 50-year-old Mr 
Peacock’s defeat in 1984 makes 
him a loser too. And when he 
relinquished the Liberal leader- 
ship to Mr Howard in 1985, he 
suggested he bad not wanted 
to be Prime Minister anyway. 

Working in favour of Mr Pea- 
cock and Mr Charles Blunt, Mr 
Sinclair's replacement, is the 
undeniable vulnerability of 
Labor. But the two men must 
also heal the rifts in the oppo- 
sition, devise credible alterna- 
tive policies and package it all 
seductively and with flair. 

This is a tail order against 
Labor, which quickly billed the 
events yesterday as a “nice bit 
of recycling” and a sign of the 
Liberals' desperation. 


Although disheartened conser- 
vatives are certain to give Mr 
Peacock a honeymoon, he has 
much to do to prove himself 
again. Mr Blunt is virtually 
unknown. 

The biggest winner from toe 
events is probably Senator 
Fred Chaney, toe new deputy 
leader of the Liberals. Widely 
recognised as the most formi- 
dable opposition figure after 
Mr Howard and Mr Peacock, he 
would hold number three posi- 
tion in a victorious coalition 
government. If the coalition 
lost, he could expect to become 
leader of the opposition. 

The whole episode is remi- 
niscent of events seven years 
ago, when Mr Malcolm Fraser, 
then Prime Minister in a Lib- 
eral government, was presiding 
over a deteriorating economy 
and casting round anxiously 
for an election date. 

Mr Bob Hawke then staged a 
successful coup against Mr Bill 
Hayden, the Labor leader, just 
as Mr Fraser called an election 
to capitalise on Labor's trou- 
bles. 

Mr Fraser was thrown out It 
is perhaps not surprising then 
that Mr Hawke yesterday ruled 
out an early election. 


latest battles, winch started an 

Saturday, marked a dtetmbmg; 

tendency on the; part af .the 

combatants toaimdeHberately 
for civilian targets.. - - - 
At least 12 howitzer rounds . 
hit the Bartrir hospital in West 
Beirut, near the crty’s dividing 

Green Line. Two men, a hospi- 

tal administrator and a Leban- 
ese journalist,, were kffledin 
the lobby, of fo unding . The 
journalist was trying to evacu- 
ate his brother -who had -been 
injured to a car accident when 

motorists panicked during ear- 

lier shelling: 


Mr Sehm/atHjoss, tfaeMbs- 

lem- .- P rime kHiirtafar , arid Mr 

of ' the Lebahestf p&liamaht, 
travelled to Dam^cus yester- 
daylbr ' .talks 'afaoot toe ’crisis 

With Mr AfodiiTWwIttn Kfoadrittm, 

toe Syrian VSce ftesident.- A 
five-man delegation from the 

Arab Leagud, whose ceasefire 

is being so blatantly ignored to 

Beirut, was also- reported to be 

^wiring its- way to Damascus. 

Of Syrian Moslem allies to 
Lebanon, only ' ihe ; Druze mili- 
tia have ja sed in the artillery 
battles.-. !.*j r- 


Amnesty report 
use of torture iri 


t'efi’to'-’.Vt- 


By Victor Mallet. 

THE EGYPTIAN government 
fogg detained gw»»»mda of its 
opponents, particularity 'Mos- 
lem activists, and su bject ed 
many of them to torture. 
Amnesty lateraational-says.- - 
Amnesty, -the London-hased- 
human rights, group. Issues a - 
report today giving details, rf . 
political prisoners said to have 
been severely beaten, burned 
with cigarettes, given electric 
shocks or sexually, abused 
between 1986 and 1988. . 

The organisation said it was 
particularly concerned because 
of the implications for at least 
1,500 Moslem activists and 
other alleged government . 
opponents" ar rest ed around the 
country since clashes in Eay- . 
oum, south-west ^ at Goto, to 
April- • - : V- 

One of those arrested in Fay* 


oum; -Dr Outer; Abdd-Rahman, 
a Wind and diabetic cleric in 
his 50s, allegedly suffered 
hniteing ' over : fate - entire body - 
after bong beatoi and dragged 
alongtbs floor/-- — 

, “Amnesty International, has 
s ought assurances from the 
Egyptian government- that he 
and other d^ainees are' not 
being 'ill-treated -and are 
allowed accessto lawyers, xelar 
tlvea and medical: doctors 
where necessary^but so far has 
received no rejdy . 

. fffie re|xnt mtk based oh- a 
mwwnranrhi'iu submitted by 
tiie organisation to the Egyp- 
tian government last year. 

Egypt - Ai&ttwy detention 
mid torture wider emergency 
international 
.Lon- 


students 
may step up 
protests 

By Peter Elllngsen 

in Peking 

SOME . Chinese student 
activists may resort to further 
protests to -gain concessions 
from the government, despite 
assurances yesterday from 
Communist Party Secretary 
Than Ti y in g that China would, 
have “poHacal restructuring” 
to complement its economic 

rafrirm- 

In tnUra with Turkish lead- 
ers in Ming Zhao repeated 
Ms claim that student 
demands would be satisfied to 
'te democratic and lawful man- 
ner* that would help promote 
democracy and the introduc- 
tion of fcw in China. 
r “Many of the demands 
.voiced by the students rei»e- 
sent prtfolems tint -the party 
and government are striving 
to solve,” he said. 

^ How e ver, fou r days after the 
campos strfite for democracy 
and ruess freedom officially 
ended, stdSaxt* at PektogVIMir 
vectity "are still boycotting 
Masses' and’ toreatenhig addi- 
tional -unrest if authorities 
don*t agree to talks .with inde- 
pendent campus representa- 
tive tomorrow..;. . . 

Witii the govamncnt so far 
refusing to recognise the 
autonomous union , ste up by 
30 Peking colleges, this could 
mean embarrassing protests 
during' next week’s visit to 
-'Pricing by Mr Mfikhall Gorba- 
chev, the Soviet leader. 

' Student leaders say they 
have made concessions by no 
longer insisting on talks with 
top officials, and now expect 
the. government to stage an 
open dialogue with activists 
responsible for recent protests. 
They want the party to discuss 
the significance -at the student 
movement, to announce con- 
crete ways of curbing corrup- 
tion, and to guarantee freedom 
Of the press, assembly and the 
formation of associations. 

Students have noted the 
recent conciliatory fine of II 
Peng, the Prime Minister, 
echoing Zhtitfs -* moderate 
approach, an d jiope' the 

abandon thi»h* rule that discus- 
sions be held through ftfflriai 
channels. But while officials 


especially Zhao, have shown 
an apparent willingness to be 
reasonable with students, 
there is little sign they are 
abou t to give the nod to a 
non-party union. 

So while most of the other 
campuses appeared, for now at 
-least, ready to delay the strug- 
gle, Peking University has 
voted to stay on strike arguing 
that its uwis have not been 
met Yesterday 56 of 146 class- 
rooms scheduled for teanMng 
at the elite college were 
empty- In the remaining 90 
classrooms only half the usual 
numbers were to attendance. 

According to 1 1 Zhanbo, a 
teacher in the education 
department, students were 
maintaining their l boycott 
until the government agreed 
to talks with the independent 
student union rather than the 
party recognised organisations 
so far consulted. ; 


Thailand seeks to end privatisation row 


By Roger Matthews in Bangkok 


THE Thai Cabinet is to be 
asked shortly to resolve the 
minis terial row which has-bro- 
ken out over plans to privatise 
Thai Airways International. 
The Cabinet’s decision is likely 
to have an important impact 
on the pace of privatisation to 
■ Thailand and on the develop- 
ment of the county’s narrowly- 
based capital market . 

- The Ministry of Finance and 
the National Economic and 
Social Development Board are 
strong advocates of privatisa- 
tion, arguing that the govern- 
ment cannot provide the huge 
development sums needed by 
state enterprises in the next 
five years. 

Thai Airways International 


is estimated to need some 
$L2bn (£7l9m) for new aircraft 
purchases in the next three 
years and even then some 
industry analysts believe its 
capacity will lag behind rap- 
idly fatmpagfng passenger and 
freight demand. 

Two other key targets for a 
listing are the Electricity Gen- 
erating Authority of Thailand 
and the Telephone Organisa- 
tion of Thailand. Together 
their capital spending require- 
ments over the next five years 
are conservatively put at $8bn. 
The Finance Ministry is 
believed to favour floating 30 
per cent of Thai Airways 
' shares initially, a proportion of 
them an foreign exchanges. 


They would not carry voting 
rights and, as with most Thai 
companies, a limit would be 
put on foreign participation. 
Listing the shares would also 
ease the liquidity problems of 
the Securities Exchange of 
Thailand, where shortage of 
stock has contributed to the 
very sharp rise in the main 
ftidpy this year. 

The Finance Ministry has, 
however, foiled to win over the 
Minister of Transport and 
Communications or the main 
board of Thai Airways, on 
which former military officers 
are heavily represented. 

They riaim that the status 
quo is quite satisfactory and 
the airline can raise funds for 


aircraft purchases through 
non-governmental channels or 
through leasing arrangements. 

It is also said that they 
strongly oppose the additional 
public scrutiny which could 
result from a listing. Mr Pra- 
mual Sabhavasu, the Minister 
of Finance, is said to face a 
tough battle in Cabinet over 
the issue, not least because 
other vested interests fear that 
they could be next in line. 

A decision*to defer a listing 
for Thai Airways would repre- 
sent a setback to his efforts to 
mobilise additional sources of 
capital needed if the country’s 
infrastructure bottlenecks are 
not to dampen overall eco- 
nomic growth prospects. 


Burmese regime to start reopening schools 

By Roger Matthews 


THE military regime in Burma 
will begin reop ening schools to 
June; one year after they were 
closed in response to mounting 
popular flernanrig for a more 
democratic form of govern- 
ment. 

The protests, headed mainly 
by students and Buddhist 
monks, reached a peak to Sep- 
tember when troops shot and 
wounded thousands of demon- 
strators in the capital Rangoon 
and other cities. 

Since then a degree of nor- 
mality has returned to Burma 
although the regime has not 
felt sufficiently confident of its 
political grip to lift the night 
curfew or its restrictions on 


public gatherings of more than 
four people. 

ft is also likely to approach 
the reopening of schools 
extremely cautiously, first test- 
ing the water by resuming pri- 
mary education. If that proves 
trouble free, then secondary 
schools will follow, but the 
regime is likely to be remain 
apprehensive about reopening 
the universities. 

Thousands of students fled 
Rangoon to the wake of the 
September shootings with 
some going underground and 
others making for the border 
with Thailand. Some 3.000-4.000 
remain in makeshift camps 
along the bonier where, despite 


serious deprivations, they 
believe they are safer than if 
they returned to Rangoon. A 
few students have been 
accepted for military training 
by ethnic rebels continuing 
their long struggle for auton- 
omy. 

The Burmese regime has 
said that it will hold demo- 
cratic elections next spring, 
hut recent visitors have 
expressed serious doubts about 
the depth of the commitment 

Several foreign governments 
have at least partially lifted 
their ban on aid payments 
imposed after the September 
shootings and this, together 
with several lucrative commod- 


ities deals signed with neigh- 
bouring countries, is said to 
have par tially restored the 
regime’s financial self-confi- 
dence. 

Thailand has been particu- 
larly supportive, signing log- 
ging and fisheries agreements 
with the Burmese authorities 
and inviting senior military 
officers to Bangkok. 

Thai officials claim to 
believe that the most effective 
way to bring about political 
change in Burma is through 
trade and the encouragement 
of economic reform, an 
approach which it is also 
applying to its relations with 
Vietnam, Cambodia and Laos. 


Clash likely over World Bank report on Africa 


SENIOR AID and development 
officials are due to meet in 
Washington today to discuss 
the findings of a controversial 
World Bank report which gave 
an encouraging account of 
structural adjustment in 
Afric a, Michael Holman 
writes. 

The meeting, chaired by Mr 
Barber Conable, president of 
the Hank, is semi as critical to 


efforts to reach broad agree- 
ment on a development strat- 
egy for the continent 

The findings of the report a 
joint World Bank-United 
Nations Development Pro- 
gramme project, have pro- 
voked a storm of protest led 
by the Economic Commission 
for Africa, a UN body based in 
Addis Ababa. 

Last month the commission 


accused the World Bank of 
making “selective” and “incon- 
sistent” use of economic data. 
Earlier this year the commis- 
sion said that the continent's 
economic decline “continued 
unabated.” Some African gov- 
ernments see the report, pub- 
lished in March, as an attempt 
to vindicate structural adjust- 
ment policies drawn up by the 
World Bank and International 


Monetary Fond. 

Today’s meeting was origi- 
nally called to discuss medium 
and long-term plans for 
Africa's recovery. It is now 
likely to be dominated by 
efforts to close the wide gap 
between the Bank on the one 
band, and the ECA and several 
other development agencies on 
the other, over whether struc- 
tural adjustment is working. 


India’s 
speaker to 
face probe 

By K.K. Sharma in 
New Delhi 

THE Indian Government is to 
bold an inquiry into allega- 
tions that Mr Ralram Jakhar, 
Speaker of the Lok Sabha 
(lower house of parliament), 
was involved in the import of 
fodder-making machines made 
by a US company without pay- 
ment of Customs duty. 

Mr Jakhar hims elf called for 
such an inquiry after a week’s 
furore in parliament and 
mounting opposition unease 
over the possibility that the 
Speaker was involved in yet 
another Indian corruption 

s candal. 

The accusation against Mr 
Jakhar was made by the Indian 
Express last week in a series of 
articles alleging that he was 
implicated in deals involving 
import of the fodder machines 
in his capacity as chairman of 
the Bharat Krishak Samaj 
(Indian Agriculture Society). 

The Speaker announced in 
the Lok Sabha that he had 
noted the allegations against 
him and asked opposition 
members to meet him in his 
chamber where he would 
explain his position in respect 
of the fodder machines. 

Mr Jakhar told the opposi- 
tion members that he wel- 
comed an inquiry. 

He said he had written to the 
Government recommending 
exemption of Customs duty on 
the machines as he felt their 
import would be in the inter- 
ests of farmers. He denied 
involvement in any illegal or 
irregular deals. 

He also denied knowledge of 
commercial agreements 
between the Bharat Krishak 
Samaj and companies involved 
in the import of the machines. 

Mr Jakhar was elected 
Speaker in 19&5 with the help 
of the ruling Congress-I major- 
ity and has been frequently 
involved in tussles with the 
opposition in the past four 
years, especially when they 
tried to raise issues of corrup- 
tion. 



Man Harper 

President Rabangida of Nigeria being welcomed yesterday at Victoria 
Station by the Queen and members of the Royal Family 


Hang Kong Fptures Exchange wins go-ahead for expansion 


By John E0lott in Hong Kong . ' - . v ; ^ 7 
HONG : KONG'S Futures t he >ad-o£.fitet yea? .and a 


Exchange last night won sup- 
port from its members' fo r, the 
mtroductionofaTiewctHistlta- 
tion which enables if to go 
ahead with, expansfan plans . _ ^ Mr 
that have been stalled since man of 
the 1987 worid stock markets 
crash. ' ' . 

This marks an important 
stage to.Hong Song’s re-emer: 
gence as an Internationally 
recognised finn^rfal centre fol- 
lowing the crash. The colony's 
stock exchange was reformed 


new overall^ watchdog, the 
Eecmxitii&ax&Futijres .- Com- 
mterian, offic3aHyTStarted work 



McMfflan, chMr- 


Futures Exchange 

sakllasf^djjjto tbathe hoped to 
launch ‘the" expansion -In : Sep- 
tember or early October wfth a 
new Intrifet rate futures con- 
tract; involving most major 
hartire ’ operating inHong Ebn& 


Other hew futures contracts _ _ 

would fbHow later. constitutional decision, taken 


The exchange has been In an 
unexpectedly long slump since 
the 1987 crash when- ft was 
bailed out in a government- 
supported rescue. 

Turnover in futures on Hong 
KongV Hang Seng stock mar- 
r ket index, soya' beans, and 
sugar amounts to only about 
2^00-3,000 contracts a day, well, 
below the TTrirrimnm. needed for 
a. viable market. - • 

. Business is now expected to 
pick up because last night's 


at an extraordinary general 
meeting, follows months of 
wrangling- and uncertainty 
over the exchange’s future and 
also ends a government veto 
on the introduction of new con- 
tracts. 

Constitutional reform and 
restructuring has been blocked 
at two earlier extraordinary 
meetings by vested local inter- 
ests opposing reforms. They 
included a group 26 members 
. of the exchange facing legal 
action over their alleged 


defaults, four of whom are now 
settling their claims. 

Officials believe that a 
majority of the defaulting 
members now believe it is in 
their interests for the exchange 
to be restructured with a new 
constitution, and to go ahead 
with its expansion, while they 
settle their claims. 

A new board structure and a 
decision to reinvest all sur- 
pluses back into the exchange 
were approved by a show of 
hands. More contentions 


changes which would gradu- 
ally disenfranchise defaulters 
and inactive members were 
passed by 122 votes to 15. 

Expansion plans include 
Hang Seng index options and 
currencies such as the Yen and 
Australian and Canadian dol- 
lar against the HK dollar. 
Traded stock options are being 
considered jointly with the 
stock exchange, and there are 
also ideas for development of 
regional commodity futures 
involving China’s agriculture. 


Queen praises 
Nigerian leader 

By Michael Holman 

PRESIDENT Ibrahim 
Babangida, Nigeria’s military 
leader, was last night praised 
by the Queen for his “coura- 
geous and determined" eco- 
nomic policies. The Queen was 
speaking at a banquet in hon- 
our of the President, who 
arrived in London yesterday 
for a three-day state visit. 

The Prince and Princess of 
Wales will visit Nigeria next 
year, the Queen announced. “I 
forecast that your people will 
give them a welcome which 
will fix Nigeria as firmly in 
their affections as it is in 
mine," she told the President. 

During talks scheduled 
today with Mrs Margaret 
Thatcher, the Prime Minister, 
the two leaders are expected to 
discuss Nigeria’s economic 
reform programme and the 
Government’s commitment to 
a return to civilian rule by 
1992. 

Poll shows African 
environment worries 

A UN survey published in 
Nairobi yesterday found that 
large majorities in almost all 
14 countries canvassed blamed 
industrial activity and govern- 
ment inaction for environmen- 
tal destruction and said they 
were willing to pay higher 
taxes to protect their sur- 
roundings, Julian Ozanne 
writes from Nairobi. 

The poll was published on 
the eve of a conference of Afri- 
can environment ministers 
which will consider the poor 
implementation of a 1985 
regional environmental plan. 


Hard labour 
for Japanese 
tax evader 

By Stefan Wagstyl in Tokyo 

MR Isao Nakaseko, a Japanese 
businessman with extensive 
links with politicians, was yes- 
terday sentenced to three years 
hard labour for tax evasion. 

Mr Nakaseko was convicted 
of not paying Y2.06bn <£9.lm) 
tax on stock market profits, 
the third-Iargest amount ever 
of unpaid tax. He was also 
ordered to pay a Y400m fine. 

Mr Nakaseko’s misdeeds 
have embarrassed several poli- 
ticians who were connected 
with him, including Mr Junya 
Yano, chairman of the Clean 
Government (Komei) party. 
The affair hit the headlines in 
Japanese newspapers early last 
year when Mr Nakaseko was 
arrested a few months before 
the Recruit financial scandal 
erupted. 

Mr Nakaseko took advantage 
of the time between the end of 
his trail and his departure for 
prison to launch a series of 
detailed allegations about Mr 
Yano. In interviews with tele- 
vision and newspapers he 
accused Mr Yano of being 
involved In questionable stock 
transactions. 

The dealings in 1987 con- 
cerned shares in affiliates of 
Meidenko, a power equipment 
maker controlled by Mr Naka- 
seko which later went bank- 
rupt. 

Mr Yano denied the allega- 
tions, calling Mr Nakaseko a 
"habitual liar.” But the affair 
has damaged Mr Yano and his 
party, reducing its ability to 
take full advantage of the rul- 
ing Liberal Democratic Party's 
difficulties over Recruit. 
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to Gatt appeal 


By Robert Thomson in Tokyo 


JAPAN'S Ministry of Posts and 
Telecommunications, under 
pressure from other Japanese 
Government officials and the 
US, argued yesterday it can do 
no thin g in the short term to 
solve a dispute over the alloca- 
tion of radio frequencies to 
Motorola of the US for a mobile 
telephone network in Japan. 

Mr Seiichi Kata oka, the 
Posts and Telecommunications 
Minister, said no radio frequen- 
cies are available to enable 
Motorola to run a network in 
Tokyo with its technology, and 
that Japan may appeal to the 
General Agreement on Tariffs 
and Trade (Gatt) if the US car- 
ries out a threat to retaliate 
against Japanese products. 

The Motorola case is at the 
heart of a claim by the US 
Trade Representative’s office 
that Japan has failed to honour 
telecommunications accords 
finalised in 1985. The US main- 
tains the case is an example of 
the barriers US telecom equip- 
ment makers face in the Japa- 
nese market, while Japanese 
officials concede the case is 
“highly symbolic” for Washing- 
ton. 


Mr Kataoka apparently made 
clear to fellow- Cabinet mem- 


bers yesterday that his minis- 
try is responsible for handling 
the problem and rejected 
moves by the Ministry of Inter- 
national Trade and Industry 
(Miti) to intervene. 

Mitt has announced plans to 
present a report on possible 
telecommunications reforms to 
the US by the end of the 
month, and a ministry spokes- 
man said Posts and Telecom- 
munications officials have 
been urged to take swift 
action. 

The US has already drawn 
up a list of 54 Japanese prod- 
ucts that could be hit by puni- 
tive duties of up to 100 per cent 
if steps are not taken to ease 
the entry of foreign telecom- 
munications equipment, semi- 
conductors and supercompu- 
ters. 

Mr Michael Armacost, the 
new US Ambassador to Japan, 
was told during a meeting yes- 
terday with Japan's Foreign 
Minister, Mr Sousuke Uno. of 
Tokyo's concern about the 
threatened sanctions. The 
ambassador apparently 
explained there is a growing 
perception in the US Congress 
that the bilateral trade imbal- 
ance has reached unacceptable 
levels. 


New Delhi extends $50m 


credit line to Baghdad 


INULA has extended a line of 
credit of $50m (£29m) to Iraq, 
in a bid for a toehold in what is 
seen as a rapidly-growing mar- 
ket for engineering goods 
there, K.K. Shanna reports 
from New Delhi. 

Indian companies are bid- 
ding for construction con- 
tracts, but initial plans are to 
gain a big share of the market 
for engineering goods. 

So far. the only foreign con- 
cern given a contract to help 
reconstruct Basra is an Indian 
one. Indian companies 
involved in management 
include the government-owned 
RaQ India Technical Services, 
which operates a stretch of 
railway between Baghdad and 
AkashaL 


Indian companies were 
involved in Iraq’s economic 
development before the Gulf 
war. In the past decade, half 
the total project contracts won 
by Indian companies were in 
Iraq. These include contracts 
to build roads, railway lines, 
bridges, flyovers and hotels. 


The Government is asking 
companies like Hindustan 
Machine Tools, Bharat Electri- 
cals and Hydrocarbons India to 
make bids for consultancy con- 
tracts and prepare proposals 
for joint industrial ventures. 


A big market in Iraq is 
expected for Indian iron ore 
pellets. Iraq may buy 4.5m 
tonnes of the pellets a year 
from lm 


Bush to 


jointventure 


By Peter Riddell, US Editor 
in Washington 


PRESIDENT George Bush will 
decide within the next few 
days whether to intervene to 
block the proposed joint ven- 
tures in power generation and 
transmission between Wes- 
tinghouse of the US and Asea 
Brown Boveri, the Swedish- 
Swiss group. 

The current indications are 
that the deals will be allowed. 
No problems are expected in 
the White House since there 
was apparently broad support 
on the inter-agency Committee 
on Foreign Investment in the 
US. 

This win be the President’s 
second decision since the scru- 
tiny machinery involving the 
Committee on Foreign Invest- 
ment was strengthened by the 
Exon-Florio provisions of last 
year’s Trade Act. Three 
months ago he allowed Htils of 
West Germany to acquire Mon- 
santo Electronic Materials, the 
last US-owned producer of sili- 
con wafers for semiconductors. 

Another potential case for 
presidential decision, involving 
the takeover of General Ceram- 
ics of New Jersey by Toku- 
yama Soda of Tokyo, was with- 
drawn by the two companies 
after the Committee on For- 
eign Investment had agreed to 
recommend that the deal 
should be blocked. This was 
because part of General Ceram- 
ics produces advanced ceram- 
ics used in nuclear weapons 
components. The deal is being 
restructured. 

Last year's Omnibus Trade 
Act allows foreign investment 
to be blocked solely on grounds 
of endangering national secu- 
rity. 

Some 55 cases have been 
notified to the Treasury agency 
responsible to the Committee 
on Foreign Investment since 
last year's Act came into force. 

The Westinghouse/Asea 
Brown Boveri case has already 
been subject to close scrutiny 
by the US authorities since it 
has been restructured to meet 
Justice Department concern 
about a threat to competition. 
The Committee on Foreign 
Investment has been involved 
because the joint venture 
arrangements allow ABB to 
acquire Westinghouse’s stake 
and because the combined 
group would be involved in 
provision of electrical trans- 
mission equipment overseas. ■ 


Boeing spreads its wings to match demand 


A worldwide airline buying spree prompts expansion plans*. writes Michael Donne 

■' - - • • ■•••••••' - — -mar from five a month to 
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gest builder of jet airlin- Boeing forecasts that the Sp 'again to five Tmonth soon, 

ers, is engaged m one of world’s airlines as a whole win Boeing is keenly aware of 

two major problems - the 
need to increase the labour 


OEING, the world's big- 
gest builder of jet airlin- 
ers, is engaged in one of 
its most complex planning 
operations ever - expanding 
production of all its airliners to 
meet an unprecedented surge 
in orders. 

During April alone, Boeing 
won firm contracts for 412 air- 
liners, worth $is.41 bn, com- 
pared with 636 jets worth $30bn 
In the whole of 1988. 

The company has an unprec- 
edented backlog of 1.520 airlin- 
ers for delivery through to 
1999. It includes 807 737s, 205 
four-engined long-range 747 
Jumbos, 335 twin-engined 
medium-range 757s and 157 
twin-engined medium -tola ng 
range 767s. It also has orders 
for 18 four-engined 707s for mil- 
itary use, such as Airborne 
Warning and Control System 
(AWACS). 

The current buying spree 
among the world's ainines is 
being dictated not only by the 
need to replace ageing aircraft, 
some of which have been in 
service for more than 20 years, 
but also to meet expected traf- 
fic growth. Scheduled passen- 
ger numbers are expected to 
double to more than aim a year 
by the end of the century. 

Also, over recent months the 
world airline industry has 
become more profitable, espe- 
cially in the US, so that air- 
lines now feel more comfort- 
able about making big new 


t yimmW-mpnfs 

Boeing forecasts that the 
world’s airlines as a whole win 
spend $516bn on new aircraft 
by the year 2005, involving all 
manufacturers, including 
S295bn for growth, $125bn for 
replacement of ageing jets, and 
396bn for orders already held. 

British Aerospace has set up 
a second assembly line at 
Woodford, near Manchester, 
for its four-en^ned Type 146 
regional jet airfare r. for which 
outstanding orders total 158. 

Fokker of The Netherlands, 
which recently won a massive 
order from American Airlines 
for 75 of its Type 100 
short-range jets with an option 
on another 75, is seeking addi- 
tional production capacity. 
This is why it is in the market 
with GEC of the UK to acquire 
Short Brothers of Belfast, 
which already builds the F-100 
wings. 

In Toulouse* Airbus is build- 
ing a massive assembly facility 
at the Aerospatiale factory at 
Blagnac airport, for the new 
A-330 twin-engined short-to-me- 
dium range and A-340 four-en- 
gined long-range airliner s, for 
delivery In the 1990s. 

As with other Airbus mod- 
els. parts for these new aircraft 
will be flown in from all over 
Europe, including British. Aero- 
space, which has built new 
facilities at Filton, Bristol to 
meet the expanding production 
of wings for the A-330 and 



Preparing for 2hn passengers by the year 2000 


A-340. 

- At Long Beach. California, 
Douglas is increasing produc- 
tion of its MD-80 series and 
building additional facilities to 
accommodate its new long 
range MD-lX tri-jet 

But Boeing, because of the 
sheer size of its.order book, has 
the biggest problem, and is dis- 
cussing with, its suppliers in 
the US and overseas plans to 
expand production of all its 
models. ...- 

Production of the best-selltag 
737 twin-engined short-to-me- 
dium range jet is set to rise 
from the present 14 aircraft a 
month to 17 by the mid-1990s. 
At tire same time, production 
of the bigger twin-engined 


medium-range 757 jet will rise 
from five to seven a month.. 


Both types are built in the 
plant at Renton* south of 
Seattle, where $300m is beta? 
spent on new production facul- 
ties. By mid-1990, more than 
one complete commercial jet 
airifogr will be rolling out of 
the Renton factory door every 
working day. In addition, tire 
military 707 jets will still be in 
production there. 

Ncafh of Seattle; at BVerett, 
Boeing is raising-the rate of 747 
Jumbo- production from four 
aircraft a month to live by 
mid-89. The twin-engined 767 
has been a- slower selter. and 
the production rate was cut 


force {already 80,000 in the 
Seattle area), , and to keep up 
- and if possible improve 
upon - quality, especially in 
the light of criticisms over 
recent months. _ 

Mr Frank Shrontz, president 
of the Boeing Company (the 
parent of Boeing Commercial 
Airplanes), said recently that 
while the company bad been 
looking at even further possi- 
ble increases in production 
after 1991 <up to 21 737s a 
month by late- 1991 and 10 757s 
a month by mid-199Z> r it was a 
question of "looking at our 
physical and human 
resources* • • 

"We have to work very 
closely with our suppliers to 
see that they can step up pro- 
duction while still meeting 
schedule and quality stan- 
dards.” 

He added that Boeing was 
committed to "doing anything 
possible” to make its airliners 
safer. “Today, you are 19 times 
safer, in an airplane than in 
your car, and we’re working to 
make that number even 
higher. We have developed an 
engineering solution- to make 
‘miswirtdg’ either in the fac- 
tory or on the flight line modi 
more difficult." 


Progress on Turkish power plant 


By Peter Monfagnon, World 

TURKEY’S EFFORTS to 
establish a 1.400MW privately 
developed coal-fired power sta- 
tion complex at Yumurtalik on 
its south-eastern coast will 
come closer to realisation next 
month when syndication starts 
of some $240m commercial 
bank loans to help finance the 
project 

Costing over $L5bn, tire proj- 
ect is the first major test of 
Turkey’s build- own-transfer 
(BOD concept Contracts have 
been awarded to a consortium 
led by Wesfinghouse of the US 
and Chiyoda Corporation of 
Japan, with Alstham of France 
a significant subcontractor. 

According to Chase Invest- 
ment Bank which has been act- 
ing as financial adviser, the 
commercial hnnk loans will 
round oft a major financing 
package now largely in place. 


Trade Editor 


This is expected to include 
some $200m equity participa- 
tion from the project sp onsor s 
and the Turkish Electri ci ty 
Authority (TEK), and over 
®Um in export credits from, the 
Japanese and US Exixnbanks 
and from Coface, the French 
state export credit agency. 

International Finance Corpo- 
ration, the World Bank affiliate 
which channels funds to tire 
private sector, will contribute 
some $70m in loans and J10m 
in equity, while OPIC, the US 
overseas investment insurer,, 
will put in $40m in guarantees. 

Underpinning the package is 
a web of: guarantees designed 
to enhance the attraction of 
the deal to lenders worried 
about tire risk inherent in such 
a novel scheme. The corner- 
stone is an agreement by TEK 
to purchase power from- the 


project at a juice sufficient to 
meet operating costs, debt ser- 
vice and dividends, provided 
output runs at 78 per - cent 
capacity. 


to provide subordinated loans 
to tire project to meet cash-flow 
deficiencies Afthar Aip to force 
majeure, completion delays or 
operating problems,, but it has 
been connter-indemnifed by 
tire project sponsors who are 
thus under pressure to com- 
plete tire project on tune. 

By btdkfing the tariff struc- 
ture around an. assum ed capao- 
tty use of 78 per cent, Wes- 
ttnghouse, which has the 
opoating contract for the proj- 
ect, will also have si incentive 
to ensure the plant operates at 
a much higher capacity use 
than those fonded by conven- 
tional means. 


Mosbacher urges stronger 
product development links 


By Nancy Dunne in Washington 


MR Robert Mosbacher. US 
Commerce Secretary, yester- 
day urged more co-ordination 
jzr resources the US provides 
for product development, but 
denied reports that he is an 
advocate of a US Industrial pol- 
icy. 

"For some, this competitive 
challenge is a call to arms for 
the federal government to get 
intensively involved in tire pri- 
vate sector’s business," he told 
the Senate Commerce, Science 
and TransporatSm Committee. 
"That is not the right 
approach.” 

The federal government 
should re s t rict itself, to co-or- 
dinating government resources 
already at the disposal of US 
business. 

The testimony follows a 


major address by Mr Mos- 
bacher in Detroit, urging 
reform of US anti-trust laws to 
permi t formation of industry- 
wide research consortia “to 
fake on the European and Jap- 
anese giants”. 

The government must 
enforce trade laws to contest 
restrictive trade barriers, to 
help US companies gain access 
to foreign markets, he added. 
That effort is- presumably to be 
headed by. implementing last 
year’s Omnibus Trade. law, 
calling for the designation and 
possible retaliation against 
"priority countries” with per- 
vasive trade harriers! 

"Free trade must he a 
two-way street," he said. “If it's 
net a two-way street* it’s a 
dead-end street for America." 
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Hertz Eiirope used to have a PPN) based on Industry Standards 

problem^ It’s called success. They which we designed, built and 
were expanding so fast, and used installed for Hertz gives priority to an 
to get so busy, their reservations area in danger of overloading. 

: systetocoiidft’t^andle the business. 

Instantly it will re-route a booking 

Top many chente trying to hire from Munich on its way to Network 

. ear6 in too small an area would Control in Bristol via Geneva to 

overload their computer terminals. avoid a bottleneck caused by a 
Now, the Networking System (HP trade fair in Dusseldorf. 


Hertz rarely lose bookings 
nowadays and their clients are 
usually first away from the lights. 
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Kinnock backed on switch 
In nuclear defence policy 


By MIc hael Cassell, Political Correspondent 


MR NEIL KINNOCK. the 
Labour leader, last night woo 
the clear backing of his 
national executive committee 
to abandon the party's unilat- 
eral nuclear defence policy and 
to secure the elimination of all 
British nuclear weapons by 
negotiations alone. 

The 2-1 decision followed an 
impassioned speech from Mr 
Kinnock, who said that 
although he had done more 
than most in his party to 
champion the cause of unilat- 
eral disarmament, it could 
never again expect him to 
argue the case. 

In the face of left-wing oppo- 
sition to the new defence pol- 
icy document - which would 
see a Labour government put 
British nuclear weapons into 
the next phase of strategic 
arms reduction talks - Mr Kin- 
nock said nations sharing 
Labour's objectives could not 
understand his party's attempt 
to concede nuclear weapons 
without getting anything in 
return. 

- In the House of Commons, 
Tory backbenchers repeatedly 
attempted to embarrass 
Labour, particularly over 
remarks by Mr Bryan Gould, 
the shadow trade and industry 
secretary, that his party did 
not intend to keep a deterrent 
in order to use it or even to 


threaten to use it. 

The party's defence strategy 
also came nnrior attack from, 
the Prime Minister. Mrs Mar- 
garet Thatcher accused the 
opposition of maintaining “uni- 
lateralism in a different wrap- 
ping”. Mr George Younger, the 
Defence Secretary, claimed 
that Labour's policy was 
“about as effective as a feather 
duster”. 

After the NEC meeting. Mr 
Gerald Kanftnan, Labour's for- 
eign affairs spokesman, refused 
to drawn on whether a Labour 
prime minister would ever use 
nuclear weapons. He said the 
question was one which no 
responsible government would 
answer because it would assist 
a potential enemy. 

Mr Kaufman added: "It is a 
trap question and I am not 
going to fall into the trap”. He 
said the British government 
had itself accepted the princi- 
ple that the nuclear deterrent 
failed if it was used and 
claimed Mr Younger’s under- 
standing of the issue was “illit- 
erate to the point of imbecil- 
ity.” 

Mr Kaufman said Labour 
fully endorsed continuing 
membership of Nato and now 
accepted that there was 
another way of achieving the 
defence of the nation in joining 
in the international process of 


conventional and nuclear dis- 
armament 

He said “every page, every 
paragraph, every sentence” of 
the defence document had been 
approved and the strategy 
would now go forward to the 
party conference in the 
autumn and “to the country 
and through to victory at the 
next general election.” 

The NEC rejected left-wing 
amendments attempting to 
impose a time-scale on negotia- 
tions. 

One claiming that British 
nuclear weapons were not a 
deterrent and were of no prac- 
tical use was accepted without 
a vote. 

An amendment from Mr 
Robin Cook, which was 
designed to permit a Labour 
government to begin bilateral 
talks with the Soviets if 
START II made slow progress, 
was accepted without a vote, 
but only after Mr Kaufman 
insisted on a formula which 
allowed wider negotiations 
with other countries. 

Mr Cook said the amend- 
ment meant that a Labour gov- 
ernment would not be tied to a 
US agreement on the progress 
of arms reductions. 

Last night, the party’s left 
wing pledged to try to overturn 
the policy at its autumn con- 
ference. 


Survey in seven countries reveals snapshot of the European consumer of 1989 

Affluence brings European tastes together 


By Philip Rawstome 

THE growing affluence of the 
past decade has given Euro- 
pean consumers more in com- 
mon with each other - as they 
all spent more on leisure and 
entertainment, their homes 
and cars. 

But a new survey of Euro- 
pean lifestyles published yes- 
terday by market researchers, 
MinteL still supports many 
popular prejudices about the 
differences between Europe- 
ans. 

The French are the most 
chauvinistic; German wives 


the most dominant: and the 
Italians have the biggest fami- 
lies and love their cars the 
most. 

Meanwhile the British have 
the highest divorce rate and 
the most unpopular food; the 
Dutch are cosmopolitan; and. 
the Belgians, boring. 

The survey, of £MXM) people in 
seven countries - the UK, 
West Germany. France, Italy, 
Belgium, the Netherlands and 
Spain - provides a snapshot of 
the European consumer at the 
end of last year. 


Emnpe, the pop- 
ulation is ageing, and the mr- 
thrate declining, 'nils trend is 
so marked in Germany, that it 
raises doubts about its long- 
term manpower resources. 

. The number of single parent 
households has been rising; the 
institution of marriage declin- . 
ing, especially in the four big 
Roman Catholic countries of 
Franc e, Spain, Italy and Bel- 

g jiirrt- 

- Germany is Europe’s richest 
country and Spain the poorest. 
For every £1 earned and spent 


by the Germans, the Spanish 
earn and spend GSp. 

Britons dislike being in debt 
but save less and barrow more 
than their European neigh- 
bours; much of it for housing. 
Their debt repayments are an 
average 70 per cent hi gh er 
than Europe’s other big bor- 
rowers, the French. 

The British own fewer cars 
than other Europeans; but lead 
the way in ownership of televi- 
sion sets, videos and home 
computers. They ate also likely 
to spend more on cars, home 


decoration, and kitchen 
improvements. Italian cc usme 
enjoyed the greatest pan-Euro- 
pean popularity. British cook- 
ingfoand little favour among 
other But at least 

the British thought it best. The 
Belgians, on tire other band, 
not only gave their own 
national dishes a lo w rati ng 
but expressed little interest in 
healthy eating. 

( European Lifestyles Report 
Min tel Publications, KAE 
House, 7 Arundel St London 
WC2R SDR price £5.000.) 


Power workers reject pay offer 


By Fiona Thompson, Labour Staff 


THE 76,000 manual workers in 
the electricity supply industry 
have voted overwhelmingly to 
reject a 7 per cent pay offer 
and to take industrial action. 

Leaders of the four unions 
representing the workers - the 
EETFU electricians' union, the 
TGWU and GMB general work- 
ers' unions and the AEU engi- 
neers - said yesterday that the 
ballot result had given them a 
mandate to take action “if the 
employers fail to come up with 
a substantially improved 
offer”. 

Both sides are due to meet 
tomorrow morning to discuss 
the result of the ballot If the 


employers do not make an 
improved offer, the unions will 
meet immediately to decide on 
what action to take and when. 

The 76,000 workers faced two 
questions on their ballot 
papers. They were asked 
whether they were prepared to 
strike over the pay claim and 
whether they were prepared to 
take industrial action short of 
a strike. The unions did not 
release the actual figures of the 
result but i t is understood that 
the TGWU, the GMB and the 
AUE votes were two-to-one in 
favour of strike action and six- 
to-one in favour of action stunt 
(da strike. 


However, fins was not tire 
case with the l argest o f the 
four onions, the EETFU, with 
9,132 In favour of a strike but 
1L559 against. It did, however, 
support action short of a 
strike, by 18^82 votes to 3,499. 

The Electricity Council 
refused to comment yesterday 
on whether it would Ire improv- 
ing its offer. It seems probable 
that the dispute may go to the 
conciliation service Acas. 

•The BBC’s television and 
radio services are expected to 
be widely disrupted today, the 
second day of a 48-hour strike 
over the corporation's 7 per 
cent pay offer. 



THE GOLD CARD PUTS THE PLEASURE 
BACK INTO THE BUSINESS OF TRAVEL 



However complex your travel arrangements, with 
just one call to your Envoy Counsellor, American Express can 
help you. 

ENVOY is the specialist travel service designed 
exclusively for Gold Cardmembers. It's your passport to a 
trouble-free trip; an expert, professional service that will save you 
time, worry and money. 

Using the worldwide resources of 
American Express we can arrange everything from 
a high-flying business convention to a weekend 
break. The best itinerary to suit your schedule. The 
| best air fares, accommodation and car hire to suit . 
JjJ your budget 

Once you've told us your needs, we’ll get back 
to you with the options. Together we’ll finalise 
the details, and arrange visas if necessary. The tickets 
will be posted or sent by courier if time is of the 
essence, and the costs will be charged direct to 
The Gold Card. Moreover; when you charge your 
tickets to The Gold. Card you automatically benefit 
from travel accident insurance up to ^250,000. 

Envoy is just one of the many comp lim entary 
services to which you are entitled as a Gold Card member. 

If you would like to be going places with 
The Gold Card, call us today on 0273 697272 for more information. 


The Gold Card 

FOR SOME, LIFE’S TRUE VALUES ARE EASY TO RECOGNISE 



Tunnel brings UK 
closer to European 
hub, says Channon 

By Kevin Brown, Transport Correspondent 

THE CHANNEL tunnel will 
help the UK economy over- 
come the problems of being 
peripheral to the European 
market, Mr Paul Channon, 

Transport Secretary, told a 
Financial Times conference on 
transport Wnks with tire conti- 
nent-yesterday.. 

, Mr Channon said UK busi- 
nesses could be put at a com- 
petitive disadvantage by their 
location at a distance from the 
centre of the emerging single 
market of a2bn people. 

The tunnel would help to 
ensure that peripheral! ty did 
not become a problem by mov- 
ing the UK closer in economic 
terms to the hub of the Euro- 
pean market 

The effect of the tunnel 
would be to concertina the dis- 
tances between UK cities and 
the continent This meant that 
the disadvantage of businesses 
located in the British regions 
far from the Channel ports 
would be reduced. 

The economics of long hauls 
by rail would increase in pro- 
portion to the distance of the 
journey. Regional disadvan- 
tages, for from being increased 
by the famttei, were likely to be 
reduced. 

Mr Channon, who was heck- 
led by protestors as he arrived 
for the conference, said propos- 
als for a high-speed line from 
London to the tunnel would 
not be allowed to “ruin" Kent 
The line would never go 
ahead unless environmental 
protection was semi to be ade- 
quate. BR, which is expected to 
promote a BQ1 authorising the 
huk in tire autumn, would not 
get parliamentary ‘ approval 
unless MPs were satisfied that 
sufficient safeguards had been 
included. 

“We cannot ride roughshod 
over the people of Kent” Mr 
Channon said. Hundreds of 
millions of pounds would have 
to be spent mi protecting tire 
environment because “we can- 
not have Kent ruined by a rail- 
link." 

Sir Robert Held, chairman of 
the British Railways Board, 
said that while BR was 
unloved and unwanted in 
Kent, tire message from north 
of London was that more rail- 
way capacity must be pro- 
vided. 

Sir Robert said the success of 
the UK in tomorrow's Europe 
was seriously threatened with- 
out proper rail services. 

However, BR had to hear in 
mind that there was ample 
Spare line capacity north of 
London for both freight and 
passenger services; that a high 
speed network covering- the 
principal mainlines with 125 
mph passenger trains already 
existed; and that b uilding rail- 
ways was hugely expensive, 
especially in the light of the 
Channel Tunnel Act, which 
required . BR to operate com- 
mercially . 

There was no lack of vision 
or enterprise among railway 
managers, but they had a 
healthy sense of realism. There 
had been many false dawns in 
the expansion of rail transport, 
and rai lway mania had pro- 
duced- plenty at bankruptcies a 
hundred years ago. 

Extravagant demands were 
being made for new Knew 
the UK without regard tor 
need, let alone the cost or any 
idea of how they might be 


CONFERENCE 

transport links 

WITH THE 
CONTINENT 


funded. 

Mr A^agtajr Morton, co- 
chairman of Eurotunnel, said 
investment in transport intros- 
fracture had increased in real 
terms, but remained too little, 
too late. Nearly all that had 
been done had been “patch, 
infill and fridge." 

Britain had a genius for that 
Sum of activity, while backing 
slowly into the future. 

The impact of the Channel 
tnrmel would increase conges- 
tion in southeast En gland, and 
the only answer was to move 
through traffic in corridors 
defined by the Government. 
Private capital could be 
brought into such projects only 
by the use of concessions, giv- 
ing tire right to exploit the eco- 
nomic benefits, similar to that 
g ranted to Eurotunnel ifcs eif- 

Mr Karel Van Mlert, the 
European Commissioner for 
Transport, said the signifi- 
cance of tire Channel t unnel 
went far beyond Kent and the 
Fas de Calais, and beyond the 
two member states concerned. 

It was a project of Communi- 
ty-wide importance which 
would not only reduce travel- 
ling times but also had a wider 
cultural significance which 
would influence the develop- 
ment of the attitude and 
behaviour of the people of 
Europe 

The tunnel was likely to 
increase the total amount of 
cross-Channel trade, which 
would benefit all competitors 
as long as unfair competition 
was avoided. 

. The Community would play 
a central role by ensuring that 
fair competition was main- 
tained among all transport 
modes. 

Mr S tuar t Phillips, pr esident 
of tire Freight Transport Asso- 
ciation, said Britain's periph- 
eral position in the Community 
threatened its future prosper- 
ity. 

Unless road and rail links 
were fit for tire task, European 
competitors would be better 
placed to supply tire UK domes- 
tic market than British compa- 
nies would be to supply Euro- 
pean markets. That would 
herald serious consequences 
for inward investment in UK- 
based business, and for 
employment 

British industry was seri- 
ously concerned that the rood 
network in many parts of tire 
country was totally inadequate 
for industry's needs. It was 
adding to costs and affecting 
competitiveness. 

Put rimifly, demand tor road 
sgace had outstripped supply, 
me re wer e major gaps in tire 
“okpray and trank road net- 

5 * Equate 
links with Europe reflected 
past economic history and not 


.'pattern. 


Granada and Lafng form 
holiday village venture 


By AndrawHIU 

GRANADA GROUP, the leisure 
and consumer electronics com. 

pany, and John Laing the con- 
structum group, have set up a 
joint venture to develop 
upma rket holiday villages in 
the UK and continental 
Europe. 

Two years ago, John Lain*, 
was the main contractor for a 
similar 450-acre hohday village 
in Nottinghamshire run bv 
Center Parcs, the Netherlands 
company which will be the 
new project's main competitor • 
Another Center Parcsdevekwv 
ment - not built by Laureate 
opening in Suffolk this sum- 
mer. 

Center Parcs has eight sites 
fathe Net heri ands , two in Bet- 
gram and one in France. 

Lake woods, as the Grenada/ 
I*mg joint venture is ‘ 
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Adequate. 

If I'm really honest that's the only way to describe how 
our last job turned out. 

A couple of people on the second floor said they liked it 
but I think they were just being polite. 

We missed a trick somewhere. We sfwuld have pushed 
it further. Vm not trying to make excuses but I guess we ran 
out of time. 

• A month later we changed our computer system. 

It’s almost as if the whole company's been on one of 
those motivation courses. 

I’m not saying we’re having better ideas exactly I think 
we drays felt we were capable of this kind of work. 

It’s just that now nothing is getting in the way of the 
ideas, slowing up the process. 

We’re spending all of our time working out our problems, 
not our computers. 

W don’t have to memorise a complex series of commands 
or rules any more. It’s as natural to use as say a pencil. 

I don’t know about you but my mind works in a fast, 
pretty haphazard way 

This computer can keep up. It has so many options. 
It lets you fly off at all sorts of tangents. New possibilities 
keep presenting themselves. 

There are thousands of programs but you only have to 
learn one. And you’ve virtually learnt them all. 

So far the best idea with this new computer has come 
from Dodds in personnel. Dodds!? I mean I thought he’d retired. 

A Apple Macintosh! The power to succeed. 
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Court hears of discovery 
of Noriega bank accounts 


By Raymond Hughes, Law Courts Correspondent 


DOCUMENTS relating to bank 
accounts held by General Man- 
uel Noriega, the Panamanian 
leader, who has been indicted 
in the US on drug trafficking 
offences, and members of bis 
family, were discovered "by 
chance" when Customs officers 
raided the City of London 
offices of Bank of Credit and 
Commerce International, the 
High Court was told yesterday. 

The Customs and Excise is 
challenging a judge's ruling 
that it cannot pass on informa- 
tion about the accounts to drug 
enforcement agencies in the 
US or elsewhere. 

Mr Andrew Collins, QC, for 
the Customs and Excise, told 
the court that the documents 
had been discovered in a 
locked cabinet in a BCCI office 
in Leadenhall Street by Cus- 
toms officers engaged in a drug 
money laundering invest! ga* 
tion not involving General 
Noriega. 

The officer who found the 
documents realised that, 
although not related to his par- 
ticular investigation, they were 
likely to be of substantial value 
to those investigating the gen- 
eral's alleged involvement in 
drug trafficking. 

As the Noriega documents 
were not covered by the Cus- 
toms' search warrant the Cus- 


toms sought an order from a 
Crown Court judge requiring 
BCCI to hand them over. 

On November 16 Judge 
Pearlman at Southwark Crown 
Court ordered the bank to pro- 
duce the documents - but only 
after the Customs had under- 
taken not to show them to for- 
eign drug enforcement agen- 
cies. 

Mr Collins said that the 
judge had been concerned 
because BCCI bad claimed its 
employees and premises in 
Panama would be at risk if the 
material was passed to the US. 

Counsel said he had given 
the undertaking only because 
Judge Pearlman had made it a 
condition of getting the pro- 
duction order. 

Mr Collins asked the High 
Court to free the Customs from 
its undertaking on the ground 
that making it a condition of 
the order had been unreason- 
able and interfered with the 
international battle against the 
scourge of drug trafficking. 

He said the law made it clear 
that, in any application under 
the Drug Trafficking Offences 
Act, what should concern the 
court was not only drug traf- 
ficking in the UK bat any- 
where in the world. 

It was an International trade 


Airports authority faces 
monopoly trading inquiry 


By Rachel Johnson 

BAA, the privatised British 
Airports Authority, is being 
investigated by the Office of 
Fair Trading for possible abuse 
of its monopoly position, it was 
confirmed yesterday. 

The investigation has been 
underway for over six months, 
following a series of com- 
plaints from businessmen serv- 
ing UK airports that the BAA's 
charging proposals - due for 
implementation this autumn 
- are unfair and exploitative. 

The proposals cover rents for 
franchised shops, offices, car 
parking and stopping fees for 
buses and coaches. 

The majority of complaints 
received by the OFT have been 
from bus companies facing 
charges for journeys to and 
from airports for the first time. 


Up till now, hotels with cour- 
tesy coach services and coach 
companies paid BAA a set sum 
per year for the concession; 
BAA is proposing they pay a 
set fee per trip instead. 

The Association of Heathrow 
Hoteliers, representing 16 
hotels, said this would consti- 
tute an increase in charges, 
from £16,000 this year to 
£160,000 next year unless the 
proposals were blocked. 

The OFT said it was looking 
at a range of “complaints 
across the board" as well as 
from transport companies and 
hotels. 

The Investigation would be 
“open-ended,” and would not 
necessarily completed before . 
the new charging proposals : 
come into effect 


Isle of Man relaxes controls to. attract banks to open subsidiaries 

Island allows ‘brass plate 9 banking 


By Ian Hamilton Fazoy, Northern Correspondent 


and those who indulged in it 
sought to launder the proceeds 
all over the world, wirimting in 
the City of London. 

It was vitally important that 
those investigating that sort of 
matter should have the power 
to exchange material with drug 
enforcement agencies in other 
countries, Mr Collins said. 

Mr Peter CressweQ, QC, for 
BCCI, which is contesting the 1 
Customs’ application, said it I 
was a serious matter for the j 
banking community in the City 
if confidential banking matters 
were not to be kept in the 
hands of "our own trusted Cus- 
toms officers.” 

He was concerned that put- 
ting material in the hanriq of 

overseas Customs officers 
would mean that “b ank 
accounts of customers may go 
into the public domain." 

Mr Cresswell argued that the 
law did not allow documents 
obtained by British Customs 
officers to be sent overseas for 
the purposes of a trial. 

He said the case raised big 
issues and the court would : 
have to decide just how far the 
UK Customs could go in coop- 
erating with other countries in 
the fight against drug traffick- 
ing. 

The hearing continues today. 

Greeks enter 
talks over 
shipyard sale 

By Lynton McLain 

TALKS about the possible sale 
of North East Shipbuilders are 
to take place tomorrow 
between Greek shipping inter- 
ests and the Industry Depart- 
ment in London. 

The companies involved are 
understood to be Kappa Mari- 
time, Charter well Maritime 
and Transman Shipping Enter- 
prises. A London shipbroker, 
H. Clarkson, has been master- 
minding the approach by the 
Greek companies and is expec- 
ted to be represented at the 
talk* tomorrow with Mr Tony 
Newton, the Industry Minister. 

Mr Newton announced in 
December the closure of North 
East Shipbuilders, the Sunder- 
land-based yard which has had 
difficulty winning orders. 


THE Isle of Man is to allow 
foreign banks to set up "brass 
plate" operations on the island, 
situated in the Irish Sea 
between north-west En g l a n d 
«nH Ireland. 

Foreign banks will be able to 
open subsidiaries which will be 
managed by banks already 
there, but subject to tight vet- 
ting of licensees and m a n agers 
to prevent abuse. 

The managed offshore bank- 
ing licence, announced yester- 
day, is designed to appeal to 
hanks which want to operate 
from an offshore centre dose 
to London but which do not 
wan t the e*pgn«» or commit- 
ment of setting up a fnll 
branch or subsidiary wife its 
own local management 

The move is a wigninnant 
departure from the Isle of 
Man’s policy since 1582, when 
it put in tight controls after the 


collapse of the Savings and 
Investment Bank with £42m of 
depositors’ fends. Previous 
requests to set up brass plate 
operations have been turned 
down out of hand. The change 
of heart will be seen in the 
international offshore finance 
industry as a measure of the 
island’s confidence in its regu- 
latory framework and supervi- 
sory machinery. 

To control the risk of fraud 
or laundering of money 
obtained from crime, the 
island’s Financial Supervision 
Commission (FSC) wm approve 
applications only from what it 
calls "prime” banks in jurisdic- 
tions exercising "proper" licen- 
sing and subscribing to the 
international concordat oh 
hanking supervision. 

The island is a self-governing 
Crown dependency and not 
subject to UK law. - 


Companies invited to bid 
for private power project 

By Maurice Samuelson in Helsinki 


FOUR civil engineering groups 
have emerged as front runners 
to construct and operate the 
first of a new generation of pri- 
vate power stations to be situ- 
ated at British coal ttythpr . 

John Brown Engineering, 
Bechtel, John Mowlem and the 
Tarmac Group will be formally 
invited next month to submit 
competitive terms for a 
150 MW low-pollution plant at 
British Coal’s Bilsthorpe Col- 
liery, Nottinghamshire. 

The East Midlands Electric- 
ity Board will invite the bids 
on behalf of Itself and British 
Coal, the principal partners in 
fee power station, expected to 
cost £100m-£120m. 

Details of the scheme were 
outlined in Finland yesterday 
by a British Coal nffidal dur- 
ing a visit to Ahlstrfim Pyro- 
power, the Finnish-based com- 
pany which has offered to 
equip the Bilsthorpe station. 

Mr Peter Mills, British Coal's 
head of industrial sales, said it 
was hoped that the project 
would be confirmed by the end 
of the year. The plant would 
then become the first new 
entrant into Britain’s priva- 
tised electricity market, ahead 
of fee dozen or so gas-fired 
power stations that have also 
been proposed. 


The Bilsthorpe plant, incor- 
porating the most modem com- 
bustion equipment, is intended 
to meet the most stringent 
international standards on 
environmental pollution and to 
perform at high efficiency. 

A race is on to supply boilers 
using fluidised bed technology, 
in which low-grade fuels can 
be burned cleanly and effi- 
ciently. The field is dominated 
by Ahlstrum and by Lurgi of 
West Germany, whose UK 
manufacturing affiliate is NEI 
International Combustion. 

Ahlstrom, which claims fee 
lion’s share of a growing inter- 
national market for equip- 
ment, is associated wife John 
Brown for the Bilsthorpe con- 
tract but could also team wife 
one of the other main contrac- 
tors if John Brown is not j 
selected. Lurgi and NEI are 
associated with Bechtel’s bid. ] 
like all the other new power 
stations on the privatisation ' 
drawing board, the final go- 
ahead for Bilsthorpe depends 
on matching a long-term con- 
tract for electricity sales wife 
one for the power station fbeL 
These cannot be finalised 
until the area electricity 
boards have, concluded their 
negotiations with the main 
electricity producers. 


Any of the 54 banks an the 
island -wanting to manage a 
brass plate operation will be 
vetted carefully. The relation- 
ship between the foreign 
ana its operations on the 
island will he an “arm’s 
length" one. 

The licence flee wQl depend 
an whether the foreign hank 
wants to be taxed on its Isle of 
Man operations. For tax-ex- 
emption tiie fee will be £25,000 
a year, while those paying tax 
will he charged £5,000. 

' There will also be two types 
of licence - a general one to 
cover all hanking activities ami 
a restricted one for mainly 
wholesale business where no 
money received from the pub- 
lic is involved. 

Mr Am Noakes, the island’ s 
banking 'supervisor and FSC 
executive commissioner, yfid 
there have been two applies- - 


turns for the new type licen ce 
already, which is targe tt gd at 
M g-nfliwc banks on the Euro- 
pean mainland, particularly in 
Switzerland, as well as in 
Japan, fee US, the Gulf and 
omerArab countries. 

Mr Noakes hopes that the 
new licence wDl pro vide a 
half-way house through which 
they can test the islan d's gr ow- 
ing financial industry without 
having to set up a business 
capitalised at £5m. Similar 
are offered by the Cay - 
man T«iands and the B ahamas . 

Mr Noakes added: “We are 
not going to license a lot of 
small banks there will be 
no relaxation or slackening of 
our quality controL We are giv- 
ing a tot of good quality banks 
the chance to set up a low-cost 
hanking operation in a well- 
regulated offshore centre near 
the European Community." 


Anny regiment structure 
called into question 

By David White, Defence Correspondent 


THE ARMY’S' cherished 
regimented structure is ques- 
tioned in a report published 
today by fee National Audit 
Office; the Government’s finan- 
cial watchdog body. 

The -report by Mr John 
Bourn, Comptroller and Audi- 
tor General, says the Ministry 
of Defence should consider 
reviewing . the way combat 
arms and support services are 
organised into regiments and 
corps to improve the use of 
manpower. 

The recommendation comes 
as the Army weighs measures 
to offset fee effects of fee 
imminent “demographic 
trough" on its TwanwiTig levels, 
which are already about 2J)00 

below req uireme nts 

Although it acknowledges 
the contribution that regimen- 
tal loyalties make to “cohesion, . 
fi ghting spirit and morale in 
battle," fee report argues that 
structures have remained 
largely unchanged since fee 
mid 1960s. 

Since then. Army numbers 
have shrunk from 134,000 to 
158,000 and some tasks have 
■ changed. 

The report calls for examina- 
tion of further reductions in 
manning requirements in the 
aimed forces* in spite of claims 


by all the services that present 
shortfalls place “high levels of 
overstret c h" on personnel and 
are a cause of early retirement 

It suggests possible savings 
in the .Army by restructuring 
some support corps, which 
include small units ranging 
from the Army Legal Corps to 
fee Royal Army Veterinary 
Corps. _ 

It 'questions fee need for a 


feat by using more civilians 
for duties of fee corps fee 
Army could save £L0m a year. 
It also proposes feat the Army 
and fee Royal Air Force should 
rationalise duplicated support 
services in West Germany. 

The report covers staffing 
policies by the MOD and a total 
of 500,000 service and civilian 

C1 ft >J flnds* feat 3,300 service- 
women posts could he occupied 
by civilians or contracted out, 
wife potential savings of about 
£24m a year. 

Service personnel costs, 
excluding pensions but includ- 
ing payments to reservists, are 
put at £L57bn for the current 
financial year, and MoD civil- 
ian staff costs at £jL33bn. 

Ministry of Defence: Control 
and Use & Manpower. National 
Audit Office. HMSO.S&5Q 


Arts benefit 
from launch 
of new bank 
credit card 

By Antony Thomcroft 

A CREDIT card w hich benefits 
arts organisations every time it 
is used was launched by the 
Bank yesterday. Hold- 
ers of Artscard can choose 
between over 50 arts compa- 
nies as beneficiaries, ran g in g 
from the Royal Academyand 
fee Tate Gallery to Hun Track 
Theatre Company and the Caty 
of Birmingham Symphony 
Orchestra. . . 

The card had been pioneered 
by the Arts Council which is 
looking at ways to deve lop ne w 
finding for the arts alongside 
go vernment subsidy. The first 
j-rmo the card is used fee Mid- 
land win d™ 1 ** 8 £5 to the cho- 
sen arts organisation and will 
t hff n h«"d over, each quarter, 
fee equivalent of 25p for every 
£100 spent through Artscard. 

The Arts Council anticipates 
feat 50,000 cards might be in 
circulation within two years, 
generating around £400,000 for 
the arts. The Midland would 
expect to break even on the 
operation once this level ol 
business is reached. 

The target after five years is 
mm. additional revenue for the 
arts. The Artscard is the Mid- 
land’s first affinity card and 
the first in the UK to benefit 
fee arts. It can be used in any 
of fee 300,000 retail outlets in 
fee UK, and fee 6m. world- 
wide, which accept Mastercard, 
Access and EurocartL 

Arts organisations wife over 
5,000 addresses on their mail- 
ing lists were asked by fee 
Arts Council if they wished to 
participate in fee promotion. 
Most organisations expect to 
receive annually around 
£10,000 extra revenue in fee 
initial stages, which will be 
used for specific purposes, with 
a bias towards encouraging 
new arts activities. 

The Midland Bank is exam- 
ining the possibility of launch- 
ing a corporate Artscard which 
would greatly increase fee 
potential benefit for arts 
groups. It will be up to individ- 
ual hank managers to decide 
whether customers can hold an 
Arts card along with a conven- 
tional card and thus gain two 
sources of credit. The credit 
facilities of the Artscard will 
be charged at 2 per cent per 
sumth (APR 26B per cent); the 
same as Mastercard. 
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Thanks to Siemens, 

it’s the world’s favourite smile. 
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Smiling all the way from London to L.A. isn’t an 
easy task. But when you're renowned for putting 
people first, it’s essential. 

That's why staff dental care 
plays an important part in British 
Airways' health philosophy. And that i* 

is why British Airways has installed (■■HUM 
Siemens equipment at its ^ 

Dental Health Centre at Heathrow Airport. 
Siemens offers everything you'd expect from 


one of the world’s leading medical engineering 
companies. Innovative technology, functional 
desiqn and the highest levels of comfort and 
| hygiene for both dentist and 

I All to ensure that the world's 
^favourite airline will continue to 
H boast the world's favourite smile. 

For further information, please 
telephone 0932 785691. 
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Innovation ■ Technology ■ Quality : Siemens 
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“ARE YOU looking for new 
challenges?," shouts the 
recruiting advertisement 
aimed at the .forthcoming 
crop of: graduates. If so, it 
adds, you need look no 
farther than a career in 
management with the group 
that placed the ad. . 

- It is -pointless to name the 
company, for there is nothing 
distinctive in its choice- of 
that .headline message. So 
many employers usethe bait 
of “new challenges” even 

i executive^ "that theMbulk of 
potential candidates probably 
ipass- over the headline with- 
out registering it. 

Hence recruiters seeking 
managers - really worth 
keeping might do better to 
offer them an old challenge 
which most organisations, in 
the west at least, have yet to 
take up. It was made in 1979 
t?y Kpnosuke Matsushita, the 
creator of the £22bn-sales 
• electronics group 
ta Electric, - -who' 
died a few days agb- 

The importance of his 
vwnnds,. already confirmed by 
events over the decade since .. 
be spoke them, looks bound 
to -grow in future. So until 
the -old challenge is over- 
come, looking for new ones • 
may be less and less use. 
Here is what he said: 

“We are going, to win and 
the .industrial west is going 


■ FIXED INCOME SAXES ' 
international bouse seek to recruit 
an eipcriehced Fixed income 
Sales peracm -with "a minimum' of 2 
years pcperieoce. Product cover-: 
age should include .US. Debars 
and Cuuufian Dollars. A' Euro- 
pean client base would be an', 
advantage. Please call Sue Stev- 1 
■ ■ • ens. : 1 

£STG C.Pl A LES/CORPOt 
-RATEPEAXER-' l : : ' .. 

A top Merchant Bank require an 
expqfended .£ .Commercial . Paper 
Salesman to join their existing 
team. Experience with other * 
'instruments EG ; Mooeymarkets, ■ 
/ 1 FRA"*. IRS's, FX, etc, would be 
preferred but not essential. Salary 
commensurate with experience. 
Please call Stuart Norbury. . . 
.EQUITY ANALYSTS /. \ .. 

" - • Good' house' requires a. xnuiimum - 
of2 -_3 years experience forThe^ 
German Stock Market.; Fluent 
German essential- Also a UJC. 
Analyst to cover any one of lei- 
sure, brewing, insurance- of inter- 
national trading. Graduate*^ 
preferred for both positions. 
ExoeUenl packages for 4he right - 
people. Please call Julie Shelley. . ,• 


.FJRLN. SALES. 

... .... -.Good experience required for this 
-pbatioiL An existing c&ent base, 
coaid be a . major advantage. 

. Quality house. Please call Richard 
Ward. . 

CONVERTIBLE SALES . 

'Good experience and knowledge 
: : t i “ UX., Convertible. .Safes,- Euro- 

-'y ' -j-.' warrants, UJC^ Domestics, Euro- 
t Sterling. "-Convertibles. Various 
• j . . quality . houses, ace looking to 
■ v " - - expand in these areas. Please cafl 
. Richard. Ward. ' 

' EUROBOND TRADER 

. An - Investment iBank seeks an 
experienced Euro's Fixed Interest 
;• Trader, Thefldeal candidate, will 
-- T' " r harve experience with DM, <3o2k _ 
ders, and other Euro - Crarenries. ' 
T?:.- A Graduate preferred, but not 
essential. Quote DF/122. 

. FIXED INCOME SALES 

Various Quality houses require 
• experienced Multi-currency Sales 
people to cover. France. .Fluency - 
in French would be an added 
advantage Please call Sue Slcv- 
• . . ens. . 


US CONVERTIBLES TRAD- 
ING/SALES 

‘ "A prestigious Investment House is 
looking for U.S. Convertible 
Traders and Sales people with 2 
or more Years Experience. Trad- 
ers must be fully conversant with 
-the con v e r tible market and Rales 
.people must have a good client 
base. Salary and . package totally 
negotiable. "Please ring Stuart 
Noibury. 

JAPANESE EQUITIES SALES 
An expanding Japanese securities 

- bouse is looking for. an experi- 
enced salesman to be deputy head 

. of sales. The candidate should 
have a ntiniroinn of 2 years Japa- 
.nese Equity Sales experience. A 
graduate preferred. The company 
offers a competitive package and 
excellent career development. 
Quote DF/255 

- JAPANESE- WARRANT” 
TRADER 

Quality house requires a Japanese ' 
Warrant Trader with a minimum 
of 2-3 years experience. Good 
working and educational back- 
ground essential. Excellent pack- 
age available for : right person. 

. Please call Jniie Shdley. 


CAMBRIDGE APPOINTMENTS, 

232 Shoreditch High Street, London El 7HP. Fax No. 377 0887 

1 01-377 6488 ' ~ 


ForPfension Funds 


reoreone 


s City 

with over £5 billion under management, 
r co increase our share of the institutional 


d'-Mariceting Gartrriare's : : 

servicesto prospective -relationships withclients , literature, media campaigns 
- dients via writxen~and ' ~ r • Within a marketing and press relations 

veit)ctf:presencaoons - : 'strategy \ 

. .. .. TO meet thiffcfemand&ig. role f ideaJly you w Bl be a graduate. aged 25-30, with relevant experience in 
marketing m vesanenr services, Jf you meet our requirements, please apply with CV to Lois McLean, Personnel, 
Gartmore investment Ltd; GcmmoreHouse, RO. Box 65, 16-18 Monument St, London EC3R.8QQ. 


v SVBmlding and maintaining 


• □ Co-orcfinating promotional 
/. iinsraiiffe; media campa^ns 
and pressrelauons 




to lose out. There is nothing 
you can do about it, because 
the reaons for your failure 
are within yourselves. With 
your bosses doing the 
thinking while the workers 
wield the screwdrivers, you 
are convinced deep down 
that that is the tight way to 
run a business. For you, the 
essence of management is 
gettfog the ideas out of the. 
- heads of the bosses and into 
the heads of labour. 

"The survival of firms 
today Is so hazardous in an 
increasingly unpredictable 
environment that their con- 
tinued existence depends on 
the day-to-day mobilisation 
of every ounce of intelli- 
gence. For us, the core of 
management is the art of 
mobilising and putting 
together the intellectual 
resources of all employees in 
service of the firm. 

. "Because we have 
measured better than you the 
scope of new technological . 
and economic challenges, we 
kno w that the intaliigwira of 
-a handful of technocrats, 
however brilliant they may 
be, is no longer enough to 
take them up with a real 
chance of success. 

"Only by drawing on the 
combined brainpower of all 
its employees can a firm lace 
up to the turbulence and 
constraints of today's 
environment” 


By Michael Dixon 

UNITED KINGDOM ADVERTISED DEMAND FOR MANAGERS AND KEY SPECIALISTS 

(12 months to March 31) 


1988-87 


1984-8$ 


Typo 

Posts 

Change 

Posts 

Change 

Posts 

Change 

Posts 

Change 

Posts 

Change 

erf 

adver- 

from 

adver- 

from 

adver- 

from 

adver- 

from 

adver- 

from 

work 

tised 

87-68 

tised 

86-87 

tised 

65-86 

tised 

84-85 

tised 

83-84 



% 


% 


% 


% 


% 

R & D 

4,353 

+ 24.0 

3,510 

+ 3.9 

3.378 

— 42.0 

5.823 

-22.6 

7.527 

+ 5.4 

Sales S mktg 

5,164 

-19.0 

6,373 

+ 4.1 

6,124 

- 5.0 

6.447 

- 0.8 

6.502 

- 3.2 

Production 

7.309 

+ 17.1 

6,242 

+ 29.9 

4.807 

-23.8 

6,311 

-12.1 

7,178 

+15.5 

Accounting 

7,602 

- 2.5 

7,735 

+ 15.8 

6,732 

+ 5.2 

6.401 

+ JL2 

6.261 

+ 11.6 

Computing 

4.87B 

+ 31.5 

3.710 

+ 0.7 

3.686 

- 7.8 

3,996 

- 6.7 

4,287 

+ 34.1 

General mgt 

1.561 

- 5.9 

1.659 

+ 19.8 

1.385 

+ 6.0 

1,307 

+ 4.0 

1,257 

- 5.1 

Personnel 

1.115 

- 0.2 

1.117 

+ 11.1 

1.005 

+ 15.5 

870 

-19.8 

1.085 

+ 13.4 

Others 

7,912 

+ 14.1 

6,936 

+ 20.9 

5.735 

- 6.9 

8,162 

- 0.8 

6,214 

+ 39.3 

Total 

39,894 

+ 8.8 

37,342 

+13.7 

32352 

-123 

37,319 

- 7.4 

40.311 

+ 13J 

Aprir-June 

10,593 

+ 23.2 

8,507 

+ 5.2 

8,172 

-21.5 

10,412 

+ 0.8 

10.034 

+ 20.3 

July-Sept 

9.338 

+ 12.9 

8.274 

+ 8.0 

7,664 

-19.4 

9.507 

- 2.6 

9,760 

+ 20.7 

Oct-Dee. 

9.048 

- 2_2 

9.248 

+ 17 JB 

7350 

- 8.7 

8.596 

- 3.3 

8,893 

+ 3.9 

Jan-Marcti 

10,915 

- 2.7 

11,223 

+ 224 

9,166 

+ 4.1 

8,804 

-243 

11,624 

+ 9.3 


care to say. Even so, they 
remain pretty optimistic. 
After all, given that 199S 
produced the best calendar 
year's demand ever recorded, 
the slippage since the end of 
September is hardly a reason 
for gloom. 


Puzzling 

IF ANY reader can make 
sense of the latest moves in 
United Kindom demand for 
executives as revealed by the 
above table, the Jobs column 
would be glad to hear. So 
would the source of the 
figures - MSL International 
which since 1959 has kept a 
quarterly count of higher 
ranked posts advertised in 
prominent British journals. 

In total terms, taking all 
kinds of executives together, 
the 12 months to March 31 
produced the second highest 


tally for an April-March 
period since the counts 
began. But as the figures for 
the separate quarters at the 
foot of the table show, the 
last two have seen the all- 
types demand edging down. 

The puzzle occurs higher 
up in the individual tallies 
for the different sorts of 
executives over the 12 
months to the end of March. 
Advertised demand for prod- 
uction managers during that 
period has never been higher 
than it was in 1988-89. The 
same goes for computing 
gurus and for “others”, 
including buyers, company 


legal staff, economists, mixed 
consultants and the like. 

On the other hand, while 
openings for research, design 
and development people 
perked up, the 12 monthly 
tally stayed well below the 
level of 1985-86 let alone the 
record of 1984-85. Moreover 
sales and marketing demand 
- which tends to be a lead 
indicator of movements in 
the executive market as a 
whole — fell to its lowest for 
any April-March since 
1981-82. 

What such cross currents 
imply is something that not 
even MSL's market-watchers 


RECRUITER Graham Walker 
of Anthony Nevile Interna- 
tional seeks a marketing and 
sales director for the 
Scotland-based subsidiary of 
a big group. Since he may 
not name his client, he prom- 
ises to respect applicants' 
requests not to be identified 
to the employer at this stage. 

The Scottish company 
makes and markets a wide 
range of products for domes- 
tic, commerical and indus- 
trial uses throughout Europe. 

Reporting to the chief 
executive, the recruit will 
have responsibility for alt 
aspects of marketing and 
sales and for advising on lon- 
ger-term business strategy. 

Candidates should have 
first-hand success in selling 
as well as in line manage- 
ment involving business 
development. 

Pay around £40,000, with 
car among perks. 

Inquiries to 69 Midton 
RcLAyr. Scotland KA7 2TW; 
tel 0292 287969. fax 0292 
611038. 


Major European Bank 

Banking Executive 

Syndications/Correspondent Banking 


City 


c£25-30,0Q0 


We have been asked to find a well trained executive for a 
leading European bank which is in the process of 
consolidating and • devetoping "its Banking Division. 
Syndications and correspondent banking fall within .this 
highly successful division and the position would "suit a 
man or woman with ambitions in these areas. The 
appointment will be made at Assistant Manager level and 
• -will offeran exceptional opportunity for career development 
The person appointed will be in the 23 - 27 age bracket . 
have good formal credit training, together with first class 
presentation skills and administrative flair. A knowledge of 
French is desirable as is some experience of using 
computers. 


Our Client seeks a good and enthusiastic team worker who 
enjoys getting out and representing the Bank whilst at the 
same time paying attention to detail. 

In addition to the salary there will be a foil banking package 
plus bonus entitlement. The Bank wishes to employ a person 
seeking a long-term career opportunity 
Please write in the first instance to Caroline Magnus, quoting 
Ref. 956, at Overton SHirfey & Barry, Prince Rupert House, 
64 Queen Street, London EC4R 1AD. Telephone: 01-248 0355. 


Overton Shirley &Barru 

irniRNATX Ml SMHCHAND 


UK Investment Analysts 

City based 


Sun Alliance Investment Management Ltd, 
is the investment arm of the Sun Alliance 
Insurance Group - one of the UK’s largest and 
most progressive insurance companies. 

Our Investment Company manages grow- 
ing portfolios totalling a bout £10 bulion with 
UK Equity investments accounting for some 
£3.5 billion. Expansion in this area has 
now created the need for two further UK 
Investment Analysts. 

Ideally aged in yourmid twenties, you will be 
an articulate graduate in either Economics, 
Law or a business related discipline. You 
will also need to have at least two years' 
experience in UK investment analysis, to 
enable you to assist with the management 
of a diverse range of investments tor our 
general insurance, life, pensions and unit 
linked funds. 


Good prospects exist within the Analytical 
and Fund Management areas and as you 
would expect there may be opportunities 
to diversify into other investment areas in 
due course. 

In addition to an attractive salary, we offer 
a first-class range of large company 
benefits including a non-con tributary 
pension scheme, subsidised restaurant, 
season ticket loans and where appro- 
priate, mortgage assistance. 

Please either send your own C.V. or 
telephone or write for an application 
form to: Ann Ellson, Senior Personnel 
Officer, Son Alliance Insurance Group, 
1 Bartholomew Lane, London EC2N 2AB. 
Tal: 01-588 2345 ext. 1237. 
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omputefs and Telecommunications 


i# 


advertising^ 

• '■ "Appears every 
. . .Wednesday i'-v: 7 • 
and Thmsday: 

far further btformeabm '{"• •' ‘ 

_ call 01-873 3000 . 

‘ ■ . - ~ ... J 

- Otirire McCarthy . 

' ext 4177 • . • ' 

’"S S ;;iV : '. s- . 

BtnfeABorai 
- - ' ext 3456 • " „ 

Patrick Winuis 
ext 3694 

. CuMfidta RsyraoMl 

ext 3351 . ‘ 




to £45,000 + car 
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Computers and Telecommunications is part of the PA Consulting 
Group, the leading international management and technology 
consahascy. 

Our leading position in IT consultancy to the finance sector results 
from our commitment to quality, our wide range of services, our 
depth of experience and. above all, our ability to provide practical 
and effective solutions to our clients* problems. 

Established to meet the increasing need for sector-specific IT 
consultancy skills: our Finance Sector Centre complements the 
services of our technique-oriented divisions on key assignments, 
providing our clients with the widest possible range of business, as 
well as technical, expertise. 

Our expansion plans mean that we're looking for experienced 
professionals to join the Centre with a view to specialising in the 
application of -IT within either the insurance (life, general and the 
London market) or the ‘City’ (wholesale and international banking, 
. and securities) financial markets. In PA, you will be encouraged to 
innovate and, working in a challenging environment, your 

I^Cgnsuitins 

Creating Business Advantage 


assignments will often be of a strategic nature. You will also be 
working in multidisciplinary teams alongside other PA 
professionals with high reputations in their fields. 

Aged 30+-, with a good knowledge of the IT applications required 
within one of these financial markets, and a familiarity with the 
technology available, you will have several years’ experience of 
planning, designing and implementing systems, including dealing 
with users at general management level in leading financial 
institutions. A good understanding of the markets themselves must 
be coupled with strong consultancy skills, including the ability to 
develop business and establish long-term client relationships. 
Career prospects are excellent, and the remuneration package will 
reflect experience and qualifications and includes a car, bonus and 
equity participation. 

Please send cv, in confidence, to Linda Gordon, Ref; 5/163, 

PA Consulting Group, Computers and Telecommunications, 

33 Greycoat Street, London SW1P 2QF. 

PA is an equal opportunity employer. 







14 


FINANCIAL 


TIMES WEDNESDAY 


MAY 10 1989 



Corporate Business Development 

ANAGER - R ANKING 

c£45,000 plus Benefits 

Your main objective will be to develop the Bank’s business with UK corporates. The Bank is 
broadening its product range to provide funding for specialised and more complex asset 
based finance opportunities and experience in these areas would be an advantage. 

The Bank, which was recently established in London, is part of a major financial group with a 
very strong reputation in international markets. It recognises that relationships and business 
opportunities need to be enhanced with the larger and middle sized companies. 

Candidates must be able to demonstrate relevant corporate origination and lending 
experience of at least 5-7 years, allied with sound credit and analytical skills. A good 
academic background, preferably with a degree, is essential. 

An attractive remuneration package including a company car and banking benefits will be 
offered to the suitable individual possessing both sound banking knowledge and commercial 

acumen. 

Candidates can be assured that all communication is treated in 
strictest confidence. Please write to Cheryl Davey, c/o Mervyn 
Hughes International limited. Management Recruitment 
Consultants, 63 Mansell Street, London El SAN: (Tel: 01-438 0155) 
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CORPORATE FINANCE EXECUTIVES 


circa £35,000-£50,000 aae + car and incentive bonus 

We are retained by a major international bank to assist in the expansion and development of its corporate 
marketing teams. The bank has a substantial global branch network including a significant commitment to the 
UK, where the main emphasis is marketing the full range of investment banking products. 


UK MULTINATIONALS 

This is a senior role with direct responsibility for 
around 16 clients from the top 100 corporates. Autonomy 
is a feature of the management style and there will also be 
opportunities to look at smaller MNC’s. The incumbent will 
be expected to maintain existing client relationships whilst 
extensively marketing investment banking products. A 
thorough knowledge of these products is essential. 

Formal qualifications and credit training are not as 
important as good investment and commercial banking 
experience and a proven track record. Applications are 
invited from energetic, self-motivated, articulate and 
ambitious executives, who will probably be in their 30s. 


UK UTILITIES 

This position reports directly to the head of the utilities 
group which was formed to penetrate and develop an early 
lead in this market and in particular with the electricity and 
water utilities. This is an exceptional opportunity to enter a 
major growth sector for the 1990s with a fully-committed 
financial institution such as our client 

Experience in marketing investment and commercial 
bank products to UK corporates is essential and 
preference will be given 1o individuals with exposure to 
utilities companies in the UK or abroad whilst an 
understanding of project financing techniques could be 
useful. Formal qualifications and credit training are of less 
importance. The ideal age is late 20s to middle 30s. 


The successful candidates will very likely come from a major international bank, merchant bank or consultancy wing of 
a leading accountancy firm and be both highly numerate and computer literate, using Excel and Lotus. These positions wffl 
enjoy high profiles with excellent career opportunities. The fully comprehensive remuneration packages, tailored to attract 
the right people, will include a car, in addition to the usual banking benefits as well as a performance related executive 
incentive compensation scheme. 

If you feel ready to accept the challenge of these exciting opportunities, please send your curriculum vitae in strict 
confidence to fan Dodd, Senior Consultant, or call him for an initial discussion. 

INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 


7 Birchin Lane ' 
London, EC3V9BY 


Tel: 01 895 8050 



BANKING OPPORTUNITIES 


□ Corporate Finance 

□ Capital Markets 

□ Treasury 

□ Specialist Finance 

□ Corporate Marketing 

□ Credit/Risk Analysis 


If you offer experience in one of the 
above areas in a UK or Europeancoixtext 
and are currently considering the options, 
please contact Sue Turner or Richard 
Lyons for an informal discussion. .. 

25 City Road, Xondon EC1Y 1AA 
Telephone: 01256 5041 (24 hours) 
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Tb£30K+ Car & Benefits City 

e are one of the leading international fund management groups with over £5 Mori under 
. _ management, and are seeking to appoint a Quantitative Fund Manager. Reporting to the to vestment 
Director your responsibilities will encompass: 

□ Management of Gartmore's □ Resecffrfi and development □ Marketing and presenting 
index Trucking Funds and of new ventures and new quantitative products 

other quantitative por^b/ios services to clients 

70 meet the demanding role, youTe probably a computer literate Saence/Maths graduate, aged 23-30. 
BehirKf yew theres a sound^wraai career pr^»attg in in vestment mancigernem or as an oauaru wfth 
quantitative experience.. 

If you meet our requirements, please apply with Cl to Lois McLean, Personnel, Gartmore Investment Ltd, 
Gartmore House, fia Box 65,-16-18 Monument St London EC3R 8QQ. 
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Standard & Poor’s 
INDUSTRIAL ANALYST 

Excellent package 


Standard and Poor's Ratings Group, a part of McGraw-Hill Financial Services Company, 
is a teaefing provider of financial analysis to international capita! markets. In conjunction 
with the growth of our European debt rating activfty and the expansion of our 
London-based analytical staff, we are seeking an analyst to join our team responsible 
for the rating of European Industrial companies. 

The position involves industrial, strategic and foancial analysis of corporates in the UJC 
and on the Continent Analyst responsibinties include conducting management 
meetings with senior management of major European industrials, along with the 
presentation of analysis for internal rating purposes and for external publication. 

Candidates are expected to have a solid understanding of corporate finance, 
accounting and industrial analysis, most likely gained through several years of prior 
analytical or related experience with international financial institutions. In addition, 
candidates are expected to demonstrate strong academic training. Communication 
skills, both oral and written, are essential. Fluency in a major Continental language, 
particularly French, is also desirable. 

The position is London based and involves travel throughout Europe as well as to New 
York. 

We offer an exciting and rewarding career path along with competitive salaries and 
benefits. Enquiries are keptstridtty confidential. 



Please send resume to: 

Paul Jenkinson, Vice President, 

Administration and Support Standard &Poor*sRa&ngs Group, 
McGfawrfni financial Services Company 19 St gwaWntetaneh London E04 A 8 AD. 


INVESTMENT MANAGER 
EUROPEAN EQUITIES 

The London based investment management subsidiary of one of the 
largest financial services companies in the United States is seeking an 
investment manager with 3 to 5 years experience in Continental 
European and UK equity investment management. 

The post will carry responsibility for the management of the European 
portion of the funds. In addition to stock selection, the job will involve 
asset allocation and occasional trustee reporting and the successful 
candidate will need to show a good performance record in managing 
equity funds with a European emphasis. 

The company is offering a competitive renumeration package including 
a range of fringe benefits. Please submit a C.V. stating experience, 
salary and personal details to 

Box A 1227, Financial Times, One Southwark Bridge, London SE1 9HL. 


Corporate 

Development 

Director 

Strategy , Tactics, 
Finance, 
Acquisitions 

Property Group, 

Central London 

To £50,000, 
Substantial Bonus, 
Car, Excellent 
Benefits 


investment, development and 
are die major interests of this high 
profile UK public group. Expansion 
continues through the core activities. 


including a current 
of over £400 


milHfmw in retail, industrial and 
comm exrial sectors. Now is the time to assess 
allied sectors where their strengths are 
applicable and to plan a strategy for an 
ac cel er a ted prog ramme of coiparate mergBrs 
and acquisitions. 

This new position win. report to the Chief 
Executive and have a very active role with 



creativity and vision together with drive to 
bring toe acquisitions to frui tion . Candidates 
are likely to have experience as a broker, 
merchant b ank er, corporate adviser or mergers 
and acquisitions specialist and be able to show 
the dynamism and personal qualities to 
achieve personal and organisational success. 
Suggested age is 30-45 years. A significant 
bonus is pert of a very generous benefit 


Male or female candidates should submit 
in confidence a comprehensive c.v. or 
telephone for a Personal History. Form -to, 
LL. Duff. fi^ggeff Bowers pfc 1/2 Hanavnr 
WB, i 


WlR 9WB, 01-734 0852. 

Fax: 01-734 3738, quoting Ret H14064/FT. 



, NEWCASTLE, NOTTINGHAM, SHEFFIELD, WINDSOR 
AManberafMoe Arrow pic- 


TRADING /SALES 


UFFE PIT TRADERS 
w AexceBe 

Our cfient, a major Brands! institution, has vacancies 
tor both a senior and junior trader. The senior posKkm 
wflj fitted by an active (radar with 2*3 years' 
experience. Tto junior wifi be 1 a/25 yeas ok! with a 
mMmum of 6 months* active tratflng. Knowledge of 
short storting, EurodoBar and Bands co nt ract s la 
essential. Ex c g a o nt long term care er prospects. 

CORPORATE TRADMGJ3ALES 


we have a number of 


banks who aw seeking 


ECP SALES 
Stotyni . 

Amajor European bank seeks a salesman to join tito 

ECP team In its CSy office. Age d 2025, the 
successfu l can dHateWI be rerpiredto deal vritii end 
users- At least two yearn 1 relevant seifino ex perience 
KteaBjr gained with a major house Is essential. A 
eecond European language woitid to an advantage. 

MONEY MARKET DEALER - ^ 
Satary sm 

An - — - * * 


satesrtradirjg experience. 


instruments would also be an advantage 


Other amem vacancies indidaeSenar Eimbond 8des. a Japanese FX Corporato Trader aid Rf MaitoK. 

ail based si London; 9wapsJOi*ions marketing executive and a FX Manager, both based in fitoikftat ? 

and various positions based m the Gulf. T-T-- 

For information on the above and other vaondes or far a general tfscusstan ii confidence on vow : 

career development, please contact bn Dodd or PNBp Wright. " 

NTBWAHONAL FINANCIAL RECPtfTItBrt- CONSULTANTS ” ~'/j 

7 Birchin Lane 
London EC3V9BY 




1m 1 1 < » l»i ( >kcrs 


Building Societies 
and Corporate Brokers 

w . Euo BrokereSterfing Lknijed, a member 
^df'lhb'Buro Brokers* Group "of leading Inter- 
national Money Brokers, wishes to employ 
adtStional experienced Budding Society and 
Corporate brokers to ajpport its rapidly growl- 
ing business w8h Building Societies and major 
• companies. Candidates should haveadetailed 
understanding of Forward RateAgreementv 
Interest Rale Swaps and derivative products. 

Successful candidates will receive an 
excellent remuneration package jpchkfing a 
significant performance related element 

Please reply tor 
Judy Fitch or fttfricfc Bulfimore 
Euro Brokers Storing Limited . 

• ; Adelaide House, London Bridge 
* . London EC4R9EQ 

Tel: 01-626 2691 


LONDON NEW YORK 

LOS AWQEL E S - TOKYO 


TORONTO 

BARBADOS 


MARKETING MANAGEI 

(MD Designate) 

Circa £30k V-. Leafy Warwicksf 

Have you the vision and experience 
■- * established, 
nursery company Into 

be wortins 


’ hmS beyond. 

TotfiasuwuiconlWB/ioDpteassiiBftjjAofl® 

LAURENCE COULD CONSULT* 

- BIRMINGHAM ROAD SaltkmSH, LT ®» 
WARWICK CV34 4TT Taie^'^-. 












AIK HELANGEI O 


mm\ 



STOCKBROKING 



AU 



A chance to live In Sydney 
and work for one of 
Australia's top Investment banks. 


The bank deals in Australian securities 
oribehalf oflocal and overseas 
investors. As the result of an increase 
in demand for business worldwide, 
the equity division is now expanding. 

The positions are based in the 
Head Office situated in Sydney. 

Initial interviews will take place in 
theLondon office. The next stage will 
be to fly successful candidates out to 
theHeadOfficewheretheywillhave 
theopportunityto meet potential 
colleagues and familiarise themselves 
withthe fob they will be doing -as 
well as more general aspects of living 
and working in Sydney: 

The bank has undertaken to 
finance the trip and all reasonable 
expenses. 


GOLD/MnnNC ANALYST 

The equity research group 
requires an analyst to join the 
Mining team and assume the 
number two position. Ideally 

you will also have experience 
of analysing the Gold market 
and be able to establish this 
research facility for the bank. 

It is essential that you 
have a minimum of eight 
years relevant experience of - 
which at least four will have 
been spent in sttxkbroldng. 


OPTIONS TRADER 

This position is for 
someone to join the existing 
trading team which 
facilitates/supports the 
banks institutional equity 
sales function. 

It is essential thatyou 
should already have a 
minimum of three years 
experience working in 
Exchange Traded Options. 



EQUITY SALESPERSON - 
JAPANESE INSTITUTIONS 

This is a second appointment 
for someone to sell Australian 
equities to fapanese institutions, 
with whom the bank has already 
established good relationships. 

It is essential thatyou have a 
good knowledge of financial 
institutions in Tokyo and an 
ability to speak Japanese would 
be a considerable advantage 

You should also have stock- 
broking experience although 
this need not necessarily have 
been in Australian equities. 


In each instance salaries will be highly competitive and full assistance will be given 
to your relocation, if you would like to apply for these positions please telephone 
Christine Hough on 01-222 7733 or write to her at 

John Sears & Associates, Executive Recruitment Consultants, 

2 Queen Anne's Gate Bundlngs, Dartmouth Street, London SW1H 9BP. Fax: 01-222 3445 


John Sears 

and Associates 1 


A mE (TIBER OF THECSMCL) CROUP 


INSTITUTIONAL 
FUND MANAGEMENT 
EQUITY RESEARCH 

£20,000 to £80,000 

As a molt of meant developments wraral erf 
our major clients wish to-Ineroasa their 
management and mnarch . rtmhgtb. 
Assignments are for both investment managers 
and analysts with two to ten years rixperfcmceof 
the UK. US. Etuqpean, Far Eastern or Fixed 

fiwiiWTiHirtiH ’■ v ' . . .V JLr.'- 

We invite approaches from,: hfgfccafibre 
individuals . who now wish fo maite a 
- tdntrftnafwr tor the-QBflfontu g ^ gR gg ft ' 


companies; 

Ear an initial talk, or jnfoniial dfo cqw km Jar the 
future, please contact Andrew Thompson in 
confidence; 20 Cousin Lane. Loudon EC4R3TE. 
Telephone; 01-236 7307 .FwcG1-4«9 1*30. 

A 

STEPHENS ASSGO AXES ■* 

SAiCHtSEUBCTnNINSBajKniESAINVESllfflITS.' 



Ik*!*] 

■ *! 1 1 8T*¥i?T55viSy?i? 


ACFConsuRimts are the time. 

leadmta peovtegog trami^ and c6n su 8 ai KVS€irvtctsto banks and 

CCTTirfaiGwiMwtfa-iffvc Weiiw|ia*WDn«N^^5WM«fcjsiB!ito 

the UKandc^mansMbla i m a^faiy^jMa ^ . 
Haw, vacated someancspedol to bety> atcapiiaRscfiifyonthto 
reputation, ax our Global UaduttagASaiaEKCuHvc. - • 

Based in London, but with a woddhtode rovtagconmastittt»,yoawffl 
beawdHiBvc B gdscffcta^.~ wllhcAp«ta*j etan iBi fc etl ng 
sf>pi>h^t <!dp K >iu ct ».SBviocgagdcx»cq3t i tos«itot . 

. m ariOgwn e n t . .I-,,:-:-- 

E xtffl^ ca gmwgii ca ttari skfe— pegfieablyfri more than one 
language— andthucffoopSdeiioeobelBexdKlnUaitvcaic 
essentials a background in banking finance; oversea* bustaess 

experiex3candfemfflaritywtth<x»mpul«is would bevrfaafcte assets. 
HatunBy. far someone so special, we oflwmatttadttwe mnun er a l lu n 
package. Hyweiw ^^^paoa^ r ^^ wldiCV j i n d s riB i T 



mat oo M> *a« «M U 5 MS a i mveaa.nteMBsg>os> 


RETAIL BANKING 


REPUBLIC OF IRELAND 


assistant portfolio 

MANAGER V ; 

Philips Pension Fund CRy _ 

An oponfrM he* now artoan wRHrv ourCSyOfftee tor ah Assistant 
PorttoHo Manager tor thef>hito»i._Pansksr fi*ocL (doaHy utyfer .28 
years of age. Via sttoeewfur appfteart ■man have at kwat two 
yeare* experience of analytical wort; covartngboth t/K and 
ovaraeas oqufttaa'and hava hMf a peat iw Involve* taking 

*om© ramponatotttty. ; ^ , _ 

Candidates should Bold an appropriate <ju»Hflc*tk>n and be 
capabteot playing a fuU psrt' ta <Secisfon ma^ng within 

team. -V-’’ 7 -j : ' 

Sattiy-w8t he Goeweo*are»*^o^^ and abfl jty and 
eondfthMte of emptojfiw^ antodatsd wW> a targe 

prgantaetfon. • • 

Plano sHodJsM detaBa vs- . ; ; ; . 

Mtes Janet Morrta, Pora o nnol Oeperintajifc 
Philips; Electronic* New Road. Mftotwn. 

Surrey OM43£y. . . ~ 

preference witf b» tfwi » np?H“w*w»r._.. 

m PHILIPS 


Our Client, & major financial institution based in Dublin, with a country- 
wide branch network wishes to appoint a General Manager- Marketing. 

Recognising that the financial services industry is undergoing a period of 
rapid c h a ng e and product diversity, this new key appointment offers the 
suocessfill Candidate a mriqne opportunity to develop and manag e future 
marketing activities of the bank. 

" ‘ • — 77-1. „ . . 

Reporting Tothe Chief-Executive, the successful candidate will be 
responsible far ensuring vigorous business growth in existing and new 
areas of activity. 

Candidates, probably aged 28-40, must have a proven track record in 
marketing. A high achiever, articulate, familiar with the banking industry 
and capable of motivating staff; should derive considerable satisfaction 
foam this challenging position. 

An attractive remuneration package, reflecting the importance of this 
position, is envisaged. 

Applications, quoting reference number 309, should be ma de to 
PJ. Feeney, 

Sean MacHale and Associates, 

Business Consultants, 

Executive Recruitment Services, 

28, Lower Leeson Street, 

Dublin 2. 

Telephone: (01) 614423 


Corporate Finance 


Young CA 27-32 
Career opportunity 
Scotland 


Our Ghent is file corpo r a te ba n k i n g ana of a long-established company which has 
now joined together with an extensive group of major international financial services 
companies to fbnn an immensely strong PLC. 

The senior teams from of aU these companies are high profile leaders in a variety of 
niches in finance in the UK and US and this has given each part of the PLC much 
greater strength, foods and access to markets. 

Tbs Scottish corporate banking team, led by a UK Director who is a Scat, has grown 
dramatically and seeks to recruit a young executive who wffl develop a career with them. 

Initially, you will west with the Director and will, after training, take-. responsibility for 
client handling - preparing the business plans or prospectus, gaining dient 
commitment for the plan, then raising finance from institutions, the group, public 
bodies or die market. The company provides advice and assistance in all aspects of 
corporate finance including capital structures, public offers, private platings, 
takeovers, expansion capital, MBO’s, MBTsand BES schemes. 

This is an exceptional opportunity to establish a corporate finance career with a highly 
respected organisation poised to become one of the m^or players in the market. 

Possibly working with a competitor where career advancem ent is too slow for your 
abilities, or in the corporate recovery or investigatioQS department of one of the ‘big 8’ 
CA firms, yoa wfl] be a young CA of above average abffity with the personality; 
commonsense and drive to establish yotnseff in tins most com p etitive market 
Career potential is unlimited. 

The remuneration package is unbkriy to be a hunting factor to suitable candidates and 
includes a high base salary, bonus, cai; pension, equity partidpation scheme and health 
care. Relocation to the Glasgow area is available if required. 

To apply, please send your detailed CV stating cuireut salary to Douglas Kmnaird 
quoting Ref: 3305/FT, at PA Cansufting Group, Number Two Blythswood 
Square, Glasgow G2 4AD, or telephone bis secretary for an application form 
on 041-221 3954. 

PI Consulting 
RJTsL Group 


£recu 6 \K RKnMmcnt ■ Human Assures ConsuHaney • AOvmongml ConnruraMfiOM 


B&W 


B & WFinancial Services Eimftiwt 

PERSONAL PENSION SPECIALIST 

St.AlBans Salary up to £35,000 plus profit sharing 

SAW Financial Services Limited is a wholly owned subsidiary or Bacon & Woodrow, the largest 
firin nf rrmanlting arti^' P * ^ iu th* ITK , providing ermprehmswr. fee baaed financial advice! to • 
individtiab and partnerships. 

The Company b established sis one of the foremost providers of personal pension advice to 
p&fiaaianal partnerships and high net worth incfividuals, advising on contract selection, the 
Financial str e ngth of providers, term assurance and PHI, asset management, performance 
mdtsuitanent^ and die establishment of self-administered arrangements. 

Inorder to meet the demands of the Company’s expansion, a specialist consultant is required to join 
the personal pensions fgaTT> - The successful candidate will be responsible for providing high quality, 
joe-based consultancy advice, mainly to the partners of existing professional partnership diems, and 
to take a central rede in the development of new personal pensions business through the Company's 
extensive network ttfprdfiasional contacts. ; 

Applications are invited from individuals with a sound technical background in personal pensions, 
who are able to demonstrate fluent verbal and written communication skills and have been educated 
to decree or equivalent professional level. 

The Company’s entry requirements are high, but in return the successful c a n d ida t e will be offered a 
generous T^" TM * raririTt which will include a profit-sharing scheme, company car, BUPA, 

PHI and non-contributorypension scheme together with excellent and secure career prospects. 

To apply, in the strictest confidence, please write to or telephone Guy Jenkins quoting reference 
G35159. 

g & WFiaaiicial£tn&a Ltd it a manttr of At Pmeadti InkrmeSaHn, Manager, and Snidn Rt&ria&j Atsociatua. 


Iiapfnan 

■mmI Associates 


International 
Search and Selection 

160 New Bond Street, London WiY OMR 
Telephone 01-409 1371 


Business 

Director 

Volume Products 

to £40,000, 
high bonus 
potential, car 

Flexible 

Location 



A major operation within one of the world’s 
leading packaging organisations has divided its 
activities into several key sectors. 

A Business Director is sought for the largest 
sector, a £70M business employing 
approximately 500 people. Operating from 
a number of manufacturing units, strategically 
located within the UK, the company produce 
a range of products primarily for the major 
food companies* 

Reporting to the Managing Director, 
responsibilities are for improved bottom line 
profitability together with developing a new 
major strategy initiative within this fast 
moving, highly cotwmeygial business. 

To meet the specification of this challenging and 
demanding appointment, you will be aged 30-45 
with high level managerial skills and 
a successful track record in running a 
manufacturing-based company. You will lead / 
from the front and above all have high 
commercial acumen. International busi ness 
exposure is highly desirable, successful- UK 
business experience is a must. A working 
knowledge of French would be an advantage. 

This senior appointment carries an excellent 

benefits package with opportunities for personal 
development in both the UK and Europe. 

Male or female candidates should send 

a compr eh e n s i ve c.v. or telephone 

for an application form to 

Howgate Sable & Partners, Barnett House, 

53 Fountain Street, Manchester, M2 2AN. 

Telephone: 061-228 6919 quoting reference; 

(F.T.227Q. 


EXECUTIVE SEARCH AND SELECTION 
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AFRICAN DEVELOPMENT BANK 

VACANCIES 

The ADB is a Multilateral Development Bank whose objective is to promote the economic and 
social development of Africa. The headquarters is in Abidjan Cote d'Ivoire and there are about 
1,150 employees. The ABD invites candidates from nationals of its African and non-African 
member states (Argentina, Austria, Belgium, Brazil, Canada, China (People’s Republic), Denmark, 
Finland, France, Germany (FR), India, Italy, Japan, Korea (Republic), Kuwait, Netherlands, 
Norway, Portugal, Saudi Arabia, Spain, Sweden, Switzerland, U.A.E., U.K., U.S.A., Yugoslavia) 
for the following posts: 

DIRECTOR. COMPUTER SERVICES 

The ADB has undertaken a programme to modernise its financial, administrative and operational 
systems and to substantially expand its office automation facilities. The computer environment 
includes an IBM 4381 running under OS/MVS, using Datacom/Ideal for new applications and 
COBOL. There are two Wang VS 7120 systems for office automation. There are 550 work stations 
of which 200 are micro-computers. 

Candidates should have a university degree in computer science or a related field, a minimum of 15 
years of progressively responsible ADP experience with at least 5 years at a senior management 
level. Candidates should have proven competence and experience in the planning, implementation 
and operation of modern large-scale information systems and telecommunications networks. 
Candidates must have an excellent knowledge of English or French and should have a good 
working knowledge of the other. 

COMPUTER AUDIT OFFICER 

The incumbent will be required to evaluate the systems design, programming techniques and 
operating procedures to promote the operational efficiency and progressing accuracy of the Bank’s 
computer based systems, identify risks inherent in processing transactions by computer, develop 
appropriate application programmes/packages to assist in evaluation controls, and carry out on the 
job training for the internal audit staff of the Bank in auditing computer based processing and 
systems. 

The candidates must have a university degree in France or Accounting, and/or possess professional 
qualifications in accountancy coupled with at least 5 years of relevant and proven experience in 
auditing computer based processing systems. He/she must be fluent in either English or French, and 
have a good working knowledge of the other. 

PURCHASING OFFICER 

Under the supervision of the Chief, Supply, Travel and Shipping Division, the incumbent will be 
responsible for supervising the timely and correctly-priced acquisition of goods, equipment and 
services in accordance with the needs of the Bank so as to ensure the supply and availability of 
material resources required for the Bank's internal operations. 

The position requires a Masters degree in Business Ad minis tration., Commerce, Finance or Law, 
with a concentration in materials management, and a minimum of five years of working experience 
in purchasing activities in a large business organization, governmental institution or other 
organizations similar to the Bank. 



BP OIL 


CREDIT MANAGEMENT 

MARINE FUELS AND LUBRICANTS 
A KEY ROLE IN A GLOBAL BUSINESS 


BP Marine, part of BP On, is a major supplier of fuels and 
UiDricantstoshipoperatoreworid-wida 
As part of the smal crecSt rroragement team, your role vwfl 
be critical to the success of the international business. It will 
involve assisting in the provisfon of a credit management 
service for our marine business. This wffl include advising 
sales units and associated companies in the UK and sales 
agents overseas on the application erf credit policy and 
procedures, following up delinquent accounts and 
negotiating repayment and assessing the creditworthiness 
of existing and prospective customers. 

Candidates must have at least five years’ experience in 


Credit Management rdeaBy with an oil major or a 
shipping banker. Preference wiB be given to candidates 
with an appropriate . professional qualification or to 
members of the Institute of Crecfit Management Salary » 
negotiable and excellent benefits include rK«><x>ntnbutory 
pension and assistance wtflr relocation costs where 
appropriate. 

Pfease write or telephone 'for an appfcation form quoting 
ret MFOOl to: Miss Iris Lawrence, The British Petroleum 
Company pic, Britannic House, Moor Lane. London 
EC2Y 9BU. Tel: 01 -920 5138. 

BP & an equal opportunity emptoyor. 


The ADB offers a competitive tax-free salary package based on qualifications and experience. 
Benefits include installation and dependencey allowance, life insurance and medical cover, home 
leave and retirement plan. 

Applications with complete curriculum vitae and three references should be submitted by 15 May, 
1989 to: 

The Director 

Human Resources Management Department 
African Development Bank 
01 B.P. 1387 
Abidjan 01 

Republic of Cote d’Ivoire 



UNIVERSITY OF 
WARWICK 

WARWICK BUSINESS 
SCHOOL 

FINANCIAL 

OPTIONS 

RESEARCH CENTRE 

Research positions axe available 
in the newly created Financial 
Options Research Centre. Tor a 
period of 2-3 years in the direc- 
tion of Professor Stewart 
Hodges. Up to three positions 
are available foie rese archers to 
join a team doing applied 
research on financial options. 

Applications are invited from 
well qualified candidates, prefer- 
ably with research experience, 
and skills and knowledge In at 
least two of the following areas: 

stochastic methods, statistics, 
computer 

cal analysis, or derivative 

| n^ik -i rfn*nln_ 

Salaries wQl be on the Research 
1A scale: £9865-£lS720 or 
Research II scale: £14300 - 
£19310 depending on qualifica- 
tions and experience. 

Application forms and ftirther 
particulars from the Personnel 
Office, University of Warwick, 
Coventry CV4 7AL (0103 
323627) quoting Ref No 40/4A / 
88/67 (please mark dearly on 
envelope). Closing data Tor 
applications 2 Jane 1989. 

AN EQUAL 
OPPORTUNITIES 
EMPLOYER 


FINANCIAL ACCOUNTANTS (ACA’s) 

Career opportunities exist for -high profile, high calibre ACA’s who possess current . 
banking experience for the following postions: _ 

' FINANCIAL controller 

Exceptional caifore AGA aged c35 yeare with at least sbe yeare prime investment or 

merchant banking experience to assume responsibility for aU financial accounting, 
t axatio n, systems operations, strategy, product development, etc. Salary neg 
C&SOflOQ plus full benefits package. ----- 

HEAD OF INTERNAL AtOMT 

An ACA able to ’’mastermind" this new function, with previous major bank audit 
experience. Salary to £40,000.plus banking benefits. _ 

CHIEF ACCOUNTANT . _ 

Aged c30 years with at least three years mangement/stahitbry reporting systems 
experience (IBM 38 KAPm). Salary to £35,000 plus banking benefits. , 

CHIEF DEALER FOREIGN EXCHANGE 


ArecertintroductionJritothelJondonMarkfilwhoareseeldnganexperiencedSenior 
FX Dealer with Mangement potential and excellent profit related dealing skflte. High 

earnings potential. 

BOND SALES/ORIGINATTONS 

A major issuing house seeks applications from graduates with . proven success to 


:>i> 1 f? # TIT i 
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track record, the others call for fluency hi French, Italian, Spanish and inparticular 
German on the sales team. Salary v neg AAE to £40,000 plus benefits. , . ' 

LEASING 

Several vacancies exist for exceptional sates/marketing expeife, aged 25-30 years, 
graduates preferred. The vacancies exist predominantly iriSates Akt MSP Snd UK 
nruddte-Ticket sectors. Premiums are bang paid by prime institutions. Salary v neg 
£20-£35,000 plus reward orientated bonus, car, etc. 

OLD BROAD STREET BUREAU LTD I .1 
======== STAFF CONSULTANTS LULlJ 

65 London Wal, London EC2M 5TU — — - 
Tel: 07-588 3991. Fax: 01^588 9012 — . ' — * 


London 


ANZ Banking Group is a major international banking organisation 
employing some 43,000 people in over 40 countriesThe Group's 
international Economics activity is co-ordinated from London 
where a vacancy has occurred within the Economics team. 

We are seeking a professional economist with a minimum of three 
years’ relevant experience of providing economic advice in a 
business environment, preferably in an international financial 
services institution. 

The ability to communicate effectively with non-economists is 
essential.as is a good academic background and the abiiityto work 
under pressure. Foreign language proficiency would be useful, as 
would experience of less developed countries. 

Important aspects of the Department's work are exchange rate 
forecasting and money market analysis. Other areas include 
country risk assessment, longer- range forecasts for planning 
purposes, industry and commodity studies, and assisting the 
Group's marketing programme through the publication of reports 
and articles. 

Remuneration will be dependent on qualifications and experience 
and commensurate with current market rates. In addition a 
benefits package including mortgage facilities, non-contributory 
pension and preferential loans is offered. 

Please send comprehensive curriculum vitae to Gillian Sullivan, 
Personnel Officer, ANZ Bank, Minerva House, Montague Close, 
London SE1 9DH. 

ANZ is an Equal Opportunity Employer. 


MTN/ECP Origination 


This is an ideal opportunity for an outstanding marketing orientated, 
individual to join a professional team which ranks as a market leader 
in structuring dealer programmes for short-term instruments. 

Reporting to the Managing Director, you will be responsible for 
winning new Euro-Medium Term Note and Euro-Commercial Paper, 
mandates. 

For this high profile position the successful candidate will have to 
demonstrate excellent communication and organisational skills. 

Specific experience of marketing these products to issuers may be an 
advantage; however, candidates with a sound knowledge of the broad 
range of international capital markets instruments would be of interest 
Additional language skills would be valuable. 

In view of the importance attached to this position a highly 
competitive salary package will be offered. 

For an initial, confidential discussion please contact Shubha Chawla. 



.Lloyd 

Chapman 

mmmmmm I Associates 


International 
Search and Selection 

160 New Bond Street, London W1Y 0HR 
Telephone: 01-409 1371 


nlS&Bank 


DIRECTOR 

INTERNATIONAL COFFEE TRADING 

A leading New York and London based agri-products trading 
company seeks a senior trading Director to manag e and expand 
its international coffee trading business. 

The successful candidate will be located in New York and should 
have solid international trading ex p e ri ence with a good track 
record in purchasing, selling and positioning physical coITee. 
International travel as required by business developments. Some 
Spanish is desirable. 

Excellent salary, bonus and fringe benefit package. Please 
include earnings history when submitting resume. All replies held 
in confidence. 

Write Box A 1228, Financial Times, One Southwark Bridge. 
London SE1 9HL 




or Bnandal 




'.dwoseas, enquire 


GonnmMit 'Mainland 




Appointments 

Advertising 

Appears every 
Monday 

Wednesday & Thursday 


TRUST OFFICER 
MONACO 

An international trust group is looking for an 
experienced Trust Officer for its busy Monaco 
operation. The position involves the handling of a 
number of important accounts and requires a high 
degree of self-motivation together with the ability 
to deputise for the Manager in his absence. 

The successful applicant is likely to be aged 28-35 
with good all round experience of trust work 
possibly gained outside the UK. An appropriate 
qualification would be an asset. Salary, winch is 
tax-free, will be attractive and commensurate with 
age and experience. Preliminary interviews will be 
held in London. 

Applications please to: 

The Manager, Gcorgam S A M, 38 Bd des Moufins, 
BP 1 82 MC98004, MONACO CEDEX 


MARKETING OFFICER - • £30,000 

TMnie A ratal International Bank is seeking to appoints young Marketing OSon* to 
Join the International Corporal* Butting Division. Aged in your mid-late 285 you wfl 

be a academic achiever wfch 3-4 years relevant experience from 3 Merchant or 
International environment. In adtfiUcn. sound craft anafysis experience is essential 
together with the excellent prese nt a ti on and communicatim ddb normally 
associated with a hiafa proBepusMno- This is a d ufcng ntfoppotttmfly far ayoung 
Marketing Officer to extend his/her e x perience ai a demanding en v iro nm ent- * 

CORPORATE FINANCE EXECUTIVE to £30*000 

Several vacancies exist with major UK and Intern a tional efients far Corporate Finance - 
Executives. The positions encompass afl areas of Acquisition and Asset Finance 
induEngM&A.MJXXMBI and Life and wffl fnenporate deal oritfnatxra^stzucartiift- 
nefl o tia tim i and Rotation. Ideal candidates wffl be recently Qualified Accountants or 
SoUdtors preferably wfth previous acquisition experience or high calibre graduates 
wUi an exceBent Corporate Finance background. All the portions offer outstanding 
pmspectsin Ibis dyiumic and ex p anding. market .... 

CREDIT ANALYST . to <£234)00 

tty Internat io nal Bank seeks to rtaoift a graduate Cmft Analyst with marteting 
pfrtentia! to jidn Its (Justness Development teuntThe successful appficanl wffl have a 

general tanking hidqinxnuL possibly fn*n a Management Trainee scheme, fifflowel 

by a minimum of me year's Craft Analysis experience. Uubes waTmOuite research 
and analysts of both UK and International corporates, akmg with company visits both 
at home and abroad. I'refenena wffl be given to appfcmtKwiih a European language. 


fOSLIN ROWE 

nsiMfaHShtMfaEaiiasMninarkciHaNir 
— ngcwjnMKNTCowsutauitrs — 


and a network of branches* seeks fo recruit a 
Managing Directoc Reporting. directly to the Chief 
Executive, you will achrise^and assist in policy 
formulation inaflspheresand exercise day-to-day 
control of the operations^ lending and personnel 
.functions within the Group. You will also act as a 
working Director for various Bank subsidiaries. 
Candidates will befoity trained, bankers with AIB, 

- University or equivalent academic/professional 
qualifications. Ideally aged 50-55, you will have an' 
in-depth knowledge of Commercial Banking (retail 
and corporate) as well as at least 10 years' senior 
management level experience. African experience is 
essential, a knowledge of Kenya highly desirable. 

An initial contract of 2 years is envisaged with 
negotiable renewal upon expiry. .An a ttra cti ve salary 
and benefits package is offered. 

Please reply enclosing career details to:- 

" David Bites" Bates Thvner Resources. 

63 CarterLaiiei : Ludgate Hill, London EC4V 5DY. 


and Principal 

The post of VfceOianceflor and Principal 
becomes vacant on 1 0ctober 1990 and the 
University is nowseeking an energetic and 
innovative leader to fill .ft. 

Anyone interested in the post or wishing to 

suggest names is asked to write to the Chairman 

of the Selection Committee, Room ill, 

Wilfred Brown Building, Brunei University 

^«s^ 1 r iorto,B,ephon9 


inectosmgaateto^pplicationsis31 May; 1989, 
Further information may be had from the 

Secretary General and-Registrar at the above 

addresa 


THE UNIVERSITY OF WEST LONDON 




53TP3* 


INTERNATIONAL EXECUTIVE SEARCH - - 

Established - & reputable International executive March - firm - seeks 
consultants with 5+ years of retainer experiende'to' add additional 
expertise to NY & London offices. Candidates should should have a proven 
track record and existing client base In Industrial, corporate or financial 
services. The right candidate will welcome the opportunity to develop in a 
supportive 4 professional woridog aMhonaierit. . 

PMa» set* resumes in confidence to • 

Box A 1228 Financial Times, One Soutfiwaifc Bridge London SET SHL - • 












Lj*\ xU 


ra y wry* a ^ft/.vaiXj 


GERRfll^^ 

PRIVATE CLIENT EXECUTIVES 

" ' "T -.^ ? ' -■:, . i ,. .. - 
' £ ; ■ ■: '■“• v ■ ■ ;•■■&>£ v. r. . ■= •■■ ^ * - r k • • 

Gerrard Vivian Gray has a number of yacanacsforsemor private client ■! 


executives. 


we area subsidjary ot berrard& Nationalljojdmgs Pic and currently . 
employ some 175 people. Weare well apSsed and committed to the 


I »».) %'i :r hi ij , t~^~w iTiTiTSK ' '/3 


i < ■ j N4i- 1 1 1 1 1 1 « 1 1 r- n icti • ii 


is essential. Y 




Ir the above philosophy embraces your-view, please write to us. A substantial 

client base is not a prerequisite fi>r selection. Expertise and experience in • 

handling private dienes is, however^esserUiaL We are looking for top 
professionals* well used to managing pn^teefiaot portfolios on eithi 
discretionary bran advisory basis, 


Please write .with a CV in stiictestdmfidence to 
S.P. Cooke, Chief Executtye, ; " 




PROPERTY 


Appointments 
Advertising 
appears every 


Monday - 
, Legal 
Appointments 


Wednesday - 
General 
Appointments 


Thursday - 
Accountancy 
Appointments 



nd^jokL 

Brice from St 2SUML- 
. Writ t uk 

ATEUEKDESLIL4SSA 
/!m» ty 

CH 1094 PAUDEX 
Smba rl mJ 
Td. 4! 21 39 58 62 
Fmx.41 21 39584S 


TRAVEL 

CXUB/FIKST CLASS 
OVERSEAS 
SAVE MONEY ON 
OVERSEAS 

Call toll free from: 

• Tbe UJC : 0800 891465 

* Swtaertttnd : 04605 4041 

or can (U-&A.) : 808 533 1494 
Em (U&A.) : 808 538 7159 
From Oenwtny . 

- 0041 4605 4041 


10 HTF.T.HOCJSE ROAD, EDINBURGH 


This attractiw detached. fernHy jrfHa <m-two :fl«ra te : situated 
only five from Princes Street in one of Edinburgh's most 

desuable areas. The property built- in -1927 comprises on the 
ground Door; Hallway, bri^ . bay-window^ Lounge, Family 
Room, Double Bedroom. Dining Room, Bathroom, Large newly 
fitted Kitchen with Breakfast Bar,. Utility Room. . ' .< . 

Upper Floor Hallway,.- 3.. Double jB<^ryHP3, Bathropm and 
Floored- Attic. • : 

The property has a Double Garage,' b<aatiftinjr tfcted‘ Frtmt 
Garden and : Private, and Secluded -.Rear Garden. with 
Greenhouse, Patio Area and pictmwqure'Firii Pond. - 
This delightful property wavailabtext-offasovw £135,090.- 
For viewing by appointment - telephone b31 332 4213. . ■ ■ . , 

For further information pantact Fiona Davis, Scene Edwards & 

-. Garson WS -: 7 V-^‘* ■ r -■ 

5 ATbvn Place, Edinburgh' 03 122S6665 •“ 


COMPANY NOTICES 


FOR SALE 

IN' CRANS MONTANA - SWITZERLAND One of the nicest 
. summer et winter holiday resorts, with a good deal of 
sunshine/ next to the golf course SPLENDID 
APARTMENTS OF .2, .3^, 6^ ROOMS IN A HIGH 
STANDARD RESIDENCE Price:, from SFR. 269'OQO 
Informations and visit, please contact 
; REGIE DE LA RIVIERA SA 
' ■ - >..• Av, duGasino 32 -1820 MONTREUX Tel. No - 

-21=^63.52.58 


FT LAW REPORTS 


v?) 

>Y 


European IroB^tnirtBank;- if h 

" : us$3ob, ^oo^Jdo vv; ; 

FfoatinaRateP^^ 


notice is hfiffeby given ttiatfor U® interest period. 
fromMay9,^38&toNov8nA er9,ia 89,- 
the Notes win cany an Mertstrate of 8^375 %-peranmffn. : 

. TheambuntofWBrestpayabfeontteielev^ 
payment date, November 9. 1989 against coupon n^S.mn be 
'US$s02JBt pix Nola ofUSSTOJDOOhoroinaJ and"'."-' 
; . us* perNote ofUSJIOO.pOOnominaL 

..." ThoAflerttfiarii 

© kredieibank; 

. auA. u jx m *a bu ar i &wft 


SOCCTEOEWMIE 
nan annnmuMn • 
suBOfBBWHJ^rwnNa 
RA3EHCf?ESDUE1994 

For too sbi months. May % to 

- ‘ Noiomber 4 t9BIUte tato ill 
tobnrt ims boon And at. . 
.y- . v ©sm%PA: 

’■ Tie Wofwt *»» NowMtoor 9. 
188S ^ainsi coupon nriO wH be 
T; USD S2ft69(wH^ tern 
- tmipu tad otHha ■duel naabarol 
d^Etopsmlf^iiwiMbyaHI. 

SodETEOBNBULE: 1 

ALSAQt00EDEBMK)UE 

iSfJmwme-EaisHw rt w 

v. tlfXEHBQUnBi. • 


CLUBS 

torf Bw 48w hk i mh 4 i 

lair play and vidua tar monay. 
nom VFU0 m DEM and Up 


0557. 1H, BagaM 


COMPANY NOTICES 


OK. BAZAARS (1929) LfUITEO 
(Incorporated Intti* 
Republic of Soutti AUca) 

■ DfCteafionalDMdwd . 


hCmCE B HERSBV OWEN Bndllnal dMdand 
Dunbar 115 altha rata o 1 74 cant* par sham 
In rasped of tbe Hnandsi jnar aUdi com- 
ihaocad on 1st Aprfi tan baa tttia day been 
dadarad payabte on 3rd J sty 1069. In tta 
conenoy at Bm Rapabllc ot Soon Africa, to 
on ha Idea of Ordinary Shams registered in 
lha books a! the Company «t a» etosa at 
business on 1M> May 1980. Morwapdam 
durahaUax' lax of IS par cant win bo 
deducted wham appHuabtei. 


The Hagiiiats ol uembsra wtti be dated In 
Jaruimutsirg and London tram ten May 
1080 to 28th May KJ89, both days Muatea^ 
tor flu purpeaa of Ota above dMdsruL 


«optaa cf lha rtaport and Acoaonta wW be 
deapatdtod is sbaraiwiasrs and wlU ba 
■vaBaWa u tua office of lha London Tramdar 
S a cra t a r las> . 

, 8 Qraancoat Place. London. SW1P IPt- 

U(Y OROefl Of THE BOAftD 

p.e. KnrnaHSGn 
Secretary 


ItesMared OHd* ' Tbuvdar Snontariee 
OKBuOdhtg* KD Samuoi Reetams Ltd 
BOEMISfrML .. 6 Graancoat Placa. 

JsM>»4«lwgaoin. Laodoa SW1P VL 
-Sad May tan 


Water company must pay 
local authority charges 


Central London 
Properties 

SEDCUFFE SQUARE 
CHELSEA 
- SW10 

Unique one bedroom Oat 
with roof terrace in 
beantiful town house. 
Large reception, luxury 
fitted kitchen and 
bathroom. Earls Court 
tube. 


TRINITY ROAD 
WANDSWORTH 
COMMON 
SWI8 

Newly decorated 1st floor 
Oat in period house. Two 
double bedrooms, large 
reception, fitted kitchen, 
fully tiled bathroom with 
power shower. 
Independent gas central 
heating. Shared 120ft 
garden. Victoria 10 
minutes. 

£89,950 

TEL: 251 3106 . . 
— Eye/Wkepd ....... 

’ ‘ 871 1037/373 1902 
(PRIVATE SALE) 

VERBIER 

FAMOUS SKI RESORT 
IN THE 
•SWISS ALPS* 

. DngnItt M pied-A-torc of I Map room, 
2 bedrooms, ifdayal a out. 

Mijnifr J view over da alps, sonay 


NORTHUMBRIAN WATER 
AUTHORITY v NEWCASTLE 
AND GATESHEAD WATER 
' COMPANY AND ANOTHER 
Court of Appeal (Lord Donald- 
son, Master of the Roles, Lord 
justice Neill and Lord Justice 
Balcombe): May 6, 1989 

A WATER authority has 'wide 
discretion as to the way it fixes 
char ges lor the use of its ser- 
vices, facilities end rights by 
Statutory water companies 
within Its area. And where those 
charges are combined and are 
calculated on tbe basis of total 
expenditure on water abstrac- 
tion in the area divided roteably 
In proportion to each company's 
anticipated supplies to custom- 
ers. it Is fair and reasonable in 
view of the authority's duty to 
supply the area through the 
companies, that credit should be 
given to each co m pa n y for its 
water abstraction costs. 

Tbe Court of Appeal so held 
when allowing' an appeal by the 
plaintiff, the Northumbrian 
Water Authority, from Mr Jus- 
tice Popplewell's decision that 
tbe defendant, Newcastle and 
Gateshead Water Company, was 
not liable to pay water charges 
on the ground that the method 
by which they were calculated 
was invalid. The Sunderland and 
South Shields Water company 
appeared as mtervenor in the 
appeal 

LORD DONALDSON MR, giving 
the judgment of the court, said 
that the Newcastle water com- 
pany refused to pay water 
charges demanded by tbe North- 
umbrian Water Authority. A writ 
was issued claiming payment Mr 
Justice Popplewell found in 
favour of Newcastle. 

There were three statutory 
water companies operating 
within the authority's area, 
namely the Newcastle, the Sun- 
derland and the Hartlepool water 
companies. 

Under the Water Act 1973 the 
authority had a dual role. First. 
It was a statutory company with 
limits of supply consisting of the 
whale of its area less the supply 
areas of the three companies. 
Second, it was the area authority 
with the duty of devising and 
implementing an overall water 
strategy, providing back-up ser- 
vices and facilities and, by mak- 
ing abstraction rights available, 
controlling the abstraction of 
water. 

Section 30(1) of the Act pro- 
vided that a water authority 
should have power to fix such 
charges "for the services per- 
formed, facilities provided or 


CONTRACTS 

Mechanical 

services 


project 


ANDREWS- WEATHERFOIL. 
the -mechanical and electrical 
building services subsidiary of 
Powell Duffryn, has won con- 
tracts worth over £25m. 

The largest contract, worth 
over £10m, is for the design and 

ftigtaTlfltinn of the me chanical 
electrical, public health and 
sprinkler services for the Land 
Securities office development 
at Salisbury Square, London. 

Further projects include the 
provision of engineering ser- 
vices for an office refurbish- 
ment at Aldwych House, Lon- 
don, and for office 
developments in Oxford Road, 
Reading, and. 163 Bath Road, 
Slough. 

The design and installa tion 
of the mechanical, public 
health and sprinkler services is 
being undertaken for the shop- 
ping centre development at 
Boscombe, Bournemouth, and 
a further contract has been 
secured to provide heating, 
ventilation and air-condition- 
ing services for the new domes- 
tic terminal at Manchester 
International Airport 

Supplying 

electrical 

connectors 

TRONIC ELECTRONIC 
SERVICES of Ulverston, Cum- 
bria, has won a major contract 
- for the BP Gyda project in Nor- 
wegian waters. 

Valued at over £300,000 the 
contract is for explosion proof 
connectors manufactured in 
stainless steel for communica- 
tions and instrumentation 
cables. Tronic is providing a 
complete package comprising 
all electrical connectors, test 
plugs, mounting plates and 
insfoRation in the four fabrica- 
tion yards. 

Electric cables are normally 
pre-installed in the separate 
modules and then spliced 
together offshore, a time con- 
suming and expensive task. 
The use of suitable long-life 
connectors, pre-assembled and 
tested in the fabrication yards, 
is belived to be a novel 
approach intended to reduce 
offshore hook-up time and 
costs. ' 

Records facility 

BULL HN INFORMATION 
SYSTEMS has won an order 
worth £2Jim from the House of 
Fraser Group for a a large 
scale mainframe computer sys- 
tem. A Bull DPS 90 mainframe 
has been purchased to provide 
a central database system for 
House of Fraser stores at the 
company's information 
systems centre. 


rights made available by” the 
authority, as it thought fit. 

Under subsection (3) it could 
fix charges by reference to such 
criteria as appeared appropriate. 

Subsection (4) provided that in 
fixing charges, the authority 
should have regard to the cost of 
performing services, providing 
facilities or waiting rights avail- 
able. The authority exercised its 
right to maica combined charges 
for services, facilities and rights. 

Its outgoings fell Into two cate- 
gories: first its expenditure on 
providing water to its awn cus- 
tomers within its awn limits of 
supply; second, its expenditure 
as overall area water authority. 

Expenditure in the first cate- 
gory was recovered from its own 
customers. It was the second cat- 
egory which had created tbe 
problem. That expenditure, 
amounting to £15.49m, was 
largely attributable to the 
Elelder Reservoir Scheme — a 
scheme to build one of Europe's 
largest reservoirs on the North 
Tyne. 

Tbe reservoir was completed in 
1982 and had never been used for 
its intended purpose. It was a 
very expensive white elephant 
which had to he paid for. 

The stated purpose of the 
water charges scheme was to 
provide sufficient revenue to bal- 
ance the authority's expenditure 
and to ensure that each of the 
four public water supply under- 
takers, Newcastle. Sunderland, 
Hartlepool and the authority 
itself, together with private 
abstractors, bore a foir share of 
that expenditure. Newcastle 
attacked tbe method by which 
that result was to be achieved. 

The starting point was ascer- 
tainment of how much was spent 
in the area on water resources, 
by the authority as such or as a 
water company, by the other 
water companies, or by private 
abstractors. 

The second stage was to deter- 
mine the contribution to be made 
by private water abstractors to 
whom the authority made rights 
available. That was fixed at a 
standard rate per cubic metre of 
water abstracted. No challenge 
was made to that charge. 

Stage three involved determin- 
ing something called “abstrac- 
tion charges’* for the authority 
and for each of the three water 
companies. They were not in fact 
charges at alL They were merely 
a stage in the calculation of the 
actual charges. They were ascer- 
tained by taking the total water 
abstraction expenditure, deduct- 
ing revenue from private abstrac- 
tors, and dividing the halanre* 
between the authority and the 


three water companies in propcu> 
tioa to the amount of water 
expected to be supplied on a 
five-year basis within their 
respective limits of supply. 

The final stage Involved calcu- 
lation of the actual charges to be 
levied. That was achieved, by tak- 
ing the abstraction charge and 
reducing It by the amount that 
the authority or water company 
spent on water abstraction. 

The charges were: Newcastle, 
Sunderland. £L4m; Hartle- 
pool, £701.858. making a total of 

£&39m. 

The criticism of the scheme 
put forward by Newcastle with 
Sunderland's support and 
accepted by Mr Justice Poppiew- 
elL was: 

(1) Tbe power in section 30(1) 
to fix charges was limited to 
charges “fear services performed, 
facilities supplied or rights made 
available by” the authority. 
There could be no charge for ser- 
vices performed or facilities sup- 
plied by the water companies. 

(2) That power was subject to a 
further limitati on, that the per- 
sons chargeable were only those 
for whom the services were per- 
formed, facilities provided or 
rights made available. 

(3) None of the services or 
facilities represented by expendi- 
ture on the part of the water 
companies was performed or sup- 
plied by the authority, still less 
by the authority for the compa- 
nies. They were performed and 
supplied by the water companies 
for their customers. 

(4) The specific reference in 
section 80(4) to having regard to 
the cost of performing services, 
providing facilities and mairinff 
rights available, excluded the 
water companies' costs from the 
criteria to be applied. 

The purpose of section 30(4) 
was clear and limi ted. It was 
designed to prevent cross-subsidi- 
sation by, for example, imposing 
charges for particular services, 
facilities or rights, without 
regard to the relative cost to the 
authority of supplying the ser- 
vice or facility or malting the 
rights available. 

That did not arise in the case 
of a combined charge. In fact the 
vast majority of the charges 
related to the provision of the 
Klelder reservoir facility. 

It was objected that the author- 
ity was Muring to charge for ser- 
vices supplied and fariiitiwt pro- 
vided by someone other than 
itself, ie the companies; and sup- 
plied and provided for someone 
other than the companies upon 
which it sought to impose the 
charges, is the companies’ cus- 
tomers. 


r tt * * **** ;r r'* t ?y *-* : 


That simply was not true. The 
Kielder scheme was a facility 
provided by the authority for the 
companies at an overall cost in 
excess of £15m. The only ques- 
tion was whether £5£9m was a 
permissible charge to impose for 
the provision of that facility and 
such other facilities as migbt be 
supplied by the authority for the 
companies. 

The authority was criticised 
for treating the companies' costs 
as criteria to be taken into con- 
sideration when fixing the 
charges. It did not have to use 
companies' costs as one of the 
criteria, but there were at least 
three Justifications for doing so: 

(lj Since the authority had a 
duty to supply water throughout 
its area, and was required to dis- 
charge that duty through the 
statutory water companies, it 
was only fair that those compa- 
nies which incurred the greater 
expenditure in the discharge of 
that duty should to some extent 
be relieved of the burden of the 
authority’s charges. 

(2) Taking account of the com- 
panies’ individual expenditure 
was a practical application of the 
old and equitable adage that 
“heaven helps them as helps 
th ems elves." The objective must 
be comparable charges to cus- 
tomers throughout the area, and 
it was therefore only reasonable 
that there should be some abate- 
ment of charges to take account 
of greater expenditure by some 
companies than others. 

(3) The method adopted of 
bringing into account all expen- 
diture by whomsoever incurred 
in the common enterprise of sup- 
plying water to Northumbria, 
dividing it rateably among the 
beneficiaries and giving credit 
for that part of the expenditure 
incurred by each beneficiary, 
was in essence the basis on 
which maritime general average 
had been adjusted since the time 
of the Rhodians, and was 
accepted as foir and reasonable. 

The submission that the 
scheme was Invalid was rejected. 
Mr Justice Popplewell's judg- 
ment was set aside. 

Judgment for the authority. 

For the authority: Michael Rich 
QC and Rhodri Demies (McKenna 
& Co). 

Par the Newcastle company: Leo 
Un Price QC and Charles Morgan 
(Ingledeto Batter ell, Newcastle 
upon Tyne). 

Far the Sun derla nd compa ny as 
intervenor : EWH Christie (Ste- 
phenson Harwood ). 

Rachel Davies 

Barrister 




NOTICE OF DEFAULT 
To The Holders Of 

MDS CAPITAL CORPORATION 

5V& per cent Subordinated Guaranteed 
Debentures .due 1989 

Chemical Bank, as Trustee (the “Trustee") under the Indenture dated as 
-of May 1, 1969 (the “Indenture") among MDS Capital Corporation (the 
"Company”), Mohawk Data Sciences Corp., (now Qantei Corporation), 
Guarantor (the “Guarantor”) and the Trustee under which the Company’s 
U.S. $1 5,000,000 5Vz% per cent Subordinated Guaranteed Debentures due 
1989 (the “Debentures”) have been issued, hereby gives notice pursuant 
to Section 7.07 of the Indenture that an Event of Default has occurred and 
is continuing under the indenture. The Event of Default consists of the default 
in the payment of principal on the Debentures payable on May 1, 1 989. 

Additionally, the Company has defaulted in the payment of interest due 
and payable on the Debentures on May 1, 1989. If this default continues 
for a period of 30 days it will constitute an additional Event of Default 
under the Indenture. 

Pursuant to Section 7.02 (b) of the indenture, the Trustee has demanded 
that the Company and the Guarantor pay to the Trustee, for the benefit of 
the holders of the Debentures, the whole amount that is due and payable 
on all of the Debentures. 

The Indenture provides, wfth certain exceptions, as follows: 

"Subject to Section 8.02, the holders of a majority in aggregate principal 
amount of the Debentures at the time outstanding shall have the right to 
direct the time, method and place of conducting any proceeding for any 
remedy available to the Trustee, or exercising any trust or power conferred 
on the Trustee..." The Indenture also provides that before proceeding to 
exercise any such trust or power in accordance with such direction, the 
Trustee shall be entitled to receive from the holders of the Debentures 
reasonable security and indemnity against cost expenses and liabilities 
which might be incurred. 

Section 8.01 of the Indenture states in part as follows: 

"(c) the Trustee shall not be liable with respect to any action taken or 
omitted to be taken by it in good faith in accordance with the direction of 
the holders of not less than a majority in principal amount of the Debentures 
at the time outstanding relating to the time, method and place of conducting 
any proceeding for any remedy available to the Trustee, or exercising any 
trust or power conferred upon the Trustee, under this Indenture.” 

The Indenture provides that the indebtedness evidenced by the De- 
bentures and the Guarantees is subordinated in right of payment to the 
prior payment in full of all Senior Indebtedness (as defined in the Indenture) 
of the Company and the Guarantor, respectively. 

The Holders of the Debentures are referred to the Indenture, copies of 
which are available for examination at the Corporate Trust Office of the 
Trustee during normal business hours, for more information concerning 
the rights of the Holders of the Debentures, the duties and immunities of 
the Trustee and the rights of the holders of Senior Indebtedness of the 
Company and the Guarantor. 

Any communications to the Company or the Guarantor should be ad- 
dressed as follows: 

Mr. Alan H. Friedman 
Vice President and Chief Financial Officer 
Qantei Corporation 
4142 Point Eden Way 
Hayward, California 94545 

Any communications to the Trustee should be addressed as follows: 

Ms. Myrene M. Kelly 
Trust Officer 
Chemical Bank 

Corporate Trustee Administration 
55 Water Street, Suite 1820 
New York, New York 10041 

In order to insure receipt of any future notices the Holders of the Deben- 
tures may wish to file their names, addresses and principal amounts held 
with Chemical Bank at the above address. 


Chemical Bank, as Trustee 


Dated: May 9, 1989 


V Jp 
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Insurance 

retailers 

embrace 

networks 

DIGITAL Equipment, the 
world’s largest manufacturer 
of minicomputers. Is entering 
the UK market for computer- 
based networks over which 
insurance companies and their 
intermediaries can carry out 
transactions. 

Digital's main competitors in 
the market are British Telecom 
Insurance Services (BTIS) and 
Istel, the communications ser- 
vices group. IBM, the computer 
maker, also entered the market 
last October. 

The aim of the four compa- 
nies is to make the computer 
terminal as ubiquitous in the 
retail insurance industry as it 
is in the retail travel sector. In 
both applications, ter minals in 
retail outlets are connected to 
the travel or insurance com- 
pany’s central computer over a 
private telephone network. 

The main components of 
Digital's service, called FIS 
(Financial Information Ser- 
vice), are access to 
up-to-the-minute information 
from insurance companies on 
investment, pensions, mort- 
gages, savings and life assur- 
ance, and the ability to display 
a full quotation on screen and 
then complete a transaction 
over the network. 

Although Istel has been 
offering insurance services 
over its network since 1985 and 
BTIS since 1987, both acknowl- 
edge that only a few pockets of 
the market are saturated, such 
as that for endowment quota- 
tions. “The transaction side is 
particularly underdeveloped,” 
says Colin Jones, general man- 
ager of BTIS. “And in sectors 
such as motor and household 
insurance we’re only just 
beginning.” 

The BTIS sendee is used by 
about 14,000 intermediaries and 
the aim is to get 30,000 users, 
says Jones. Istel prefers to clas- 
sify its success in the number 
of quotations which pass over 
the network — lm a month, 
according to Phil Coathup, 
director of business develop- 
ment 

Many companies, especially 
the large intermediaries, use 
more than one network. “In 
the early days some took all 
three services and then decided 
whether to drop one or two of 
them.” says Coathup. 

Della Bradshaw 


Finding letters for the book of man 

Clive Cookson describes a genetic quest that could transform the treatment of disease 


S cientists have started 
the largest interna- 
tional project in the 
history of biological 
research - to map and identify 
all human genes. The resulting 
“book of man” may provide the 
basis for preventing or treating 
most human disease In the 
next century. 

The aim of the Human 
Genome Project is to identify 
the estimated 100,000 genes 
which specify everyone’s indi- 
vidual characteristics, from 
hair and eye colour to suscepti- 
bility to disease. As the name 
implies - genome means all 
genetic material - the project 
involves locating every gene 
on the 23 pairs of human chro- 
mosomes. and discovering the 
precise chemical sequence of 
the DNA - the molecule that 
makes up the genes. 

Although individual labora- 
tories have been working for 
several years to identify genes, 
only a few hundred have been 
found and sequenced so far - 
hence the expanded interna- 
tional programme. Co-ordi- 
nated by the Human Genome 
Mapping Organisation (Hugo), 
it already involves 220 research 
groups in 23 countries. 

Hugo does not have a formal 
timetable or budget for the 
project. But according to one 
estimate it will take 15 years 
and cost $3bn. The US Govern- 
ment has committed about 
$50m (£30m) to human genome 
research this year and may 
spend twice as mneb next year. 
The UK Medical Research 
Council is spending £llm over 
three years. 

“The whole of medicine will 
eventually be based on what 
the human genome project 
does.” says Sir Walter Bodmer, 
director of the Imperial Cancer 
Research Fund and a Hugo 


vice president. 

The disorders which cause 
most of the 31 health and early 
deaths in modern industria- 
lised society — heart disease, 
many forms of cancer, mental 
illnesses such as schizophrenia 
and auto-immune disorders 
such as arthritis - have a sig- 
nificant genetic component. 
They arise from a complex 
interaction between genes and 
environmental factors. 

Already, by working in a 
largely piecemeal fashion, 
molecular biologists and genet- 
icists have pinpointed the 
' cause of several simple inher- 
ited diseases, each of which 
results from a single defect in 
one gene. 

In families known to be at 
risk from these diseases, doc- 
tors can now test women in 
about the eighth week of preg- 
nancy (by removing a tiny 
sample of foetal tissue known 
as a chorionic villus) and offer 
an abortion if the defect is 
present. In London, for exam- 
ple, there has been a big reduc- 
tion in the number of babies 
bom with thalassaeroia (a seri- 
ous blood disorder which par- 
ticularly affects people of Medi- 
terranean origin) since King’s 
College Hospital started a thal- 
assaemia screening service for 
Cypriot famili es. 

Antenatal screening followed 
by abortion is not, however, a 
serious option for such disor- 
ders as heart disease, cancer 
and mental illness. Apart from 
any ethical considerations, 
their origins are too complex to 
allow such a clear-cut early 
diagnosis to be made. 

But if the project is success- 
ful. it will be possible to give 
every new-born baby a full 
DNA profile, accompanied by 
specific advice on how to 
reduce the risks of developing 


the diseases to which he or die 
is susceptible. More import a nt, 
knowing the full genetic 
causes of diseases will help 
medical researchers find effec- 
tive trea t me n ts for them. 

Without doubt, ethical 
debate will bedevil some poten- 
tial uses of genetic information 
about individuals. For exam- 
ple, should employers be 
allowed to test employees' 
genetic susceptibility to occu- 
pational diseases? Should 

manranw awnpanies ask cli- 
ents to be tested for suscepti- 
bility to heart disease? 

Some opponents of genetic 
engineering that infor- 
mation gained through the 
human genome project could 
be abused more seriously - 
possibly providing the bads for . 
a neo-Nazi eugenics * pro- 
gramme. These fears are, per 
haps understandably, voiced * 
most strongly in West Ger-' 
many; objections from some* 
German members of the Euro- 
pean Parliament have held up 
a proposed £10m EC contribu- 
tion to human genome 
research. Manfredo Macioti, 
chief adviser to the EC science 
commissioner, says that the 
EC programme is being revised 
to include more safeguards 
against unethical use of tin? 
research. 

Sir Walter Bodmer points 
out, however, that Hugo’s char- 
ter requires it to — nine the 
ethical implications of its 
work. “As someone whose fam- 
ily fled from the Nazis, I partic- 
ularly object to the German 
Greens saying that this is a 
route to Nazi-style eugenics.” 

The human genome consists 
of 3bn chemical beads twisted 
into the famous doable hrfftr of 
the DNA molecnle. There are 
four types of bead, known sci- 
entifically as bases. They are 


the four chemical letters of the 
genetic code (A, G, T and C) 
discovered by James Watson 
and Francis Crick in 1953. 
(Watson is one of the leaders of 
tire hitman genome project in 
the USJ 

Biologists began systemati- 
cally to work out the DNA 
sequence of individual genes in 
the 1970s, following a tech- 
nique developed by Fred San- 
ger of the MRC Laboratory of 
Molecular Biology in Cam- 
bridge. Then it took a skilled 
scientist more than, a year to 
find the sequence of a typical . 
gene containing 100,000 bases. 

At that rate, the human 
genome project would have 
taken centuries to complete. 
Even the faster manual 
sequencing methods intro- 
duced during the 1980s are far 
too slow. 

The automation of DNA 
. sequencing has been led by 
two US companies, Du Pont 
and Applied Biosystems. Each 
markets a wiaeMne , fo r about 
3100,000, which automates part 
of the process. Ed Chait, Du 
Pout’s molecular genetics sales 
manager, expects that the two 
companies win sell about 300 
DNA sequencers world-wide, 
this year. 

But Chait admits that these 
first-generation marMnog are 
far from adequate for the 
human genome project. “They 
can handle 8,000 to 10,000 bases 
per day running flat out, and 
5,000 is probably more realistic 
in a normal laboratory. For the 
human genome project we’re 
looking for a million bases per 
day.” He says that speeding up 
to this rate “is an engineering 
problem, not a problem of fun- 
damental science. If the fund- 
ing is there, it could be accom- 
plished within a five-year 
time-scale.” 


In Japan, a consortium of 
equipment manufac- 
turers Is working on DNA 
sequencing technology, under 
the Ministry of International 
Trade and Industry (Miti). 
However, genetics expats from 
the US and Europe, who have 
visited Japan, say that the pro- 
gramme has ran Into unex- 
pected technical problems and 
fallen behind schedule. - 

The leading European sup- 
plier of genetic sequencing 
equipment is Amersham Inter- 
national of tiie UK. With the 
MRC Laboratory of Mnhwiiflr 
Biology, the company has 
developed a £30,000 machine 
called Autoreader which auto- 
mates another i mportant part 
of the sequencing process. 

Amersham is also in % 
early stages of an 
Anglo-French project, LaMmat, 
whi ch ahno to aiiinwifl^ all the 
r epe titi v e work now done man- 
ually in molecular biology lab- 
oratories. Its partners m. the 
project - part of the Eureka 
programme of European tech- 
nological co-operation - are 
the Imperial Cancer Research 
Fund in London, the Centre for 
the Study of Human Polymor- 
phism in Paris and Bertain, a 
French robotics company. 

' Full automation of gene 
mapping and sequencing will' 
require new technology both at 
the . “front end” (chopping up 
the DNA Into individual genes, 
cloning these and preparing 
them far sequencing) and at 
the “back end” (interpreting 
tiie results of sequencing). 

An. important development 
at the front end has come from 
Cetus, the Californian biotech- 
nology company. Its 
known officially as polymerase 
chain reaction (PCS) and unof- 
ficially as ampHflranHrtw 1 
enables scientists to make 



unlimited copies or clones of a 
piece of DNA very quickly in a 
test-tube. 

Progress at the back end 
depends cm foster Information 
processing. An important fig- 
ure in this is Leroy Hood, of 
the California Institute of 
Technology, who last month 
announced the Fast Data 
Finder - an array of computer 
chips developed with two Cali- 
fornian companies, TRW and 


Applied Bfosystems. It will be 
programmed to scan the chem- 
ical letters of DNA sequenced 
by the human genome project 
and to detect patterns which 
might give a clue to their 
genetic functions. 

Scientists will, need all the 
help they can get from comput- 
ers not only to read the 3bn 
letters of the book of man bnt 
also to understand the foil 
meaning of the words. 


T he French mail system is 
about to take a step forward 
as a prototype optical reader 
starts to decipher handwritten 
postal codes in the Paris suburb of 
Boblgny. it should pick out the nec- 
essary information from jumbled 
addresses. 

“Our objective is an overall read- 
ing rate for addresses of 75 per cent, 
compared with about 50 per cent at 
present,” says Jean-Claude Bnrbaud, 
head of technical research for the 
French postal service. 

Only 30 per cent of the 8 bn letters 
a year sent through the French 
postal system have handwritten 


France addresses a problem of handwriting 


addresses, but this helps to keep 
manual sorting costs high. At the 
moment, most of the mail processed 
automatically is under contract 
with banks, insurers and other large 
companies, which respect La Porte 
address norms in return for a dis- 
count on rates. Current recognition 
devices cannot read handwriting, 
nor can they improvise. One Him* out 
of place and they are lost. 

The postal service does not yet 
aspire to 100 per cent success. “Per- 


fection would be for too expensive,” 
says Michel Bodes, chief telecom- 
im pli c ati ons en gineer . 

Apart from being unable to 
unjnmble typed addresses, the tradi- 
tional “mask” technique cannot 
cope with the multitude of forms 
and styles that the human hand pro- 
duces. Even the new system wifi be 
hard pressed to distinguish joined- 
np characters. This may lead La 
Paste to recommend that boxes are 
printed on envelopes to separate 


postal code numbers. 

Preliminary code-reading tests 
with the latest prototype - takhig 
in 5,000 letters and 2JBOO sets of 
handwriting, sometimes barely legi- 
ble - gave a success rate iff almost 
75 per cent and reading errors of 
about 2J> per cent. ?Onr objective is 
to bring the error rate down to 1 per 
cent," says Barites. . 

Ifre sy ste m , built by CGA-HBS, 
part of the French electronics group 
Compagnie Generate d’Etectricite, 


has a 128 mm vertical field of 
vision, double tiie present capacity. 
This means five fines of an address 
can be processed, instead of two. 

The readers are equipped with 
two parallel recognition algorithms, 
one de sc ri ptiv e and the othm: based 
on linear classification. The image 
is first Mnarlsed by tee SyMfis sys- 
tem, designed to take handwriting 
into account, and operates at a rate 
of 18 tetters per second. 

Hu 32-bit processor is supplied by 


Inmos, of tee UK. The system, 
known as Prisme, uses Inmos 's 
Transputer electronic circuits and 
has a calculating, capacity of 50 mil- 
lions of instructions per second 
(Mips) for the postal codes and 200 
Mips for four-fine addresses. 

The- aim is to a fouhte the mmiiw 
of optical readers in French sorting 
offices by 1996. The unit cost should 
foil from-nptoFFr 5m (£470,000) to 
just over FFr foa. according to Bur- 
band. Work is abo in progress an an 
optical reader for cheques, but that 
has modi further to got. 

Barbara Casassus 
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live - the ‘buy-in' part. 

Also, he and the existing management were 
offered the chance to purchase up to 15 per cent 
of the company - the ‘buy-out.' 

X ■■ 

• • x, .• . .. . . 

: "x. Only then did we syndicate the deal. 

\ ( Kljer vent tire capital companies migh t think 
x'C this kind ol thing just too risky . Particularly when 
-ji^iDtaTTiinding required was £68 million. 

\Ve beg to differ. 

: W hen time is of the essence ini 


-as it was in Ibis case - it pa vs to 


strike while the iron is hot. 


PH II. DR I. W V F. N I U RES 


Because buying the company from its previous 


owner. Transport Development Group pic, called 
for a rather innovative deal - a cross between a 


bought-deal, a buy-in and a buy-out. 

First, Phiidrew took the company on to its 
own books - the ‘bought deal* element. 


Then Eddie Boss was appointed chief cvecu- 


\2a 




AND ON 


When Eddie Boss was reads to run his own show. 


he hoiked at several venture capital companies. 


Then he approached Phiidrew ventures. 


lodav he is Chairman and Chief Executive of 


SG Industries, a manufacturer of steel liar rein 


forcemeat products, welded steel mesh, wire and 


construction products in the t 1\, L SA and Canada 


Coming to Phiidrew was a shrewd move. 










; ;Uie early years have always been the 

most treacherous for a business. 

' : • Today, however, they can be positively 

lethal. 

- -Flacjtuating interest rates, for example, 
^directly affect the ability of many companies 
' to pay their bills. ... 

y : - This in turn affects the cashflow 
and bad debt levels of companies like 
your own. ' 

And could eventually put your survival 

(let alone your planned growth levels) in 
question. 

Realising this, ,we at Trade Indemnity 
have a range of specifically designed credit 
risk .management services to help free you 
of cashflow and trade debt worries. 

: . Whichever services you cho ose, y bii’11 
have the expertise of Britain's biggest credit 
risk managers working for you. 

There’s our information bank on the 

• - . -* 

financial state of over a million potential 
customers. 


- Or our insurance which means you 
. - . • * 
won’t pick up the bill for someone else’s 

problems. 

l; Even if one of your customers is a 
payer^ or; becomes insolvent, we have 
special ^services; to take: the problems off 
your . hands. - : : 1 

Like thousands of other companies of 
all sizes, you’ll also get more than a better 
■night^ sfeep bfice^ou tike advantage of 
our : services. 


In . our experience, you’ll find over- 
-drafts become . easier to arrange. — 

Iriterest rates become a little finer on 
your finance. ' 

• Your customers become rather more 
with their payments. 

.Add you can afford to concentrate 
on building your business into a bigger one. 
Rather than just keeping 4 yourself afloat. 

To find out more about how we can 
help you safely navigate the early years and 
beyond contact your broker, write to us 
noW at - 12-34 • Great t j " 
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T he signs are that nnt 
coms, dragons and the 
like will soon be 
joined on the list -of 
mythical beasts by 'a modem 
equivalent’ the general man- 
ager. This poor creature is 
defined as someone competent 
to rtm an organisatioai of what- 
ever sort regardless of its cir- 
cmnstances. 

Although plenty, of people 
bear the title,, scholarly 
researchers and headhunters 
alike are hard-pressed to find 
anyone who the defir 

nition. Take, for instance. Pro- 
fessor John Hotter: of Harvard • 
Business School who, after 
studying so-called general 
managers in nine corporations, 
reported that almost aU were 
infect not just specialised but 
narrowly so. “They have an 
unusual set of personal charac- 
teristics that closely fit the spe- 
cific demands of the contexts 
in which they work,"* 
Ironically, omnicompetent 
managers are turning out to be 
mythical at a time when they 
have never been more needed. 
Today, change is taking place 
not only more quickly, but in 
unforeseeable directions, and. 
thus varying as well as quick- 
ening the processes needed to 
cope with it. In many cases, 
the fitness of businesses to sur- 
vive will probably' depend on 
their having management 
capabilities to fit the demands 
of rapidly shifting contexts of 
work. 

Such changes could : well 
overwhelm even the minority 
of companies which, having 
twigged that truly general 
managers are as rare as hippo- 
griffs, try to work on the 
“horses for courses” principle. 

Examples include the 150 
international businesses con- 
tributing to the research pro- 
gramme run jointly by. Michi- 
gan University’s management 
school, the Hay consultancy 
and the Strategic Planning 
Institute, under the name at 
the Organisation and Strategy 
Information^ Service. 

The finrifag a show fhat bust 
ness success, as measured by 
return on investment, is 
strongly linked with a particu- 
lar pattern of executive 
employment. ' : 

The operations with a high . 
return tend to be those which 
change their managements by 
recruiting outsiders to impor- 

and jattPstSew file growth 
and decline phases -* of the 
life-cycle of the company's - 
main product. During tiie 
mature stage between, how- 
ever, the successful businesses 

maintain managerial continu- 
ity by filling vacant executive 
posts by internal promotion. - 
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" should l , PASS THE BUCK To Someone: 
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The very model of a 
mythical manager 

Micfaael Dixon wonders whether the generalist ever existed 


The researcher^ think the . 

ex planation beg in the ffiffara ti fc 

demands 'imposed by the 
phases. In -growth and in 
decline, em phasis tenda to be 
on dotae differe n t frnm 
those done by competitors, 
which puts a pi wn tn m on fresh 

idaaa and np p ronr-lTflw 

A management la more 
likely to be even, to than when 
tiftB'halance.oif powarir M d hy 

. CTnffiitfi f iflfl / nrvfr hrn ytgn r Tltv fn- 

the company''* established 
prances and peditical ethoifc hr • 
the mature stage, wheir the 

wn r ph awlg tit nn titi y aame 

tiros- deeply fondUSF with flies 
detailed waya in whteh thetr 
ptentandwoitersandcustcan- . 
era operate 

But otiier etudBes indicate 
that what distinguishes the 
two sets of balance-holders is 
sot simply that the outsiders^ 
experience and ideas, are 
broader than those of the insid- ' 
era. There is much- evidence^ 
forexample, in the wozk oC^tber 
p i yMA jp te Jung -■ that man- 
agers .who thrive when the 
prime’ need is- for innovation 


that what dis ting u i s h es the; well be a hotchpotch of sepa- 
two sets -of baianoa-hoOlarerte rata markets each preferring 
not sbqdy that the outsiders^ hig h er-priced goods tailored to 
experience and ideas , are - -its specific wants. Another 
broader than those of the iiudd- ' probability Is a varying mix- 
era. There is much- evidence ~ ture of both, with the same 

forexanipfe, in the woxk affthir ; product at different stages of 
psychologist Jung - that man- the cycle in different places. 
agn* .wlto thrive when tire ■ A second obstacle is that, as 
pri me?' ne ed is- for hmoyatkair at result of tire rHitiiwiahiug 
are (Efferent In personality ' jfuung populations of countries 


pie. All they need to do is idem- their managements’ balance of 
tify impending shifts in their strengths. No matter how 
product life-cycles, and with much and frequently the sorts 
the aid of personality tests of work required of their man - 
alternately replace a decisive agers may change, businesses 
number of managers of the are likely to have to make do 
innovative type with the effi- with much the mrm> mix of 
dent type, and vice versa. executive abilities that they 
The trouble is that the the- had before, 
ary takes no account of the The problem, of course, is 
changing conditions in which how. 
conqtanleeharefo c^erate. “There's no doubt that a lot 
One 8temhBng block Is that of top executives will need to 
the; steps to establish a single look closely at their organisa- 
Emqpean market after 1992 are timm,” «ayg Marcus Alexander , 
likely to jfom with advances in a director of the GAH manage- 
technology to make orderly maut consultancy set up two 
product mecydes with clearly years ago by former members 
identifiable stages a tMng of of McKinsey and the Boston 
tbs past There Is' no reason Consulting Group, 
why Europe should be a man- “Left to themselves, both of 
ket uniformly preferring rela- the personality types can ham- 
finely inexpensive products of .per performance. When, tire 
standard kinds: ft may equally company's strategic need is far 


from those successful when 
efficiency is the key.. - - 
Even so, in theory, it should 
be easy for companies to adopt 
the horses for courses prind- 


such as West Germany, Britain 
and Ranee, capable executives 
of any personality type could 
well he in too short supply for 
annpaniea to make changes in 


efficiency, managers with an 
innovative disposition will 
tend to waste resources. When 
tire need is for new develop- 
ments, the efficiency mer- 
chants will waste opportuni- 
ties. 

“The tendency in. organisa- 
tions is that, over ti-mo, one 
type or the other gets the 
upper hand and cements in 
systems of control that enforce 
its own preferred methods. So 
when tire strategic need 
changes, even if top manage- 
ment spots ft and works out 


and h«iffa down a fresh policy, 
the control system keeps on 
pushing the company in the 
old direction.” 

If businesses are to be agOe 
enough to cope with the likely 
changes, Alexander thinks, 
they need to engineer their 
control system so that it both 
prompts innovative managers 
to be with resources 

and efficient managers to pur- 
sue new opportunities. Fortu- 
nately, only a few people of 
either type are imprisoned in it 
to the extent that they are 
unable to work in the other 
way. 

“But they're most unlikely 
to do so unless the system 
makes them. After all, that's 
what controls exist for: to mod- 
ify people’s habitual behav- 
iour." 

The traditional kind of con- 
trols, whose modifying object 
is to restrain, will remain 
indispensable for keeping inno- 
vative types awake to the 
importance of efficiency. An 
illustration is the setting of 
crystal clear targets for the 
reduction of capital employed 
in the manager’s unit 

By contrast, the measures 
needed to produce innovative 
approaches from devotees of 
efficiency will themselves need 
to be innovative. The GAH 
director terms them “inspira- 
tional controls". For example, 
instead of requiring executives 
to justify in detail their deci- 
sions to get new capital equip- 
ment for their operation, cer- 
tain Scandinavian concerns 
now require them to justify 
their decisions to keep old 
equipment. 

To serve as a bridge between 
restraining controls aimed at 
innovative dispositions and 
j i m p ! r ati onal measures focused 
on the officiant counterparts, 
there can also be supportive 
controls which simultaneously 
steer both types' behaviour in 
the desired directions. For 
instance, in several companies, 
managers are regularly handed 
lists of leads to potential cli- 
ents and required to report 
what has teen done to secure 
thpifr custom. 

The decision to establish 
such a three-strand control sys- 
tem is inevitably somewhat 
pessimistic since it acknowl- 
edges that some of a compa- 
ny's executives will always 
pull in different directions, 
ratter than all together in the 
manner of truly general man- 
agers. But given the evidence 
that they are mythical, busi- 
nesses which go on acting as 
though they existed are surely 
in danger of becoming extinct. 

* General managers are not 
generalists. Organizational 
Dynamics, 1982, 20 (4). 


UK employee trainin 


Will local needs be met? 

Charles Leadbeater examines an analysis of government plans 

C ivil servants at the Department of 

Employment are Storing the first bids Training ai 

from teams of UK business leaders keen ] ■ 


C ivil servants at the Department of 
Employment are filtering the first bids 
from teams of UK business leaders keen 
to set up Training and Enterprise Councils. 

Employers have responded enthusiastically to 
the Government’s plans to devolve responsibil- 
ity for designing training programmes to the 
employer-led. councils, according to Alan Bart- 
lett, director of education and training at the 
Association of British Chambers of Commerce. 

The filtering of the bids will be seen by many 
employers as a key test of whether the Depart- 
ment will encourage their enthusiasm or 
dampen it down beneath the rules, regulations 
and paper work of civil service bureaucracy. 

The Government hopes to set up about 80 
councils over the next four years. They will be 
led by a board of directors mainly made up of 
leading private sector employers. The councils 
will become subcontractors of the Department 
of Employment’s Training Agency. They will be 
provided with an annual budget of about £25m 
to run programmes such as employment train- 
ing for unemployed adults and the Youth Train- 
ing Scheme. 

The introduction of private sector leadership 
and management is intended to ensure that the 
programmes are more closely tailored to local 
business needs. The prospectus for the councils 
t-fliirq optimistically about the flexibility they 
will have to redesign programmes. 

All relatively straightforward. But will the 
councils be anything more than a privatisation 
of the senior management of area offices of the 
Tr aining Agency ? 

According to a detailed analysis by academics 
at the London School of Economics, the councils 
will have to overcome a series of obstacles to 
fulfill the Government’s aims. If TECs fail they 
could become merely a private sector head for a 
civil service body, with real decision-making 
remaining within the employment department. 

The L5E report is based on comparisons with 
private industry councils in the US and cham- 
bers of commerce in West Germany, which were 
both models for the TEC proposals. The report 
says thi> raimHTg are an important innovation 
which could ensure a closer fit between the 
commercial culture of business and the public 
service culture of training programmes for the 
unemployed; but it warns that pitfalls lie ahead. 

TECs should encourage employers to develop 
a ftnwiwvm appr oach to tr aining . But in part 
they will depend on odsting organisations such 
as Chambers of Commerce, or local employer 
networks to provide the foundations. 

Yet in some areas there are no chambers of 
commerce and in others they are not involved 
in training: Thus there could be significant 
gaps, particularly in most rural areas. 

But the problems facing the TEC programme 
are not mnfinad to coverage. 

The Government must provide the councils 
with enough discretion to set local training tar- 
gets and standards and to hire and fire staff. 
The councils' flexibility will be limited as the 
majority of staff will be civil servants, they will 
have little money to hire outside staff and they 
are likely to have to use national rather than 
local performance targets to assess the effective- 
ness of their programmes. 

The TEC prospectus says employers will be 


£ 




Training and 
m organisational 

Q Organisational 
activities 

_ Training 
activities 


til 

y .i.V 



rrr: 



V-v 


■vS. 



W,. . -v' 

Mm 

vr'j* 


1 O « 

■ &° o «S] 

3 Tbo b b M 

yO Q Tg 

& B '&% f 


"5 V'-'i : 

f'&s-.a&J 


\ wm V:' ' 

\ 

Chambers of Commerce in the UK offer help 
in varying degrees; since they will provide 
the foundations of Training and Enterprise 
Councils significant gaps will clearly arise 

free to raise private finance to hire staff and 
develop special training programmes. Yet even 
the most successful private industry councils 
have only managed to raise about 8 per cent of 
their budgets from industry. 

The report also questions whether the Gov- 
ernment has thought clearly enough about 
which employers will serve on the TEC boards 
and what win motivate them. “Business leader- 
ship has. no thing to do with company size. The 
TEC prospectus Is insufficiently dear on the 
concepts and criteria to be used in vetting mem- 
bership,” it says. 

The report recommends that the insistence 
that TECs should be led by the private sector 
should be relaxed to allow some local authori- 
ties to play a leading role. 

Finally, says the report, it is likely the TECs 
will foil to keep the attention of business leaders 
iinlpsa they develop their role well beyond train- 
ing. Partly for this reason it advises the Govern- 
ment in the long term to consider changing the 
councils’ legal status to compel them to have a 
representative membership and to give them the 
power to raise revenue from business. 

TECs and Vocational Education and Training, 
The Practical Requirements, by Robert Bennett, 
Andrew McCoshart and John Sellgren. Depart- 
ment of Geography, London School of Economics, 
Houghton Street, London WC1. 


Reuters and Price Waterhouse 
announce the 

Treasurer’s Workshop Courses 


Reuters and Price Waterhouse 
have combined their skills in ~ 

treasury strategy and information 
requirements to create unique ■ 
concept - The Ikeasurer’s 
TXfokshop. 

In an inlenshie practical three- 

day session youl begiven 

advice and direction on how Ip 
improve yields, reduce costs and 
manage die risks of interest rate 
and foreign exchange exposure. 

Treasurers financial managers 
and those farming or devdoping 
a treasury fimetion have already 
benefited from the course. 

Following die success of the 
programme, we are pleased to 
announce further workshops 
over the coming months. If you 
would like to be one of the 25 . 
participants in a forthcoming .• 
workshop, please post the coupon 
or contact Samantha Coates on 
01-2501122. 


The resident speakers for die Treasurer^ 
VbrkslioplDcbdethe following: 

; CfiveJohnson^Rutncq treasury management 
consiriimicy^PriccWatcriionsc 
Gtaten BreAdo^ Managing Consultant, 
treasnry management consultancy Price 
TOttehoose . 

Aran- Aggarwat, Senior Manageq treasury 
manage m ent consultancy. Price Waterhouse 
Howard Lovefi, Senior Manager; treasury 
management consultancy. Price Waterhouse 
DavidKnight, Senior Itesury Consultant, 
Price Waterhouse. . 

Jonathan Engel, . Capital Markets Editor; 
Europe, Middle East and Aftica, Reuters 
In addition, there ts a range of visiting 
; speakers who aim to give you the benefit of 
their specialist experience 
■ferry Fid; Vice President, Citibank NA 
Nkk Doucb, Chief Dealer and Economic 
Adviseq Head Office Foreign Exchange; 
Barclays Bank pic. 

Christopher IMI, Chief Executive, 
Manchester Exchange Trust Ltd 
David Gibson, General Manager 
Finance, TSB England & Wales 
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Th e . the 

w eath avi f r r oUgher 
the c “ er > the ci al 

you 

e ciate stability 
of premium 


We are a mutual dub. So our premiums don't react as violently as some to commercial peaks and troughs. 
ThaTs one teason why over 50% of the world's containers are now covered by the TT Club. Anofter is the 
exceptional care and efficiency with which we handle claims. Quite simply, your interests are ours. 

Ask your broker far the new booklet far ship operators, together with membership details. Or contact us. 


Ill# Through Transport Club 

W Insurance designed by Ship Operators 

THROUGH TFWKSKOTiaiTUW.S81VIC^lD>ffl0N«®JTS OF THE J0( (it MANAGSS.W3LLAM3 WJUSE, 1-4 BtSCfSTRST LONDON B3A5AE 

TELEPHONE: 01-283 «« ME* MCS« NO 885271 GABIES: Ifl/nJflliTYUHXW EC3. fiW; CT-2B3 5ffi3 
LO(^COflRESPOiai9n8ilEW¥DfBCCK379r-4900 SAN FPWW3SC0 (415)9564721. SIDNEY (K}2?*3972 HONG KONG (05) 252209 



BANKING AND FINANCE IN THE NETHERLANDS 

The Financial Times p roposes to pnMish this survey on: 

1st JUNE 1989 

for a fafl editorial synopsis and adver tise ment details, please contact: 

RICH ARD W ILLIS 
n AMSTERDAM 
(020)225668/239430 


or write to him at: 

HERENGRACHT 472, 
:nhoi7CA 
AMSTERDAM- 


Fax' No (020)235591 


MUSEUMS AND ART GALLERIES 

The Financial Times proposes to publish a Survey on the above on 
10TH JUNE 1989 

For a full editorial synopsis and advertisement details, please contact: 

ALISON NUNN 

on 01-873 4677 
or write to her at: 

Number One, Southwark Bridge 
Loudon SE1 9HL. 
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FINANCIAL times business information 

Investing 
For Beginners 

by Daniel O’Shea 

4dh 


Is your money working 
as hard for you 
as you do to earn it? 


How well informed are yon? 

Do you know a rights issue from a scrip issue? 

Can you distinguish a merger from an acquisition? 

Do you know the difference between unit trusts and 
investment trusts? 

Investing for Beginners will provide you with the answers. 

Aimed at taking the investor right through the 
complexities of rite stockmarkel from scratch. Investing for 
Beginners sets out to dem ystify the basic principles of the 
markets in a practical and authoritative way. It examines 
investment media ranging from equities and life insurance 
to related issues such as the interpretation of company 
accounts. 

Developed from a series of 'Beginners Guide* articles 
publis h ed in the Investors Chronicle, this latest edition has 
been revised to reflect recent radical changes in investment 
and taxation and the ways in which they affect the investor. 

A clear and comprehensive guide, invaluable both to 
those new to the stockmarket as well as experts wishing to 
refresh their ideas on the subject. 

Published August 1988. 


ORDER FORM 

Please return to: (Mail order address only) 

The Marketing Dept.. FT Business Information 
7th Floor; 50-64 Broadway, London SWIH 0DR 
■ftfc 01-799 2002. Teioc 927252. 

Plewe note pa ym ent mng accompa n y onto: Prices iachide postage and pac k ing. 
Please send me* 
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Title 

Qty 

UK 

Price 

Overseas 

Price 

Investing for Beginners 

ISBN 1 85)340154 


£9J0 

£12.00 

USS17.00 


1 enclose my cheque value £/USS made payable to 

FT Business Information. 

I wish to pay by credit card 

(mark choice); | |visa | j Access | |Amcx | j Din era 

cte»N>nXJXmDXQXEEI3 

Card Expiry Pat e - - 

n*I wish a order 5 or more copies. Please send me details of bulk 

order discounts or telephone: 

(BLOCK CAPITALS PLEASE) 

Mr/Mrs/Miss 



Please allow 28 days for delivery. Refunds are given on books returned in 
perfect condition and within 7 days of receipt. 

Registered Office: Bracken House. 10 Cannon Street, London EC4P 4BY. 
Registered in England No. 980896. 
















is personalities, 
not principles that move 

the age.” 


Oscar Wilde 



Gottlieb Daimler (1834-1900) Karl Benz (1844-1929) Berta Benz (1849-1944) 

Inventor of the automobile Inventor of the automobile The first woman behind the wheel 


Daimler-Benz is proof that behind brilliant 
ideas, you usually find brilliant people. 
Daimler-Benz: Ours may still be a new name 
to many Americans, but from the companies 
that make up our three newly-formed divi- 
sions comes some of the most eminent high 
technology produced in the world today. 
Mercedes-Benz automobiles and commercial 
vehicles. AEG advanced electronics and office 
technology. The engines, airframes and 
other aerospace components of Deutsche 
Aerospace. 

And from our history come people who made 
history. Men and women inseparably linked 



Emil Rathenau (1838-1915) Karl Maybach (1879-1960). . Claude Domier (1884-1969) 

Electrical entrepreneur. Designer of Pioneer in 

and founder of AEG • • •_ • lightweight, high-performance engines. aviation and aerospace 


with the development of the automobile, for 
example. And of the electric locomotive: 

Pioneers whose achievements heralded 
the age of aviation. And revolutionized 
navigation. 

Daimler and Benz, Rathenau, Maybach and 
Dornier. Their visions, their creativity and 
their perseverance rontinue to inspire the . 
people of Daimler-Benz today. 

People whose knowledge and skills, coupled 
with vast technological resources, are creat- 
ing opportunities for great, new ideas. 

Ideas - like those of their predecessors - that 
can lead to progress and benefits; for all. 

. . Daimler-Benz 


Daimler-Benz AG i MercedesstraBe 136. 7000 Stuttgart 60, Federal Republic of Germany 
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r he drowning of the 
words in Revision 
drama by ' other, 
sounds has gone 
beyond a joke. -These days . . 
entire swathes of script are’ . 
rendered inaudible by a combi- 
nation of three factors: first- 
poor diction by actors,, 
secondly dialogue recorded at a 
very low level, and- thirdly . 
music and sound effects mixed 
in at a very high leveL Eldariy 
people, who represent an ever 
growing proportion of the audi- 
ence. find this particularly dif- 
ficult, but yon did hot heed to 
be elderly . to; have difficulty, 
for instance, with a recent 
“Flay On One” called Biting 
The Bands. . . . . . » 

Producer Norman M cCan - 
dlish and (Erector Carol -WOks 
chose to throw at ns. stmnlta- .. 
neously pop music, a drunk 
talking, and- a girl ona-tefe- " 
phone, so that none was com- 
prehensible. In the opening epi- 
sode of' Take Me Borne , 
produced by David Snodln and 
directed by Jane Howell, even 
those of us with abnormally 
good hearing were lucky to 
catch one word in' three' dining 
some sections because Keith 
Barron was -allowed to matter, - 
and sound effects were mixed 
in at a ludicrously Ugh leveL 
Similarly in the first episode of 
Shalom Salaam, jaodaceA by 
Chris Parr, dialogue and music 
was arranged In such a way as 
to ruin barn. . : J. 

Perhaps this mixing of mate- 
rials makes producers and ' 
directors feel terribly “ere- . 
ative," and no doubt they catch' 
the habit from. one another.;: 
But it is time a few editors and 
executive producers began., 
s tamping on It since it is very 
silly and deeply irritating for 
the audience/.. . . - . 

.... it" • " - 

In other respects Shalom 
Salaam is proving more 


rewarding, than -might have 
been feared from the opbnjxig 
three quarters of tife: first egtir 
: soefc That looked- threaten- 
ingly like one af thdee dramas 


illustrate case stud&rior sod- 
ologfets. Though embody acta- - 
ally carried a placard saying 
"Third generation Jewish . 

immigrant- rioH h nt 

less rufli gineia. pb wmfri aiiri ' 

much less so than f ^grandpar- 
ents” or “Second' "generation 
Asian Immigrant, amfosed by 
combination of. Eastern and 
Western valuesr jhey might 

just as well frayedeme. There 
. was a strong' fading that: the 
■ primary purpose' mas natdra- 
matic but didactic. ■ /- - 

However, by the end -of the 
second episode, aJLthe dynam- 
ics of soap opera (or, to be feir, 
a Shakespeare play) were 
exerting themselves and you . 
really wanted -to know what 
would happen next: would. 
CTighnaa? make a go' of her 
home-based and, presumably, 
illegal factory; would Jackie 
have the baby; would Mnmtaz 
eventually rebel, against Mus- 
. tim laws; would the Asian tex- 
tile. workers strike against 
their Jewish bosses? Some of - 
the answers should be revealed 
at 9-30 tonight, and however 
exasperatmgiy pedagogic the 
pilot, the acting is of a consis- 
tently high Standard. 

As for Take Me Borne, It paints, 
a rapture of life in a new town 
which sustains the depressing 
'.views of such {daces given in 
previous films and noyels r: 

:. the souHess shopping centres* 
undifferentiated architecture; 
and of • course rain - but-its 
portrait of a love affair may 
turn out tp be different. Of 
course -irmay not there was: 
.strong hist of women's maga- 
zine fiction in the introduction 
to the bored middle aged cab 


driver, played by Barron, and 
the romantic young wife 
Kathy, played by Maggie 
O'Neill. But there was also 
- something In Tony Merchant's 
writing when the couple actu- 
ally began to fall for each other 
which suggested there may be 
a rather sharpereye (and ear) 
at work here than is usual in 
“women’s” stories of this sort 
★ 1 

After a bout of near hysteria in 
British commercial television' 
following the publication of the 
Government's White Paper on 
“Broadcasting In The Nineties” 
we seem to have entered a 
period of equally injudicious 
placidity. At first the attitude 
among many- in EFV seemed to 
be that all was lost because of 
• the Mag of selling franchises to 
the highest bidder. Now that 
the notion of “programme 
-quality hurdles” for bidders 
has been introduced, and the 
assurance made that the ITV 
authority would not necessar- 
ily have to accept the highest 
bid, an unearthly wiw h»» 

But how much do these qual- 
ity hurdles really mean? Sup- 
pose you are a rich communi- 
cations company wanting to 
acquire an ITV franchise; will 
you bid at the franchise auc- 
tion? Why should you? After 
all, your bid wwght be higher 
.than. necessary »»d rfnm the 
authority’s power to block 
takeovers is being removed It 
would seem to make better 
sense to wait on_the sidelines 
until the franchise is allocated 
and then make "a' dawn raid, 
i' What;, price then the pro- 
gramme quality hurdles? 

On takeovers the White 
Paper states “Those buying 
into companies will have to 
satisfy tiie proposed program- 
ming tests and the ownership 
rules” but- while it is easy to 
make such an assertion in a 



Toby Halt and Mnmtaz Sattar in “Shalom Salaam” 


planning document, enforce- 
ment is something else. The 
two requirements - that FFV 
franchise bidders should jump 
quality hurdles (Le. be subject 
to state regulation), and that 
ITV companies should be open 
to takeover in the marketplace 
like any other (Le. not be sub- 
ject to state regulation) - are 
surely irreconcilable. 


Television is often the first 
maos medium to bring foreign 
news stories to our attention: it 
is fairly efficient at saying 
what happened. But for the 
why and how, most people look 
to newspapers and magazines. 
The printed media are still 
unmatched at conveying the 
political, intellectual and social 
atmosphere of foreign coun- 
tries, and it is rare for televi- 
sion to be first in telling the 
public about such matters as 
changes In South African atti- 
tudes to apartheid, or the com- 
ing of glasnost and perestroika 
under Mr Gorbachev. 

Channel 4’s Reid About 
Poland was, consequently, par- 
ticularly remarkable since it 
was the first medium to convey 
(to me, anyway, and I do read 
about TOland in the daily and 
Sunday broadsheets and in 
weekly magazines) the current 
nature of the relationship 
between Solidarity and the 
government; and between Lech 


Walesa and other trade union- 
ists. 

Reporters are now very 
unfashionable in current 
affairs programmes. Producers, 
who feel themselves to be tele- 
vision’s true professionals, 
resent the fame and fortune 
they see accruing to people 
they often regard as figure- 
heads. Yet it is unusual for a 
programme without a reporter 
to communicate as much as 
one of James Cameron’s or 
James Mossman’s. So it was 
encouraging to find producer/ 
director Ross Wilson working, 
seemingly, so well with Reid, 
former leader of the Clyde 
shipworkers. Seeing Reid offer 
his interpretation of events in 
Poland, Informed by his own 
background in politics, one 
recalled how effective foreign 
current affairs programmes 
can be. 

* 

Without going starry eyed it 
ought to be said that several of 
the programmes among the 
avalanche marking Mrs 
Thatcher’s 10th anniversary in 
power were quite nasty. None, 
unfortunately, tha sharp- 
ness of That Was The Week at 
its best, nor the surrealist viv- 
idness of Monty Python. But 
Spitting Image touched all the 
questionable bases — Parkin- 
son, Keays, Proctor, Archer, 
In gham (and, incidentally, 
introduced a particularly use- 


ful symbol of British centre 
party politics in the form of a 
Pushmi-pullyu with the faces 
of Owen and Ashdown). And in 
Rory Bremner, the best 
stand-up comedy on British 
television at present, Steve 
Nallon proved yet again that 
his Thatcher is wickedly like 
the real thing. 

Being nasty about politicians 
has always been one of the 
functions of the fourth estate: 
anyone wanting power over us 
is potentially dangerous, and 
ridicule helps keep a sense of 
proportion. However, such pro- 
grammes are particularly sig- 
nificant now when there is so 
much anxiety about this partic- 
ular government's attempts to 
manacle and stifle the broad- 
casters. 

Among the more serious pro- 
grammes Thatcher's Children 
on BBCl proved that common 
sense serves you as well or bet- 
ter *han statistics, and London 
Weekend’s ponderous “trial” of 
Thatcberite economics - Mira- 
cle or Mirage? - proved that 
statistics mean merely what 
the speaker wants them to 
mean. The best of the serious 
programmes was the Channel 4 
series The Thatcher Factor 
which, in its four parts, gave a 

rlaar idea of what T hatcherism 

has meant so far. 

Christopher Dnnkley 
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CITIZENS THEATRS^JHASGOMr 


The sun has;sba&e' on Cfcagow, too,' thfe 
week, for tiie Apeslug of tile sevunth May 
fest, now well established as our Island’s 
second biggest arts festival. Box office' 
receipts stood at EffiOjOOO at the weekend, 
well on the way to the target figure of 
£400,000 in the total cost of .jam. Glasgow 
District Council gives £300JJ60 this year, 
the Strathclyde Region £G0J)0Q, the Scot- 
tish Arts Council JM^DOOl .' 

Visible signs of Mayfest, apart from/a 
tangible sense . of . jollity abroad, include 
George Wylie's extraordinary paper boat 
moored on the Clyde opposite the Renfrew; 
Ferry, itself a festtvaf.hub of stand-up 
comics and pleasant quaffing. 

The nautical theme continues at fhe C&r 
izens’, where a ten-year renovation plain' 
has been completed with an ocean-going 
all-white post-Modernist foyer, the original 
Victorian statuary magnificently restored 
in the glass frontage. .There are even a 
couple of port-holes, and, X dare, say, the 
odd cry of “Hello, sailor?” - 

This new frontage, costing about 
£800,000, has been funded by the Scottish 
Development Agency and planned to com- 
plement the neighbouring commercial 
development in the Gorbals. The full 
Impact is not yet clear, but the yellow 
bricks are slightly worrying. Inside, an 
airy impersonal spaciousness has replaced 
the warm red hubbub, ami the new teas 
are characterless. 

But the main thing is the confident 
retention of a theatre building that was 
failing apart at the mid of the 1960s and 
was nearly abandoned in favour of a “cul- 
tural complex” in the following decade. 
The jewel of ah auditorium is unscathed, 
though comfortable new red seats have 
been installed and the red and green pain- 
twork obscured beneath a new coat of 
mottled gold lea£ all part of a £250,000 
refurbishment undertaken by the Ci ti z e ns* . 
themselves. _ ’ 

I rather like the brash vulgarity of all 
this; the Citizens’ have never been known 




for- timidity. Dorans off «afc»i light bulbs 

- banish any rtadiftml hint of discretion. The. 

'hew look has been immediately incorpo- 
rated by Philip Prowse in his magnificent, 
hiah Brechtian version of A Tale Of Two 
Cities. There are even a few of the dread 
•‘yeflpw bricks in. the hang in g architectural 
..jBtage extension of the mottled gold leaf 

The stage floor Ss a tilted ramp of bare 
boards, actors, disappearing down three 
traps or else proscenium- wide stairs that 
malt fntn a dank void below. No-one comes 
eh, much, from the side, a striking exam- 
ple cf Prowse's insolent balletic radical- 
fern. He . thus achieves an extraordinary 
physical equivalent of Dickens’s double 
toning tide of prose and history. An open- 
ing aristocratic gavotte Is dis p laced by a 
thunderous plebeian walk-down Jed by the 
massfre Deterges, \ Anne Wyatt aqd Ron 
Donachie. . 

The use here of half-masks, of nlftily 
deployed black traverse curtalhs, of elec- 
tric candlelight and portable candelabras, 
■ relates profoundly to Giorgio Strehler’s 
famous Goldoni productions, and espe- 
cially t<> The Servant of Too Masters. 
Instead, though, we have two masters of 
the servants. 

The method of treating the doomed aris- 
tocrat, Charles Camay, and the sacrificial 
wastrel, Sydney Carton, extends this thea- 
tre's range of doppelgzinger experiments 
while investing the story with a brand 
hew sihiznphrenic .resonance. Tim Wood- 
ward speaks splendidly as . the divided self 
while Tristram Wyman (happy echo here 
erf Dickens’s alphabet game as analysed by 
Steven Marcus, TW .now an CD) is the 
dumb double, always facing upstage. 

Dialogue is faithfully lifted from the 
novel, and how very well worked are these 
scenes between trans-Channel spies and 
emotional deqnridoes. Robert David Mac- 
Donald is a pompously dis m issive Mar- 
quis, Patrick Hannaway a blustery go-be- 
tween as Mr Lorry, Laurence Runic a 



Tim Woodward 

stricken, haunted Dr Manette. EEs daugh- 
ter Lucie is rescued from sentimental 
Anglo-French rosedom by the oddly icy 
Ellis Van Maar, to whom Ruth Gemmefl’s 
scaffold-bound seamstress bears a touch- 
ingly pertinent resemblance at the end. 

That far far better thing is undertaken 
against one of Prowse’s characteristic 
conveyor belt diagonals erf trudging vic- 
tims. The cast of 26 is continuously 
deployed in pictures of great beauty, brit- 
Ifautiy lit by Gerry Jenkinson. In speech 
and sculpture, Prowse conveys Dickens’s 
ambiguity about the justice of mob rule, 
wisely retaining Madame Defarge’s spir- 
ited fl ewnn rnati rtns w hile cleverly thread- 
ing the substance of Manette’s revelatory 
Bastille letter throughout the action. 

A triumph for Mayfest is also a signif- 
icant contribution to the Revolutionary 
bicentennial. London does not deserve it; 
hut London should see it 

Michael Coveney 


London Philharmonic 


FESTIVAL HALL 


In the middle of Sunday's LPO 
concert, the Chairman of the 
Arts Council presented the 
Evening Standard’s 1988 opera 
award to the orchestra and to 
the many others who had col- 
laborated in Messiaen’s Saint 
Francois d’ Assise , a notable 
British premi&re which was tri- 
umphantly realised on the 
South Bank. Award fully in 
order, though the passing-of- 
statoettes replays for the sake 
of the press cameras were a bit 
off; it was worrying, however, 
to bear Mr. Palumbo declare 
that the presentation was not 
only the “easiest" hut the 
“most pleasurable” part of the 
evening for him. The rest of us, 
with no trouble at all, enjoyed 
the music even more. 

We had wondered how it 
would turn out, for the conduc- 
tor Yuri Simonov was standing 
in for Klaus Tennstedt (who is 
having a hip replaced). The 
menu Tennstedt had drawn up 
comprised Act 2 of Die Fleder- 
mozis, without the spoken dia- 
logue, and the tone-poems Don 
Juan and Till Eulenspiegel 
composed by that other 
Strauss just 15 and 20 years 
later. Whatever Tennstedt- 
touches one might have been 
imagining in advance, one 
wouldn’t expect them from 
Simonov; the greater the plea- 
sure, then, of bearing Simonov 
bounce so happily through the 
programme in his own way. 

Without special subtleties, 
both the Richard Strauss ever- 
greens had plenty of vitality - 
unflagging energy, but also 
clean hues, crisp colours and 
confident dramatic propor- 


tions. Many a modem reading 
of Juan or Till winkles out 
in tere st in g'tidbits at grave cost 
to the overall drive; Simonov's 
accounts showed how each 
whole piece actually 
goes , which is what anyone 
should be lucky enough to 
hear first. With Johann Strauss 
II he allowed his imagination 
freer rein, and we got a perfor- 
mance of terrific brio - 
though here first-time listeners 
were disadvantaged: the fun of 
Fledermaus Act 2 depends 
upon the characters set up in 
Act 1, and the programme-book 
gave us a mere sketch of the 
action without even the words 
of the Act 2 numbers, sung in 
German. 

Among an excellent cast Jef- 
frey Black's Eisenstein was 
persuasively virile in that lan- 
guage, and the delight Nancy 
Gustafson took in Rosalinde's 
music was infectious, though 
her airs for the mock-Hungar- 
ian set-piece need work yet. 
There was a charmingly artful 
Adele by Lillian Watson, a 
ripe, show-style Orlofsky from 
Claire Powell and lively sup- 
port from William Shimell, 
Roderick Kennedy and Gunvor 
Nilsson. Keen contributions 
from the London Philharmonic 
Choir too, if not quite the comi- 
cally maudlin droop for 
“Duldu;" and from Simonov 
and the orchestra plenty of 
witty pounce, lithe waltzing 
and sudden vaudeville fire- 
crackers. It was nice to be 
reminded what a cracking good 
musical Fledermaus is. 

David Murray 
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THEATRE 


The Black Prince (Aldwych). 

Ian MCDiamdd gives the perfor- 
mance of a lifetime In Mr Unp- 
dock's dtetfflfltkm of her own 
-Hamlet novel Witty black farce, 
vitriolic and entertaining <838 

6401). 

B3ng John (Tfoe Pit). Deborah 
Warner’s BSC revival reveals 
a near-masterpleca, hitherto 
ignored. May 10. 11, 26, 27-80 (638 
8891). . 

A Walk in the woods (Comedy). 
Alec Guinness and Edward 
Hemnarm in feeble off-duty amw 
negotiation encounter by I w 
Bkwring - Qainnaag la In subtle 
virtuoso form astheSovietvet- 
eran of tactical stone- walling 
and no-deaHog tricks (930 2678, 
cc 839 1438). 

Henceforward (Vaudeville). Ian 
lurfgwnwn and Jane Asher In 
bleakly Atnny and Biperimfintel 
Alan Ayckbourn comedy of 
future shock and drained mar- 
riage A tate of obsession, devo- 
tion, computer music, women 
as robots, gangs an the streets 

and a tog-oWove (8369987, cc 
7419999). . i 

Icecream (Royal Court). Caryl 
Churchill's n ew pla y is a deose 
70-minute meditation on a trans- 
atlantic misalliance between 
two Americans and th&r distant 
English relatives- An intrigu- 
ingly murderous exercise tn 
style, directed by Mar Staffted* 
dark (730 1745). 

Ivanov (Strand). Alan Bates and 
Felicity Kendal lead a new ad 
hoc classical company in Chek- 
hov's first play, translated by 
Ronald Harwood, directed by 
Elijah Moshinafty. Bates intetest- 


reodera the critical suicide 
Gray character (836 

1660). 

Stuttgart 

Seventh International Panto- 
wihng Festival from May 1 to 
3L This festival, organised by 
the Stuttgart Makal City Theatre, 
shows, with 14 different pro- 
grammes and 12 artists from 
eight countries, how lively panto- 
mime remains. Peter Mnfcwi, who 
is also the founder and owner 

of the theatre, will open this fes- 
tival with a new solo programme 
Exe - signs of time. There are 
artists Ko Muroboshi from 
japan, J-L Castano and Gonzales 
Spain, Andres Valdes and Jana 
Kovac, Yugoslavia, the Chilian 
Eduardo Lorca and the Germans 
Joerg Bretmecke. Berlin, Half 
Mlelke Wiesbaden, and the 
ensemble of the Makal Theatre. 
Under the leadership of Peter 
Makal this festival has become 
world famo us Ends May 31. 

Now York 

Heidi Chronicles (Plymouth). 
Wendy Wassezstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port far Eugene McCarthy’s pres* 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (230 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up In the set of a decay- 
tog town’s big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by PhiHp Bosco and Vic- 
tor Garber C»9 6200). 

Rumours QBroadhurst). Neil 


Simon's latest comedy Is a self- 
conscioas farce, with numerous 
clamming 1 doOTS and lots of mug - 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski leads an ebullient 
cast in the inevitable but disap- 


; (Winter Garden). Still a 
sellout, Trevor Nunn's produc- 
tion of TJ3. Eliot's children's 
poetry set to music is visually 
startling and choreographically 
feline (239 6262). 

Les flfls&rables (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 

(239 6200). 

Me My CM (Marquis). Even 
tf th P P*** on l mnle mim- 
icry of Pygmalion, this is no clas- 
sic, with forgettable songs and 
riaf«xi badwinwa in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene OVeUD. 
The surprise Tony winner far 
1988 is a somewhat pretentious 
and obvious medi t ation on the 
true story of the French diplomat 
whose long-time mi s tress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Rjarasou's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies to this mega-trans- 
fer from London (239 6200), 

Washington 

American Joke Box (Ford’s). 
Music from the 1960s and 1960s 
is performed by a dozen-strong 
ensemble directed and choreo- 
graphed by Edward Love. Ends 
May 28. 


Sophisticated Ladies (Kennedy 
Center Opera House). The Erst 
Soviet-American co-production 
of a Broadway musical features 
an energetic cast dancing and 
singing to a Duke Ellington sane 
highlighted by Satin Doll and 
Take the A Train. Ends May 27 
(254 3770). 

Chicago 

Speed of Darkness (Goodman). 
The world premiere of Steve Tes- 
tch’s domestic drama involves 
the reunion of Vietnam veterans 
and the havoc it wreaks on a 
successful South Dakota family. 
Robert Falls directs. Ends May 
20 (443 3800). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads to this view of 
southern life from under the dry- 
os to a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

tcahnfet. Kabuki-za Theatre (541 
3131). The main work in the mati 
nee programme (llam) is often 
known as the Women's Chushm- 
gura, because of Its resemblance 
to the famous story of the ven- 
detta of the 47 loyal samurai. 

One of the pieces in the evening 
programme at 4.30pm. Sesshu 
Gappoga Tsoji (Gappo and Ms 
daughter Tsuji). was banned as 
late as 1937 for its immorality. 
Hebei Opera from China. 
National Theatre (580 0031). 

Hebei Rangahi Opera from Hebei 
Province is a combination of 
many local styles, and similar 
to Pelting Opera. The company 
presents Zhang Kui, which Is 
based on a fairy tale that has 
been popular In China far over 
a thousand years. Ends May 10. 


Turandot 

COVENT GARDEN 


The delight at visiting this 
fictional China, of romantic 
moon-lit nights and cruel fes- 
tivities, does not diminish. 
Andrei Serban's production of 
Turandot is one of the finest 
that the Royal Opera has 
mounted in the 1980s and it 
will be welcome in revivals so 
long as there are singers to fill 
the parts. 

The producer’s achievement 
has been to conjure a new 
world for the opera. Away 
went the hollow glitz that has 
served so many Turandots in 
the past, and in its place he 
has evoked a land of repres- 
sion, where feelings of love and 
suffering are conditioned by 
rites passed down through the 
centuries - a staging at once 
so strong and so beautiful that 
tbe opera works first as a 
drama and only second as an 
opportunity for vocal display. 

This is perhaps fortunate, as 
after the revivals over the last 
five years it seems the supply 
of grand, Puccini singers has 
been nearly exhausted. The 
American soprano Olivia Stapp 
is well known on the continent 
and was a most successful 
Lady Macbeth in Berlin, but 
the role of Turandot Is taxing 
in a different way. The 
strained tone and endless gulps 
for breath told of a voice being 
stretched to its limi ts, and 
often beyond. 

As Life Yvonne Kenny sang 
with a purity of tone and poise 
(beautifully floated top notes) 
that were lovely as far as they 
went, but one looks back envi- 
ously at the 1960s when the 
role was sung by a Tebaldi or a 
Vishnevskaya. Among the 
other parts Willard White was 
a gravel-voiced Timur and 
Anthony Michaels-Moore a 
notably fine Ping in Serban's 
commedia dell-arte trio. 

Otherwise the best impres- 
sion of the evening was made 
by the new Calaf, Lando Barto- 
lini- Although the singer's age 


was not given in the pro- 
gramme, it is clear from his 
biography that be is an experi- 
enced artist and his singing 
was that of a technician who is 
thoroughly sure of his instru- 
ment, a strong and cleanly-pro- 
duced Italian tenor. Not much 
finesse perhaps, but there was 
a welcome absence of vulgar- 
ity. 

Given the volume of socmd 
emanating from the pit, that 
was in itself a restraint to be 
applauded. Stephen Barlow, in 
his Royal Opera debut, did not 
stint the violence of the orches- 
tral writing, with beating side- 
drums and pounding ostinato 
figures continually to the fore. 
A savage and dramatic Turan- 
dot is by no means a wrong- 
headed one, but how much 
more skilfully In this same pro- 
duction Serban wields tbe 
cruel side of Puccini. 

Richard Fainnan 



MUMV UuH 

Anthony Michaels- 
Moore as Ping 


Elvis Costello 


LONDON PALLADIUM 

Elvis Costello will be packing 
them in at the London Palla- 
dium for the next few Sunday 
nights, entertaining his admir- 
ers with an extended view of a 
wayward genius. He looks the 
same - like a pint-sized, side- 
burned, Teddy Boy doomed to 
prop up the Saturday night bar 
of a 1960s provincial ballroom; 
but his ten years or more as 
one of pop music's most 
uncomfortable voices has given 
him a relaxed way with an 
audience. 

There is often something 
incongruous about the rich 
rebel, lashing the Establish- 
ment from the perspective of 
the penthouse flat, but Cos- 
tello, perhaps because he still 
looks like an outsider, sounds 
as if he means it wben be sings 
about tramping on the PM’s 
grave. Sometimes there is a 
feeling that he is just looking 
for opportunities to be very 
cross: the execution of Derek 
Bentley might well have been a 
crying shame but it was over 
30 years ago now. Still Cos- 
tello’s song “Let him dangle,” 
in which he spits out the lyrics 
with the venom of a cornered 
feral cat, is an artistic gem. 

There was no shortage of 
gems in this three hour set, in 
particular an impassioned “I 
want you," in which the Cos- 
tello intensity is disturbingly 
credible. But after five minutes 
of packed emotion the mood is 
broken by indifferent stage pat- 
ter. No one wants the scripted 
insincerity of a Diana Ross but 


Costello can sound banal when 
not actually performing. 

This is especially true when 
he brings on his broken heart, 
an enormous red plush stage 
prop to which are attached 
“13% Deadly Sins.” The idea is 
that individuals snatched from 
the audience by a sidekick 
dressed as a wolf select a sin 
and Costello sings a requested 
song linked to it. This is the 
crassest nonsense, the sins 
turning out to be incontinent 
words like “architecture" and 
“prattling" while tbe requests 
are just for old favourites, 
sometimes by other artists. 
“Who are Bonjovi?" askes a 
bewildered Elvis. It is an irri- 
tating distraction, carried off 
with all the subtlety of a Sun 
leader. It can lead to marvels 
like “Good year for the roses" 
and “Allison," but who needs 
the business. 

Elvis Costello wasn’t bom to 
be a comfortable entertainer. 
He plays upon his perverse- 
ness, but he sings and plays 
the guitar almost as well as he 
writes quirky songs. For these 
concerts he holds the stage 
alone, helped out fitfully by 
Nick Lowe. At times you feel 
he should have called himself 
Dylan Costello so strong are 
the parallels with that other 
tricky star. You don’t have to 
like him, know him, or admire 
him to take away the experi- 
ence of an unusually reward- 
ing evening. 

Antony Thorncroft 


SALEROOM 

Impressionist challenge 


Salerooms throughout the 
world are disposing of antiques 
at a frantic rate this week, 
with encouraging results. The 
main gamble was taken by 
Hapsburg Feldman, the 
Geneva based auction house 
which started less than two 
years ago as a well financed 
challenger to Sotheby’s and 
Christie’s. 

Until now HF has concen- 
trated on areas In which its 
directors have had long experi- 
ence - stamps and watches, 
art deco and rich men’s bau- 
bles generally. But in New 
York on Monday it held its 
first important Impressionist 
and modem picture sale, which 
directly confronted the estab- 
lished auction houses in the 
market where most of their 
profits come from. It did quite 
well, totalling $26,353,800, plum 
in the middle of the pre-sale 
forecast, and with 38 of the 57 
lots finding buyers. 

There was most satisfaction 
in a record price for a Chagall, 
$4.62m, paid by a Japanese 
buyer for “The violinist with 
the world upside down," 
painted in 1929, and one of his 
most characteristic images. 
“La Lecture," also known as 
“La R§ve" by Picasso, a 1932 
“portrait” of his young mis- 
tress Marie Thdr&se realised 
56.27m. 

Sotheby's was happy with its 
tribal art sale in New York on 
Monday which totalled 
£1,841,878. with only 9 per cent 
unsold. This seems to be a 
market enjoying a sodden 
revival after a long period in 


the doldrums. It can perhaps 
be linked to the current fero- 
cious demand for contempo- 
rary art and antiquities - 
somehow anything challenging 
connoise in-ship and accepted 
art forms is in vogue. 

Top price was the £372,881 
paid by a New York dealer for 
a Fang male reliquary from 
Gabon. It was sold by the Brit- 
ish Rail Pension Fund as was a 
Fang reliquary head of great 
tenderness, for £298,305. Both 
prices were comfortably above 
forecast. Another BR invest- 
ment, a Benin bronze of a war- 
rior, sold for £99,435 and a 
fourth, a Chowke chiefs 
throne, looted in Angola 
around 1890, realised £29,519. 
The Fund had paid £17,600 for 
it at Sotheby's in 1979 which 
underlines just how flat the 
tribal art market has been for a 
decade. 

A horse and its rider were 
re-united after more than three 
centuries on Monday at Soth- 
eby's Geneva silver sale. The 
parcel gilt models were com- 
missioned around 1654 by the 
Ester hazy family to commemo- 
rate the death of Lasslo Ester- 
hazy in battle against the 
Turks. They were long sepa- 
rated and the horse acquired a 
new rider but recent research 
brought them together and for- 
tunately the auction room 
enabled one buyer to acquire 
both pieces - £192^07 for the 
rearing horse and £57,692 for 
the rider on a horse now sur- 
plus to requirements, 

Antony Thorncroft 
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The dazzling 

dollar 


IS IT impossible to keep a bad 
currency down? The improve- 
ment in the US external imbal- 
ance appears to have slowed 
and reputable forecasters. like 
the International Monetary 
Fund, even expect it to go into 
reverse. Yet the dollar goes 
from strength to strength. 

Since the beginning of the 
year the dollar has climbed 
from Y125 to Y135 and from 
DM 1.77 to DM 1.92. Nothing in 
US trade performance explains 
such strength and nothing in 
the remarkable trade perfor- 
mance of Japan or West Ger- 
many explain the weakness of 
their currencies. 

The standard explanation of 
short-term currency move- 
ments focuses on interest rate 
differentials. Yet vis a vis the 
D-Mark, the interest rate differ- 
ential in favour of the dollar on 
three-month Euromoney is 
lower than at the beginning of 
the year and it has fallen quite 
sharply over the last six weeks. 
It is true that vis a vis the Yen 
the differential is higher than 
at the beginning of the year, 
but it too has fallen recently. 

There is, of course, no lack 
of other explanations. The 
problem is rather the reverse. 

In the past dollar strength 
has often been explained by 
unexpectedly rapid economic 
growth, which is expected to 
lead to a tighter monetary pol- 
icy and higher US interest 
rates. At other times (like now) 
slower growth is alleged to be 
the reason for the dollar’s 
strength, the likely result 
being lower imports and 
smaller trade deficits. There 
are also monetary explana- 
tions. On this view what mat- 
ters is relative growth of 
money supplies, with US mone- 
tary policy apparently very 
tight for a long time. 

Political impasse 

When all else fails, there are 
the political explanations. 
When the dollar has been weak 
commentators have pointed to 
the political impasse over the 
budget in Washington. Now 
that the dollar is strong, com- 
mentators point to the Recruit 
scandal in Japan and neutral- 
ism in West Germany. 

Fortunately, this vast out- 
pouring of more or less plausi- 
ble exegesis is entirely beside 
the point, which is, as Marxists 
are fond of saying, not to 


understand things, but to 
change them. The question Is 
what the monetary authorities 
should do in response to the 
dollar's strength? 

Their powers must not be 
exaggerated. They cannot, for 
example, implement the set of 
real rates of exchange consist- 
ent with long-term current 
account equilibria (whatever 
they may be). What they can 
do, however, is determine what 
the exchange rate movements 
suggest about the direction of 
monetary policy and then 
judge whether they should 
respond to what they are being 
told. Fortunately, what they 
are being told is clear and per- 
fectly sensible. 

Valuable contribution 

Monetary policy needs to be 
tightened in West Germany 
and Japan, at least enough to 
stabilise their currencies 
against the dollar and prefera- 
bly to strengthen them. 
Tighter monetary policy in the 
surplus countries would make 
a valuable contribution to 
global disinflation, while stron- 
ger currencies in these coun- 
tries would also accelerate 
import growth, itself desirable 
(notably in Japan). 

If the surplus countries were 
tightening their monetary poli- 
cies, the global background for 
domestic inflation would be 
more favourable in the US. 
Accordingly, the Federal 
Reserve would be justified in 
taking a relaxed view of US 
monetary policy in the face of 
domestic economic weakness. 

Global macroeconomic coor- 
dination has never been easy. 
But when the foreign exchange 
markets are asking the author- 
ities to do what appears sensi- 
ble in domestic terms, the 
opportunity should be seized. 
The monetary authorities of 
West Germany and Japan 
should tighten monetary policy 
further, with a view to 
strengthening their exchange 
rates, cooling inflationary pres- 
sures and facilitating global 
balance of payments adjust- 
ment. But to ensure t hat there 
is no global overkill, the US 
should not attempt to follow 
them. In short, never mind 
why the exchange rate markets 
are behaving as they are; just 
make the response they are 
suggesting. 


Disarmament 
without tears 


THE OBJECT of the defence 
proposals approved yesterday 
by the national executive com- 
mittee of the Labour Party is, 
of course, to convince the elec- 
torate that Labour is a respon- 
sible party of government 
which will not leave Britain 
defenceless against aggression 
or blackmail from a hostile 
power. A majority of the elec- 
torate believes that this would 
be the effect of unilateral 
nuclear disarmament, which 
was proposed by Labour in the 
last two general elections. 
Accordingly the party leader- 
ship has decided not to repeat 
that proposal next time round. 

But the proposals do not 
read like the work of people 
convinced that a nuclear deter- 
rent is either necessary or 
desirable; and in point of fact 
they are not addressed to the 
electorate but to the party 
itself. The authors seem to be 
trying to convince themselves 
that they have not really 
betrayed their unilateralist 
principles. 

Validity 

So the thrust of the docu- 
ment is not to assert the valid- 
ity of nuclear deterrence, but 
rather to assert that nuclear 
weapons are. in any case, on 
their way out and that there- 
fore it does not really matter if 
Britain retains hers for a few 
more years. “The important 
objective of early decommis- 
sioning, first Polaris and then 
of Trident," it says, “could be 
pursued by Britain within the 
context of the Start-2 negotia- 
tions, depending on their pace 
and progress. Our aim is to 
bring about the elimination of 
that capability." Hardly the 
strongest possible negotiating 
hand. 

Not surprisingly Mr Mikhail 
Gorbachev is the document’s 
number one hero. A lengthy 
preamble is devoted to cele- 
brating the changes he has 
brought about both in Soviet 
domestic affairs and, with a lit- 
tle help from President Reagan 
(hero number two), in the 
international climate. “It is,” 
we are told, “the historic coin- 
ciding of change in the Soviet 
Union coupled with response 
from the US that has trans- 
formed the context in which 
defence policy must be exam- 
ined." The authors seem bliss- 
fully unaware that defence pol- 
icy has to be planned over a 


long time-scale, and has to 
take account of possible fur- 
ther changes in “the context” 
which might not be in such a 
favourable direction. 

Hero number three is Chan- 
cellor Helmut Kohl of West 
Germany, who is saluted for 
having “already foreshadowed 
the possibility of a Third Zero 
- the elimination from the 
European continent of all 
medium and short-range weap- 
ons . . . being added to the 
agenda of East-West disarma- 
ment” This Third Zero, we are 
told, “should be made a firm 
objective, and a Labour gov- 
ernment will take active steps 
to achieve this”. 

In point of fact Mr Kohl has 
carefully avoided calling for 
the Third Zero, and though he 
has called for negotiations 
with the Warsaw Pact on 
short-range nuclear forces 
(SNF) he has not suggested, as 
the Labour document does, 
that these should be included 
in the agenda for the Vienna 
talks on conventional forces. 
His proposal - a much more 
sensible one, though at present 
rejected by the British and US 
governments - is for separate 
negotiations on SNF which 
would take account of the 
progress achieved in Vienna 
without being formally Bak ed 
to it. 


Half-truths 

The political instinct behind 
these half-truths - that the 
electorate will not be happy 
with the Conservative Govern- 
ment’s growing isolation on 
the nuclear issue and that 
Labour's chances will be 
improved if it is felt to be in 
tune with mainstream opinion 
within Nato - is probably 
sound. But that will only work 
if Labour itself gets the tune 
right It will not convince the 
electorate by claiming that 
“Labour's opposition to the sit- 
ing of cruise missiles in Britain 
has been fully vindicated” by 
the INF treaty, when common 
sense clearly declares the oppo- 
site; nor by claiming that 
“Labour played a signal role in 
triggering off the process 
whereby nuclear disarmament 
has become a policy actively 
pursued by the superpowers." 

That would be a pretentious 
claim even from a British gov- 
ernment let alone an opposi- 
tion party. 


Tim Coone and Lionel Barber assess the mood following Sunday’s bit terl y 

disputed elections in Panama 


M akeshift barricades of 
stones and rubbish litter 
the streets of one of the 
more exclusive neigh- 
bourhoods of Panama City. Close by, 
riot troops idle languidly' by their 
trucks. Their job: to cordon, off the 
•main centre which last wght was 
to announce the official results of last 
Sunday's bitterly disputed elections. 

Panamanians like to tell visitors: 
“We are peaceful people. We are not 
like the rest of Central America. We 
don't like violence.” That image may 
now have to be re-examined. In the 
aftermath of Sunday's polls, widely 
seen as rigged by strongman General 
Manuel Antonio Noriega to prolong 
his de facto rule of Panama, events 
have taken a violent turn. Even the 
day after polling, riot police were 
restrained and respectful with chant- 
ing opposition demonstrators on Pan- 
ama's streets. A police major 
patiently calmed down an agitated 
woman who hurled insults at him. 
Another soldier politely admonished a 
woman for having brought her young 
son to the demonstration. Yet 
another, after colleagues had fired the 
first birdshot rounds to disperse an 
already tiring crowd, commented to a 
TV cameraman: “1 don't like tfrfa busi- 
ness of Panamanians fighting Pana- 
manians." 

The opposition march on the elec- 
tion centre, where results had been 
awaited in vain for over 24 hours, was 
about to break up peacefully. 

Then civilian government support- 
ers in two cars came careering pro- 
vocatively through the crowd. In sec- 
onds a peaceful demonstration bad 
been converted into a Central Ameri- 
can riot Plainclothes paramilitaries, a 
feature of Noriega's rule, fired shots 
in the air with automatic rifles. 
Shortly after, a local TV cameramen 
was mortally wounded by shots from 
a passing car; two other people were 
wounded. The car was covered with 
pro-government posters. But why had 
the regime hardened its stance? 

Gen Noriega, the controversial head 
of P anama 's armed forces, suffered a 
humiliating defeat at the polls. His 
name was not on any ballot slip, but 
almost every voter believed that the 
elections were a plebiscite as to 
whether he should continue in the 
post which has allowed him to run 
file country for the past eight years. 

Former US President Jimmy Carter, 
one of a large group of international 
observers in Panama to monitor Sun- 
day’s voting, on Monday night lent 


my, 

I\V ' . .. 



General Manuel Noriega: suffered a humiliating defeat at the polls 




its innocence 


support to those who denounced the 
polls as a fraud. He said the opposi- 
tion, in fact, won by a ratio of three 
votes to one. 

Gen Noriega Is now bade in a cor- 
ner, but he has demonstrated extraor- 
dinary ability to survive under pres- 
sure. Last year he successfully faced 
down the Reagan Administration's 
bungled attempts to remove Mm 
through a policy- of economic sanc- 
tions, diplomatic isolation, and sup- 
port for Panama’s weak and divided 
opposition. Now it is President George 


Bush who threatens to topple Mm-. 

The Panamanian people are hapless 
■victims caught in the middle of tills 
conflict of wjUs. Gen Noriega contm- ' 
lies in power, having apparently 
cheated massively in favour of bis 
presidential rjmrtfrfato from the r uling 
Revolutionary Democratic Party 
(PRD), Mr Carlos Duque. There is no 
visible sign of divisions in the ranks 
of the 15,000etrong Panama Defence 
Forces (PDF) - Noriega's power base. 

The US Administration seems to 


have three options to dethrone the 
General, about all of which there are 
serious doubts: through the local 
opposition overt hro wing him. by for- 
eign pressure and more severe eco- 
nomic sanctions, nr through direct 
military intervention, an extreme 
option not ruled out by Washington. 

Even an. interim measure like a 
trade embargo would be damaging to 
both tides. US companies in Panama, 
would be hit and Panamanian hostil- 
ity towards Washington - caused by 


American fefluie to remove Noriega 
S&ng Panama’s economy - 
trow. The economic sanctions 
gSSSw the US le^yeer. which 
included a freeze on Panama canal 
and on Panmnaman assets 
jJTVheUS have slashed nationalmrt- 
Sit by one quarter this year, but the 
General has oot biHiged- - . . 

^judging by opinions 
to'toepofls last Sunday the threat of 
further US sanctions and of econonde 
decline if Mr Duque won, clearly 
influenced many voters not to support 
him, thereby *»ntnbutfc« to Ms 
defeat Such US influence cm the out- 
come of the polls, , how ever, has 
eauafiy ctearty contributed to a sense 
of self-justificatio n by the Govern- 
ment to steal the el ection s^ 

That only 10,000 opposition support- 
ers turned out on the streets on Man- 
day -to defend their apparent ten d g a d e 
victory is as much-a reflection of the 
lack of opposition leadership as of a 

now weH-documented. lack ofcomage 

in' confronting the regime. Biot troops 
laughed at the demonstrators when 
many ran at the first sign of trouble 
while opposition leaders had disap- 
peared well before. Th* prospect of 
such forces ousting Gen Noriega is 
remote. As one observer said: “Gen- 
eral Noriega knows very well just 
how far to use violence without being 
excessive” ■ 

There are signs none the less that 
the General’s sense of measure may 
be dipping. The huge electoral defeat 
of the military-allied PRD is a defeat 
also for toe PDF. The armedforces' 
self-respect as a symbol of natio na l 
pride and sovereignty' was severely 
dented. • . \ . 

But to shake the General, the oppo- 
sition will have to change its image of 
gloaming cars, pet poodles and home 
video cameras that some of its sup- 
porters take on 'demonstrations with 
♦fmrp Monday's clashes were a sign 
that the opposition may be about to 
lose its Comfortable middle-class inno- 
cen ce Two chains of command have 
appeared in the PDF and PRD as a 
result of the fraud: one controlled by 
a professional group of soldiers reluc- 
tant to resorfto violence, the other 
controlled by Noriega loyalists who 
are willing to gun down peaceful 
opponents on the streets.. A. spiral of 
violence sucking Panama into the 
Central American maelstrom is now 
in sight.' Only the General himself is 
capable of preventing it The elections 
woe bis fraud; the consequences are 
ids responsibility. 



THE RIGGED elections in 
Panama represent the first for- 
eign policy crisis for the Bush 
Administration as well as an 
early test of the resolve of 
President Bush hhn«i»if. 

In the run-up to the poll, Mr 
Bush put the US firmly behind . 
the Panamanian people and 
caned for a free and fair elec- 
tion, dflciaring 1 perhaps ambi- 
tiously, that “the days of dicta- 
torship in Latin America are 
over." The question is: can Mr 
Bush deliver? Can he succeed, 
where his predecessor Ronald 
Reagan failed, in removing 
General Noriega from power 
and creating a semblance of 
democracy in the- Central 
American state? 

At stake is the already 
soured relationship between 
the US and Panama, as well as 
the 1977 Panama Canal Trea- 
ties under which the US is to 
hand over control of the stra- 
tegic waterway by the end of 
the century. This treaty Is seen 
by the rest of Latin America as 
a watershed agreement mark- 
ing the end of “Yanqui imperi- 
alism”. in the region, and any 
move to abrogate it could dam- 
age Washington's relations 


with its southern neighbours. 

Yesterday, as Mr Bush met 
his advisers to consider the 
next moves, he -must have 
dwelled on another conun- 
drum. The US, through its his- 
torical ties with Panama and 
its 14-base Southern Command 
military presence there, has 
perhaps more power and influ- 
ence in that country than any- 
where rise in the hemisphere. 
Yet for more than two years it 
has been paralysed and held 
up to ridicule by Gen Noriega. 

Washington’s relations with 
the General have always been 
ambivalent. The Central Intel- 
ligence Agency reennted him 
in 1966 as a promising officer 
with an anti-communist bent. 
Despite reports of his role in 
drag trafficking, the contacts 
continued into the 1980s when 
he supplied intelligence on 
Cuba and the left-wing San- 
dinista Government in Nicara- 
gua. In 1984, these ties were 
strong enough to allow him to 
rig the presidential election in 
favour of Mr Nicolas Ardito 
Barletta, a candidate he and 
Washington had agreed would 
be good for Panama. 

Last year two Florida courts 



indicted the General on drug 
trafficking charges and he 
responded by removing Mr 
Eric Arturo Delvalle, the for- 
mer Vice-President he 
Installed as Panama's puppet 
leader in 1985 after forcing out 
the more 

Mr Barletta. US officials - 
looking for a public relations 
coup in the wake of the Iran- 
Contra scandal - began to 
press for Noriega to go. 


Once again, domestic US 
considerations torpedoed any 
chance of a co-ordinated pol- 
icy: the Justice Department 
indictments hampered the 
State Department’s efforts to 
negotiate with the General, 
and then Mr Bush, with one 
eye on his election campaign, 
declared that he was. against 
any deal , which involved drop- 
ping the drug charges. Mean- 
while, the Pentagon argued 


vehemently against the use of 
force, citing the threat to US 
clvflfens and the fact that the 
Panamanians themselves were 
not willing to take up arms. 

Today Mr Bush is further 
constrained by time. Under the 
Canal Treaty, the US adminis- 
trator of the Canal Commis- 
sion is to he replaced by the 
end of the year by a.Paxuuna- 
Tiian whose appointment wffl 
be subject to confirmation by 
. tbe.-US- Senate. In the current 
climate, a Noriega appoint ee 
will not be acceptable - which 
would spell crisis over the 
treaty’s implen^ntation. 

; Aiready US conservatives - 
-who “ opposed President Cart- 
er's' negotiations on the canal 
as a sell-out of IS interests - 
are starting to re-op en the 
debate by introducing legisla- 
tion for abrogation of the 
treaty. “This . plays .- Into 
Noriega's hands,” said a sadder 
US official, “because he has 
always said that the treaty is 
tiie real issue." 

US officials have made dear 
that their options will, in part, 
be determined by events on 
the ground. Several, including 
tite. deputy chief of-mfesian In. 


Panama. were. involved In the 
Philippine elections in 1985 
when a popular groundswell 
'bacKted by toe 'army led to the 
downfall of President Ferdi- 
nand Marcos. They would like 
to see a report performance. 
Other officials argue this is 
wrong-headed because the 
Panama Defence Forces (PDF) 
■have so far stayed loyaL 
Mr Bush's immediate 
response is likely to be tem- 
pered — allowing public and 
world o pinion to rally against 
the Panamanian Government. 
A show of force such as rein- 
forcing the 10,000-strong 
Southern Command garrisons 
is under review but within the 
limits of toe treaty which 
allows the US to protect Amer- 
ican interests and US citizens 
in the 'Canal Zone. 

.if .other Latin American 
states can persuade Gen 
Noriega that his country will 
remain a pariah as long as he 
is in power, then a deal with 
toe US, probably involving 
dropping toe drug charges, 
could yet be strode. If not, 
then tensions win continue to 
escalate in. Panama, with 
unpredictable consequences. 


The elements; 
water 

■ These are tough days in the 
bunker. The coffee machine 
goes up the spout; or possibly 
the other way round, the mark 
goes down when the German 
surplus goes up, the Labour 
Party abandons imiiatgraiMtH , 
Graeme Hick stops scoring 
runs and Fernando Valenzuela 
lasts under two inning s against 
the Cardinals. In such trying 
circumstances, with all known 
verities in doubt, it is a time 
to return to basics - the ele- 
ments. 

This is not much consolation 
any more, faced, as we are, 
with a fixture choice of hot and 
cold running Perrier, Badoit 
and Evian. But it may help 
to know that even those in the 
thick of the campaign to sell 
the privatisation of water also 
do not know what it is safe 
and politic to be seen drinking. 

Off limits for water authority 
chairmen is any product of 
Thames Water and, in the light 
of recent French takeovers of 
UK statutory water companies, 
the ubiquitous Perrier. But 
is there a British alternative? 

At a press lunch, this week, 
one regional water authority 
had to ask the London hotel 
to send out for Malvern Water, 
which is owned by Cadbury 
Schweppes - but even Cad- 
bury is circled by predators 
from, outside the UK. Ash- 
bourne Water belongs to Nes- 
tle. Highland Spring to a 
Swiss-based consortium, while 
Buxton Spring was bought by 
Perrier two years ago. 

Don’t imagine that the few 
remaining pure s pr in g s in the 
UK are safe from takeover. 

One under scrutiny belongs 
to Britain's smallest statutory 
water company, Cholderton 
& District, which supplies just 
2,500 people near Salisbury. 
Perrier (who else?) stresses 
that its investigations are at 

an early stage, but if it does 
lap up one of Cholderton's 
springs, its publicity depart- 
ment will at least have a wide 
choice of titles for the new bot- 
tled water, apart from Cholder- 
ton itself, the company sup- 


Observer 


plies the euphonious hamlets 
of Bulford, Sbipton Bellinger. 
Thruxton, Amport and Quar- 
ley. That will take some trans- 
lation into French. 


Earth (sand) 

■ Not that it is much more 
settled in our favourite one 
of two countries, Yemen. The 
north, as noted last week, is 
unsafe at any speed, while the 
south of Arabia Felix is not 
as happy as it was in the good 
old days before the bottom fell 
out of the frankincense and 
myrrh market But the 
Yemenis have managed to 
maintain their own special 
identity at the foot of the pen- 
insula, scorning trousers in 
favour of toe wrap-around fuia 
from Indonesia and occasion- 
ally dy eing their beards alarm- 
ingly red with henna. 

MindfUl of the country’s war- 
like traditions. South Yemeni 
hotels urge you to leave your 
weapons as well as your 
money at the reception desk, 
although our correspondent 
did not see a single example 
of those short, curved daggers 
notorious among conservation- 
ists for having rhinoceros-horn 
handles 

Sooth Yemen, where party 
members are Comrades and 
the rest are Brothers (Bro for 
short), is a mistranslator’s par- 
adise. Favourite examples are 
from the noticeboard of an 
Aden beach club frequented 
by single Somali women 
(‘'Casualties: the club is not 
responsible for any 
event happening to any person 
while s wimming ”) ami the 
food shop upcoontry which 
declares itself to be a “Con- 
sumptive Cooperative”. 


Air (head) 

■ “Cana soufiW rise twice?" - 
You can read at greater length 
in this paper today what else 
Aust ralian p oliticians bad to ■ 
say yesterday after Andrew 



Peacock was re-appointed 
leader rf the Liberal/National 
Party opposition. 

But if the definition of a - 
celebrity is being wen known 
for being well known, then 
Peacock is the closest thing 
Australian politics possesses. 
The son of a rich Melbourne 
family, he became the young- 
est elected to the federal parlia- 
ment when he succeeded Sir ■ 
Robert Manages to the blue . 
ribbon tennis seat of Kooyang 
in 1966. 

However, it was his relation- 
ship with Ms Shirley Maclaine 
- who somewhat unfairly 
revealed his penchant for 
Gucci tooth brushes — and 
his all-weather suntan which 
earned 1dm the title of Minister 
for Central Casting and the , 
unerring love of editorial page 
cartoonists.’ 


Earth (gold) 

■ A pot of it beyond the 
dreams of most teachers will 
today come within reach of 
five groups of educators. 


thanks to toe largesse of afirit- 
ish b usinessman, John Jer- .■ 
wood. He has funded an annual 
prize for- educational achieve- 
ment in Britain worth £150,000, 
which is within spitting dis- 
tance of the value of a Nobel 
prize. 

Jerwood, now into his 70s, 
saw d i s t in gui s he d war service 
behind German lines before 
emigrating to Japan in 1950; 
to seek, and find, his fortune 
in the cultured peart industry.' 
He already hands out more . : 
than -8lm (£599,000) a year to 
educational and -youth projects, 
including £2004)00 annually . 
in scholarships at his old - . 
school, Oakham, in what was 
Rutland, .as well as picking . 
up the tab for Britain's 
National Youth Chamber 
Orchestra and an international 
junior chess tournament. 

The Jerwood Award is his ■_ 
most amhitiousproject yet - 

A panel of judges, fed by Lard:. 
(Roy) Jenkins, chancellor of . . 
Oxford University, will today 
name the -five finalists, nanli 
of whom will get £5,000, with 
the winner taking the full 
£150,000 next month. After . 
some initial disbelief in toe 
profession that anybody would, 
actually want to give money. .- 
away to teachers, 573 entries .. 
eventually reached the judges’ . 
in-tray. 

Meanwhile, Jerwood is 
already thmirfng about dou- 
bling the value of the prize 
and inviting entries from . 
throughout Europe. If he hooks 
up with the likely owner of- 

Cholderton water, the winner's 
toast would, presumably, be 
in Ferrier-Jerwood. 


Wind and fire- 

■ T he following anecdote is 
doing the rounds of Informed 
American circles. -Mrs . ' 
That cher takes hpr Cabinet 
out to dinner. The waiter asks ' 
the Prime Minister what she_ : 
will have. “Steak," she says. . 

“And for the vegetables?" .he " ' 
goes om “TheyTThave steak, ' 
too." 
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Alice Rawstliorn reports on the difficulties of the US textile industry 
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Fraying around the edges 


Backdoor reform 
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T he 

turers institute Is na najf y a 
jolly affairiTfcfi stare jmd 
stripes is unfurled^ Southern .’cpItegB 
football, songs scrag; - spouses 
watch wide-eyed while their nearest 
and dearest deliver tbfelr speeches. - 
This year's mapttn g in Florid a last 
month was even jcdller.ato hsoaLv 
Imports are down.' Exports are up. 
Output Is rising. Investment has . 
reached a record leveEOstansibiy the 
US-textile' industry -has, every reason 
to celebrate: . . . 

But behind, this rosy facade, the 

industry la. in turmoil. It? apparent ; 
recovery owed' raorp to the recent 
weakness of the doHar t^n tn ^ gpniC - 
ine resurgence.' pespite the jnpreaae 
is investment, the US textile and / 
clothing -companies . are '.still a long 
way behind their' Euro pean compel 
tors in terms of' automation amt 

^ p«ri g n. . 

Moreover textiles has bean ravaged 
by the wave of corporate activity ‘that 
has swept. 'across .the. US industrial, 
landscape. The giants which onpe . 
dominated the industry — Eforttagtoiv 
Blue Bell, J.P. Stevens, West Point. 
Peppered and Xevi Strauss -• have : - 
become embroiled in bids or buy-outs. 

This, frenzy of activity has : loft the.' 
industry wife- ^'crippling burden , of * 
debt. The short-term, cost of emer- - 
gency sales and enforced closures has : 
already been, devastating. The-, 
long-term Implications for an industry 
already struggling to compete in the 
international marketarao minous 
Textiles, which includes the cloth- 
ing industry, is one of the largest 
areas of manufaehirhig in. the US. The 
textile sector, which indudes spin: ; 
ning and weaving, employs 226,400' 
people chiefly in -the southern, states - . 
of Georgia, Alabama ami the-. Caroft- 
nas. Across foe-country, the clothing, 
industry has a. workforce of jpver one 
million. > • s ; •' 

Thft j«f the us industry', 

such as Isaac Singer's sewing 
machine and" Levi Strauss’s blue 
jeans, have' helped to shape today's 
international textile trade,' Yet its - 
development in the postwar period 
has been characterised not by innova- 
tion but by complacency. 

The US industry thrived; In the 
18506 and 1960s thanVa to the appar- 
ently inexorable growth .of .its domes-: „ 
tic market In. teeasidy 1070B, when 
the oil price crisfe phroifod the Euro- 
pean textile companies, into ajpainful 
period of restructUEbsg, the US ecsm* - 
omy emerged- invseathaL The textile: 
industry benefited from a/ buoyant-, 
domestic demantiantflihocBdof the. *: 
decad e • . .. ■* 

But in the early USDs the US textile 
companies cam« face to face with 
reality when the US market was . 
swamped by a surge of south-east 
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Asian imports- The problem was exac- 
erbated when demand dowed. The US 
industry- freed a fixture in which it 
could no longer depend on domestic 
growth to offset the Influx of imports. 
The impept devastating. Nearly 

250,000 jobfljwere lost hi textiles and 
clothing hefween-UPB end 19®. 

. The pareUd prtvsures of increasing 
imports and a mature market did at 
least force the US companies to face 
the kum&qpu problems of poor pro 
duftediy mid lacklustre' design that 
they had been able to avoid fo the 
yean Of prosperity. Excess capacity 
-was- vraewd out. Poorly performing 
plants were closed. Investment rose 
rapidly. ' Ulotbfng companies devel- 
qppd-new sources of supply from sub- 
contractors hi sopthea^ Asia,. 

-Lasj; year ’ the -Ufr - companies 
appeared to reap the rewards of this 
restructuring wftha merited improve- 
ment in paffbRpancp. Output rose for 
the thira succeasiye year. Exports of 
textiles and clothing -were healthy. 
The growth in nlothing imports 
slowed .down- Textile imports actually 
^ Jor the flrst timo since 1982. 

- {MteiudNy the industry is in the 
throes of resurgence. The underlying 
trends are less reassuring- One of the 
chief catedypts fra* recovery has been 
tee decline of the dollar, which has 


made- it easier for US companies to 
compete teternatjphally and more 4Jf- 
fieuft&r the soute^t Aktens and 
Europeans to ran to foe US, 

■„ The industry also benefited from 
_tet cautions mood of tee retail sector 
after tee stock market crate in tee 
autmwn of iss?. Whenretaflere real* 
teed; their tears of a slump were 
unfounded, they were terete te ^ece 

onfere site. damwtte.mippitars white 


. could deliver on time. 

As the industry is well aware. It can 
not afford to depend -on ephemeral 
phenomena like exchange rates and 
erratic trading patterns in the long 
term. The only way to secure its 
future is. to become internationally 
- competitive. 

At present the US textile Industry is 
hopelessly uncompetitive. Through- 
out the 1980s, the European textile 
industries have harnessed advances 
in technology to erode the labour cost 
advantage enjoyed by the emerging 
. economies of south-east Asia. Yet the 
level of automation in US textiles is 
lower than in Italy or West Germany, 

The need to invest in automation is 
intensified by the labour problems 
facing the industry. One of the tradi- 
tional advantages of the industry's 
concentration in the southern states 
has been the abundance of compara- 
tively cheap labour. 

; But in recent years other industries 
have invested in the south- The level 
pf unemployment has fallen ■*- to 
about 3 per cent in some Carolina 
counties and prospective employ- 
ees can be chopsier about where they 
work. Textiles Is still seen as a low 
pay, low status area of empfoyment 
The industry will have to invest in 
improving pay and conditions or it 
will risk recruitment problems. 

The Indutey mnft also get to grips 
With tee need to improve its interna- 
tional marketing. The us textile com- 
panies refted on domestic growth for 
so long that they neglected other mar- 
kets, Many still regard exports as an 
opportunity to be exploited only when 
the tettar mils. 

Since the mid-1980s dom estic 
demand has beep static. The US com- 


panies must now n urture new mar- 
kets to secure growth and to offset 
the encroachment of imports. They 
have a long way to go before they are 
as adept at international irtgr-yfit in g as 
their competitors in Italy and West 
Germany. 

Yet the principal problem facing 
the textile companies is the legacy of 
the leveraged bids and buy-outs that 
have transformed US industry in the 
1980s. Every ares of manufacturing 
has been affected by this surge of 
corporate activity, but textiles, as a 
mature area of manufacturing with 
strong cashflow, was a prime candi- 
date for leveraged deals. 

One by one the industry’s giants 
have passed into private ownership or 
the clutches of predators. Some deals 
have been successful. Levi-Straoss, 
which staged a $L6bn leveraged buy- 
out in 1985, has flourished away from 
the scrutiny of Wall Street It has 
already repaid more than half of its 
buy-out debt 

And in some respects the bads and 
buy-outs have been beneficial for the 
industry. Financial controls are 
tighter. Excess capacity has disap- 
peared- A new generation of more pro- 
fessional management is in place. 

Yet the industry has also been left 
with overwhelming debt Ms Pamela 
Singleton, textile analyst at Merrill 
Lynch in New York, estimates that 
the debt/equity ratio has doubled to 
1:1 in the last three years. 

Most of the bids and buy-outs have 
been followed by lay-offs, disposals 
and closures as the new owners raise 
capital to repay their debts. The story 
of Burlington Industries illustrates 
the extent of the restructuring. 

Burlington was once the world’s 


biggest textile group. In 1987 it was 
forced to resort to a J2bn leveraged 
buy-out to escape a bid by Mr Asher 
Edelman. one of Wall Street’s most 
infamous arbitraguers, and Dominion, 
the Canadian textile concern. 

Before the buy-out Burlington was 
in the throes of an ambitious expan- 
sion and investment programme. 
After the buy-out it began a sweeping 
series of disposals whereby its work- 
force was reduced from 44,000 to 
26.000 and its turnover from J3.2bn, in 
the year before tee buy-out, to about 
$2.4bn last year. 

The disposals -are now over. Bur- 
lington. having raised Slbn. can repay 
its debts from cashflow. But it is diffi- 
cult to envisage that the Burlington of 
today is very different from how it 
would have been in the hands at Mr 
Edelman- As if to add insnit to injury, 
some of its biggest plants have been 
bought by Dominion. 

The textile industry is now bracing 
itself for another rush of disposals 
after Farley Industries’ $3bn takeover 
of West Paint-Peppered. Mr Bill Far- 
ley, the Chicago industrialist, paid 
just 8300m of his own money for West 
Point The rest has been raised from 
$1.2bn in bank debt and $1.6bn of junk 
bonds. Mr Farley, like the manage- 
ment of Burlington, has begun his 
new business under a deluge of debt 

But the burden of borrowings also 
threatens the industry in the longer 
term. The worst possible scenario is 
that a slowdown m consumer spend- 
ing, or a rapid rise in interest rates, 
could force companies to default on 
thoir debts. This may than trigger a 
series of emergency sales and compul- 
sory closures across the industry. 

Even if this situation is averted, the 
burden of borrowings still poses seri- 
ous problems. The industry’s attempts 
to repay its debts - the closures and 
disposals - have already created crit- 
ical gaps in capacity. 

Many companies have also cut capi- 
tal expenditure. Given that the level 
of automation in US textiles is 
already far lower than in western 
Europe, these cuts could be very dam- 
aging to its long-term competitive- 
ness. 

Kurt Salmon, the international 
management consultancy in New 
York, estimates that the industry 
needs to spend between 6 and 8 per 
cent of turnover on -capital expendi- 
ture in order to catch up with its 
European competitors. At present it 
spends about 4 per cent and that pro- 
portion could fall because of the 
recent cutbacks. 

The long-term legacy of the bids 
and buy-outs casts a cloud over the 
future of the US industry. It will also 
mafcft It much more diffic ult to tackle 
the long-term challenge of turning US 
textiles into an internationally com- 
petitive industry. 


By Barry Riley 


SLOWLY THE British 
occupational pensions industry 
is gathering its powerful lobby- 
ing forces to defend itself 
against the latest assault from 
the right-wing think tanks 
which heavily influence Gov- 
ernment financial policy. 

First, though, it is having to 
shake off recent complacency. 
The industry considered that it 
had successfully fought off the 
attack by the Chancellor, Mr 
Nigel Lawson, ahead of the 
1987 General Election. A well- 
flagged probe by the Treasury 
and the Inland Revenue 
resulted in only minor mea- 
sures. A degree of future pro- 
tection seemed to be afforded 
by the Chancellor’s 1985 prom- 
ise that any fundamental 
reforms would be preceded by 
a green paper. 

Mr Lawson nevertheless 
slipped a time bomb into his 
Bndget speech this year. A 
£60,000 cap would be placed on 
the level of ear ning s which 
would enable an employee to 
qualify for benefits from an 
occupational pension scheme. 
This cap would be indexed - 
but only to the retail prices 
index, and not to the faster-ris- 
ing index of average earnings. 

Politicians are adept at using 
inflati on to do their dirty work 
for them through various 
forms of creep and drag, affect- 
ing the tax structure m ways 
teat they would find it awk- 
ward to propose directly. For 
example, the ceiling on house 
mortgage loans which qualify 
for interest relief was set at 
£25J)00 by the Labour Govern- 
ment in 1974, equivalent to 
some £86,000 in today's money, 
and therefore affecting only 
tee very rich. However, today 
the limi t is only £30,000 - 
despite a minor increase in 
1983 - and is significantly 
below the level of the average 
new residential mortgage. 

Pension fund actuaries have 
now done their sums on the 
effect of failure to Index the 
£60,000 income cap to earnings, 
and they are alarmed at the 
implications. Over the past 25 
years earnings growth has 
exceeded prices growth by an 
average of 2.5 per cent per 
year. It might not sound much, 
but ft means that in 28 years 
the limit will fall to the equiva- 
lent of £30,000 earnings today. 

The National Association of 
Pension Funds has written to 


Mr Lawson expressing deep 
concern at the prospect that 
the ever-descending cap will 
undermine the future viability 
of occupational pension 
schemes. And this week the 
Confederation of British Indus- 
try warned about the immedi- 
ate impact of the new measure 
on the job mobility of £60, 000- 
plus executives, given that the 
proposed limit will apply only 
to those joining schemes after 
the end of this month, not to 
existing members. 

In fact there is a very good 
case for restricting the avail- 
ability of the tax privileges 
associated with pension funds. 
The purpose of granting tax 
relief (strictly speaking, tax 
deferment) is to encourage peo- 
ple (and tbeir employers) to 
provide for their old age. But 
pension funds have been 
widely used as tax shelters by 
the very rich, who are not in 
any danger of destitution in 
retirement. Tax privileges 
should therefore be confined to 
incomes up to a small multiple 
of average earnings, and the 
anomalous cash commutation 
right at retirement - which 
gives tax-based pension plans 
much of their appeal to the 
wealthy - should be phased 
out. 

But the Government ducked 
this challenge several years 
ago. The pensions industry is 
therefore perfectly justified in 
protesting at the way in which 
backdoor changes which are 
fundamental in nature, if not 
in their short-term effects, 
have been slipped unheralded 
into the Finance BilL 

There must also be concern 
at the way in which the Trea- 
sury has assumed the driving 
seat while the Department of 
Social Security, which has pri- 
mary responsibility for the 
structure of pensions, has 
hardly appeared to know what 
has been going on. It is per- 
fectly right, of course, for the 
Inland Revenue to be con- 
cerned about tax abuses of pen- 
sion schemes. But there are 
suspicions that the proposals 
owe more to tee influence of 
doctrinaire proponents of popu- 
lar capitalism than to the need 
to react to excesses of tax eva- 
sion. 

More than that it is hard to 
say, because the reforms have 
scarcely been given official 
explanation or justification. 


| v: fa fa 

.=;A : . :'V :• iff;:; sr s v ; ;:f $■ 



Vi: i :,V : : 







A degree of bossiness may be required 


From Mr Jonathan Stem and 

Mr Michael Qnibfy. • * •' " " 

Sir, It takes a brave person 
to argue with Samnei tirittan 
as to what constitutes “market 
forces 1 ' ("The green power <rf 

T yiprfepft forces.” May 4L - 

Yet toanon-econoinistlhere 
is something curious about 
proposing a vehicle congestion 
tax and then claiming that 
there 1s no conflict between 
that and “market forces." 

The British Government has ' 
spent much of the pa# decade 
noting us that reduced taxa- 
tion, free enterprise and pro- 
moting the Tights - erf individu- 
als to do whatever they want. 


free from Government interfer- 
ence, are the basis ef prosper- 
ity and a healthy society. The 
chaTlftngBsofhrteraattonal pol- 
lution and global climate 
change will probably require 
strong measures to reduce 
energy demand and limit 
industrial emissions. These 
may Include taxation to reflect 
exterifal costs * bjjttonjogtof 
us tMa would still be interven- 
tion. In mapy 4*6ts fajgea 
would have to be astronomical 
to achieve the desired results: 
wbaehocoeeacar « re&Jgera- 
tor pn the basis of its long-run 
discounted energy cost? 

'Unlees aiafi weves in ? Ms 


shift ; from income tax to 
xesouroe and pollution taxes »- 
and even this - may be insuffi- 
cient - then' fhe available evi- 
dence suggests that regulated 
standards will be crucial, not 
Dswbsai as Mr Britten gug- 


that if they are prepared to pay 
a higher price, reflecting envi- 
ronmental costa, they can pol- 
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Into as much as they like. 

Mr Britten may bp correct 
teat global environmental con- 
cerns will not see the end of 
the free market approach. But 
-be fa wrong to think that those 
who follow such an approach 
Will make any great contribu- 
tion tp global environmental 
problems. 

Jonathan Stern, 

Michael Grubb, 

The Royal Institute of Bitemar 
Uonal Affairs, 

Chatham House, 

10 S$ James's Square, SW1 


Standards and/or taxes can 
only be enforced by govem- 
isewte acting both singly and 
m concert While this process 
need not, in Mr Brittan’s 
words, require a “retreat into 
hysteria and. irrationality” ft 
will require a considerable 
degree «rf "bossluese." Without 
this, free market-minded con- 
sumers are likely to believe 


F C Hawkins Esq 
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Bcesnees 
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European Parliament elections Outlook for ESOPs 


flat® at the old Ba «nout tourism 
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From Mr Michael Hughes. 

Sir, Mr Martyn Bond, bead of r 
the European Parliament’s 
information office, rays that 
the forthcoming European elec- 
tions give the EC electorate a 
chance to express their about 
the European Parliament 
developing Into a co-legislator 
with the Cormcfl of Ministers 
(Letters, April 25). 

Some of this electorate - in 
the UK, at least - is opposed, 
to the European Parliament 
and other EC institutions 
being given more powers. 


Since most prospective MBs 
. will naterefiy favour increa s ed- 
powers for tee European Pgr-; 
foment, we have bo means of 
emaehsing uur views by voting 
to tlyere elections. ; 

Furthermore, Mr Bond 
describes fha progress of tee 
1992 programme as becoming 
“irreversible-*’ jt.|s teqveiy- 
IMe, what is the point of voting 
ip tfee European elections? 

49 TemudSoad, 

Barbome ■, “ 

Birmingham . 


From Mr Laurie Br enna n . 

Sir, It would be- easy to mis* 
read the. confusing signals 
befog given by tee British Gov- 
ernment about employee share 
ownership plans (ESOPs). 

ThO provisions in the 
Finance Bill, for a severely lim- 
ited type erf ESOP trust, could 
be seen as a step backwards. 
But as your correspondents Mr 
Daw, Mr Johnstone and Mr 
Copeman have identified 
(Letters, April 6 and 26). this 
novel tax legislation can - and 
will, X believe - be improved 


over tee years to come. 

But the real action is in the 
House of Lords, where the 
amendment to the Companies 
Bill, to remove doubts over 
unlawful financial assistance 
to ESOPs, is expected to be 
agreed with all-party support 

Removal of the threat of 
criminal sanctions from this 
rapidly developing field is a 
truer guide to this Govern- 
ment’s positive intentions. 
Laurie Brennan, 

New Bridge Street Consultants, 
2 Tams Street, ECU 
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Glossy figures can give a false impression 


From Mr Oliver Smedley. year of substantial debt reppy- 

Sir, 1 am increasingly dis- xhrot That meant that utifida 
mayed by the way in which three years . they wosqd jyye 
members of the UE Govern- repaid abottf d mm of drat 
ment present figures with mjs- ; accumulated over two count* 
doses which give g - rles, saving about £3hn n year 
wholly false impre^fon, fo teterest psywter" . . 

In a recent debate on the - The gear tefobratten fe ^tegt 


Finance BfiL Mr John Major, 
the Chief Secretary to the Trea- 
sury, is quoted as saying: *The 
Chancellor had judged it appro- 
priate to bndget for 4 fimbar 


tee National Jfebt has been 
increasing for over two Just 


The troth la teat the 
National Debt has considerably 

mote than rimhiarf liming the 
term of the Thatcher Govern- 
ment: from 287,679m gt March 
31 1978 to no less than 
£197, 616m at March 31 1988; an 
focregge of £109^16m, or 125 

per cent 

This .Is after receipts of 


dredy^s>|hd ttfa only new . \ stalled tel revenpo* - which 
that tee UJC hm a qoveroment are raseutialjy capital - of 


Capable of zpdtfolng it 


550,493m, and privatisation 


receipts, net Of costs - also 
fppgnfiaiiy capital by nature — 
amounting to £l7^54m during 
the same period. 

If the Government is now 
about to make some slight 
reduction In the outstanding 
debt, it is about tfrne. The 
reeprd is deplorable. 

Oliver Smedley, 

Garden Cottage, 

Zhuk Street, Wendens Ambo, 

Saffron Walden, Suffolk 
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From Mr John Bishop. / • 

Sir, I have read with Interest 
the advertisements carried fn 
your pages, placed by tee 
‘peerage.” f find just rame as 
their fogfe pcrpteSg- : 

If a pnb- is of no Interest to 
another brewra, why shoBl4.it,; , 
be of foterest h> tee one who 
owns it now? If a pub fa indeed 
such a poor investuwiit, why. 
should it be. out ep reach finmt 
daily to the present tenant? : 

And indeed, if- the brsweTp 
are as altruistic as their ads 


ijppjy, and teey really are con- 
cerned abut, us, tee *foke«, 
why cpfi tee pubs be 8te4 off 
at prices tee tetuwto pen 

gffpr gy 

The. tee brevet* 

squirm, tee mare certain I f eel 
tfot tbe wcltmigued qnd well- 
researched Monopolies and 
Mergers Commirafqn; report 
tfpt ft iMit: . 

J ohn ffww i, . 

MAftiep Grove. 


Birmingham; West Midkazdsr 


J?nm Mr Robert Davies, 

Sir, Peter Bruce’s article on 
Spanish mores, post-Franco 
(May 3), remind! me of a 
remark made at a Mri swim- 
ming pool in . the Canaries, 
early in 1980. Already, so soon 
after Franco, a group of girls 
had gone topless. 

I noticed that, wherever he 
took an order for drinks, the 
diminutive barman (who had a 
Beaties haircut and spoke flu- 
ent English) always found it 
necessary to take a route past 


the topless ones, where for 
some reason his progress 
became temporarily retarded. 

1 upbraided him for this, 
knowing the answer I would 
get in Britain (“It's a free coun- 
try") or Franee (“C’est une 
republique 1 *). The young imp 
smiled slyly and gave me what 
- so soon after Franco - had 
evidently become tee Spanish 
equivalent: “It’s a democracy." 
Robert Davies, 

7 WOtoweroff, 

Lee Park, SE3 


As this letter isn't addressed to you, tee reader, you 
might like to find out more about what the Central 
Manchester . Development Corporation is doing to 
revitalise the bean of Manchester. Fill in this coupon 
and send ft to; 


Position . 


Pamela Bishop, 

Marketing Manager, 

Central Manchester Development Corporation, 
Church gate House. 56 Oxford Street, 
Manchester M16EU 
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Disarray among G7 as dollar stays 


Sterling 


against the Do Bar (5 per £) 
1.72. 


By Peter Norman in London and Janet Bush in New York 

THE DOLLAR firmed on world 
currency markets yesterday as 
the central banks of the Group 
of Seven countries took differ- 
ing approaches in response to 
its piercing of the DM1.90 bar- 
rier on Monday. 

In London, the US currency 
rose to its highest level against 
sterling since October 1987 and 
advanced to within half a pfen- 
nig of the 1988 high of about 
DM1.92 registered last August. 

It had closed in Tokyo at the 
psychologically important Y135 
level and stayed close to this in 
London dealings. 

However, in late New York 
trading the dollar had dipped 
below earlier highs in the US 
of DM1.9190 and Y135.05 to 
DM1511 and Y134.60. 

The US bond market 
slumped by a full point, despite 
what appeared on the surface 



April 


to be reasonable demand at 
yesterday's three-year auction, 
the first of this week’s Trea- 
sury quarterly refunding sales. 

Dealers, including those at 


Japanese securities houses in 
-New York, said that they had 
not seen much demand and 
that Japanese investors were 
now looking at the dollar as a 
liability at current levels. 

The disarray among Group 
of Seven central banks yester- 
day was matched by bewilder- 
ment in foreign exchange mar- 
kets at the absence of 
concerted intervention in 
response to the dollar’s move 
through DM1.90, which had 
generally been seen as its 
upper limit against the West 
German currency under the 
secret terms of the February 
1987 Louvre Accord to main- 
tain currency stability. 

Analysts said the market 
was hesitant in the expectation 
that the central banks would 
nevertheless act to curb the 
dollar’s strength before it 


reached DM1525, which is seen 
as an important resistance 
point 

Among the main US trading 
partners, central bank reaction 
to the dollar’s strength was 
varied and showed no signs of 
co-ordination. 

The Tfarik of Japan sold dol- 
lars in morning afternoon 
dealings in Tokyo. 

The Bank of England 
entered the London market to 
prop up the pound by selling 
dollars twice yesterday morn- 
ing. 

It stayed out of the market 
in the afternoon, in spite of the 
news that British power work- 
ers bad voted in favour of 
industrial action over pay. 

The Bundesbank abstained 
from intervening in dealings 
between banks for the second, 
day running, however. 


Its sole appearance in the 
foreign exchanges was at the 
official -midday flying in Frank- 
furt when it sold S5.7m to bal- 
ance supply demand as the 
US currency was fixed sharply 
higher at DM1.9136 after 
DM15889 on Monday. 

The dollar was boosted 
against the D-Mark when Mr 
Theo WaigeL, the recently 
appointed West German 
Finance Minister, unexpectedly 
^ianri that the D-Mark’s cur- 
rent weakness was no cause 
for international action. 

Other European central 
banks were heavy buyers of 
D-Marks. 

The dollar closed in London 
at DM15155 against DM1.9075. 
while the pound closed at 
$1.6605 (31.6695). 

Editorial comment, Page 24; 
Currencies, Page 46 



Environmentalists and local residents demonstrate (left) against mining plans for the : 


mountain of Croagh Patrick (right). 


Gold fails to lure Irish environmentalists 


C ROAGH PATRICK is 
Ireland’s sacred moun- 
tain, on which St Pat- 
rick is said to have stood and 
banished forever all reptiles 
from Irish soil. On the last 
Sunday in July each year thou- 
sands of pilgrims climb the 
2,500 feet to the chapel on 
Croagh Patrick’s summit. 
Many walk barefoot over the 
rough stones, performing an 
intricate ritual of prayers and 
incantations as they climb. 

Now, say a growing number 
of environmentalists and local 
residents, this sacred symbol of 
Ireland is under threat: gold 
has recently been found on 
Croagh Patrick's slopes. 

Preliminary analysis of 
nearby rock samples from this 
remote and strikingly beautiful 
western comer of Ireland indi- 
cate some of the richest gold 
deposits in Europe. One min- 
ing company says it plans to 
apply for a mining licence later 
this year. 

Recently more than 3,000 
people - said to be the largest 
crowd to have gathered in the 
area since anti-British protests 
in colonial days - met in the 
main square of Westport, the 
local town. Nuns holding “No 
Mining" banners heard envi- 
ronmentalists talk of the dan- 
gers posed by mining. 

They said the mines would 
cause permanent damage to 
one of Europe’s most outstand- 
ing areas of natural beauty. 
The tourist industry, on which 
many people depended for 
their livelihood, would be 
ruined. Politicians were 
accused at best of being apa- 
thetic, at worst of being in 
cahoots with the mine opera- 


tors. 

In February last year two 
companies with a joint pros- 
pecting licence, the British 
Andaman Resources company 
and Glencar Explorations of 
Ireland, found gold at the head 
of a valley a short distance 
from Croagh Patrick. 

Burmin, another Irish com- 
pany, in partnership with Tara 
Mines, now 100 per cent owned 
by Outokumpu, the Finnish 
state mining company, had 
meanwhile found commercially 
exploitable levels of gold on 
Croagh Patrick. 

Some preliminary samples 
indicated gold grades up to 6.7 
oz per tonne. The generally 
accepted level at which gold 
becomes commercially worth- 
while mining is between a 
quarter and a half ounce per 
tonne. 

There was talk of an Irish 
Klondike- Farmers who had for 
years struggled to make a liv- 
ing out of their ecologically 
rich but inarable bogland 
dreamt of selling up. Mining 
would bring much needed jobs 
and prosperity to the area. 

Bat opposition has been 
growing as environmentalists 
and local residents have 
banded together to mount an 
outspoken campaign. Mr David 
Bellamy, the environmental 
activist, addressed the West- 
port meeting: He said Ireland 
lagged behind the rest of the 
developed world on environ- 
mental issues. 

“This area is unique," said 
Mr Bellamy. “In any other 
country it would have been 
designated a world heritage 
site and left alone." 

Those opposing the mining 


A remote and beautiful 
comer of western 
Ireland has long been 
revered as a sacred site 
by its thousands of 
pilgrims. But now some 
of Europe’s richest 
gold deposits have been 
discovered in the 
mountain’s slopes and 
fear of a major mining 
development is 
threatening to divide 
the community, writes 
Kieran Cooke in 
County Mayo 


say that no matter what tech- 
niques are used, the mines will 
leave permanent scars. One of 
Ireland's few remaining areas 
of blanket bogland would be 
ruined. 

Cyanide is commonly used to 
extract gold from the mined 
ore. Some of Ireland's best fish- 
ing rivers, downstream mussel 
and fish forms could all be 
ruined, say the campaigners. 
In the space of a few years the 
mines would be exhausted. 
What jobs had been created 
would quickly disappear while 
tourist jobs would be lost for- 
ever. 

“People are not going to 
come here to wander round a 
mining site and look at piles of 
dust and rubble,” said a local 
teacher. 

Those opposed to mining say 
that in the past the Irish 



Exchequer has made little gain 
from mining operations. When 
the Government recently sold 
its remaining 25 per cent stake 
in Tara Mines north of DubUn, 
said to be the biggest zinc mine 
in Europe, it admitted it had 
not earned “a brass farthing” 
in royalties in the last 14 years 
of the mine's operation. 

The mining companies and 
the Irish Government say the 
anti-mining campaigners are 
prejudging the matter. They 
point out that things are still 
at an early stage 

The companies are conduct- 
ing their own studies into the 
environmental impact of their 
operations. They say that 
much of the opposition to their 
plans is ill-informed and 
orchestrated by outsiders, 
“Real local feeling” is in their 
favour and such issues should 


not be decided at emotionally 
charged public meetings, they 
say. 

“We have to. live with the 
campaigners, but we are going 
to tough it out,” said the chair- 
man of one. 

Those opposed to the mining 
say the Government cannot 
afford to be complacent One 
company has already built a 
road by the side of Croagh Pat- 
rick for which, anti-mining 
campaigners say, planning per- 
mission was granted retrospec- 
tively. There has also been a 
diesel spillage into a local 
water supply. 

The Government is accused 
of being too influenced by the 
mining companies. Anti-min- 
ing campaign er s point out that 
Mr Conor Haughey, a son of 
Mr Charles Haughey, the 
Prime Minister, is managing 
director of Feltrim Mining, one 
of the companies searching for 
gold in the area. 

The mood on both sides 
seems to be hardening. The 
companies insist they are 
acutely aware of their responsi- 
bilities. 

“While there is no such 
thing as an invisible mine, 
mining mid the protection of 
the environment are not 
incompatible,” said one com- 
pany official. 

The environmentalists dis- 
agree. As the lain fell on the 
protest meeting, one speaker 
invoked , the spirit of Ireland’s 
patron saint “St Patrick is 
supposed to have been prom- 
ised by God that the Irish 
would never lose their cultural 
and religious hwitag g. We. are 
just makin g sure that p romise 
is kept” - 


Heads roll in Australian opposition coup 


By Chris Sherwel! in Sydney 

THE LEADERS of Australia’s 
opposition Liberal and 
National party coalition were 
simultaneously ousted by their 
parliamentary colleagues yes- 
terday in a twin coup which 
altered the complexion of the 
country’s politics. 

Fallowing votes of noconfi- 
dence within the parliamen- 
tary parties, Mr Andrew Pea- 
cock, 50, was restored as 
Liberal Party chief and Leader 
of the Opposition, replacing Mr 
John Howard. 49, to whom he 
had relinquished the position 
in 1985. Mr Charles Blunt 
replaced Mr Ian Sinclair as 
National Party leader. 

The changes are expected to 
enhance the opposition's pub- 


lic standing. Opinion polls 
show that the coalition has 
failed to capitalise on the 
Labor Government’s difficul- 
ties, and that Mr Peacock will 
achieve a stronger rating 
against Mr Bob Hawke, the 
Prime Minister, than Mr 
Howard. 

The dual sweep-out, believed 
to be unprecedented in Austra- 
lian politics, comes within 12 
months of an expected general 
election. The coalition has lost 
the last three elections and has 
grown increasingly anxious 
about its chances next time. 

Yesterday, Mr Hawke 
rejected the possibility of stag- 
ing an early poll to exploit the 
opposition upheaval Labor pol- 


iticians believe the current 
high level of interest rates and 
the country's poor external 
economic position rule out an 
election now. 

Although long mooted, the 
leadership challenges were 
only mounted over the past 
few days. With the local media 
kept in the dark, the party 
meetings were sprang on a sur- 
prised Mr Howard on Monday 
night and executed in parallel 
actions within 12 hours. 

Mr Peacock outpolled Mr 
Howard at a parliamentary 
Liberal Party meeting by 44 
votes to 27. Senator Fred Cha- 
ney won Mr Peacock's deputy 
leadership position by a simi- 
lar margin. In the National 


Party meeting, the relatively 
unknown Mr Blunt ousted Mr 
Sinclair by an unspecified mar- 
gin while the deputy's position 
remained unchanged. 

The changes were welcomed, 
by leaders of the two parties in 
. all of Australia’s states, includ- 
ing Tasmania, where an elec- 
tion is to be held on Saturday, 
Mr John Elliott, the Elders txt, 
chief and Liberal Party presi- 
dent, also endorsed them. 

Mr Peacock, who was Liberal 
leader between 1983 and 1985, 
said at a press conference that 
his position as opposition trea- 
sury spokesman would be 
taken by Prof Jobs Hewson. 
Liberals pluck a leader from 
the past, Page 4 
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Deadline set 
for Minorco 

Continued from Page 1 

Analysts pointed out that as 
recently as Friday at the Panel 
meeting Newmont asserted it 
would continue the New York 
action. They suggested that 
Minorco’s only hope of beating 
the deadline was to arrange an 
agreed bid for Newmont (one 
having the approval 6f both 
the Newmont board and Gold 
Fields). 

The uncertainties still sur- 
rounding the bid wore reflected 
in the Gold Fields 1 share price 
which rose only by lOp to 
£1358 after the Panel’s verdict 
and remained £2 below the bid 
value. Minorco’s price was up 
12p to £654. 

Lex, Page 26, Background, 
Page 38 


Pan Am may consider NWA merger 


Continued from Page I 
wealthy Texan brothers Sid 
and Lee Bass. 

NWA said it had not invited 
Pan Am to be its white knight 
to block hostile bids being 
mounted by several investors, 
inrinrHng Mr Marvin Davis, the 
Los Angeles businessman who 
has offered $90 a share, or 
$2.7bn. 

NWA was continuing its own 
efforts to maximise sharehold- 
ers value and it would not give 
a Pan Am offer “any greater or 
lesser consideration than any 
other proposal,” it said 

Pan Arn’s shares rose $Vj to 


$5 while NWA’s slipped $% to 
$104 % after rising some $45 
since the fight for it began 
some six weeks ago. 

Explaining the logic of buy- 
ing NWA, Mr Thomas Haskett, 
Fan Am's chairman, told the 
company’s annual meeting yes- 
terday that “the linkag e of two 
airlines with virtually no over- 
lapping routes into a single 
global carrier would create a 
formidable US challenger 

Pan Am Said it hoped the 
lack of overlap with Northwest 
in the US would satisfy anti- 
trust officials at the US Justice 


Department. 

The Department has said 
recently it will scrutinise any 
future takeovers because it 
was concerned about the trend 
to fewer and higgpr airlines. 

This concentration was one 
of the factors which led Mr 
Plaskett to admit several 
months ago that: Ban Am could 
only survive if it merged with 
another »»hs>ia_ Many potential 
suitors have looked it over in 
the past few years hut an have 
declined to take on the chal- 
lenge of turning Pan Am 
around. 
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to Newmont 


There is something for 
everybody in the Takeover 
Panel ruling on the Consoli- 
dated Gold Fields bid battle, 
but it has done 1 little damage to 
Gold Fields’ continued quest 
.for independence. The Panel 
has neatly extricated itself 
from a rather embarrassing 
riiipmma Clearly, it cannot 
allow UK companies to con- 
tinue frustrating a hostile take- 
over bid when more than 50 
pm 1 , cent of their ah a rihoMera 
have accepted the offer. By the 
same token, the Panel’s writ 
does not extend to overruling a 
US court It has arrived at a 

commonsense solution, but at 

the mid of the day it is no more 
than an interesting footnote to 
an unnaturally complicated 
bid. 

Ideally, Minorco wanted the 
bid timetable to be extended 
and Gold Fields to use its good 
offices to get its US affiliate, .: 
Newmont Mining , to withdraw 
its own legal action against 
Minorco. However, the Panel’s 
solution meant . that Gold 
Fields was never going to 
agree to a further extension of 
the offer period so that it could 
hold an egm it was bound to 
lose. 

. The Panel’s ruling may pre- 
vent other companies copyi n g 
Gold Fields’ imaginative 
defence, but its inability to 
control events in the current 
case is underlined by the 
emphasis it puts on “fee arms, 
length relationship, between 
Newmont Mining and its big- 
gest shareholder. Whether 
Gold Fields shareholders will 
be able to take advantage of 
Minorco's final offer now 
depends on events on fee other 
side of the Atlantic, and 
Minorco has precious little 
time ML It could try yet again . 
to persuade the US court to lift 
the injunction, encourage New- 
monfs board to drop its oppo- 
sition, or find a bidder willing 
to pay a high enough price to 
get an agreed takeover of New- 
mont. The odds against this 
happening are shortening on 
all three counts. But even if ■ 
Minorco loses this time, the 
pressure on Gold Fields to 
arrange an amicable settle- 
ment with its biggest share- 
holder is in te ns ify ing. 

Coats/Tootal 

Given the choice of being 
sacked by Mr Abe Goldberg or 
promoted by Sir. David Alli- 
ance, the Tootal m anagem e nt 
would be abnormal if it did not 
incline to the latter. So if Coats 
can assure Tootal’s managers 
feat they would have good jobs 
to go to after a takeover - 
which was surely the aim of 


Trafalgar House 

Share prioe relative to the 
FT-AAS-Share index - 
140« 



-1984 


-the management restructuring 
announced yesterday .by Coats 
then agreement between the 
two should be that much easier 
*to reachAnd with ample sign 
of willing ontofe sides yester- 
day, ft seems a fafr bet that the 
two will meet their midnight 
fipfuTiinp tomorrow wife a deal 
at a prioe not vastly higher 
than the current 136p in. the 
market. 

There can be little doubt 
that merger would be good 
news, for the two companies' 
thread businesses — indeed, 
such good news that' competi- 
tion - authorities virtually 
across the globe might well 
have something to say about It. 
That threat wiii scarcely please 
a which fare had more 

than enough of anti-trust 
cliffhangers for the moment. 
Biit bo long as investors are 
not asked to accept large quan- 
tities of Coats paper as well fee 
possibility of monopoly prob- 
lems, they could probably be 
persuaded to live with a deal 
at, say, I40p per share. 
Whether the bought-in Tootal 
management could live with 
the incumbents from Coats is 
another matter altogether. But 
Coats’ shareholders had better 
hope it -can; Tootal’s recent 
results may not have been an 
outstanding success, but they 
certainly left Coats in the dust. 

Trafalgar House 

Trafalgar offered its share- 
holders yesterday a 33 per cent 
increase In profits, and free 
shares in a new oil and gas 
company; they responded wife 
a Ip foil In the shares to 386p. 
While Trafalgar is trying to 
please by simplifying the com- 
pany, the market - somewhat 
perversely - is concerned that 
valuable balance is being lost, 
and that. Trafalgar is going 
back to tbs roots in property. 
The first half figures reveal a 
lack of balance, but do not 


show ft as a problem. Profits 
would not have moved , at All 
without an unexpectedl y big 
£ 30 m rise in commercial prop- 
erty profits, blit .according to 
the company, profits on that 
sort of scale can be reproduced 
tor the next year or two at 
To those who share that 
confidence in the ■ property 
market, Trafa lgar sha res seem 
a fair way of getting exposure 
to it. 

Meanwhile the decision to 
spin off fee oil and gas side is 
less fortunate. Instead of get- 
- Hng . a nice cash injection, 
T rafalg ar fs actually having to 
commit funds to the new 
vehicle, pushing its gearing 
over 60 per emit. In principle it 
Tngkps sense to float off the oil 
assets as they were not fully 
reflected in the share price, but 
in practice; fee new company 
may not excite anyone enough 
to justify the fuss of the flota- 
tion. It has been touted round 
for- so long there can be little 
hope of a takeover, and wife 
half its assets sprawled across 
the US, it would be surprising 
to see the market valuing it at 
anything approaching the 
£130m that fee company vainly 
tried to sell it for. 

Maries and Spencer 

The time has come for inves- 
tors to distinguish between 
good and Indifferent retailers, 
■and yesterday’s results from 
Marks and Spencer and Mon- 
day’s from Sears prove the 
point nicely. While Sears and 
many others are reporting 
lower profits from UK retail- 
ing.. Marks and Spencer 
increased its profits last year 
by over ID per cent. In a dread- 
ful clothing market volumes 
grew over £ per cent, and even 
marg ins moved up, due to a 
rather, late discovery of tech- 
nology. Above all, what distin- 
ltwihftB m and S is its brand 
name, its huge property portfo- 
lio, and good control on its 
costs. The 4 per cent rise in the 
shares yesterday recognised 
some of that, but a p/e of 12 for 
a company with one of the 
soundest prospects and most 
conservative accounts in the 
sector is not too much. 
..Unfortunately, no sooner out 
of the UK, all the natural 
advantages vanish, and M and 
S becomes at least as prone to 
slip up as anyone else. The 
£6m bws in Canada is probably 
misman a g ement as much as 
difficult market, and the Euro- 
pean shortfall is not encourag- 
ing either. The move into the 
US has diluted «rerntngs by the 
predicted 2£ per cent: so for 
there are few signs either way 
as to the wisdom of feat move. 
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British Gas 
commiiiucatkmwm 

In the face of strong interna- 
tional competition, fee . Com- 
■ “Plication and Data Systems 
Group of Ferranti Industrial 
Electronics Limited has won 
fee contract for Phases l and 2 
of fee British Gas North West 
regional digital ■ communica- 
tion network. 

The £.¥nn contract covers fee 
supply, installation and com- 
missioning of Ferranti Tree 
24,000 senes microwave radio 
relay equipment, associated 
antennas and feeders. 

The cut of her jib ■ 

A major technical break- 
through. is announced: in the 
design and manufacture of 
sails for fee world’s top- racing 
yachts and dinghies' with the 
introduction of a computer con- 
trolle d laser cutting, system 
from -Isle of Wight company 
Axon Technology. 

The Axon laser system usee a 
Ferranti CT Series lightweight 
sealed laser mounted on. a gan- 
try so that no cutting toolris 
ever in contact with, or distorts 
the doth. As it cutdit 'Seals the 
Cloth — feus flHrrri n ati rig . any 
risk of fraying. ■ . . . - \ 

Briefly... ; 

ThsKia Motor Corporation 
of Seoul, Korea, has taken 
delivery of a further three 
Ferranti Merlin Co-ordinate 
measuring machines from 
the Metrology £ 
of Ferranti 
Electronics. 

Fuel D“ 

part of _ -ry . 

Electronics, haswun BnntW 
follow-on arderJwu 
PetroleUm-Co inftfitjy 



final _ deliveries ' on 
schedule against the produc- 
tion order, valued at over £3 m, 
to supply the Moving Map Dis- 
play System . for the GR5. 
Linked to the avionic bus, 
fee system will. provide a 
continuous display of aircraft 
.position. 

The system comprises 3 hno 
replaceable units; a panel- 
mounted moving map display, 
an. in terface unit and a film* 
st rip r ead-only memory. The 
moving map display is an 
analogue . instrument similar 
to fee pilot’s display fitted to 
Tbnmdo. 

The parameters of the film 
atrip are recorded in the read- 


““V UK uiLCJrmce U 

when the film is loaded. 1 
mt exface unit enables the ; 
crafrs digital navigation « 
puter to obtain details of I 
film and then drive the ma 
The display, mounted on i 
starboard side of the cocki 
uses standard 35mm fj 
with a capacity for up to E 
offilm - equivalent to arou 
600 square feet of charts, 
required, film frames can a 
be atoned for more detail 

< j arget ? reaa or ta! 
fated data sujfe as airfi 
approach details s 

emergency procedures.' 
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supply -^of jfiielf pumps ' Slid - 
associated in-kiosk peunp 


trailers .from . 
Autocourt range. 


pump con- 

the - Ferranti 


‘Pagefax’. 

These rotary mirr 
run on self-acting 
mgs which provid 
sed accuracy and 
addition to 


Precision scanning- devices 

developed for military nag are 

now being. applied to high 
quahty reproduction systems 
nsed. by the printing industry 
Contracts r unning at more 
than. £lxn per aonu in tiaua 
beep w on byFferrantnnterttbl STCS 

saagskhfcggB: cte’sss 

and -. JSS'SrgSBfi paj-f 

'mapection system 
Oesign, develoi 
manufacture of 
gsrefa carried 
™d8wn Inatnu 
Defa 

^pleats the fang 
by .Pena 
txmal m the m 
guwpers highes 


.'Ferranti .rotary mirror “scan- 
Trnra are usmT m CrosfiaUTs 
fatestflafeed ‘Pagefax’ sys- 
18 recognised as a 
TTOridw^ market leader in 
" H technology n 
magaame 


rung mirror is the crucial efa- 
ment m fee laser optical svs- 
**“5 °*ed i n both the reading 

and writing operations of 
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se!nng technokxiv 
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INSIDE 


Japanese musclemen 
count the cost 

Their muscteristeg^ 

* endary. Bpt the fear 

the four major Japa? 

nose securities - r 
houses inspire in 
their European and ■' 
US. competitors may- 
be somewhat mis- ; 

placed, rt the key s? : 

measure of success is profitability. Norma ' 
Cohen looks at ar surprising publication from 
Nomura which shows just what it has cost'it^T > 
Oaiwa, Nikko and Yamaichi to operate abroad 
Page 32 






IsmaOs have whale of a time : 

CaJI them ism&il. The story of the brothers, : ■ 

Hassam and Mamad, 4s a classic case of rags 

to riches. Nearly 60 years ago they left India 
for Madagascar, where they set up Soddte 

Commercials de Tananarive. Today their two 

sons, Salim and. Aziz, run a group with 8,000* 

employees and-ahnuaf safes of nearfy $S0m.< 
Paul Betts explains how the company has - 
grown to boons of the iargostin the Indian 
Ocean,- managing- cotton plantations and textile 
miUsirv Madagascar as we 1 1 as a large ftehing 
fleet specialising inshrtmps. Page 30 : 


Knotty probhuns fot* Tanzania 

In the *good old day8"’~‘ : 
Tanzania’s sisal barons 
could afford ta build cas- 
ties on : their estates and 

ship in Louis Armstrong 

to entertain them af their 

seaside club. But that all 

changed after the Aru- 

sha declaration of Julius 
Nyarere (left) national- 

ised most teirge; estates 
r In 1867, ancfthecoun-.-- 
- try's production^ Jtie 1 
crop declined from 220,000 ton nestofts pres- 
ent 30,000 tonnes. An effort is under way to 
revive the Industry - but it is not proving trou- 
ble-free. Aldan Hartley reports. Page 88 - " ^ 


Glaxo doM soma hard tattdng ; 

Stop' reading the tea4eavee and fry -a tioseof 

hard science. This ts what GJaxo. Bntain's bflg- 
gest pharmaceutical company, appears to be 

saying to the small anmy:pf analysis and fund / 

managere attampting to mohitor its progress. • 

At a meeting. last week it sped out in some _ 

technical detail progress concerning products.. 

passing through the late stages gf preempt) 

and devetaptfientr Fetor’Mansfi l oo k s a t p rpg^ 
ress towards a* “treas ore Irgyn” of 25 major . 
new drugs.Pawt’W^-'^v ^- ;• - 


Grandees and grand hotels . 

The periodic bid specu- 
lation that surrounds 
Tmsthouse Forte, the . 
British hotels group led 
by Mr Rocco Forte (left), 
has swilled up again . . 
over the pastdew days. . 
But the company's fate 
rests In the hands of a -• 
crop of British grandees, 
sitting on an archaic ; 
body, who.coilectively 
have ft in their power to - 
block any bid. David Waller reports. Page 35 . j 


ByMUdTalt 

HJR NABISCO, the US foods and 
t^tobaccorgfant which was taken 
over Jby leveraged buyout spe- 
cialist Kohlberg Kravis .Bobcats 
In December, yesterday formally 
imtiipfbr sale its European Up* 
companies. . . 

Tlia ,flve companies are the 
first planned disposals to he 
aunogseed by Nabisco since KKR 
gained -control of the company.. 
Theiisale of the businesses - 
afrMgy the subject of much spec- 
ulation — will be via a “con- 
trolled auction”, to be handled by 
Morgan Stanley, the US bank, 
apd Samuel Montagu, the UK 
merchant bank. Analysts in Lon- 
don-Predicted yesterday that the 
aggregate proceeds might 
amount to about $2bn. 

' Financi ng a rrangements for 
the $25bn KKR offer require dept 
repayments of nunc than $sbn by 
early 1990, and the company said 
that the. current sale was part of 
the . divestments intended to meet 
fitter-target. The five businesses 
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Market Statistics 


Base lending rates 
Benchmark Govt bonds 
European options bxc& 
FT-AhHfces- 
FT-A world Indices 
FT kit bond service 
Rranctel futures 
Foreign exchanges 
London recent issues 


:48 ..London atiareawvlcfl 
83 London traded options 
48 Money markets -• 

38- New tat* bond issues 
SB World commodity prices 
32 Wdrtd stock nkf faidkes - 
48 UK dMdends a nn oH n c nri 
45 Unit trusts 


.44-48 
■ 88 
48 
» 
» 
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Companies to this •action 


Alteh Holdings, - .35 

Banner inds . 28. 

Bayer - - • i; -. .T-- . 28, 
BuHe**-' ' 84 

Bunzi ' TTP'- 

BOhrmaOrvT&iiiitode-' 'J» 
Chancery rV.-'-ti?- 

Corton Beach . ■ j . 

DFC New Zealand ' * Sti 

DaimJertBenz 
Edgars - 30 

Elders Resources • 35 

Euraaciivldado - . 28 

Fairchild Inds - • ■-* 25- 

Ferrantl ' ■ 34 

GIB Group 29 

Generali 28 

Giaverbel .28 

Glaxo ST 

Halliburton 20 


. Hongkong Bank - ... 80, 
- Hoskyns 84 

McCarthy & Stone 38 
McCaw CeUutar 25 

Mclnomey Properties:- '37 
National Telecom ' *' '88 
Parkland Textile • “ 37 
Plesaey- • • . • -.84 

Quadrant Group. 38 

Smurfit (Jeflerson) .88 
Socota 30 

Sound Diffusion . . . 34 

Southern Sun . ", . . ,80 
atad Rotterdam ~ - tit 

Sutdffto Speata na n 
Swissair "- 
Titon Holdings 
Trafalgar House 
UBS 

Wal-Mart. 


28 
37 
34,28 

a 

29 
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Nabisco to sell five divisions 


involved encompass the vast 
majority of Nabisoo's European 
brands - except the Del Monte 
products, which are subject to 
separate evaluation by US invest- 
. ment bank, Goldman Sachs. 

. Nabisco says no decision over 
them h«fl yet been rnkwi- 
The five companies in the cur- 
rent auction comprise: 

9 Nabisco’s UK biscuit busineas. 
which takes in Jacob’s, Huntley 
& Palmer and Peek. Frean. Its 
1988 sales were £170m. 

9 Walker's Crisps, which has a 
32 per cent market share in the 
UK with 1988 sales of £U4m. 

9 Smith's Crisps, producing 
Snacks crisps and DUtS through 
the likes of Quavers and Monster 
Mhnch, which had sales of £145m 
in 1988. 

9 Belin, based In Evry, France, 
with products ranging from 
. sweet biscuits to snacks and 
savoury crackers, which had 1968 
sales of FFrL8bn (£167xn). 

9 Genoa-based Saiwa, which 


sells biscuits and crackers in 
Italy. Its 1988 sales were Li68bn 
<27&3m>. 

No breakdown is given for 
profits of the individual busi- 
nesses, bat the aggreg a te pre-tax 
figure in 1988 - clear of any 
interest charges - was 5137m. 

Nabisco, which has owned 
most of the businesses for some 
time, is prepared to sell them sep- 
arately, together or in any combi- 
nation. 

The auction procedure will 
depend to an extent on the level 
of firm inquiries. However, the 
first step will be to send out an 
iwWai offering memorandum to 
interested parties - once they 
have signed a confidentiality 
agreement - next week. Nabisco 
suggested that a three to six- 
month timeHMlP for the entire 
auction process was about right 

It declined to comment on 
Interest already shown in the 
businesses, beyond saying that it 
' had been fairly extensive. 
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-watering monster 
munch for Europeans s 

Lisa Wood and Anatole Kaletsky examine the coming 
auction of RJR Nabisco’s food businesses 


r-| THE prospect off owning a- 
; . clutch of European 
- Jy.-.- , br* m *^ g » Mnpflter 

Ifundhr < 3 riirpy,- Tubes,.- petit 
Cocbrs and Rrtz T crackers, was' 
_ corporate appetites 
lout jptiCtL of th^ W^ud 



said- yesterday in London 
decision on which ~ * . 

should be gold had taken some 
tune, partly because Mr Louis 
Gerstner, ton chief e x ec u tive of 
RJR Nabisco, had only been 


The auction by Rflt Nabisco, 
the food group taken over by 
Kohlberg Kravis Roberts, US 
leveraged buy-out specialists, of 
five snacks and biscuits compa- 
nies - three , in Britain, asm in 
France and another in Italy - is 
file biggest voluntary disposal of 
food brands since the sale, 
started' fir 1986, by Hanson of 
Imperial. Foods in Europe and 
SGaTs foods division in the US. 

Mr Michael Landymore, of 
Henderson Grosthwaite, the Lon- 
don stockbroker^ said: “These 
sales represent a . tremendous 
opportunity to acquire critical 
mass in the East growing UK 
snacks -market, and to a lesser 
extent the nasceni Continental 
stmeks market, as.we0.-as a use- 
fiol number two naming' in the 
rather mature and very compki* 
five UK biscuits mar ket" 

But be warned that KKR might 
be over-optimistic in the prices it 
wanted for some of the busi- 


united Biscuits, a possible bid- 
der, which is committed to devel- 
oping Us presence on the Conti- 
nent, has said it will not pay 

" fanny prices'* that riihrto Mm- 

ings after the first year of acqui- 

fittkUL 

With a collective price tag esti- 
mated by. analysts to be in excess 
of 82hn th e sale Is the first divest- 
ment by K±ut since its $2Sbn 
acquisition of RJR Nabisco' in 
D ecemb er. 

KKR is committed to redodng 
its overaO. debt -on the deal by 
f&tibn. by February 1990. Other 
disposals are likely to follow this 


Mr Edward GlovBr, president of 
International Nabisco. Brands, 


The businesses, with, total sales 
of about $L2bn, had been selected 
for sale for three main reasons, 
said Mr Glove r. They were so 
good that KKR expected that the 
sale prices would he very attrac- 
tive relative to the earnings they 
represented, they could be either 
sold together or separately and 
they had no major synergies with 
the US businesses identified for 
retention. 

On ce this money is raised, 
KKR is firmly convinced that it 
will have no difficulty in r unning 
RJR as a stable going concern, 
despite the furore last year about 
the risks inherent in the record- 
breaking l evera ged buy-out. 
According to kkft officials, ther e 
is virtually no chance of title firm 
selling Nabisco’s erne US biscuits 
operations in the fn tnre. 

Mr Hairy Kravis, KKR’s senior 
partner, has said that he wants to 
bold on to a large proportion of 
RJR’s food operations, in part 
because he does not want bis 
firm’s future to be excessively 

yte pgmrTp-pt nn the poWtirnDy risky 
tobacco business. 

Another obvious reason for 
holding on to Nabisco US is its 
extremely strong market posi- 
tion. Nabisco controls 45 per cent 
of the US biscuit market, with a 
market share three times greater 
- than the next contender’s. 

The jewel in the crown of the 
five European businesses is 
Walker's, whose crisps are the 
.number, one brand in the UK, 
■ hfunmamttng a 32 pear cent mar- 
ket share. Acquisition of this 
business in tandem with Smith’s, 
the leading producer in the UK of 
grtmflMi Biwrkgj , such as Mozister 
Munch, would give a potential 
purchaser a serious presence 


across the; UK snacks market, 
worth mote than QiJftm ($L82) fa 
1988,'ftfiiNhe biggest in Europe. . 

Frito-Lay. the US food subsid- 
iary jpf Pe DSiCo. andBorden, the 
US food grtmp, are both tipped as 
strong contenders for these two 
businesses. 

Frito-Lay was keen on buying 
Golden Wander when it was put 
np far sale by Hanson. It has 
established a bridgehead in the 
southern European snacks mar- 
ket and wants similar businesses 
in northern Europe. 

However, the Office of Fair 
Trading could query the com- 
bined acquisition of the two Brit- 
ish snacks companies, even 
though they now have a tingle 
owner. 

AHied-LyonS' of the UK Bahl- 
sen of West Germany and Gen- 
eral Biscuit, part of France’s BSN 
group* are three of the favoured 
contenders for the pedestrian 
British Nabisco biscuit company, 
the second largest producer in 
the UK market. Its brands 
include Jacob's biscuits and Ritz 
crackers. Bat despite Nabisco 
investing heavily on new produc- 
tion plant, it haw had little suc- 
cess in recent years in breaking 
UB’s strong hold on the £lbn a 
year UK biscuit market 

UB, which controls Belgium’s 
Westbnex, a crisps manufacturer, 
and France’s Sepa, a nut proces- 
sor, is itself likely to be a Didder 
for the Continental businesses up 
for sale. Belin, with 9 per cent of 
the French sweet biscuit market, 
is seen as a particularly attrac- 
tive business, appropriate to the 
strategic development of the tikes 
of Northern Foods of the UK and 
Bahlsen. 

Whoever emerges, it is dear 
that the battle for market domi- 
nance in Europe is wide open - 
in contrast to the US packaged 
food business, in which the mar- 
ket shares of the biggest compa- 
nies have been remarkably stable 
for years. 


Swissair tees off with the Danes 


■By. Tim Dickson in Brussels 

THE WAY in which golf has 
suddenly became big business In 
Europe was highlighted y ester- 
day with the announcement in 
Brussels of a SFrlQOm (fS88m) 
cross-border partnership and 
investment deal. 

The agreement centres on 
EurpEstivldade, the fast expand- 
ing h oliday home and golf mar- 
ket company in which the non- . 
air dfvftion of Swissair and the 
AJV Mofler Group of Denmark 
are to take a 23 per cent stake. 

M oiler, a leading industrial, 
airline, shipping and energy 
group,' is making a cash invest- 
ment of SFr50^m. Swissair is 
receiving shares In Euroactivi- 
dade in Tetum for its Interna- 
tional Golf and Country Resi- 
dehces (IGR) subsidiary, which 
owns a select numbs- of top resi- 
dential complexes and golf 
courses throughout Europe. 

- Mr Klaus 'Moeller, Euroactm- 
dade's chairman, promised yes- 
terday that the company would 


“build up its business substan- 
tially in the next two or three 
.years with an investment pro- 
gramme of over SFr500m. n 

He claimed that through the 
acquisition of IGR, which win 
add golf courses or playing rights 
in Ireland, Spain, Portugal, 
France and the US, the company 
would become the “market 
leader” in its sector in Europe. 

Euroactivtdade, which is regis- 
tered in Uechtentiem and quoted 
on the- Zurich, Geneva, Luxem- 
bourg; Brussels and Amsterdam 
stock exchanges, was founded by 
Mr Moeller’s wife Mis Dorothea 
Moeller in 1970. 

The Moeller family owns 
around 28 per cent of file com- 
pany - with the balance on the 
“open market” - but Mr Moeller 
indicated yesterday that over the 
next five to 10 years, as the busi- 
ness expands, the family stake 
was likely to come down to “per- 
haps 5 to 10 per cent”. 

Net profits have grown steadily 


over the last four years and 
amounted to more than SFr7m on 
income of SFr38J2m in 1988. 

Asked about the growth pros- 
pects for golf in continental 
Europe, Mr Moeller said there 
were few reliable statistics but he 
claimed that “only 10 per cent of 
the people who want to play the 
game are actually playing it at 
the moment” 

He acknowledged the competi- 
tion from Japanese investors - 
currently offering vast sums for 
golf courses in Scotland and else- 
where - and said that Euroactiv- 
idade had recently been outbid 
for a course by a Japanese rival 
“which was prepared to pay dou- 
ble.” 

IGR is shortly to launch a new 
“international membership certif- 
icate’' which will give those pre- 
pared to pay SFrSO.OOO the right 
to play golf on any courses in the 
group (six at the moment, 15 
“within the next few years”) 
without paying green fees. 


Coats 
seeks 
terms for 
Tootal bid 

By Alice Rawsthora 
in London 

COATS ViyetDa, Europe’s biggest 
textile group, has entered discus- 
sions to agree terms for a bid for 
Tootal, one of the lending play- 
ers in the UK textile industry. 

Tootal has been haunted by 
takeover speculation since late 
last year when it emerged that 
Mr Abraham Goldberg, the Aus- 
tralian Industrialist who bid 
unsuccessfully for It in 1985, was 
amassing a stake. 

Mr Goldberg, whose merger 
proposals were dismissed by Too- 
tal in January, has agreed to sell 
his 25 pea* cent holding to Coats, 
provided it can reach agreement 
with the Tootal board by mid- 
night tomorrow . K Coats, which 
already owns 5 per cent of Too- 
tal, cannot agree a deal by that 
deadline, it win accept a cash 
offer ftem Mr Goldberg, pro- 
vided such an offer is made 
before the of month. 

Tootal’s share price,. which has 
been buoyed by Mr Goldberg’s 
holding, rose 2^p to 136p on the 
announcement yesterday. Coats’ 
shares fell 4^p to 158p. City 
analysts estimate that Coats will 
have to pay about 140p a share, 
or £400m ($668m), to win TootaL 

Coats and Tootal first 'dis- 
cussed the possibility of a bid 
last autumn, before Mr Goldberg 
disclosed his holding. The discus- 
sions have been led by Sir David 
Alliance, chairman of Coats, and 
Mr Geoffrey iwaddrall, chief exec- 
utive of Tootal. 

The companies* merchant 
banks - NM Rothschild for 
Coats «wd Morg an Gr enfell for 
Tootal - were discussing the 
terms of a deal in London last 
night. Mr Goldberg is in London, 
awaiting the outcome. 

The Tootal ‘board said yester- 
day that it recognised the “com- 
mercial logic” of combining its 
business with Coats, providing 
there was a “coherent strategy” 
and “clear management struc- 
ture” for the combined group. 

- Tootal has interests in UK tex- 
tiles and vies with Coats for 
leadership of file world sewing 
thread marke t. Coats, the prod- 
uct of the acguisitioii off Coats 
Patens by Vantona Viyella in 
1986, is also a powerful player in 
clothing and home furnishings 
in the UK. It is not clear if link- 
ing their thread interests would 
provoke a US or European 
monopoly investigation. 

Tootal recently announced a 5 
per cent increase in pre-tax prof- 
its to £42 .3m on slightly lower 
sales of £491^m for the year to 
January 31. Coats* profits 
slumped by 36 per cent to 
£135 .2m on sales of £L85bn last 
year. 
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Overseas side 
holds M and S 
to 5% increase 


By Andrew Hill 

FRENCH transport strikes, 
problems with its Canadian 
operations and the effect of 
increased interest charges follow- 
ing acquisitions in the US held 
back profits at Marks and Spen- 
cer in 1988-89. 

But shares in the UK-based 
retail group rose 6p to 175 Yip yes- 
terday, as the City applauded a 
better than expected performance 
in Britain, despite a slack retail 
climate and food contamination 
scares earlier this year which 
cost the group an estimated £10m 
(17m) in sales. 

M and S unveiled pre-tax prof- 
its up 5.4 per cent to £529m in the 
year to March 31, compared with 
£502m in the 53 weeks to March 
31, 1988. Turnover increased from 
£4~58bn to £5.12bn. 

Mr Keith Oates, the company’s 
finance director, pointed out that 
food sales in the UK had 
increased by nearly 9 per cent, if 
adjusted for the different periods. 

Clothing turnover rose 8.1 per 
cent on the same basis, home- 
ware sales by 7.4 per cent 

fianadian operations produced 
an operating loss of £8-9m for the 
53 weeks, including store closure 
costs af-£2£m, compared with a 
profit of £4£m In 1987-88. 

M and S blamed overstocking, 
and an unsuccessful attempt to 
move into lower price products. 

The company said it was now 
refocusing its strategy in the 
country, where, it added, retail- 
ing conditions were notoriously 
difficult 

European operating profits 
decreased by 31 per cent from 
£17.3m to £l2m as Christmas 
shoppers in France were kept at 
home by transport strikes. Turn- 
over came down by 3 per cent 
from £132m to £128m, although 
sales showed a 3.7 per cent 
increase in local currency terms. 

The UK company's two acquisi- 
tions in the US - the men’s out- 
fitter Brooks Brothers and Kings 
Supermarkets - were included 
for 11 months and seven months 
respectively, malting £23.1m and 


£3.1m in operating profits. Earn- 
ings per share rose from 12.2p to 
12 Jp. M and S said the US acqui- 
sitions had diluted expected earn- 
ings per share by just under 2J> 
per cent, about half a percentage 
point more than the figure fore- 
cast by the company when it 
bought Brooks Brothers. 

Half the cost of the US acquisi- 
tions - about £2 33m - was 
finan ced from M and S's own 
resources and the balance from 
borrowings. Gearing of 27 per 
cent at the year-end pushed up 
interest charges to £21. 6m, 
against £5.6m in interest received 
in 1987-88. 

The UK made operating profits 
of £535m against £4S8m, and 
North America and the Far East 
made £l6.4m compared with 
£3. 2m, boosted by Brooks 
Brothers and Kings. 

Lord Rayner, M and S chair- 
man, said higher UK interest 
rates would make retailing diffi- 
cult in 198960. 

“The Chancellor’s measures 
are certainly biting in the south- 
east (of England). In the year 
ahead we shall unquestionably 
have to work harder, but we are 
geared for that," he said. 

Despite this, analysts marked 
op their profits forecast to about 
£575m before tax for 1989-90. 

They were critical, however, of 
the performance of the overseas 
subsidiaries, where M and S does 
not have the advantages it has in 
the Britain of customer loyalty, 
low rents and strong buying 
power. 

“M and S has this remarkable 
ability to withstand difficult trad- 
ing conditions in the UK," said 
one analyst yesterday. 

The company recommended a 
final dividend of 3.9p, malting 
5.6p (5. Ip) for the year. 

On Monday, another retailer. 
Sears, warned of a difficult year 
in 1989-90, when it announced 
profits had risen from £246m to 
£273m in the 12 months to the 
end of January. 
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LONDON’S 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 
OPERATIONS 
CAN BE FOUND AT 
THE SAME ADDRESS. 


Fbr most people a quick glance 
at our trading floors would be 
sufficient fbr them to realize that 
they're looking at the most com- 
plete foreign exchange and money 
market operation in London. 

But it’s not just the scale of 
the operation that gives us this 
position. It’s the range of products 
and services we can offer. 

We have a global network, and 
equally strong national network 
that puts us right at the front of 
the investment banking market. 

it will be the combination of 
established solutions, the continu- 


ous search for innovative products 
and creative implementation that will 
ensure we stay' there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether it’s covering a foreign 
exchange exposure, or arranging 
the most complex swap/option 
deal. It s a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first. 

If you’d like to know 
more about us, ring Tim 
Goode on 01-621 0708. 
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UBS urges sweeping Swiss reform 


By William DulHorce in Geneva 


SWITZERLAND'S biggest bank 
has come out in favour of fun* 
damectal changes in Swiss cor- 
porate practices that would 
open companies to foreign 
takeovers and force them to 
adopt policies more friendly to 
shareholders. 

Swiss enterprises could not 
hope to isolate themselves 
from international mergers 
and acquisitions, Mr Nikolaus 
Senn, chairman of Union Bank 
of Switzerland, told the Swiss 
American chamber of com- 
merce in Zurich. 

His speech was one of the 
most powerful recommenda- 
tions for further deregulation 
and international integration 
of Swiss business and finance 
since Nestle, the Swiss foods 
group, announced last Novem- 
ber that it would allow foreign- 
ers to buy its registered shares. 

Reciprocity in stock owner- 
ship had to be granted to for- 
eign investors, Mr Senn 


affirmed. Many Swiss enter- 
prises had to rely on foreign 
acquisitions for growth and the 
European Commission had 
already indicated that it could 
ban the Swiss from buying 
Community enterprises, should, 
discrimination against foreign 
ownership be maintained in 
the Swiss company law now 
under revision. 

Mr Senn was “less con- 
vinced" his arguments applied 
fully to financial institutions. 
He said he would not advocate 
special treatment for hanks in 
Swiss corporate law but pro- 
posed that Swiss banking 
authorities should hold a veto 
right over purchases of control- 
ling interests in Swiss banks. 

The legal framework that 
allowed Swiss companies to 
protect themselves against for- 
eign control by registering 
only Swiss shareholders was 
now being questioned by Swiss 
investors themselves, Mr Senn 



Nikolaus Senn: wants 
further deregulation 

said. They realised that it 
offered shareholders much less 
protection against manage- 
ment abuse than was available 
in other countries. 

Changes in company law 
should clarify takeover proce- 


dures. Any purchase above 5 
per cent of a company's out- 
standing shares should be pub- 
licly announced and bids for 
more than a third of outstand- 
ing shares should be made pub- 
licly to all shareholders. 

With the top 10 Swiss compa- 
nies selling on average 85 per 
cent of their products abroad, 
it was difficult to see that 
national interests or national 
security would be endangered 
by registering foreign share- 
holders, Mr Senn qsdH 

Restrictive registration prac- 
tices, the resulting fractured 
M p ital ha and poor, infre- 
quent reporting were depress- 
ing Swiss share prices. 

Improving company reports 
should be a first step. UBS had 
formulated measures to inform 
its shareholders better hut the 
work was being slowed while 
waiting for clearer EC 
lines anrf the revision of 
corporate law. 


boosts 
sales 16% 

By Tim Dickson 

GLAVERBEL, the leading flat 
glass producer in Benelux and 
third biggest in Europe, yester- 
day announced a 16 per cent 
increase in its 1988 consoli- 
dated sales to BFr23.86bn 
(5598m). 

About 4 per cent of the over- 
all total came from the first 
time contributions of Cata- 
phote of the US and Dved-Glav- 
erbel in Italy. 

Consolidated Income from 
operations, before taxes and 
extraordinary items, rose from 
BFr2.6bn in 1987 to BFr2.76bn 
last year but the net figure 
(before minority interests) was 
up 24 per cent at BFr2.45bn. 

The company said the 
results were achieved “after an 
increase of depreciation result- 
ing from industrial invest- 
ments** and after the absorp- 
tion of additional financial 
charges stemming from Glaver- 
bel acquiring a stake in AFG 
Industries, the second largest 
□at glass producer in the US. 

Shareholders’ equity after 
the proposed dividend payout 
of BFr66 per share, up from 
BFr48, has risen from 
BFr8.488bn in 1987 to 
BFrll.3S4bn. 


Buhrmanii to raise FI 180] 


By David Brown in Amsterdam 


BUHRMANN-Tetterode, the 
Dutch paper and packaging 
group, is planning a one-for-10 
rights issue, involving 2.9m 
shares to raise an estimated 
FI 180m (SS3.7m), to finance 
“future acquisitions.” 

The move, analysts say. may 
be a possible prelude to a hos- 
tile takeover bid for Ahrend, 
the Dutch office furnishing 
group with annual sales of 
FI 450m. in which Bflhrmann 
has built up a majority stake 
but has been unable to estab- 
lish voting control 


A hostile bid for Ahrend, 
should it materialise, would 
come In the of growing 
controversy over the Nether- 
lands’ highly-restric ti ve system 
of corporate anti-takeover 
defences and a general 
upswing in hostile bids over 
recent months. Moreover, it 
could represent an Important 
test case of the effectiveness of 
such defences. 

Buhrmann was yes- 

terday that tiie rights issue is 
totally nm-rtatwH to ^ Ahrend 
affair. Negotiations with the 


Ahrend board are 

Bfihrmann also plans to 
pose of its loss-making tissue 
and toys divisions, which 
together generated between 10 
to 15 per cent of 19S8’s FI 4£bn 
turnover. 

BQhrmaxm said first-quarter 
turnover rose 22 per cent to 
FI 1.2bn (up 15 per cent 
adjusted for group changes). 
The company added that it 
expects "further growth” in 
1989 profitability. Last year, 
group net profit increased by 
26 per cent to FI 164m. 


Stad Rotterdam in talks 


By David Brown 

STAD ROTTERDAM, the 
Dutch insurance group, is hold- 
ing negotiations with several 
EC-based financial groups with 
the aim of concluding a strate- 
gic share-swap of up to 10 per 
cent before the end of the year. 

Mr Luck van Leeuwen, 
chairman, would not specify 
which companies were 
involved in the talks, but said 
yesterday they would be out- 
side the Benelux region and 
that the share-swap could be 
the prelude to an eventual full 
merger. 

The medium-sized Dutch 


insurer has been expanding its 
activities over recent months 
in the Benelux region and 
broadening its range of related 
financial activities. 

While there is scope for fur- 
ther growth on the competitive 
Dutch market, Mr van Leeu- 
wen said a “cooperation pact” 
is essential to Stad’s amhitinn 
to play a European rather than 
strictly regional role on the EC 
insurance market 

Last year, Stad Rotterdam 
had premium income of 
FI l.92bn and net profits of 
FI 62m (528.8m). 


WestLB plans 
share Issue 

WESTDEUTSCHE Landesbank 
Girozentrale (WestLB), the 
West German re gional hank, is. 
to raise DM5 00m (5265m) by 
issuing common shares this 
year and another DML133bn 
through participation certifi- 
cates (Genussscheine) in earn- 
ing years, writes Our Financial 
Staff. 

WestLB had said in Decem- 
ber it would raise about 
DM1 .5bn in 1989 to expand its 
capital base. The participation 
certificate issues win be placed 
in several tranches in the com- 
ing years. Shareholders will 
keep their holding s the same. 


Bayer on 
course for 
another 
record year 

By David Marsh 
in Leverkusen 

BATES, ONE of the Big Three 
West German chemicals 
groups, appears on course for 
another record year after a 
2118 per cent Increase in pre- 
tax group profits to DM980m 
(S503m) in the first quarter. 

Mr Hermann Josef Strenger, 
chairman, said group turnover 
rose 13 percent in the quarter 
to D&UlJhn, after a rise for 

the whole of 1388 of 9 per cent 
to DM4d5bn. 

The company is profiting 
from the continued worldwide 
chemicals boom. Foreign sales 
- around 80 per cent of total 
hmfawi — rose 19 per cent in 
the quarter, with domestic 
sales up 6 per cent 

The relatively weak D-Mark 
helped this year's returns. Mr 
Stro nger said 5 per cent of 
turnover growth was dne to 
currency fluctuations. 

Group pre-tax profits last 
year rose 23.2 per cent to 
DM3.78bn, and tiie dividend 
was increased to imi2 a share 
from DM20 (pins a DM1 beams) 
in 1987. After-tax profit rose 
2&6 per emit to DBu^lbn. 

The improvement took pre- 
tax yield on turnover to H3 
per cent, the highest since 
1970. Capital investment rose 
23 per cent to DM3.1bn. Invest- 
ments are planned at DM&4bu 
for 1989. Research and devel- 
opment expenditure rose to 
T tMiS hn. 

For the first time, Bayer 
gave a breakdown of sales and 


area. European turn- 
over rose 6.3 per cent to 
DM27 Jim last year, contribut- 
ing DMShn of pre-tax p rof i ts . 
North American sales rose 9.4 
per emit to DM7.2bn, making 
DM476m profit Latin Ameri- 
can rose 3341 per cent to 

DM2.6bn, making DM130m 

— — - 

profits* 

■ Of the DM4bn operating 
profit last year top 22 per 
cent), polymers’ contrib u t i on 
was DM385m (down 6 per 
cent), organic chemicals made 
DM701m (up 68 per cent), 
industrial products DHLMn 
(up 30 per cent), health care 
DM903m (up 34 per cent), agri- 
cultural cue mi cals DM295m 
(up 16 par cent) mid informa- 
tion technology DM685m 
(down 8 per cent). 


Daimler forecasts 
unchanged profits 


By David Marsh in Stuttgart 

DAIMLER-BENZ, the West 
German motor conglomerate, 
expects group profits this year 
to remain at around last year's 
levri of DML7bn (5895m), Mr 
Edzazd Reuter, chairman, said 
yesterday. 

Daimler’s car production is 
likely to drop this year as a 
result of a confirming environ- 
mental dispute hitting sales of 
rtftwt cars in Germany. 

Group turnover rose 3 per 
cent to DMl7bn In the first 
quarter, but the stock market 
reacted with disappointment to 
the news of profits likely to 
st year’s weak- 


promlses over diesels and sta te 
unequivocally that the Higtnes 
were safe- - 
Recalling that Bonn had ear- 
Tier favoured diesel sales on 
the grounds of ecology, Mr 
Reuter said Daimler .was ask- 
ing itself how much trust lx 
would place in future political 
statements. _ . 
pahnipr will be making a 


-Benz shares were 

marked down in Frankfurt yes- 
terday by DM32£0tb DM657. 

Although the company, in 
the midst of a political row 
over the takeover of Messer- 
scfcmitt-Bdlko w-Blohm (MBB), 
says the result remains satis- 
factory, Mr Reuter voiced clear 
disappointment yesterday over 
the diesel row. . 

Car production will fall this 
year to a planned total of 
542,000 unite from last year’s 
560,000, with diesel cars mak- 
ing up only around 20 per cent 
of domestic sales in recent 
months c ompar ed with usual 
percentages of up to 40 per 
cent 

Mr Renter showed his irrita- 
tion over a campaign against 
diesel engines in Germany over 
the last year an the grounds 
that diesel particles caused 
cancer and were responsible 
for smog. He called on the Gov- 
ernment in Bonn to tniffl its 



Edzard Baxter: upset 
over diesel row 

capital increase through* a 
rights issue to increase its cap- 
ital resources in line with 
inte rnational standards. . 

Mr Reuter said the the Deut- 
sche Aerospace division, 
fhrmari to group its aerospace 
and defence activities, would 
have capital resources of 
around DM5bn but details 
would depend on whether and 
when the MBB acquisition 
went through. 


Generali shows growth 

By Our Financial Staff 


ASSICURAZIONI Generali, 
frays largest insurance group, 
boosted 1988 parent-company 
net profits to L340.lbn 
(5244.5m) from L254J2bn in 
1987, and said it expects to 
report a consolidated attribut- 
able net profit of more than 
L50ttm for 1988 compared with 
L4205bn a year earlier. 

The dividend for 1988 is L380 
per share. This compares with 
L600 last year before a one-for- 
Qiip scrip Issue and a one-for- 
two rights issue. 

Profits from life ins u ran ce 
jumped 64 per cent and profits 
from the non-life sector rising 


a steadier 11 per c e nt, 

Group consolidated premi- 
ums rose 11.9 per emit to 
Ll0,871bn last year, with 38.1 
per cent deriving from the Ital- 
ian market. ' 

lii the non-life sector in Italy, 
theft and sickness insurance 
business performed better than 
the market average. 

• Ptraltt Tyre Holding, the 
new Netherlands-based holding 
Mwnpany for the BrdB gioiv'B 
tore interests, lifted net coosair 
idated profits from FI 171m in 
1987 to FI 213m (fB7.3m) last 
year on a pro-forma basis. - - 


Trafalgar 
House to 
demerge 
oil unit 

By Steven Butter 
In London 

TRAFALGAR HOUSE, the 
property and constr uctio n 
group, yesterday said it would 
demerge and seek a separate 
s to ck market Hating for its oil 
and gas subsidiary under the 
name Hardy Oil & Gas. _ _ 

The d ecisi on follows Trafal- 
gar House's failure to sell the 
division for what it considered 
an acceptable price. It had 
been trying get out of the al 
and gas business since last 

August. _ ' 

Trafalgar House also 
announced an strong Increase 
in pre-tax profits in the .six 
months to March, from £85 Jan 
to £113. 8m (5190m). Earnings 
per share were up from 13. TP to 
18Dp- 

Shares in Hardy Oil & Gas 
are to be distributed free of 
charge as a special dividend to 
Trafalgar House shareholders 
on the register at May 19, on 
fhe basis of one new share for 
every 10 Trafalgar House 
shares. , • . . 

The new shares are to begin 
trading on May 26. 

The assets of Hard y have a 
book value of £ 123.7m, and 
were recently valued by Rob- 
ertson ERC. the oil consulting 
company, at 2115.9m, including 
deductions for future tax liabil- 
ities which may be recover- 
able. 

Offers for the company, how- 
ever, are understood to have 
been far below these sums. 
Companies have been wary 
about the portfolio of US oil 
and gas interests, with many 
believing they are worth far 
less than the 599.8m valuation 
given by ESC. 

Mr Eric Parker, Trafalgar 
House executive, said he 
believed the demerger would 
have a minimal impact of the 
Price of the main Trafalgar 
House shares, which means the 
oil shares would amount to a 
bonus to shareholders. 

Hardy has 183m barrels of 
oil reserves, and 17&3bn cu ft 
of gas in the UK and North 
America. 

Current production is run- 
ning at 5.600 b/d for oil. and 
13m cu ft of gas a day, with 
proforma pre-tax profits in the 
year until the end of March at 
£4RDL 

Lot, Page 28; Results Page 34 
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Mitsubishi Estate Company, Limited 
U.S.$700, 000,000 

4>A PER CENT. NOTES DUE 1994 WITH WARRANTS 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 


Mitsubishi Finance International Limited 
J. P. Morgan Securities Ltd. 

Algemene Bank Nederland N. V. 

BNP Capital Markets Limited 
Deutsche Bank Capital Markets Limited 
IBJ International Limited 
LTCB International Limited 
Nomura International Limited 


Swiss Bank Corporation 


Mitsubishi Trust International Limited 
Yamaichi International (Europe) Limited 

Baring Brothers & Co., Limited 
Dmwa Europe Limited 
Robert Fleming & Co. Limited 
Kleinwort Benson Limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 


.orpoi 


TNsannouinxrnent applets a mMer of record only. 


April, 1989 



First National Bank Pic 
Pounds Sterling 450,000,000 

Revolving Credit Facility 


Arrangedby. 


Bank of America International Limited 
Credit Lyonnais 


Bank of Tokyo International Limited 
Midland Montagu 


Bank of America NT&SA 
Credit Lyonnais 

Amsterdam-Rotterdam Bank N.V. 
Hid Samuel Bank Limited 
The Mitsubishi Bank, Limited 


First Interstate Bank of CafifomJa 
Credit Agricole 

The Hokkaido Takushoku Bank, Limited 
Osterreichische LSnderbank 

Banco Central S A 
Credit du Nord 
Grindays Bank p.I.c. 

J. Henry Schroder Wagg& Co. Limited 


Lead Managed by. 

The Bank of Tokyo, Ltd. 
Midland Bank pic 
... Credit Suisse 

Uoyds Bank Capital Markets Group 

The Sumitomo Trusts Banking Co., Ltd. 

Co-Load Managed by 

Wbstdeutsche Lanctesbank Girozentrate 
The FujiBank, Limited 
Morgan Grenfen & Co. Limited 
The Tokai Bank, Limited 

Commonwealth .Bank of Australia 
The Daiwa Bank, Limited 
The Kyowa Bank, Ltd. 
Westpac Banking Corporation 

Co-Managed by. 


Managed by: 


Banque Bruxelles Lambert SA 
Bayerische Vereinsbank AkdengeseUschaft 
Credit Commercial de France 
DG BANK Deutsche Genossenschaftsbank 
Manufacturers Hanover Trust Company 
The Mitsui Trust & Banking Co., Ud. 

The Nikko Bank (UK) pic 

Seattle— First National Bank 

The Taiyo Kobe Bank, Limited The Toyo Trust and G6n ® rate 

Union Discourt Company IJrSied*' 311 ' 1 BanWn ^ Company, Limited 


_ 3*5? Ftangaisedu Commerce Exterfeur 

The Chuo Trust and Banking Company^S 

u Credft0 Haliano 

The MHauHshi Tn« 

Natfonal Westminst^to5<^c 

The Sanwa Bank, Limited 


Banco dl SidHa 

Baring Brothers & Co., Limited 

The Development Bank of Singapore Limited 

Swiss Cantobank (international) 


Participants: 


The Bank of Yokohama, Ud 

i _ . Banco di Roma 
Lirnrted 

Utopn Bank of Finland Ltd 


- Agent . 

Bank of America international Limited 
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COMPANIES AND FINANCE 


US;jgjE|j|^:^lEJ$ 1 . 4 M ; '-HDTy aid I Halliburton 


By Louisa Kehoe in San Francisco 




AMERICAN ‘ 'electronics 
manufacturers are' seeking a 
total of SL35bn; to '^qrpemqent .. 
funding, loans - and loan' guar- 
antees for an ambitioas planio ; 
rebuildthe US amsmxKr.ideo^ 
tronics industry and^lace the 
US in fee forefront of high daft r 
nition television (HDTV)..;_ • 

The proposal; calls for an 
unprecedented level .of Indus' 
try coHaboralion. and . industry- ' 
government cooperation in fee 
US. It was presented to Coo-, 
grass in Washington yesterday . 
by the American Electronics 
Association, * trade group rep- . 
resenting moire than -8^00 US ... 
companies/ 

Key elements of the plan, 
include government incent iv es ; 
far .US companies to invest in 
advanced television technology , 
development and production, 
strategic use of. the broadcast 
standard to provide opportuni- 
ties for US companies, arid the 
establishment of a govern-', 
ment-funded corpo rati on to be 
known as ATV. Corporation. -- 


: "A decisive, industry-led, - 
ft o ve r nineht- s u p p o r t e d 
ddvanced-folevirionis t ra te eyja,. 

needed if the US, is' to have -a^ 

strong base in ATV rnffl other 
-high- definition -product#- and 
components, said-. Mr ; Todd 
Hixon, vice -president, of-.the 
Boston. GonsnltDig ^foxq),' 

, which developed :the. plan' oil . 
behalf .of the toflnstry'grociiL • 
“The proposed ATV Corpora- 
tlbn. wonld monitor and guide 
development . of a US-based 
AT V industry ai^ supporting 
component tocEastries, empha- ■ 
itonif-weak oir flaeateDed'seo 
tore, - said Ms Pat HflT 1 Hub- 
bard; vice presideht of the 
AEA, who presented the' jdan 
to the Senate pamnrittee 'On. 
Commerce, Scfowe spd.Trans- 
poHation. 

be , jmana^^^ ! a r 6d&dV<rf 
directors appointeiLby -Presi- 
dent Bush and ConCTess. renre- 
senting indmtry.^gcnrernment 
and academia and wcmld be 
chaired by^n industry leader. 


The corporation -would operate 
in - co-operation with the 
National. Institute -for Stan- 
dards and Technology (NIST), 
a Department of , Commerce 
agency that is responsible for 
setting broadcasting s tandards . 

•ATV Coloration would- act 
as a co-ordmating group, guid- 
ing the development of a US 
advanced television industry; 
administering a proposed Sibn 
in low-cost government loans 
and loan : guarantees' to . US 
advanced television manufac- 
turers. 

The industry plan calls for 
the Defonoe Department to 
Increase its funding of 
advanced television-related 
research projects from the cur- 
rent level of $30m to $l00m a 
year for three years. • 

The Commerce Department 
should then proride JSOGm in 
direct loans and an additional 
$500m in loan guarantees to 
US-based industry participants 
to manufacture mid market 
advanced television products. 


according to the industry 
proposal 

In addition, the plan calls for 
funding of $50m to the Com- 
merce Department for the 
development of advanced trie- 
vision production and trans- 
mission standards. 

To qualify for the loans, a 
single company or industry 
consortium would have to 
agree to contribute to building 
an “infrastructure for 
advanced television" by devel- 
oping and wiflntTfaehrring ' prod- 
ucts OT components related to 
HDTV In the US. 

In addition, the companies 
would have to agree to buy 
most of their semiconductor 
components from US-based 
companies. 

“The plan gives manageable 
dimensions to the re-entry of 
the US in the consumer elec- 
tronics field via advanced tel- 
evision. It should be viewed as 
a platform presenting some 
real and viable possibilities,” 
said Ms Hubbard. ■ 


Wall St braces Itself for R JR junk bonds 


By. James Buchan tQlleWforlc; 


WALL .STREET - is bracing 
Ttcrff for the safe ties week of 
$4bn ^ speculative securities ' 
from RJR Nabisco, the tobacco- 
and foodgroop, in a financing - 
that -could mark a tumultuous 
coining of age for the -upstart" 
junk bond market 
Drexel Burnham Lambert* 
the investment - firm which 
matte high-yield «ntT high-risk 
corporate bonds' respectable, 
was yesterday sounding out 
professional buyers before pric- 
ing five separate issues of the 
hi g hl y mwpter securities. The 
bonds are designed to" repay 
some of the short-term money 
borrowed by Kohlberg Kravis 

Clothing sales 
boost Wal-Mart 

By Karan Zagor 

in New York 

WAL-MART, one of the largest 
US retailers. . yesterday 
reported a 29 per cent increase , 
in firstquarter profits, on the 
back of & strong rise in sales. . 

.Net; income for the, quarter 
to April ^).was $198L29m or 35 
cents a share against $15&55m 
or 27 cents a year; earlier- Sales 
were tip 25 per cent itt.$iL37l)iL 
from $428bn- ' 

Mr -David-Glass^ president 
and chief ex«wravfc I “saiar 
“First-quarter sales, driven by 
improved apparel sales and 
basic in-stock position, ran 
above plan throughout the 
period.” 


Roberts, a- specialised invest- 
ment firm; to its $25bn take- 
over af RJR lastyear. - ■ 

Many on WaR Street believe 
the 1 bonds ‘are-tfaa best junk 
securities ever offered. But the 
sheer sire of the 'underwriting, 
which will comer 10 per cent 
of the entire junk bond market 
for RJR alone, has rattled insti- 
tutkms-and credit analysts. 

Junk boind prices, under 
pressure because of new. fears 
that the US is Heading for 

■f w-gf flykm Haw hwm falling py : 

i n vestors clear out loWer-qual- 
ity bands to make room for the 
new- offering. RJR’s existing 
bonds have also been out of 


favour. But as one; arbitrageur 
said: “If IBM came up with a 
$4bn offering, its paper would 
be weak.” 

•Draziri Burnham said yester- 
day it is sole-underwriting two 
$L2Sbn issues of -deepdiscount 
and pay- in-kin d 12-year bonds. 
To give KKR a grace period, 
these bands pay no inter- 
est until 1994. 

Merrill Lynch is co-under- 
writing three subordinated 
issues, which comprise $75Qm 
in cash-interest bmids, a $50Qm 
issue where the interest rate 
can be reset, and $250m in 
floating-rate bonds. 

Ms Gloria Vila, a senior ana- 


lyst at Moody's credit rating 
agency, said the bonds are 
attractive because of RJR’s 
strong brand names and reli- 
able cash-flows. “This is proba- 
bly a soundly structured trans- 
action,” she said. The bonds 
are rated Bl, which Is high for 
speculative issues. 

But yesterday, the $l50bn 
junk bond market was showing 
signs of indigestion. RJR 
already has Sllbn in junk 
bonds outstanding, comprising 
SSbn in high-grade debt trans- 
formed Into junk by the take- 
over and $6bn in so-called 
“cramdown” paper paid to 
RJR’s stockholders. . 


earnings hit 
by lull in 
exploration 

By James Buchan 

in New York 

HALLIBURTON, the US 
oilfield service and engineer- 
ing group, reported a sharp 
decline to first-quarter earn- 
ings In the free of a drop in 
exploration for oil and gas to 
the US. But the company, 
based to Dallas, is banking on 
an upturn in the second half of 
the year. 

The company, the second 
largest in the US oilfield ser- 
vice industry, said its net 
income from operations fell to 
$12. 4m or 12 cents a share 
from $22JSm or 22 cents in the 
1988 first quarter. A change to 
accounting policies resulted in 
reported net income of $ 13.7m 
or 13 cents a share against 
$3 1.8m or 30 cents. 

Revenues rose 14 per cent to 
|1.2bn. Sales in the oilfield 
services business actually rose 
17 per cent, to $557.6m, but 
this was wholly because of 
acquisitions. Overall, spending 
by customers declined because 
of uncertainty about oil prices. 
There were 21 per cent fewer 
active drilling rigs in the US 
to the latest quarter than in 
the 1988 quarter, with a 15 per 
cent decline worldwide. 

Mr Thomas Cndkshank, the 
chief executive, said: M We 
expect our oilfield markets to 
strengthen In the second half 
of 1989 as our customers 
increase spending, particularly ; 
for natural gas development in i 
the US. As this occurs, our all- I 
field services group will bene- 
fit from improved operating 

margins.” 

Banner to take 
over Fairchild 


•By Roderick Oram in New York 


McCAW Cellular Commudcar 
tioins, a. leading US cellular 
telephone senrice company 22 
per cent owned by British Tele- 
com, Has reported a sharply 
higher firstrquarter Joss. ■ 

- Thenet toss for the three 

rtfflittut wmM Mar ch 31 WHS 
. $97.7m or' 74 -cents • a share* 
against a net loss- of $6L4m or. 
54 centra year eariier.- Reve- 
nues rose 50 per cent to. 
$l02im from $67Dm. 

~ -^The compmiy; bas«l near: 
SeafflftTWaaSnglra, raid the 
result was consfetent'Withtits 
plans, because , many of its 
operations were soil in a- 
start-up^idiase. McCetW ha&bor- 
rowed heavily to buy : up- 


licences covering 50m potential 
customers, making it the larg- 
est franchise holder to the US. 

Its long-term debt rose to 
$L97bn at the end of the quar- 
ter frmn $L89m at the end of 
last year, pushing interest 
expense to $6R5m from $59 3m 
in the fourth quarter and 
$36. lm to the first quarter of 
lastyear. 

Wall Street believes McCaw 
will - not become profitable 
until late 19?rm: earl y 1992 .- 
For all of fisf year HSUawTosf ' 
against $88.7to a year 

eariiex: 

' Its -.finahcial performance 
, inqwovedln the latest quarter, 
however, wtth operating cash- 


flow (before depreciation, 
amortisation and interest) a 
positive $43m, against a nega- 
tive $6Jhn a year earlier. 

Its number of subscribers, 
allocated to take account of 
those territories it owns with 
other operators, rose by 13 per 
cent to 257,000 at the first quar- 
ter’s end from 227,000 at the 
end of last year. 

BT paid $L5bn earlier this 
ye» for its_22 per cent stake to 
‘McCaw, “a 'price 'considered 
steep by many analysts. At the 
end of the first quarter McCaw 
had assets of $2.06bn, com- 
pared with $2j08bn at the year- 
mid. 


GIB in American DTY deal with Salomon 


By Tim Dickson in Brussels 

GIB GROUP, Belgium's largest 
retailer with a turnover last 
year of BFri70bn ($436bn), yes- 
terday unveiled a do-it-yourself 
acquisition In the US which 
will bring its activities there 
close to 25 per cent of total 
sales. 

The investment, which is 
being made jointly with the 
V^ding investment bank, Sato 


num Brothers; comes on top of 
last, month's $l25Jm offer by 
GIB 7 for full control or 'its 
American DIY associate, Scot- 
iy-s, where it holds a 43 per 
cent stake. 1 

Yesterday's deal will invcdve 
the $245m purchase byKSlB'ahd . 
Salomon of Central Hardware 
Company,' which owns 38 
shops in the mid-west, princi- 


. pally :in . Missouri, Tnrifan^ 
Ohio and Tennessee. 

. A new company will be set 
up to which Salomon will ini- 
tially hold 55 per cent and the 
parent : company of Handy 
Andy, where GIB Is the 85 per 
cent majority shareholder, will 
take the other 45 per cent 
Under the agreement GIB 
has the right to buy a further 


20 per cent of Central Hard- 
ware shares at any time over 
the next five years. Central 
Hardware turned to $350.7m 
sales in 1988 and after-tax prof- 
its of $lfL9m. 

GIB said yesterday the group 
saw US DIY activities as a 
“growing market” and that the 
new company would benefit 
from Central’s “know-how." 


BANNER INDUSTRIES, the US 
aerospace and aircraft fittings 
group, is to acquire Fairchild 
Industries for $18 a share to a 
deal worth about $400m ( 
including debt refinancing, 
agencies report 

Cariyle Group, the US pri- 
vate merchant banking and 
investment firm, which has 
also bid for Fairchild, said 
yesterday it did not 
intend to raise its final offer 
of $17.50 a share for the aero- 
space group. 

In a filing with the Securi- 
ties & Exchange Commission, 
Cariyle said it submitted its 
improved offer, up from $17 a 
Share, on Sunday. 

In its deal. Banner has 
options to acquire Fairchild’s 
aerospace fasteners division 
for $150m and about 2.2m 
newly issued Fairchild 
common stock for $18 
per share. 

Banner said it proposed to 
finance the acquisition from 
existing cash resources and 
Senior debt U wanning. 

Carlyle said it intended to 
explore all alternatives for its 
14.9 per cent stake in Fair- 
child, including the sale of 
shares to the open market or 
privately through parties 
interested in buying Fairchild, 
its securities or its 
assets. 


This announcement appears as a matter of record only. 
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Elkem 


Elkem a/s 


U.S. $100,000,000 


Euro-Commercial Paper Programme 


Dealers 


The Royal Rank of Canada 
UBS Phillips & Drew Securities Limited 


Arranger 


URS Phillips & Drew Securities Limited 


McCaw Cellular losses mount in s^deai - 


PAN-HOLDING 


SOCIETE ANONYME 
‘ LUXEMBOURG 


AS Of April 30. 1989, the 
unconsolidated net 
asset value was USD 
295,393,931.63 i.e. USD 
480.32 per share of 
USD 100 par value. 

The consolidated net 
asset value per share 
amounted, as of April 
30, 1989, to USD 488.74. 


' Halifax Building ' 
Society ' 

Floating Rale Loan Notes 1994 i 
For the three month period from 
9 May, 1989 to 9 August, 1989 the 
Nous will bear Intense at the rate of 
12.975 per cent, per annum. 

The Coupon amounts will be 
E 163.52 per £5,000 Note and 
£1,63521 per £50,000 Note, 
payable on 9 August. 1989 
Morgan Grenfell & Co. Li mit ed , 
S. AgeatBank J 


PARECJROPE GROWTH SICA V 
Sodetfi dbrostissement k Capital Variable 
1QA, Boulevard Royal 
R.C. Lnxembomg B 25755 

Avis anx Actxomiaires 


Nans vauc prions de bten vaaiotr muter k FAnemMfe Gtefinle Ort&nsire 
de PAREUROPE GROWTH SICAV, Soc&£ dluvestissaiDeEX i Opinl 
Vmxahlo, qm mim«i mt nfego social, 10A, Boukvasd Royal, Luxembaosg, 
ie Mereredi 24 mai 1989 k 11 hemes 
et «pri area fordra do jour sw*ane 

L Roo c vo lr ctrimtelBagat de gettion. da Conseil iTA tls-iini^ti jeitm 
poor L'cxcrcice dot an 31 dfeombre 1988. 

2- Rocevoir tH adopter Is rapport da BMamr cn5otrepdscs poor Fexetcioe 
dos au31 d£cembre 19S8. 

3. R"— ^ ^*n™ lllTl *‘‘ !<l * l T le * 1,l ™ e l | ™*“ , ^11 1oa 3 

4. Anflterlai^wititionMotfic taii BdalaSociiid. 

5. Bonner q ui t us a m t A Jmin l m jnw m ct an Rgrlscsad Enm e n risespoic 
l^ iro om f i i stcmen l de teur mandat jusqnta 31 dtembnc 1988. 

6. Reoowvetar la mandat dnlMaiaeartf Ca i rcp s iset poarantcnac dtoea 
devam e^arerklapsodiaisie Asaetnbl6e06i6aleORSnaueika 
Actkxnuuici, 

7. Divet*. 

l Wrirrhli fa iieront antociafa ^ wscr on t donner {a oc i tnTfion tat rue (fa vote. 

Lea psoeuxasiam doiaad paoreds an sifcgB aodal an mans 7A beutts avant 
tadumon. 

Laprtentocaavnearionctnza f i a i imln de p wwai anontttft avQyfca & 
tons les a ainnn a iin s insentt au 8 mai 1989. 

Pea fornritti dctancaiaiion sent <&spcBiMcasHr<fc in a nite an nice soda! de 
laSodAL 

Pourlc Oonseil JAifamicwilinn 
LPiessos 
SccrftsBGio&al 


BELGIUM 

The Financial Times proposes to publish this 
: survey on; 

: -19 -JUNE 1989 

For a full editorial synopsis and advertisement details, 
• - . 1 : ploasc cdntact: • 1 > - r ' 


RUTH PEMCOMBE 
on BRUSSELS(02)513 28 W5 -- 
RUE DUCALE 39 HERTOGSTRAAT, 
B1000 BRUSSELS, BELGIUM. 


LINDSAY SHEI^*ARP at: 
- - Number One- - 
Southwark Bridge 
London 
SE19HL 
Tel: 01 873 3225 


HNANCIALTIMHS ; 

lUMXt WIHUt 


Notice to 

WARRANTHOLDERS 

THE NDPPONFIRE & 3MARINE 
INSURANCE COMPANY, IJMTTED 

U^. 8109,000,000 

5M per cenL Notes ©93 with Warrants 

Tb the Holders of the above-captioned 'Wferranta : 

You are hereby notified that the Board of Directors of The Nippon 
lire & MarineJnsucance Gmnpauy, Limited P^eed resolutions on 
March 29. 1989. arid April 5, 19®. anthoromg the issue on April 25, 
1989, of 30 million new shares of common stock of the Company by 
wnvaf public oHering at a price of U01 Yen per share. 

The issue of new shares on A pril 25. 1989. requires an adjust- 
ment of the Subscription Price for the TCurants. 

With effect from April 25, 1989, the Subscription Fncefor the- 
Warrants will be adjusted from 888 Yen to 880-20 Yfen. 

THE NIPPON FiEE AMABBSE INSURANCE 
COMPANY, LIMITED 

Dated: May 10,1989 . o ' ' - 


■■■ Net profit for the year ended 31 December 
1988, excluding results realised on fixed-interest 
investments, amounted to Dfl 274.1m, an increase 
of 4.4% compared with the figure for 1987 less 
exceptional items. 

Hfl Adjusted to include the above, the figures 
were Dfl 276.2m and Dfl 291.7m respectively. 

Total income worldwide from life 
assurance, non-life insurance and other activities 
rose by 12i% to Dfl 8,564m. 

n Companies in the Netherlands contributed 
38% of total income as against 41% from the USA, 
16% from other European countries and 5% from 
Australia, New Zealand and Hong Kong. 

MB An unchanged dividend for the year of 
Dfl 2.55 has been recommended. 

■■9 Since the year end AMEV and VSB Group, 
the largest Dutch savings bank, have announced 
that they areinvestigating ways ofjoining forces. 
This will further strengthen the group’s position in 
the Netherlands. 

Copies of the 1988 Annual Report can be obtained from: 
AMEV (UK) Limited, 

1 HoundweU Place, Southampton S09 1NY. 

Telephone: 0703 635111 


Profit & Loss Account 

(millions of guilders) 


Adjusted to 
exceptional items 

Life Assurance 
Non-Life Insurance 
Other Activities 


Taxation 

Third Party Interests 


Exceptional Items 
Net Profit 


SI = approx. Dfl 3.60 


1988 

228.3 

38.2 

70.4 


221.1 

53.8 

44.2 


AMEV Worldwide 

AMEV is an international insurance 
and financial services group based in the Netherlands. 
Its shares are quoted on the Amsterdam Stock 
Exchange and AMEV share options are traded on the 
European Options Exchange. Total assets are now 
Dfl28bn. 

AMEV operates to 12 countries: Belgium, 

Denmark, Eire, France, the Netherlands, Spain, the 
United Kingdom, Australia, New Zealand, Hong Kong, 
Singapore and the USA. 


336.9 319.1 AMEV in the UK 


(65.9) 

3.1 

274.1 

2.1 

276.2 


(54.6) 

(2-1) 

262.4 

29.3 

291.7 


In the UK AMEV operates through AMEV (UK) Ltd 
which is the holding company of Gresham Assurance 
Group, Bishopsgate Insurance Ltd and its subsidiary 
Leadenhall Insurance Ltd. 


Gresham Unit Trust Managers Ltd (all authorised 
under the Financial Services Act) and Gresham 
Mortgage Ltd. 

Bishopsgate is a general insurance company 
conducting travel, motor and other personal 
insurance with marine and non-marine business 
handled through the London Market 

N.V. AMEV, Utrecht, The Netherlands 


, -Stef.,- . 

«• V-s?*- - . - ■ 
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Let tk© world leader 
in ADI&s move you closer to 
American investors. 



Simply stated, The 
Bank of New "York adminis- 
ters more sponsored Ameri- 
can Depositary Receipt 
programs than any other 
bank in the world. As a 
result, no one is more adept 
at helping yon reach Ameri- 
can investors. 

With The Bank erf New 
"York, your ADR facility is 
managed bythe largest 
U.S. securities processor, 
i That means advanced 

record-keeping systems, effective shareholder maintenance and comprehensive corporate trust 
services. In fact, among m^jor ADR depostaries only The Bank of New York is in the stock transfer 
business. As a result we offer many services which may complement an ADR program, such as ten- 
der and exchange agent as well as dividend reinvestment. 

But technology is wily (me reason why more non-U.S. companies rely on The Bank of New 'Ybrk 
for ADR services. We’re continually looking for new ways to use ADRs. Several industry practices 
have resulted from our innovation: Level-I sponsored ADRs, ADRs for acquisitions and employee 
share programs, and sponsored ADRs for debt. 

Working with you, our professionals will structure an ADR facility 
specific to your needs. Our ADR-dedicated staff is the industry^ largest 
and has the experience to advise you on all aspects of ADRs. 

Find out how your company can benefit. Call Fred Graef, Vice 
President, in London at (01)322-6328 or Joe Velli, Senior Vice President, 
in New York at (212) 495-7011 

O HfflTbe Bnkof New Urit Member FDIC 


THE 

BANKQF 


NEW 
YORK 


All of these securities having been sokt this announcement appears as a matter of record only. 

New Issue May 1889 

$ 100 , 000,000 

PEFCO 

Private Export Funding 
Corporation 

9*45% Secured Notes, Series DD, Due December 31, 1999 


BT Securities C or por a tion 

Bank of America NT&SA 

Chase Securities, Inc. 

Citicorp Securities Markets, Inc. 

Dillon, Read & Co. Inc. 

J.P. Morgan Securities Inc. 

Salomon Brothers Inc 


Chemical Securities, Inc. 

County NatWest Government Securities Inc. 
First City, Texas-Houston, N.A. 

First National Bank of Chicago 
Manufacturers Hanover Securities Carp. 
NCNB National Bank 
Security Pacific Merchant Bank 


Continental Bank 
FBS Capital Markets Group 
First Interstate Bank, Ltd. 
Harris Government Securities, lhc. 
Marine Midland Securities, Inc. 

PNC Securities Corp 
Southeast Bank, N. A. 


INTERNATIONAL COMPANIES /AMP FINANCE 

Socota weaves an island fortune 

The Ismail group is preparing to double its sales, reports Paul Betts 


I t Is a classic rags to riches 
story, Indian-style. Nearly 
60 years ago, Hassam and 
Mamad Ismail, two brothers, 
modest farmers, left Porbandar 
on the north-western coast of 
India for a better life in Mada- 
. gascar. 

There they set up a trading 
business in textiles and gen- 
eral goods called Society Com- 
merciale de Tananarive 
(Socota). Today their two sons, 
saihn and Aziz Ismail, run one 
of the largest industrial groups 
In the Tncfcm Ocean, 
cotton plantations and textile 
mills in Madagascar as well as 
a large shrimp Ashing fleet. 
The group employs 8,000 people 
and has annual sales of nearly 
$50m. 

The Ismail s are now expand- 
ing and diversifying their tex- 
tile business with a new 
FFrl50m ($23 .3m) textile weav- 
ing plant in Mauritius. They 
are also planning to develop in 
Madagascar their fishing busi- 
ness by Investing in new 
inland shrimp farms. “If all 
goes well, we should be dou- 
bling our turnover during the 
next few years with these new 
investments,” said Mr Salim 
Ismafl, who heads the family’s 
textile businesses while his 
cousin Aziz runs the fishing 
operations. 

With the new textile mill the 
Tamara are fairing a calculated 
risk. The plant, which will pro- 
duce 7m metres of Bwighad cot- 
ton and polyester fabrics annu- 
ally, is the biggest industrial 
investment completed to date 
in the island of Mauritius. 
Financed in part by the World 
Bank’s International Finance 
Corporation (IFC) and the 
European Investment Bank, 
the plant marks a new phase in 
the industrialisation efforts of 
Mauritius. 

After successfully developing 


a small-scale -textile and gar- 
ment export industry, Mauri- 
tius- is now seeking to move 
up-market fflohar waces. full 
employment, .and competition 
-from. other low-cost garment 
makers have increasingly 
forced - Mauritius to develop 
better designed, more sophisti- 
cated, and higher quality tex- 
tile-products to remain compet- 
itive. • 

“There -is no reason for a 
heavy textile industry to be 
more competitive in the Indian 
Ocean these days than in 
Europe,’' said Mr Ismail, “In 
the (doth production business, 
labour now accounts for less 
titan 10 per cent of total costs. 
Indeed, European countries are 
now importing more and more 
finished garments from ahwfwH 
and less and less cloth. 

. “Our bet : is that by being 
(dose to our garment manufac- 
turing customers in Mauritius, 
supplying them quickly with 
good quality textiles, we can 
enhance their competitiveness 
and their export opportunities 
especially in Europe," he 

The new Socota textile tnfll 
offers customers faster 
response times and much 
greater flexibility in choice of 
patterns, colours and cloths 
than has been available up to 
nOW in Indian ( Vann tex- 
tile sector. The Ismails are also 
hoping to capitalise on the 
easy 'access to the EC market 
enjoyed by Mauritius as a 
member of the Lome Conven- 
tion, as well as their own close 
connections with France. 

Indeed, the Ismails are 
French nationals and are as 
often in Paris as they are at 
their Indian Ocean bases. 
France is also the biggest 
export market for the Mauri- 
tian garment and tortflft busi- 
ness absorbing about half the 



island’s total tevfite exports to 
the EC. 

The Ismails, like the Mauri- 
tian a uthor ities, are none the 
less worried about the possible 
implications of an easing of EC 
trade barriers against rival 
Asian exporting coun- 

tries which do not eqfoy the 
advantages of the Lome Con- 
vention signatories. During the . 

nffirnal np wilng of the SOCOta 
mill, government officials in 
Port Louis expressed consider- 
able concern over the expected 
intenaiq witim i of competition 
in the European textile and 
garment market when the cur- 
rent multifibre agreements 
expire in two years time. 

*Tt is one of the reasons why 
the local textile and garment 
industry must produce higher 
value added products. In the 
upper range of the market, 
price is not as important as 
quality and speed.” said Mr 
Salim IsmaiL *Tt is. a race 
against Our new min 
must reach its production 


cruising speed as smooth ly as 
prwprihte to be in a strong posi- 
tion to face the tougher compe- 
tition of the coming decade." 

Mr Ismail is also worried 
about the risk of overcapacity 
in tire Mauritius textile busi- 
ness. A rival Franco-Moroccan 
textile venture called Woven- 

tex has recently embarked on a 

FFrSOOm textile mill invest- 
ment in Mauritius with the 
active support of the local 
authorities. When it comes on 
stream next year, it is likely to 
put pressure on the local tex- 
tile market and on Socota s 
investment. . , 

But the latest generation of 
Tgm»ns jg showing all the pio- 
neering spirit of hs forefathers 
by plunging into a new indus- 
trial adventure in Mauritius. 
The Ismails have long been 
accustomed to t a kin g risks. 
After aB, although their sub- 
stantial cotton and textile 
assets in Madagascar came 
under state control in tire 
1970s, they succeeded after 
long neg o t iations in retaining 
overall management of the 
business with a minority 
equity stake of 27 J5 per cent 

They are now betting that a 
greater degree of regional eco- 
nomic contacts will develop 
between various countries 
deep in the Indian Ocean keen 
to expand their exports to 
Europe and other western mar- 
kets. With their footholds in 
both Madagascar and Mauri- 
tius a increasingly visible 
presence in Paris, the Is m a i l s 
feel they are now well placed 
to take advantage of this 
eme r g ing climate of regional 
economic cooperation. 

“We are investing In the 
long term in Mauritius,” said 
Mr Ismail, who is plan- 
ning to b uild himself a villa 
overlooking (me of the island’s 
blue lagoons. 


Rise in number of tourists 
helps Southern Sun profit 

By Jim Jones in Johannesburg - 


Focus on fashion raises 
Edgars’ net to R185m 


A SHARP increase in the 
numbers of foreign tourists 
and Improved local demand 
lifted room occupancy rates in 
the year to March for Southern 
Sun, South Africa’s largest 
hotel chain. 

Average room occupancy, 
rates rose to 62 per cent from 
63 per cent, and this contrib- 
uted to a strong improvement 
In operating margins. Turn: 
over rose to R390m. ($l50.8m) 
from R3l4m while the operat- 
ing profit before rent, interest 
and tax payments was lifted to 
R8&9m from R33Rnrand the 
pre-tax profit increased to 
RZL&n from R53m. 

Mr Bruno Corte, manag in g 
director, is wearied that recent 


government action to cool con- 
sumer spending will affect 
local tfaiminH for hotel accom- 
modation. He nevertheless, 
forecasts a *™»H increase in 
occupancy rate as foreign tour- 
ism Is expected to continue 
growing. 

He warns that this year’s 
profit growth is unlikely to be 
as strong because of higher 
interest rates.andjawssures on 
operating margins. : - 

Net earnings increased to 
35.7 cents a share from 14.6 
cents and the ' annual dividend 
has been lifted to 25'ceute from 
10 emits. Southern Sun is con- 
trolled by South African Brew- 
eries, tiie diversified beer and 
consumer products group. . 


By Jim Jones . 

EDGARS, one of South 
Africa’s largest clothing retafl 
chains, has lifted amort sake 
by more than a third bat 
warns of the prospect of sub- 
stantially lower sales growth, 
during the e n tran t financial 
year. 

The ecoupwy is expected to 
slow as the Government’s aus- 
terity measures bite and this 
is. jtikely to. affect sales pro- 
gressively, the directors say, . 

Turnover of t Edgars, which 
is contndied by South African 
Breweries, advanced to 
RUBSba (9811m) in the 88 
weeks to April from RLUfan 
in the preceding 52 weeks. 
This represents a growth of 20 
per cent in real terms. The 


group’s share of the national 
clothing, footwear, textiles 
and ac cessories market has 
risen to ISA per rent. 

Pretax profit rose to BlSSa 
from El lS m. Th e di rectors 
attribute the company’s stroug 
g rowth to a successful pro- 
gramme of opening now cus- 
tomer accounts and ton close 
focus an fashion. The fashion 
market as a whole grow by 9 
per emit. The directors say 
Edgars’ ability to ou t pa if o m 
the sector’s overall growth 
helped lift (reding margin* 

Net earnings rose to 221 
cents a share from 139 cents 
and the dividend has been 
Increased to 70 cerate from S3J 
cents. 


NZ bank slides into loss 


By Our Financial Staff 

DFC NEW ZEALAND, a 
privatised investment bank 20 
per cent owned by Salomon 
Brothers of the US, yesterday 
unveiled a slide into loss for 
the year to March and 
announced its withdrawal 
from retail deposit taking. 

After more than doubling 
loan loss provisions to 
NZ|95.0m (T7S$59.4m) from 
NZ$39. 9m, the net loss was 
NZ$4.9m against profits of 
NZ$21 .8m. Mr Keith Sutton, 
executive director, described 
the deficit as “understandable 
given the adverse domestic 


business conditions and con- 
tinuing company failures to 
New Zealand." 

Operating income was down 
at NZ9125.8m against 
NZ$1 46.9m. Ms Sutton said 
DFC was taking action to 
ensure that corporate lending 
returned to profitability. Per- 
sonal deposit taking, which 
will end. to June, is a very 
small part of DFCs total fund- 
ing, he said, but has a high 
transaction overhead. 

The remainder of DFC Is 
owned by the local National 
Provident Fund. 


Australian bank write-off 


By John EWolt in Hong Kong 

HONGKONG BANK of 
Australia, a subsidiary of 


tog Corporation, has mmV> a 
provision for Losses amounting 
to about A|9m (US$7 J 2 m) to its 
results for 1968. This follows a 
collapse in March involving 
one of its customers, National 
Safety Council, a company 
operating in the aircraft 
industry. 

The provision was 
announced yesterday by Mr 
William Purves, the corpora- 
tion's chairman at its animal 
meeting to Hong Kong. On 


March 22 tin Australian bank 
was informed ttmt liquidators 
had been appointed to part of 
National Safety. 

Mr Purves said It deckled to 
make a M substantial provision" 
ugainst its exposure which 
reduced profit of the from 
A92L9m to A$12.7m. 

Mr Purves added that In 
8Wup terms the effect of this 
change is not material.” In 
March the group announced 
profits of HK$13bn (US$S53m) 
tor the year to last December 
“tor tax and undeclared trans- 
fers to toner reserves. 


New Issue 
May. 1989 


Ah of these securities having been placed, this 

armouncement appea rs for purposes of record only. 


INTERNATIONAL BANK 



Washington, D.G. 

U.S. $ 300,000,000 

9%% Notes of 1989, due 1996 





Deutsche Bank Capital Markets 

Limited 


Suisse Rrst Boston 


Algemene Bank Nederland N.V. Bar^uo Paribas Capital Maricets BNP Capital Markets 


Daiwa Europe Limited 


Merrill Lynch 
International Limited 

Nomura International pic 

Swiss Bank Corporation 
Investment Banking 


Generate Bank 

J.P. Morgan Securities Ltd. 


Salomon Brothers 
International Limited 

UBS Phillips &Draw 
Securities Limited 


Goldman Sachs •> 
International Limited 

Morgan Stanley International 

Lehman Hutton 
International, Inc. 

$-G- Warburg Securities 
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starts to think small 

Peter Marsh ieports x® a chei^cals company’s marketing switch 




D avid Lawson is-Trytog 
to teach hteworhforce’ 
to., Otynk; 'small apd 
expensive father? than hi? and 
-cheap, . - • • 

-Mf. Xawson-is. 
director of Manchfiste&based 
; Sulp^Cie|nicals y part of-tfee 
' ComtauMs' textiles aod-piatef- 
.ials group. . His company has 
embarked on-; a £20m pro- 
gramme to move its 'product 
strategy away from iiigh vol- 
ume,: low value factorials to 

goods made in/tiny tgmhttttes 

hut sold at high prices--. 

- In many ways the ctamgies at 
Sulphur Chemicalk mlTTor 
what Is liappeniiig- mmiuch of 
the chemicals sector in West- 
.ein- Europe, a £150bn-a-year 
.industry that has recovered 
reasonably -.wetf-fcoja a poor 
.period: m the, eaify.lflMs: ■?■ - 
.' While a decade ago many 
companies churned, 'opt large 
quantities, of commodity' mater- 
ials generally confident they, 
would find customers for them , 
increased, competition -arid- 
■more.fragm e pteA markets have 
in Ibe paisf tew years forcecTthe 
Industry to ,'steer towards mewe 
specialised product sectors ,in 

which the focus is' on tailoring ' 

goods. to customers: njebds. ' ._: 

^uefi broad business factors 
^-'-together .with the need -46 
thin k-on jt global; rather than 
UK scale as a'reflecticm of the 
increasingly: -international 
patjxre of the - chewi wybf sector 
- iut'home atadphOT^Chemt 
cals' about five years' ago. 

Uptil then, the company, 
which has annual sales ' of 
about £15m and employs 150 
people,' had existed reasonably 
happily as a. large-scale pro- 
ducer of a 1 smelly and highly 
poisonous substance called- car- 
bon disulphide,' a . vital raw 
material for the viscose yam of 
the' type, made in Courtaulds 
textiles plants. '*•..* . 

Much of the output cif the 
Mahbhester plant,* which 
opened in 1917, was as a result 
geared - expressly to - satisfying 
the requirementrof otheriparts 
of the Courtaulds group. - 
That rfq&f- ^artarfelment 
began tVlook fragile daring 
the 1970s and early 1980s as 
Courtaulds' textiles factories- 



David Lawsons -expects turnover to double 



raqtoramen^^ 

-phide. _ Other ' ngers , of ca$6n 
«5is«]phM0,..wM4h'can also, act: 
asaningredientof cellophane 

- film . . and.; ; artificial ' rubber, 
faltedr mfeahwMfe,'. to take up 
the gtop.fe . iw dienaanfl. 

■ The. position for makers of 
carbon disulphide has not. 
improved and today the mater- 
ial - of which Sulphiir Chemi- 
toto.is now Britain's only pro- 
ducer .•“ is very much a subset' 
substance with about 50 per 
cent overcapacity worldwide. = - 
. ,\Araaqd 1985 the.oufiook for 
carbon disulphide was already 
dear and Courtaulds realised it 
had to broaden activities at the. 
Manchester site If. the factory 
was to keep going. By then 
V-employmeht at- the site; had . 

' fatten Ky~ "half fr om tlw 220 OT . 

- sovpeople who worked -at the 
plant in the late- 1970s. 

As the first stage of a sur- 
vival plan for the Manchester 
site, Couffaulds. authorised the 
•canstrnctibn of a £5m produo 
tlBir mdrat tiie dte for turning 


. oat batch quantities of special- 
ity chemicals for use in sub- 
stances such as crop-protection 
compounds and drugs. 

; Many of these materials are, 
tuth carbon 

on sulphur (which the com- 
pany- imports mainly from 
Poland) but involve far more 
complex manufacturing steps. 

The new plant, which has 
just started up, will probably 

malcfl g00 tnn'nflff of chemicals 

in its first year of operation - 
against the 90,000 tonnes a 
year capacity of the carbon 
ifisufpiiiflg facility on the site. 
The latter will continue to 
operate for the forseeable 
future, although probably with 
a reduced output - actual pro- 
duction now is about 40,000 
tonnes a year. . .. 

Although output by volume 
of the carbon disulphide emit Is 
certain to dwarf that of the 
new unit, there is a vast differ- 
ence in the value of the materi- 
als from tire two plants. While 
a tmme of carbon disulphide is 


sold for about £300, the same 
quantity of the ehpmireic from 
the new facility can easily 
fetch a sum 100 times higher. 

Mr Lawson, whom Cour- 
taulds recruited two years ago 
to run the Manchester site 
from an executive post at the 
Tootal textiles group, says the 
first stage of diversification 
went better than expected 

Materials from the new pro- 
duction unit are already being 
exported to Japan and the US. 
Customers include a number of 
big chemical companies Includ- 
ing the US’s Exxon and Squibb, 
Hoechst of West Germany, Bee- 
chain and Glaxo of Britain and 
Ciba-Geigy of Switzerland. 

Mr Lawson is sufficiently 
confident to be talking about 
another £15m worth of invest- 
ment at the Manchester site 
over the next few years to take 
the company farther along the 
road of speciality chemicals. 

He also expects turnover to 
doable and the proportion of 
production that is exported to 
rise over this period from one 
third to two thirds. 

What of the changes far the 
people on the Manchester site? 
Mr Lawson, while he has 
retained some members of the 
management t eam which was 
at Sulphur Chemicals when he 
arrived, has brought in a num- 
ber of new people to reflect 
what he says has been a 
requirement for “a complete 
change of philosophy." 

“A few years ago we had a 
small group of established cus- 
tomers in the UK and thee 
really wasn’t much selling 
required," Mr Lawson says. 
"Now we have to be far more 
marketing-led and offer more 
of a technical service to cus- 
tomers." 

This approach entails map- 
ping out production require- 
ments for potential purchasers 
of chemicals well before manu- 
facturing starts. Sometimes It 
can involve an Interaction 
between Sulphur Chemicals 
and an outside company dur- 
ing the design stage of a new 
drug or agrochemical. "That 
way we can be in on the 
ground floor of a new develop- 
ment,” says Mr Richard Gray, 
operations manager at the site. 
He was recruited from Imperial 
Chemical Industries. 


European 
consultancy 
planned by 
Indevo 

By Robert Taylor 

in Stockholm 


PLANS ABE well advanced for 
the creation of a trans-national 
management consultancy com- 
pany to. rival the American 
giant McKinsey in the west- 
European market in the 


Mr Berta Sjogren, chairman 
of the Swedish concern Indevo, 
said yesterday it hoped to 
announce joint ventures this 
summer with leading consul- 
tancy groups fa Prance and 
West Germany. 

It is alan talking to a Spanish 
company with a view to setting 
up a joint venture. 

This follows the recent 
annoucement that Indevo had 
reached agreement on a joint 
venture with Telos, the largest 
independent consultancy to 
Italy. 

Mr Sforgen added: "A major 
restructuring in the consul- 
tancy business is going mi at 
the moment in Europe, and 
over the next three to five 
years we hope to have built up 
a strong alternative to McKin- 
sey.” 

Indevo is seeking to expand 
its corporate financial activi- 
ties through a complex finan- 
cial arrangement with infirm 
AB, a tea ding Swedish finan- 
cial group, which will acqu 
a majority of Indevo 
shares. 

The new group will have 
combined assets of SKrSbn 
($775m) and operate in the Nor- 
dic region as well as Britain, 
Spain, Switzerland, Singapore 
and the US. 

Mr Sjorgen said the company 
hoped that the current expan- 
sion would enable it to make a 
flotation on the London Stock 
Exchange sometime next 
year. 

Indevo has a wide range of 
business customers in Sweden. 
They include Vo lvo, Asea 
Brown Boveri, SKF, and lead- 
ing banks. 

Its Italian partner Telos has 
Fiat, Alfa Romeo, Olivetti and 
Cinzano on its portfolio of cli- 
ents. 
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Mr John- Fisher, Southam’s the long haul.” 
presjdenF and ' chief ."executive, • . 'Mr Fisher said he “did hot 
tofeqast that': this year’s npt . j^pegtatoeggpr cf Tbrstar and* 
datnmgff would fise at a rate at - iSouthanj;. following the ^ermi- 
least equal to that of the first' nation next year of a standstill 


quarter. 

He said the company's 
Financial Times of Canada 
business 1 paper should begin 

within the ne^f.^4. 

However, he p^pectetl jt toewn- 
ifin j a imang .moapy this year. 
-‘Losses at; -the hewapaper, 
which nhdmwenta iaoellft last 
year, ' contributed* to. Adedine 


:.pax* between the two publish- 
ing companies. • 

“I don’t -think so? he, safd. 
Be also- noted that if the two 
concerns combined the jesnlt- 

i ^unajcdep table", to .Canadfaris. 
A^Sft.'Lawrehce . Cement,, hon- 
.troiled .by -the iSwiss Holder- - 
b^nJ^'.Groitor continues to post 


. record earnings because of 
strong ccmstnictian activity to 
Ontario,- Quebec and the-North 
Eastern US, Robert GIbbens to 
Ifbntitol reports." ' 

Mhe first quarter — normally 
Its lowest because dt winter - 
showed net profit of C$3m or 7 
cents a share. This was up 
from C$2jm;or five cents a 
year earlier, while revenues 
rose to CJ107m from C$97m to 
toe.same period a year earlier. 

BP Canada, which Is now 
mainly an upstream oil and 
gas producer, earned C$8Am or 
17 cents a share to the first 
quarter. This represented a 
rise of more than 350 pm- cent 
from C$2 .2m or 4 cents a share 
to 1988. 

Revenues were up 24 per 
emit to C$92m, Capital spend- 
ing to f this year will drop 
sharply to C$177m, however, 
reflecting the fact that its New- 
foundland gold mine and "rfIT 
axe now complete.. 


FT hand delivered m Belgium 

At the start of every woridugday at no extra charge in 
Belgium, if you &ve or work in the following postal districs&: 
BRUSSELS — 

1000. 1010, 1020, 1030, 1040, 1041, 1048, 1049, 1050, 1060, 
1070, 1080, 10p0, 1100,1110, 1120, 1130, 1140, 1150, 1160, 
1170, 1180, 1190, 1200.-1210, 1410. 1420, 1620, 1640. 1800, 
1900, 1920, 1930, 1931, 1940.1950, 1900, 1970^1980^1981* 
1990. , . 1 

ANTWERP — 

2000,2008,2018.2020,2030,2040,2050,2060,2070.2080, 
2100, 2110, 2120. 2130. 2180, 2200. 2230, 2232, 2600, 2610. 
2710. 

GENT- 

9000, 9110, 9820, 9831. 

LIEGE— 

4000,4020.4200,4400. 

LEUVEN- 
3000, 3030, 3072. 

KORTRIJK — 

8500. 8550. 

BRUGGE- 
8000. 

0 Brussels (02) 513 2816 







FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 




(BUT NEVERON TOUR BILL). 

I ll - Old Masters and fine antiques adorn St James Court. But our elegant extras 

tuon’t embellish your expenses. 

Because whilst tailoring our hotel to the businessman’s needs we also tailored 
% our. prices to his pocket 

Nevertheless, visit us and you will find elegant guest rooms and lavish 
apartment suites, a fully equipped business centre and a private health club. 

Andyou can enjoy inimitable standards of service and comfort typical of a member 
I&’; of the Taj Group of Hotels, which haw become synonymous with excellence worldwide. 
Add to this two restaurants offering superb French 
Provencal and Chinese Szechuan cuisine and the considerable 
H benefits of our Corporate Executive Plus Frequent Guest 
scheme and you will appreciate the justice of our boast that the 
lavishness that surrounds you is, on your bill, without price. 

ST JAMES COURT HOTEL St APARTMENTS, BUCKINGHAM GATE, 

WESTMINSTER, LONDON SW1E 6A£ 

TEL: (01) 834 6655. TLX: 938075 TAJ JAM G. FAX: (01) 630 7587. 


@ TAJ INTERNAnONAL HOTE1S 


m 

% 


m 



¥■ 


The best place to stay- 

next CO 

Buckingham Palace. 


BUrw the coupon end post nouto ST JAMES COURT HOTEL. BUCKINGHAM GATE, LONDON SW7E 6A£ 
Q Us, pinase sonJ nut details ofbaaittxaty accommodation wonl affect my bottom 6m. 

Q PUaso sondmojurtbenietaibof other JvcBitios end services at Si Juntos Court. 

FT 8/5 , 

fPUese tick the 
. nleoentbux) 







address.-. — : : 

TEL NO: 


; — — : 



Air Europe have cut the cost 
of business travel, but not the 
quality of service. Privileges tor 
passengers include free use of an 
exclusive airside lounge at 
Garwick and lounges at most 
other airports, a separate Business 
Class cabin and, of course, superb 
in-flight service aboard the latest 
Boeing 737 aircraft. 

So now you really can save, 
but still enjoy the best, when you 
fly on business. Book through 
your travel agent or contact us 
direct on 0345 444737- 


Oslo £302 Rtn. Save £54* 


From May 15 th, daily excluding Saturday 


Garwick- 

Dep. 1830 

Oslo- 

Dcp.0750 


Oslo 

Air. 2115 

Garwick 

Ail 0900 



Copenhagen £274 Rtn. Save £48* 


From June 7ch, weekdays only 

Garwidc- 

Copenhagen 

Dqx 1100 

Copenhaam- 

Gatwids: 

Dcp. 1600 

An, 1405 

Art 1655 


Stockholm £368 Rtn. Save £64' 


From June 6th, daily excluding Saturday. 

Gaiwick- 

Stodcholm 

Dcp. 1755 

Stodcholm- 

Garwick 

Dqx 0715 

An. 2135 

An. 0855 


*5»»injj (gaincocbacuncn’ Busmen Cbwlfaesof 06,022 ft £432. 


Introductory ‘Two for One’ offer. Travel Business Class return to Oslo 
before June 30th, Copenhagen or Stockholm before July 18th, and 
take a companion free. 


Business 

airecirope 

Class 


ALSO DAliy SCHEDULED SEKHCESFROM GATttlCK 
ID: PARES. BRUSSELS. MUNICH. uENHft. PALMA. 

GIBRAHAR. MAUA AND BY AIR EUROPE EXPRESS XVTTJ 1 /r A X T T*T TCnTT'C'C’ 

70: ROTTERDAM. DUSSELDORFANDANTOrERP. TOGETHER WE MEAN BUSINESS 


PANPACI F IC SINGAPORE EXECUTIVE EXPERIENCE 


• 2-day/l -oi#jt accommodation on the 
ewdusive Kingfhher floor, accessible via 
card -operated elevalcr 

• Bdeoded cbedc-oot thnf , 6pm. 

■ A private lounge ter entertaining yoor 
guests 

• Cmiyte naU aiy breaktest, higb tea and 
evening cocfatalta 

• Exclusive butler service (shell even 
suggest which tie to go with your suit) 

• Complimentary laundry and dry Hum. 
rug service 

• Compfimentary use of q ipn 1 >M™i 
hospitality suites 

■ Access to PBK service and Dow Jooes 
NewsAetrierai service 

• Complimentary use of Oasis Health and 
Fitness Chib facilities 

• No extra charge ter associate or spouse 

■ 2-l bcwr Business Centre 

• Chaufleured airport Ummmrm. transter 
(SS45++ each wart 

Other Executive Perh: 

• Choice of 3 video channels with 42 of the 
latest movies in town 

■ Choice of 1 1 food and beverage outlets 

■ Free parking 

■ A stone's throw from the finam-ai 
district 

■ 15 minuter, from Oiangj International 
Airport 

Only SS239++ per night," 


■ PrK*4»notvoshi(telO | lsserritt darge and 
3k government lax. 

’ Vjhd bom I June 1983—31 Dec 1989. 
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FT hand delivered In Turkey 

At do extra charge, if you woric in the business centres 
Ankara, Adana, Adapaaari. Antalya. Bursa, Eshhehir. 
Istanbul, Izmir; Kayseri , KSms, Ko^ae&rMaois? , Mcxsin , 
Samsun, Trabzon ' '■ * **"".’/, ' 

0 Istanbul 512(1190/10 lines ' 

And wk for Me tin Gurel for detafls. '•*• ' - - 


|.G I NDEX LTD; 9^11 GROSVENORdGARDENS; LON DON SW1W OBD 

Tel: 01-828 7233/5699 An AfBD metpJbw 1 Reuters Code: IGIN; IGI0 


FT 30 . 

May. 1769/1778 45 
Jun. 1780/1789 +4 


FT5E 100 . . WALL STREET 
May. 2126/2136 44 May. 23TO/2M7 +1 
Jon. 2139/2149 +2 | Jun. 2385/2397 +1 


- prices taken at 5pm and change .fe from previous dose at 9pm 


EUROPE 1992 INCORPORATED 
Conscm to* use the above name In Massachnsetts 
has been grained by 

CAPITAL MARKETS HOLDING CORPORATION 
to 

Europe 1992 Incorporated (a Delaware corporation) 

Europe 1992 Incorporated (a Massachusetts corporation) 
has changed its name to 
GLOBAL PROXY SERVICES CORPORATION 

CAPITAL MARKETS HOLDING CORPORATION 
10 Emerson Places Boston MA 02U4 
teL- (617) 723-5764 tac 9102507589 CAPITAL 
April. 1$>89 ■ 


THEY’VE GOT THE RHYTHM - BUT 
THEY AIN’T GOT THE CASH. 

Can you ui fiwm dancing? 

It costs the National Youth Dance Company £500 to put each of its 
24 outstanding young dancers through Summer School and onto 
the stage for public performances. While the Company receives 
support from the D.E.S. and public bodies, it is not enough. 

Can you help? 

For details, please contact 

The Chairman, Dr David Dougan, 

23, Effingham Road, London SE12 SNZ 
(Tef 01 318 3837) 


LOBSTERS LTD 
CITY EXPRESS 



FRESH MAINE LOBSTER 

LIVE or COOKED TO ORDER 

Free Delivery 

From £5.95 per lb 
Call : 01-731 0503 


-J* 


.r 
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't •' • 




32 


FINANCIAL 


TIMES WEDNESDAY MAY 


10 1989 



BfGYour Bank 
for Europe. 


Adjusting to a wider market. 

The nineties will see Europe develop into a single 
market AH forecasts point to fresh dynamisn in 
economic activity and new opportunities for com- 
panies which set about preparing for Europe’s 
future single market in good time. Those who take 
a pole position now by enhancing their competitive 
ability will experience no problems in adjusting to 
the wider market 

Talk to us, we are your bank. 

As one of Germany’s major full-service banks, 
the BfG is already thinking and acting European 
today. We are stepping up our cooperation with 


our European subsidiaries, while further expanding 
our international presence. Today, we maintain 
offices in Amsterdam, Basle, London, Luxembourg, 
Moscow, Paris and Zurich. 

As a member of the Aachener und Munch ener 
Group, we have additional representatives in 
Belgium, France, Greece, Italy, the Netherlands 
and the United Kingdom. 

The BfG, with its professional and qualified 
consultancy services, is poised to accompany you 
into Europe. We are equipped to face the European 
challenge. So, talk to us, we are your bank. 


. Bf&Bank 

Z_V Aachener und Miinchener Group 


BfG iBank, Postfach U 02 22, Theaterplatz 2, 6000 Frankfurt am Main 1 • BfG iBank (Schweiz) AG INGEBA, 
Aeschengraben 12, Postfach 243, 4010 Basel * Zurich-Branch, LowenstraJBe 6L, Postfach 677, 8001 Zfiiich ■ 

BfG iHongKong, 13 /F Fainnont House, 8 Cotton Tree Drive, Central, HongK ong ■ BfG finance Aria Ltd, c/o 
BfG-JiongKong * BfG London, 33, Lombard Street, London EC3V 9BS * BfGLuxembourg Sodfetfi Anonyme, 2, rue 
Jean Bertholet, BJP. 1123, 1233 Luxembourg * BfGiMoskau, Proyezd Khudozhestvennogo Teatra 5/6, Podyezd 4 Kv. 35, 
Moskau 103009 * BfG rNew York, 400 Paric Avenue, New York, N.Y.10022 - BfG.Cayman Islands, c/o BfG New York 



Pacific 
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G ovett 



Security Pacific Hoare Govett 
Excellence in Acquisition Finance 


This announcement appears as a matter of record only. 


£ 1 29 , 900,000 

Acquisition and working capital facilities 


£ 20 , 000,000 

Senior subordinated term debt 


Marshalls Finance Limited 

for the acquisition of 
MW Marshall & Company Limited 
by its management. 


The undersigned structured, arranged 
and underwrote these transactions. 

Security Pacific Hoare Govett 


Funds provided by: 


Lead Managers 


Security Pacific National Bank 
Bank of Tokyo Group 
Barclays Bank PLC 
The Royal Bank of Scotland pic 


Co-Managers 

Dresdner Bank AG, London Branch 
The Dai-Ichi Kangyo Bank, Limited 
The Mitsubishi Trust and Banking Corporation 
The Nippon Credit Bank, Ltd. 


Participants 


Banco di Roma, London Branch 
Banque Francaise du Commerce 
Exterieur, London Branch 
Compagnie Monegasque de Banque 
Kansallis Banking Group 
Skopbank 


Societe Europeenne de Banque SA. 
The Saitama Bank, Ltd. 

The United Bank of Kuwait Pic 
The Yasuda Trust and flanking 
Company, Limited 


Agent 

Security Pacific National Bank 
Marshalls management team was advised by Price Waterhouse 


February 1989 


INTERNATIONAL CAPITAL MARKETS 


Japanese brokers flag overseas 

Norma Cohen on the high cost of foreign expansion to the Big Four 


T he legendary muscle of 
the four leading Japa- 
nese securities firms 
and the fear they inspire in 
their European and US compet- 
itors may be somewhat mis- 
placed, If the key measure of 
success is profitability. 

Indeed, some insights into 
just what it has cost the four 
top houses - Nomura Securi- 
ties, Daiwa, Nikko and Yamai- 
chi - to operate abroad are 
contained in a surprising publi- 
cation recently prepared by 
Nomura. 

Japanese securities houses, 
like most overseas firms oper- 
ating in London, are not given 
to freely informing the public 
about their profits and losses 
unless required to by law. 
Even the companies’ animal 
reports do not break down 
profits and losses of subsid- 
iaries. 

As a rule, the only Informa- 
tion about how well Japan's 
Big Four are doing in Europe 
is gleaned exclusively from fil- 
ings at Companies House 
required by UK law. And, of 
the Big Four, Nomura and 
Daiwa have not yet filed 
annual earnings for the year 
ended September 1988 even 
though they ate supposed to do 
so within three months of clos- 
ing their accounts. 

Not surprisingly Nomura’s 
new guidebook shows the prof- 
itability of its overseas 
operations dwarfing those of 
its three smaller competitors. 

The Japanese have appar- 
ently found it the roughest 
going in the American mar- 
kets, with all four firms post- 
ing substantial pre-tax losses 
in the year to last September 
- a period that admittedly 
includes the 1987 stock market 
crash. Nomura, for instance, 
lost S15m. more than either 
Daiwa Securities or Yamaichi 
Securities, which lost Jllm and 
$i3m respectively. 

Nikko Securities sustained 
the hugest losses in the US, 


Big four securities houses s pre-tax profit / lo 


Total for AH 

Subsidiaries (US $m) 
200 


160 


120 



-40 


Nomura Securities 





Yamaichi Securities 


>«u* -40 

Daiwa Securities ** NB*o Securities 
-a Barf* Mow*. "" 


showing a pre-tax shortfall of 
931m for tint year. The loss 
was sufficient to make it the 
only one of the four to show an 
overall loss - of f8m - over- 
seas for the year. 

Nikko said it had been more 
heavily involv ed in P S equities 
than its competitors and also 
sustained losses, in a fixed-in- 
come arbitrage nnlt that him 
since been dosed down. The 
firm has since also sharply 
pared its US equities business, 
as has Nomura. 

Furthermore, according to 
Mr Steven Axflrod, Nikko’s US 
e xecu tive director, the US sub- 
sidiary has eradicated losses 
for the six months ended 
March 1989, earning a slight 
profit 

Another p er sp e c tiv e on the 
subject is gained by looking at 
these overseas operations 
against the backdrop of the 
parent companies. ■ ■ 

For instance, Nomura scored 
pretax earnings of 9198m for 
its cons olidated overseas sub- 
sidiaries against after-tax earn- 
ings fry the parent company of 
$L49bn. Daiwa showed pre-tax 
overseas profits of 953m, paltry 
when seen against the $907m 


after-tax of the parent 

company. Similarly, Yamai- 
chi’s 946m pre-tax profits com- 
pare with the post-tax 5603m of 
the parent company-. 

Nikko, which posted over- 
seas pretax losses of 98m, had 
parent company profits of 

fgS frni 

Available data also suggests 
that in the Euromarkets, 
ite the obvious boost to 
ability from underwriting 
Japanese equity warrant 


difficult for the Big Four to 
earn money. 

Data filed with Companies 
House in London, for instance, 
shows the steady decline in 
prof its experienced by some 

firing. 

Nomura shows a drop in 
after-tax profits for its UK 
operations in the year ended 
September 1987 to £ 42.1m 
(970 .Sm) from £47.2m the year 
before. Nikko, which paid no 
taxes on ordinary activities in 
any of the previous three fiscal 
years, also shows a steady 
decline in profits. Its 1986 earn- 
ings of gifl-im fell to £8-9m hi 
the year e n*tad September 1987 
and to £Lrin in fiscal 1988.. A 


Nikko official said that part of 
the latest setback reflected the 
high cost of moving to new. 
larger premises - an explana- 
tion also offered by Daiwa. 

Daiwa shows after-tax profits 
for the year to September 1987 
at £6.6m - which includes a 
n sm tax credit - down from 
1986 after-tax profits of about 
£30rtL 

Yamaichi, which has filed its 
1988 fiscal year returns at Com- 
panies House, shows after-tax 
profits for that period of £&6m, 
down sharply from £2L3m the 
year before. However, the 
firm's 1987 profits do reflect a 
sharp increase from the £SAm 
recorded In 1986 when Yamai- 
chi lagged well behind its 
larger competitors. 

Of coarse, the intense com- 
petition in all these markets 

fins rparip h ualnft M tOUgh for 

everyone. Pressure to cut com- 
missions and fees and to 
underwrite loss-leading busi- 
ness to gain market share has 
proved an expensive exercise 
all round. But one thing is sure 
- the Japanese are not having 
afreeride. 


New contract 
for Montreal 
Exchange 

By Robert Gibbons 

in Montreal 

THE MONTREAL Exchange, 
the country's second-largest 
securities market, is launching 
a 10- yea r gov ernm ent bo nd 
futures contract in September 
and may also introduce an 
option contract based on the 
band futures. 

Marketing the new co nt ract 
internationally will lie a key 
factor in its success, said 
Revoo Futures Canada, which 
plans to promote the new bond 
contract. A number of domes- 
tic dealers are committed to 
support tt. 

• DesJardins Credit Union, 
the largest Quebec-based 
financial institution, is mov- 
ing into full-service securities 
trading and Is Unkin g up with 
rival house Decagon Langtois 
via a CSlOm (US98.45m) deaL 

Desjardins has 1,360 
branches and 10 affiliated sub- 
sidiaries. It plans to develop 
an active role in securities 
trading. 


Paris bank 
loses licence 

THE BANK of France has 
decided to withdraw the bank- 
ing Hcence of United Banking 
Cozp (UBC), a Paris-based 
bank owned by Lebanese Inter- 
ests, AP-DJ reports. 

The decision had been 
widely expected following the 
central bank’s appointment of 
an administrator for UBC last 
month. The official shut down 
the bank’s operations to pre- 
vent preferential treatment 
bring given to some creditors. 

Mr Antoine Obegi, UBC's 
managing director, and one of 
the bank’s executives were 
arrested in mid-April and 
charged with mismanagement 
of bank funds. Project Holding 
Sal and Sodri£ IJbanalse dTn- 
vestissement International, 
Lebanese companies, own 51 
per cent and 49 per cent 
respectively of UBC. 

The Bank of France said pro- 
visions needed to cover poten- 
tially bad loans, together with 
losses associated with illegal 
activities, would exceed 
PFcSOOm (S4&9m). 


OSE Introduces 
options trading 

THE OSAKA Stock Exchange 
(OSE) win start options trad- 
ing based on the Nikkei Stock 
Average on Jane 12, AP-DJ 
reports. 

The Tokyo Stock Exchange 
also plans to introduce options 
trading based on the Tokyo 
Stock Price Index (Topix) in 
the final quarter of this year. 


Correction 

Emhart Corporation 

IN AN article on Monday, the 
company being acquired by 
Black and Decker Holdings 
was- incorrectly, identified. Hie. 
correct name of the company 
.is Emhart Corporation. 


FT INTERNATIONAL BOND SERVICE 


listed are the latest International bonds for which there Is an adequate secondary market. 


US MUM 
STRAIGHTS 
Alberta 9*t 95. 
Austria 9*i 93. 


B.F.C.E.792 — ___ 
B.F.C.E. 9% 95- 


MO 

140 

150 

150 

250 


■M Offer ta weak YM4 

98% 99-0% 40% 9.02 

99% 100% 40% 40% 

95 93% 0-10% 

97% 98-0% -*0% 

97% - 98-0% 40% 


9.65 
9.83 
9.71 
9.73 
10.07 
17 
1002 


YEN STRAIGHTS 
Canada 6% 9JL 


Closing prices on May 9 


i an 


Brit Tet. Fln-9% 98. . — 

Ca*ipbelISo«jp9%93 100 196%. 96% -0% 40% 10. 

Canada 9 96 1000 98% 99% -H)% 40% 9. 

Canadian Pac 10% 93 100tl0i% 102% 40% 010. 

C.C&£9%95. u~- - 300 97% -96%.- 040%- 9.67 

C.N.CA9% 93 150 98% 99 40% 40% 6J0 

CmKtLjoonaJj , 991 , 200 198% 98% 040%.. 9.90 

OwSft National 8% 93 200 95% 95% 040% 9.71 

Credit Natlooaj 7% 92. 100 ----- 

Credit National 9% 92™^. 160 

DaMchl Kan 9% 92 150 

Denmark 7% 92~~. 500 

E.E.C.79L 100 

EJLC.7%93 250 

E.ELC.1093. 140 

EJ.B.7%93 100 

E.l.B. 9% 97_ — 150 


Canada 5% 93.—. 
Euroflma 51995.. 

E.I.B.4% 93 

Ireland 5% 93... 

Norway 5% 95.. 

Sweden 4% 93— 

World Bade 5% 98 

World Bank 7 94... 


He— 


taf* Bid Offer day week TleM 
80 101% 101% -0% 0 5.06 

80 101% 102% 040% 

20 99 99% O 0 

30 98% 99% 040% 

30 99% 100% -0% 40% 

50 99% 100% 40% 0 

50 98 98% 0 0 

10 98% 99% -0% 0 

20 107% 108% 040% 


Average price ctaagt_ Od day 0 on neck 40% 


5.08 

5.15 

5.16 
5.05 

502 
5.15 
5.27 

503 


EnroRma 10% 93— 

Qec.De France 9 9& 

Finland 7% 97. 

FTnn.Exp.Cd. _ 
nim.Exjj.Cd.9%95-. 

Ford Motor Credit 8 91 
Ford Mir. Credit 10 92 
Gen. Elec.Cep.Corp. 9 9S. 
Cen.Elec.Cap.Crp.10 1/291.. 
GenJMtn.Corp.9% 92_.. 

IBM Credit Carp. 8% “ 

IBM Credit Ourp. 9% 92 

Italy 9% 95 

Italy 9% 99- 



l_T.C.Bor Japan891 100 

LTXJfcof Jamn9%92; 

Metropolis Tokyo 9% 93 

Nippon TeL&TeL 9% 9ft 

Norway 8% 93 

Portugal 8% 91. 


Predentlal Cry. 8% 94.. 
StateBkSAuu.9% 93k. 


Sumitomo Bank 9% 92—.. 

SwrsJ Exp Cred 7% 91 

Sweden 791 

Sweden 8% 96. 

Sweden 8% 92_ 


Toyota 9% 91 

Victorian Rep 11% 92. - 

World Bank 792. 

World Back 9 97 

World Bank 9 93 

World Bonk 9% 9ft. 


94. 9*% 040%- 9.70 

99% 100%40% 40% • 9.47 
99% 99% -«% 40% 936 
93% 93% -0% 40% 9.91 
93% 94% 040% 9.65 

92% 92% -0% 40% 9.72 
101 101% -0% 40% 9.63 
92% 92% 040% 9:7ft 

98% 9940% 4-1 956 

100H01%101%-0%40% 959 
200 95% 96% ;:0 40% 9.71 
200 90% 90% 0 40% 95% 

200 96% 96% 0 40% 9.90 

200 97% 98% 40% 40%. 9.78 
250 196% 97- 0 40% 9.97 

2001100% 101 040% 957 

500 197 97% 040% 9J5 

300 101101% 0 40% 9.70 

200 97% 98-0% 40% 10.01 

250 98% 98% -0% 40% 956 
250 99% 99% 040% 953 

1000 98% 99% 040% 959 

1000 199 99% 40% 40% 9.74 

95% 96% 040% 10.02 

200 98% 98% -0% 40% 9.78 
200 99% 100% -0% 40% 955 
250 98 9B%40%40% 9.65 

500 97 97% 040% 9.63 

300 196% 97 0 40% UL22 

125 96% 97% 0 40% 9.46 

100 197% 98% 040% 959 

150 199% 99% 40% 40% 951 
100 19*% 94% 40% -*0% 9.65 
MO 94% 94% 0 40% 9.69 

200 95% 96% -0% 40% 959 
200 196% 96% 040% 9.77 

200 99 99% 040% 955 

150 103% 104% 0 40% 10.00 

300 193% 94% 040% 958 

300 96% 96% . -4>% 40% 952 
300 98% 98% -0% 40% 9.47 
300 97% 97% -0% 40% 954 
% i «%40% 955 


OTHER STXAKHTS 

Abbey fiat.BS.Z0% 93 £. 

Attar Nat. 11% 95 £. 

Alp. Bk. Ned. 5% 92 FI 

Aky. Bk. Ned. 5% 93 FI _ 

Austria 7% 94 ECU 

Bk-NonScot-14% 90 AS 

Barclays Aus.13% 91 AS 

Belgium 8% 94 Eco 

BP Capital 9% 93£. 

Brltldb Afruntys 10 98 £.. 


Buhrmaanr-Tet 6% 93 Ft. 

Carnm-BkAnst. 12% 93AS — 

Coop.CtrJtabo5% 93 FI 

CrlncnlFfaoce 9% 92ECU .. 

Deot-SkAliS. 13% 93 AS. 

Eastman Kodak 13 90 AS 

E.I.B. 7 96 LFr. 

Elec. France 10% 95 CS 

Enroflma7% 94 Eca_ _ 

Fed.Bos.De.8k. 9% 92 CS 

Fed.Bns.De.BkJ.0% 93CS. 

Ferrv. Stato7%93Eni 

Ford Cr.Can.10% 93 CS 

Ford Cred. Can. 10% 96CS 

Ford Mtr.Cre<L7% 93 Ecu 

G.M.A.G. 9% 93 CS. 

Hydro-Quebec 11 99 CS 

Lloyds Bank 10% 98 £. 

Uoyds Bankll% 98 fL 


World Bank 9% 99 500 99% 99%-0% 40% 

Average price c h ange — Oa day 40 on week 40% 

DEUTSCnWUK 

STRAIGHTS 

Aslan Dev. BK.694.. 

Austria 6% 99. 


Bank of Tokyo 9% 93— 

Commerzbank o/i. 3% 93 

Crtdlt Fonder 6% 99— — 

Oegassa hrt.6% 97 

£.8.8 5% 96 

E.I.B.6% 99— 

EJ5. 6% 96 — — 

E.I.B.6% 99. 

E.I.B.6% 95- 


Eero. Coai& Steel 5% 97 

Eurofhna 6% 96 — 

Elec De Franc* 5% 97 

Faremarfc Krtg. 5% 93 

»&*0-QiMl>ect.% 99 

Japan Dev. Bk. 5% 95 300 

Japan Finance 5% 97 100 

Ireland 6% 97 300 

Malania 6% 94 — - 150 

Nat. West BK. PLC 6 9ft 300 

N.H.L.Ftnm6%95 

Nippon Tdg-&7el.6 95— 

. Kpntbk.593 300 


Portugal 5% 92_ 

Portugal 6% 95. 


wed Wd Offer day week Yield 
200 95% 95% 40% -0% 6.99 
750 97% 97% -0% HD% 754 
100 96% 97% 0 0 656 

300 94% 95% 0-0% 6.91 

500 97. 97%-0%-0% ft2D 

200 95 95% 0 40% 658 

ISO 89% 90% 0-0% 7.06 

600 93% 94%-0%-0% 7J0 
300 94% 95% -0% -0% 7.06 
300 95% 95% -0% -41% 7.15 
300 99% 99%-O%-0% 6.96 
175 92% 93% -0% -0% 759 
100 94% 95% 40% -0% 7.12 
300 93% 93% -0% -0% 652 
200 93% 93% 0-0% 7.17 

300 97% 97% -0% -0% 703 

92% 92% 0 -o 7.03 

96% 96% 40% -0% 7.07 
97% 98% -0% -0% 6.72 
92% 93%-0%-0% 7J2 
200 195% 96-0% -0% 7.08 

400 95% 96% -0% -0% bJS 
?*% %% -0% 40% 6.63 


Montreal TW. 10% 93 CS 

Morgan Cuar.Tst. U91 CS — 

Nat-Au. Bk. 14% 94 AJ 

Ned.MliHU8anfc6 92 R 

New Zealand 9% 93 C ... 

PM I Ips Gleoll. 693 FL«™„. 

Privatbanken 7% 94 LFr 

Royal Bfc.Scot-10% 98 fi 

Saskatchewan 9% 91 CS. 

Saskatchewan 10% 93 CS 

State Bk-NSW. 13% 93AS— 

Sweden 15 94 AS - 

Union Bk. Swltc. 7% 93.. 

World Bank 5% 92 R 

World Bank 13% 92 AS 

Zentrepk. 13% 93 A$ 

wra" 8 MTE 

Alliance & UIC.BM94E— ... 

Bank of Greece 99 US 

Belgium 91 U: 


Ohm H 

teed Bid Bffvtar week Yield 
-50 94% 95% -0% -0% 12.03 
100 98% 98% -0% 011.94 

150 95% 95% -Q%-0% 739 
200 95% 96% -0% -0% 6 96 
100 95% .95% -0% 0 8.69 

75 96 97 0 016.93 

100 97% 98% -0% -0% 14.41 
150 97% 97% -0% -0% 8.80 
100 93% 94% -0% -0% 11.73 
100 91% 92 -0% -0% 1132 , 

100 96% 97% -0% -0% 7.26 
100 192% 93-0% 40% 15,14 

100 98% 98% -0% -0% 6.71 
100 101 % 101 % 0 0 8.66 
125 99 99% 0-0% 1354 

100 95% 96% 40% 40% 16.60 
100 197% 98% 40% 40% 7.43 
125 196% 97% -0% -1% 10.94 
100 96 96% 40% -0% 8.61 

Z5 1 2T* 97% -0% 40% 10.78 
50 98% 99% -0% 40% 10.79 
100 95% 96% -0%. 0 8.92 

100 191 91% -fl% —7% 13.84 

125 99% 100% -0% 40% 1089 
100 96% 97% -0% -0% 8.87 
150 195% 96% -0% 40% 11 00 
400 101 101% -0% 40% 10.79 

150 92% 93-0% -0% 1159 

100 96 96% -0% -0% 12.03 

100 198% 98% -0% 40% lLS 
150 99% 100% -0% 40% 10.91 
100 99 99% 40% 0 14.93- 

150 96% 97% -0% -0% 718 
100 92% 93% -0% -0% U.8S 


300 95% 96% -6% -0% 7i08 
500 198% 99% -0% 40% 7.81 
JS ^ 95-0%-0%U54 

150 198 98% -0% 40% 10.77 

98 98% -0% 40% 10,72 
100 96% 97 Q 40% 14.83 

sS 0 “05 14.11 

J9? 98 0+1% 8.16 

100 97% 98-0% -0% 6.62 

ioo uxr% ioi a 013.02 

75 199% 100% 0 42% 13.15 


BM Offer Odte Craw 

aS S « 19/07 

.S?- 48 8/0910.62 

0 100-17 I M J2 19/08 9J8 
-063 99-05 99^9 30105 1147 
■063 100 JL4 100^24 20/10 1016 
,03 i sS'S « ®27/07 659 

1 S2 SS 100-7020/08 553 
„-l 100.02 100.07 9/05- 13.1 

ISSY2 100.1024/05 23% 
01 * 100-10 100 J5 13/07 1354 
97.97 9838 15/05 13 16 
°A ,99-97 

100.16 22H» 13.06 

» iSSUBISJS 


ChelL&Glowester94£ i. 

Credit Fonder 98 US 

Onsdner Finance 99 DM 

EEC 3 92 DM.1 

Halifax BS 94 £. 

InvL. (n industry 94 C 

Lttds Pam. B/S. 94 £ 

Midland Bank 01 £. , 

Milk MkLBrd. 5 93 £__Hr 

New Zealand 9 971. 

State Bk.Nsw. 98 US 

WoohvhAEqutt.BS.931 

Woolwich 5 95 £ 


CONVERTIBLE 

BONDS 

AIcoa6%02llS_ 


Privatbanken 5% 93 

Royal Insurance 5 % 92 

Sac Cent Nuclear 7% 95.- 

TurVeyfa% 95 

Unhw BkFhiland 5% 94.. 

WestJb. Finance 5 93 

World BK. 6% 97 

Average price du 


150 97% 98% ■ 0-0% 

_ 150 90% 99% -0% 0.6U7 

~ 150 93% 94% -0%-0% 7Mt 

^ 300 96% 97 40% -8% 6.76 

„ 150 100%. 001-0% -0% 7 JO 

_ 500 95% 9b%-0%-0% 7.40 

- 295 25 > a-8 , e-0% 6.97 

„ 200 193 93% 0-0% 7.07 

“ 95H-0%“0% 7^5 

•_ On tar-0% oo week-0% 


Aries 5 92 DM . ,52* * 7 - 13?% U3% -4% 3.01 


»eek -KL02 


CBS. Inc. 502 0S_.... 
Prinwlea 3% 02 US.. 
taXHwnwMiIDLi 
FWt«3Wltt. 


NCSDKS%RUS_ 


' 12/83 472.7 256%- S7% -5% 

bus <6% 66% |»1] 

« 106% 1OT% * 

aa 2Q% 

97% 


SWISS FRANC 
STRATUM'S 
African Dev. Bk. S 96.- 

Asfinag 5 03 

B.F.tL4%9ft. 


B.M.W.Fln.NetlL 513 

Britannia 8/S. 4% 94 

CIR. bit W/W 3 93 

Credit Lynmais 4% 00 

E.l.84% 98 

Fletcher Chai I, q x Q« 

Kobe City 4% 98 

Nationwide Ann. B/S. 493..,— 

Nippon Mg^,fd.4% 95 

Oesters.KUik. 503. 

Prof- NwrfpundLendSOS 

Thailand 4% 95 

World Bank 5 03 _ 


BU Offer day week Yield 
150 «L% 92-0% 40% 6.46 

100 187 87% -4% 

200 189 89% -OH -1% 

150 186% 86% -0%-4% 

100 190% 90% -1% -2% 

125 190 90% 0-52% 

100 184% . 8541% -3% 

150 168 88% -OH 4 

150 «8 88% -0% -0% 

150 a 190 91 0-0% 6.00 

200 191 92 0-1% b.bS- 

100 .189% 90-1%. -4% 

150 168 89 -1-2% 

75 196 96% O O 

200 190% 92-0% -1 

200 194 94% 040% 

75 190 92%-0%-£% 

. 150.189% ’ 9040% -0% 

200 m « 040% 

130 184% 87-1% -4 6JS7 


Wadma2%0ieS- 

HeaHe5%0JL.__ 

gewaTdtMTHQZK, 
fcria Herts «, 03 L. 

S«blAStta«OL__ 
S»nti«oB»*3%0ti!S_ 
T«ashtt.2%KKj__ 
WJLGnt6%02BS_ 


* No Information ; 


W im. 

6RU 6J2 %% 

W7 M62 ^ 

2m 10U. 115% 

.9/87 3157. 122 

»» 1TO. 127% 

U/87 43 get 

*tsa an. me 

w m 24i% 

♦Jot H 108 *t 1»% 

54 10* 103 

UW89 441 «L 

SS 92% 9J% 

W 8187 73% M% 

W 4212 9iJ S3 


94 

117% 

124 

128% 

99% 

122% 

20 


2» 
■ri% 052 
-0% 1U8 
-0% 17 JU 
♦9% 6Jfc 
+1% 1151 
- 1 % 

r0% 18959 
♦0% 662 
■* 4J5 
♦0% 894 
-0% 279 

■OH 42.47 
♦8% 1953 
■OH 49 BL 
0 2UB 


i nnUabte-omioiis day% price 
1 Oo%i one market maker tupplkd a price 


Average price, change-. On day -0% on week -1% 


• The Financial Hums lhl, 1989. 


® jsss .* 1 * - Mra- , aa?a,^S 5 

CtaHtatenlS °°' crY * le 

effeetlvc. Spread co upon becomes 
for 

-aaSiaaia-^^ASgiga^ss 


ttppUed 4 DAtSot^M kittaaST 1 written 
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INTERNATIONAL CAPITAL MARKETS 

New i^i§^§ again dominate trading us fmn TTir 

ByAndrewFree^n , ) .. V 0 sets up UK 

ft • 1 ^TmdCTWriflng- cornm is- from.izjstttutloDs iii a range of at 104 Wd. a sharp premium to IHOrtSHSG 

ijuoyant Impression to -Eurori./ Sions. However.ztway fromvths cormfrlss indudinc the UK and thenar issue nrice. O & 


NEW-ISSUE activity - gave a ,, lent to nmi^inltovcQminls- 
buoyant impression to 'Euro-:. Sions. Eoywwa^tway fnrimthe 
bond markets yesterday, but syndicate broker screens were 


underlying support r emain ed -dasplaykig juices of less 2$i 
weak. The dismal performance bid, way" outside fees. 
of government bond markets The .proceeds wereimswap- 
did little to IwJp sentiment' ' ■ ... peCby the- bbrroW^r/aMiOtirfi 
The fix^ratrDS dollar. sec-: ’ mbst investors 
tor was tapped, witb twd dfial8 ; havej. assetswiSKtoeii 4heir 

amnainer mnriiUnhla <uvm: hfniJa * » ~~ .-A~T ,i- ■ ■■■. — 


arousing considerable com-' 
ment . . ' " . 1 

A SlOOm seven-year deal for 
the Industrial Development 
Bank of 1 India (TDBI> was 
brought by Credit Suisse First : 
Boston to a sceptical reception. 
The bonds were priced atlOOVa 
to yield 103 bads 'points over:. 
US Treasuries. . 

Several bouses are under* 


nt Qy und fed> t iflng comTnls- from.instttuttons in a range of 
ois. However, away&xjnr^he co qntrti^ jjnd uti fo g ffte TT^ aT td 
curate broker screens were the Middle Bast- 
isplayk ig- jpri ces of -less 2iL Comment' front syndicate 
•JjJW outside fees. . managers concentrated on the 

Tro'.proceeds vere^Hnswap- : pricing, whichwas. described 
»-by th& borroWer,j aMkmgh as rather tfehtTKe maturity of 
ost investors ’ the deal to Mttob^Sune 

Vj - . assefcswttj^ef^ ^Eheir : with limited demand ,for dollar 
Dtods..to actneyer^toamig^ate bonds, but several co-managers 
funds at around 27. basis points are thought: to .have sold' their 
ovw JLibor.r .. ' j ■ .• allocations b ac k to the* lead 
Investors urho declined'. to--' manager. 


buy” the bands said tfiat after 
swapping theywanted a spread 
of around. 35 basis points over 
. Libor . - -Y-v l r -rw*-. j ■ : 


Banqne paribas Caftdtatf tMar- 
kets(BPCM) was the Jeadinmi- 
ager bf-a 'jsbiSlm seve^jear 


Behind the. issue was a com- 
plicated swap transaction as. 
part of an aircraft financing 

prograummannounced by Qan- 


zdtMar- tas some time" ago. Yesterday’s 


stood to have been bidding fo£..> deal for Qantas^' the Australian 
the deal some weeks ago at. airline company bonds 
around - 95. baais-points over, came with ap Y per^esfc><$u- 
Treasuries, weir away from pon^dwere priced atI01% to 
where they believed there was" s- — — ■ — - 


nroceeds were, swapped into 
severe jear: floating-rate steriing. New Zea- 
i Australian lapri dollars muL Swiss francs 
Tbd' bdnds - and-amortised over 12 years. 
;rYeat>cc£t- . - • Qantas will match the cash- 
f at. 101-% to fldws from its -borrowings with 
points 'over ' 'its liab ilities from the purchase 
v <tf new airaaft. - . - 

slow recep- Elsewhere; Nomura Interna- 
« the Trea- tional launched a $150m equity 
f around Vi warrant deal for Kenwood. The 
looting the five-year deal came with an 
tid, outside indicated coupon of 5% per 
An official cent and was snapped up. The 
m dema nd paper was quoted by Nomura 


INTERNATIONAL 

BONDS 


real investor demand for de fl- 
ier-denominated paper. Ifthey 
won the mandate, they’ 
intended to persuade the bor- 
rower - to make the . bonds 1 
cheaper before launbk; tv 

This was an implicit warning 
to .the -bor r o w er fbdowmg its 
experience with' a Ji25m deal; 
for the Indian state-owned Oil 
and Natural Gas Commission 
last year, w hich was finally'’, 
launched by CSFB sit A spread . 
rumoured to . have been well 
outside the price at which the 
mandate was originally 

award ed. — 

A CSFB nffirfal said it had 
identified demand before 
launching yesterday's deal mid 
had found institutional interest, 
in Japan, Italy and Germany. 
CSFB took a quarter of the 
deal itself ... 

it was quoting the paper at 
less 1%. bid, a discount equiva- 


yiera some - 63 ' basis points ovmt 
T reasuries.; - :■*?% ;. - 

The deal T zhet a slow recep- 
tion, in part because the Trea- 
smy market felh by around % 
point. BPCM was . quoting the 
bonds at less IAS bid, ;outside 
fees of 114 per cent. An official 
said there ha^been demand 


at 104 bid, a sharp premium to 
the par issue price. 

Avis Europe tapped the 
Eurasterling market for the 
first time with a £75m seven- 
year deal via Samuel Montagu. 
The bonds came with an 11% 
per cent coupon and were 
priced at 100 ’4 to yield 120 
basis points - over the 10% per 
cent 1995 UK government 
bonds. . 

New-issue traders said the 
terms were generous and the 
bonds were trading inside fees 
at less lAO bid, after an earlier 
high of less 1% bid. The pro- 
ceeds were unswapped. 

Baiwa Europe was the lead 
manager of an Ecu75m three- 
year deal for Abbey National 
which started slowly. The 
.-bonds came with a 9 per cent 
coupon and were offered to 
investors at less full fees to 
yield 9 per cent. 

Commerzbank was the lead 
manager of a DM 150m four- 
year dual currency deal for its 
own subsidiary. The deal can 
be redeemed in either dollars 
or D-Marks. It met a good 
reception. 


Refunding auction pours 
cold water on Treasuries 


Wilt By Janet Bush in New York and Katharine Campbell in London 


By Norma Cohen 


NEW INTERNATIONAL BOND ISSUES 


Dwiimvn 

■ Amount m. 

Coupon % 

Price 

US DOLLARS b. ' * 

k ' t 


Shako Cftukta 8ank+ 

50 


101 \ 

OantasS 

200.1 

aV 

10t% 

Kenwood Corp.# ’ “7 r 

ISO 

<s>4) 

100 

lnd.Dev.Bk.ot India#- v. •• 

100 

10 

tool* 

SEK4(d) 

• 30 : 

171* 

. 100 

CANADIAN DOLLARS ■ 

• • 



LB Rhrinfond Pfalz Fln.+ 

. -68 

11 

101?* 

AUSTRALIAN DOLLARS 




Fuji 8s*Hk(Lux)S . 

- . • 55 • 

(c) • 

102 


Datwa (Europe) 
BPCM 
Nomura Int 
CSFB 

Merrill Lyncfi 


Mitsubishi Fin. 


ECUS - 

Abbey .National + 


Daiwa (Europe) 


D-MARKS -- 

‘ Comm 'bfc-OvOTsoea. Fi n*-* +{a) 

STERLING ‘ “ 

Avts'€urope+ . 

YBI 7 “ 1 

. Royal Trustco+(b) ■ 


Commerzbank 


Samuel Montague 


♦With equity warrants. ★★Private placement. + Final Terms. a)Borruwer may ropey Interest end principal In DM or USS at a 
break even point -of DM 1 j 67 to S. b)PayaWe In AS for 10 yean, then In Yen at loriQ-torm prime + 1 %. c)Step down coupon - 
first yeer et 18.7% arid therosAer at -14%. d) Redemption linked fo Gold to USS rate. 


ITT unveils further employee stock ownership plan 


By Karen Zagor in New York 


ITT, THE big US industrial and. $700m of newly issued cpnvert- 
insurauce cmigdomezate which . ibie preGarzed shares. 


has been the subject of Wall 
Street takeover speculation, 
yesterday announced an 
employee stock ownership plan 
(Esop) coupled with a 12m 
share buyteck. . 

Mr Band Araskbg, chief exec- 
utive, said the Es^ - wouldhold 


Combined -with an existing 
p3an, ; it would boost employee 
ownership from 4 per cent to II 
per cent'- ioUtize company’s 
stock. Mr Araskog said the 
Esop wouia "borrow the money- 
to ftrnd the Benefits with ITT 
guaranteetog feedebt. ... 


ITT will use the proceeds 
from the &sop to repurchase an 
additional i %rn shares. The 
company said this was to pre- 
vent dilution to existing share- 
holders. 

It has already bought back 
more than igm shares under a 
separate programme which 
allows for the - repurchase 


of up to 15m shares in ITT. 

Mr Araskog said the Esop 
would “allow us to increase 
our . contributions to the exist- 
ing employee savings plan at 
nominal additional cost to the 
company.” 

More than 47,000 US-based 
salaried employees will benefit 
from the plan. 


BEAR STEARNS and Co, the 
US-based investment bank, has 
established a new subsidiary. 
Bear Steams Home Loans, 
to originate, service and 
securitise UK home mort- 
gages. 

Bear Stearns has retained 
Mrs Marcia Meyerberg, for- 
merly a . managing director at 
Salomon Brothers, to head its 
subsidiary. At Salomon, Mrs 
Meyerberg was. In charge of 
setting up the firm’s home 
lending unit,- The Mortgage 
Corp, which will now be a 
Bear Stearns competitor. 

Mrs Meyerberg said the unit 
planned to originate about 
£250m ($41 9m) in home loans 
this year. The unit will also 
explore potential opportunities 
in Europe after 1992 and is 
looking at the securitisation of 
other assets such as credit 
cards and car loans. 

While acknowledging that 
conditions in the UK mortgage 
market were tough, Mrs Mey- 
erberg said the firm believed it 
could price its product com- 
petitively and still make a 
profit. 

The issuance of sterling- 
denominated ltinrtp i g AJi anfcp ri 
securities in the UK has 
slowed considerably this year, 
suggesting there is little 
demand for the product either 
from investors or from mort- 
gage lenders wishing to 
keep their assets off-balance 
sheet 

However, Mrs Meyerberg 
said Bear Steams believed 
that standardisation of both 
mortgage loan documentation 
and of the mortgage-backed 
securities product would speed 
development of a market in 
the UK. Such standardisation 
has long been in place in the 
US where the markets are far 
more advanced. 

• Soddtd Generate and Credit 
Fonder de France have estab- 
lished a Joint venture to offer 
home loans in the UK. The 
unit. Capital Home Loans, will 
be run from London by SoeUU 
Generate Merchant Bank and 
has authorised capital of 
£20m. 

The unit hag no plans for 
securitisation within the next 
two years, although it will 
review its options after that, 
according to an offidaL 


US TREASURY bonds fell 
sharply yesterday afternoon in 
anticipation of weak demand 
at the three-year auction, the 
first in this week's quarterly 
refunding. When the results 
turned out not as bad as expec- 
ted, the market just sold the 
new issue anyway and prices 
ended the day around % point 
lower. 

The benchmark long bond 
closed a full point lower for a 
yield of 9.08 per cent amid con- 
siderable nervousness about 


markets are not as convinced 
as they were that monetary 
policy may not be tightened 
again because of inflationary 
pressures. 


GOVERNMENT 
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the sale on Friday of ?9.5bn of 
30-year bonds. 

Although bids were reason- 
ably healthy at $29.71bn and 
the average yield of 9.12 per 
cent was roughly where the 
when-issued market had been 
trading before the auction, 
dealers did not report much 
demand and there seemed to 
be a considerable sell-off imme- 
diately after the auction. 

The focus now shifts to the 
$9.5bn sale of 10-year notes 
today which some houses 
believe should attract more 
interest from Japan than the 
three-year. 

However, there are some 
notable worries and many 
bond market participants 
believe this is going to be a 
difficult refunding. Not least is 
a fear that the dollar may be 
near a peak after the central 
b anks allowed it to rise above 
DM1.90 this week and that 
there may be no prospect of 
currency gains. 

In addition, there are some 
potentially worrying economic 
figures with retail sales for 
April expected to be strong 
tomorrow on the day of the 
long bond auction and with 
April producer prices out on 
Friday. 

Potential bond investors are 
particularly sensitive to this 
refunding because they were 
caught out in the February 
auctions. The US Federal 
Reserve tightened monetary 
policy immediately after that 
refunding meaning that many 
participants lost money. 

The recent rally in short- 
dated issues had anticipated an 
easing in credit conditions in 
view of slowing growth, but 


THE LEVITY of the dollar pre- 
occupied bond markets across 
Europe yesterday, sparking 
concerns of renewed interest 
rate pressures in Germany. In 
F rankf urt, the dollar was fixed 
at DM1.9136, its highest level 
since last August and sharply 
up from Monday's fixing at 
1.8989. This helped push 
domestic bond yields through 
the important 7.00 per cent 
level, although dealers said the 
richer yields had yet to tempt 
retail investors to flock back to 
the market 

Very little interest has been 
seen in the newest federal 
issue, which was quoted as low 
as less l'/s to 1% during the 
afternoon. 

On Liffe, the June bund con- 
tract closed at 93.15. 28 pfen- 
nigs lower than Monday’s set- 
tlement, after a brisk day's 
trade. 

That level equates exactly 
with a yield of 7.00 per cent on 
the stock that is currently 
cheapest to deliver. 


But its reasons were entirely 
domestic, notably a signal to 
traders that the reopening of 
the bond market should not 
unduly encourage the currency 
bulls. 

Foreign investors displayed 

a good deal of curiosity in their 

first opportunity since 19S4 to 
purchase domestic bonds. How- 
ever. London and West Ger- 
man dealers expressed scepti- 
cism as to how enduring such 
interest would be. 

Still, the market traded more 
volume in the first hour than 
during the whole of Monday, 
with a total of roughly 
NKr2.lbn changing hands by 
the end of the day compared 
with NKr565m the previous 
day. 

A shortage of liquid stock 
pushed prices up a full two 
points during the morning, 
though they settled back 
towards the end of the day. 
One of the more liquid stocks, 
a four-year Treasury stock, 
closed around 110.15 compared 
with 109.70 on Monday. 


THE NORWEGIAN central 
bank may have felt rather 
lonely yesterday when its 
intervention in the foreign 
exchange markets actually 
involved purchases of dollars. 


INTERNATIONAL interest 
rate pressures unsettled the 
UK bond market, and news 
that power workers had voted 
to strike in a pay dispute put 
both sterling and bond prices 
under added pressure during 
the afternoon. On Liffe. the 
June gilts future breached an 
important support level when 
it traded just below 95-04. after 
closing on Monday at 95-24. It 
settled yesterday near the low 
at 95-04. 


BENCHMARK GOVERNMENT BONDS 


Chongs Ytold 


US TREASURY 


95.3453 + 0.030 

105.9069 


CANADA - 
NETHERLANDS 


100.5500 -1.200 
96.3750 -0.400 


AUSTRALIA 


92.(006 -0.439 
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Yields; Local market standard Prices: US, UK in 32nds., others in decimal 
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45 Transport (13) 
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DEALINGS In British Airports 
Authority stole the eye on the 
London Traded Options Market 
floor yesterday, in a rarely seen 
appearance, attracting 2.304 con- 
tracts, against a background of a 
suggested official move towards 
control over its pricing policy. . 

The business in BAA was one 
of a number of factors relieving 
the options market from recent 
slackness. Overall market turn- 
over amounted to 31,935 con- 
tracts. consisti n g of 24^40 calls 
and 7,295 puts. Dealings in the 
FT-SE 100 Index reached the 
modest level of 4^38 contracts, 
made up of 2,153 calls and 2,185 
puts. 

Trnsthouse Forte, despite the 
sudden thrust of activity from 


BAA, was the most heavily 
traded options stock of the day. 
It found 3,121 contracts, compris- 
ing 2,771 calls and only 350 puts, 
as the underlying price of the 
stock - affected recently by talk 
of a takover bid - recovered 
ground lost the previous day, to 
gain 6p to 3lSp, although without 
matching its spurt on Friday, 
when the bid idea broke. 


The idea of a rer ating move by 
financial analysts on British 
Aerospace brought the company 
Into unaccustomed prominence 
in options dealings, as 809 call 
contracts and 168 puts made a 
total of 977, and the underlying 
price of the stockgained 9p on 
the day to 612p. However, there 
was little overall change in open 


position on the stock, 

British Steel saw 1.914 con- 
tracts traded, consisting of 1,479 
calls and 435 puts, with the July 
90 calls alone attracting 1,405 
contracts and an opening of 
interest in the series of 1,385 con- 
tracts to 9,002, as the underlying 
price of the stock remained 
unchanged on the day to 87p. 

TSB saw some activity, on 
1.080 contracts, lying in 1,062 
calls and no more than 18 puts, 
though the underlying price 
gained only lp to HOp. There was 
some opening of call interest and 
a slight opening of put. ' 

United Biscuits attracted 1,053 
contracts, made up of 803 calls 
and 250 puts, and Hanson Trust 
also saw just over 1,000 contracts 
handled. 
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UK COMPANY NEWS 


House beats 
estimates with £114m 



By Clare Pearson 

TRAFALGAR HOUSE, the 
shipping, property and con- 
struction group, yesterday 
announced a better -than -expec- 
ted 33 per cent rise to £ll3.Sm 
in interim pre-tax profits, 
thanks mainly to a strong con- 
tribution from UK commercial 
property interests. 

At the same time the com- 
pany unveiled plans to 
demerge its oil interests in a 
separate listed company and to 
buy a third London hotel, 
Dukes in St James’s, for 
£l5.7m. 

The oil and gas interests, for 
which Trafalgar was unable to 
obtain a satisfactory price after 
they were put up for sale last 
summer, are to be demerged as 
Hardy Oil and Gas through a 
distribution of shares to Trafal- 
gar’s shareholders. 

Earnings per share for the 
six months to end-March rose 
31 per cent to IS? (13.7p), and 
the dividend is lifted to Sp 
(7J!p). 

The result was scored on 
turnover of £1.42bn (21.21 bn). 
The oil and gas results were 
excluded from all the figures. 

Mr Eric Parker, chief execu- 
tive. struck an optimistic note 
about prospects for the prop- 
erty and investment division, 
which lifted operating profits 


from £50 ,5m to £80.7m, in the 
face of continuing strength in 
the UK commercial property 
market. The company's devel- 
opment programme currently 
totalled more than £2bn. 

On the housebuilding side, 
gains in prices and profit mar- 
gins had so far offset a decline 
in the volume of sales, which 
had itself been partially allevi- 
ated by sales to bousing associ- 
ations instead of individuals. 

By comparison with proi>- 
erty, construction and engi- 
neering looked sluggish with 
operating profits nudging up to 
£23m (£20-8m). Mr Parker said 
market conditions had been 
highly competitive in the UK 
and overseas work had been in 
short supply, but he expected 
profit margins to firm next 
year. 

The order book stood at 
more than £1.75bn. excluding 
Trafalgar's 40 per cent share of 
BREL, the British Rail Engi- 
neering division where a part- 
employee buy-out was com- 
pleted last month. 

Trafalgar expects to hear 
within the month whether it 
has been shortlisted to bid for 
the contract, worth around 
£2.5bn, to build a high speed 
rail link between the Channel 
Tunnel and King’s Cross sta- 



Eric Parker: commitment to 
five-star leisure market. 

tion in London. 

After a flat contribution 
from shipping, the shipping 
and hotels division put in 
£18.9m (£18.3m) to operating 
profits. 

Mr Parker said the purchase 
of Dukes Hotel underlined the 
company's commitment to 
expansion in the five-star lei- 
sure market, it brings the num- 
ber of Trafalgar's hotels to 
eight, with five of them in the 
USA and the Caribbean. Trafal- 
gar is also keen to move into 
building resorts. 

See Lex 


Butlers chairman voted out 


By Vanessa Houlder 

SHAREHOLDERS AT the 
ann ual meeting of Bullers, 
maker of fine arts and gift- 
ware, yesterday refused to re- 
elect Mr John Briggs, the com- 
pany's chairman and chief 
executive. 

Mr Allan Jonnes, a director. 


said the shareholders' decision 
came as a surprise to the 
board. There was no discussion 
at the meeting prior to the 
vote, he added. 

The outcome was decided by 
a poll, in which 2.2m votes 
were against Mr Briggs's re- 


THE JOINT receivers of Sound 
Diffusion, the electrical equip- 
ment leasing group, said yes- 
terday that they had met the 
creditors’ committee and 
decided, with two in favour 
and one strongly opposed, to 
defer a decision over whether 
the company should be placed 
in liquidation. 


At a meeting on March 3, 
creditors had called for the 
group to be liquidated. 

Mr Christopher Morris and 
Mr Tony Houghton of Touche 
Ross, noted that since the 
meeting, Department oF Trade 
inspectors had been appointed 
to investigate the affairs of 
Sound Diffusion. 


election, compared with 839,000 
in his favour. The meeting, at 
which about 20 shareholders 
were present, lasted for three 
quarters of an hour. 

Bullers has had a chequered 
profits record. Pre-tax profits 
fell from £855,000 in 1986 to 
£204,000 in 1987, after which 
they rose to £705,000 in 1988. 

Until other arrangements 
have been made, Mr Jonnes 
will act as chairman and Mr 
Keith Warburton will act as 
chief executive. Lawyers are 
discussing the question of com- 
pensation for Mr Briggs. 

Last month, Mr Briggs was 
charged with Insider dealing in 
shares of Wheway, an engi- 
neering company of which he 
is deputy chairman. Mr Briggs 
is a professional non-executive 
with directorships that include 
Blagden Industries and Erk- 
sine House: 


Stitching up the international market 

Alice Rawsthorn sees the logic of a merger between Coats Viyella and Tootal 


M ANY, MANY years 
ago - or so the story 
goes - the heads of J 
& P Coats and Rngiiah Sewing 
Cotton, two of the great trad- 
ing empires of 19th Century 
Britain, divided the world mar- 
ket for sewing thread between 
them. 

The story is probably apocry- 
phal Yet Coats Viyella and 
Tootal the giant textile groups 
that inherited Coats and 
English Sewing, dominate the 
thwmri market to this day. 

Yesterday Coats announced 
its intention to acquire Tootal 
If it succeeds, it will not only 
secure an estimated 33 per cent 
of the £1.5bn international 
thread market but will aug- 
ment its interests in the pro- 
duction of nth in g and hnnw 
textiles in the UK. 

Whether Coats succeeds 
depends on the outcome of the 
current discussions between 
Sir David Alliance, its chair- 
man, and Mr GeofEry Maddrell, 
chief executive of Tootal . 

The two men could scarcely 
be less similar. Sir David, who ■ 
arrived in Britain as a penni- 
less emigre in the 1950s, has 
wheeled and dealed his way to 
create Europe's biggest textile 
group. Mr Maddrell is cast in 
the milder mould of the busi- 
ness school strategists who 
have risen within British 
industry in the 1980s. 

For Tootal the talks may 
form the final stage of a frus- 
trating period in which it has 
struggled to stave off the 
advances of Mr Abraham Gold- 


berg, the Australian Industrial- 
ist who staged an unsuccessful 
bid for it in 1985 and has been 
amassing a new stake since 
last autumn. . 

Tootal first broached the 
of joining forces with 
ats in late autumn - before 
Mr Goldberg surfaced — but 
the reappearance of its Austra- 
lian adversary has undoubt- 
edly made the board more ame- 
nable to the prospect of a 
takeover. 

Publicly the board has 
staged a doughty defence 
against Mr Goldberg. Privately, 
it is said to have accepted that, 
once its shares had risen above 
a certain level, Mr Goldberg 
could win control on price if 
nothing else. 

Joining forces with Coats 
makes strategic sense for Too- 
tal. The group is one of the 
largest players in the UK tex- 
tile industry with a worldwide 
workforce of 15,042. Tootal suf- 
fered severely in the dump ol 
the early 1980s but returned to 
stability since Mr Maddrell 
joined three years ago. 

Yet in recent months Tootal 
has confronted more competi- 
tive conditions: The strength of 
sterling has depressed overseas 
prefits and its remaining tex- 
tile interests have suffered 
from the troubles of the UK 
industry. 

Moreover, the office supplies 
business, that Mr . Maddrell 
acquired to reduce Tootal's 
reliance on textiles, has per- 
formed poorly. 

A . fortnight ago Tootal 



Geoffrey Maddrell (left), rfitaf executive of Tootal and Sir David 
Alliance, chairman of Goats 


announced a sluggish 5 per 
cent increase in pre-tax profits 
to £42m for the year to January 
31 oh sales which slipped to 
£492m. An association with. 
Coats would - not only chase 
away Mr Goldberg, but provide 
Tootal with capital for expan- 
sion and add- sorely needed 
critical mass to its weaker 
interests such as clothing. 

Equally the acquisition of 
Tootal makes strategic sense 
for Coats. The dnthlwg and. 
home textile companies could 
be easily absorbed into its 
more substantial interests. 
Similarly Tootal's strength in 


overseas sourcing is attractive. 

Yet the real appeal lies in 
thread. Although Coats and 
Tootal are the leading players 
in the world market, their 
activities tend to be geographi- 
cally complementary. In 
Europe, Coats is stronger in - 
the south and Tootal in the 
north. In North Am erica, Coats 
concentrates on consumer and 
Tootal on industrial thread. 
Coats . dominate s Latin Amer^ 
ica^ While Tootal is the leading, 
player in the Far East 

Tootal's presence in the Far 
East is especially appealing 
because of the long association 


with that has enabled it 

to set up a series of joint ven- 
tures to source low cost Chi- 
nese yarn to supply its interna- 
ttanal thread interests. 

There js a possibility, how- 
ever that the combination of 
Coats and Tootal's thread . com- 
panies could trigger a monopo- 
Hes investigation in Europe or 

tfa Co£rts, with gearing of about 
5 per cent has the -capodty to 
raise the £400m or so that the 
City reckons it must pay for 
ToateL Yet the City is less san- 
guine as to whether it has the 
managerial ability to cope with 
so sizeable an acquisition. ^ 

- When Sir David orchestrated 
the takeover of Coats Patous in 
1385 he fulfilled his ambition of 
controlling an international 
force in textiles. But Since last 
spring, when the UK textile 
industry has been hit by the 
strength of sterling. Coats 
Viyella has floundered. 

Its pre-tax profits plummeted 
by 36 per cent to -£135m on 
sales of £L85bn in 1968. Coats 
has been forced to resort to 
painful cost cutting which has 
reduced its worldwide work- 
force by about 4,000 to 67,500 
since the start of 1988. 

The restructuring is far from 
completed. But Sir David, .who 
has never been fair away from 
any of the wheeling and deal- 
ing in textiles, could not resist 
the temptation of TootaL 

Whether he can clinch a deal 
on with Mr Maddrell by the 
deadline of midnig ht on Thurs- 
day remains to be seen. 


International Signal 
founders quit Ferranti 


By Terry Dodsworth 

MR JAMES GUERIN and Mr. 
Clyde Ivy, the two founders of 
International Signal, the secre- 
tive defence group acquired by 
Ferranti 18 months, ago, 
are leaving the 
company to pursue private 
interests. 

Their departure will be 
accompanied by the purchase 
of ISC Technologies and a 60 
per cent shareholding in Elec- 
tronic Systems, a small Niger- 
ian group. Ferranti refused to 
put a figure on the sale price of 
these two operations, hut said 
that it was equal to their net 
book value of less than 
$100,000. 


According to Ferranti, Mr 
Guerin, who was unobtainable 
yesterday, had made the deci- 
sion to leave the merged group 
because he was an entrepre- 
neur who preferred the envi- 
ronment of a small privately- 
owned company. 

The sale of the two divisions 
will reduce Ferranti’s turnover 
by around £25m out of a total 
of Elbn. The company said 
there should be some cost 
savings. The effect an the bal- 
ance sheet should be negligi- 
ble, it added, and the busi- 
nesses have not been making 
any contribution to group pre- 
tax profits. 


Hoskyns returns to market 


By Terry Dodsworth, Industrial Editor 


HOSKYNS, the computing 
services business acquired 18 
months ago by Plessey, the 
electronics group, yesterday 
returned to the stock market 
following the placing of 23 per 
cent of the company's shares. 

The placing, of 8m shares at 
390p apiece, followed a commit- 
ment made by Plessey to main- 
tain Hoskyns* Stock Exchange 
status. 

Hoskyns wanted to maintain 
its quotation to enable it to 
continue to make acquisitions 
using its own paper, while 
offering share incentive 
schemes to its employees.. 

Plessey, currently fighting 
for Its independence following 
1 the hostile bid approach from 


tiie General Electric Company 
and Siemens of West Germany, 
has lost around £l-5m on the 
shares placed yesterday. These 
were originally acquired at 
410p when Plessey bought a 
controlling stake in Hoskyns 
from Martin Marietta, the US 
electronics group. 

Yesterday's placing came 
during a tense period for Ples- 
sey, as GEC and Siemens con- 
tinued with negotiations over 
anti-monopoly commitments to 
the UK Government that 
would allow them to renew 
their hid: If the two companies 
can come, to an agreement with 
theanthorities, they, are likely 
to renew their assault within 
the next few weeks. 


Some analysts said that the 
decision to go ahead with the 
placing now was part of Ples- 
sey’s defensive strategy, aimed 
at hi g hli ghting its value. 

Mr Geoff Unwin, Hoskyns 
chairman, said that the timing 
of the deal was connected to 
the removal of uncertainty 
over Plessey’s position follow- 
ing publication of the Monopo- 
lies and Mergers Commission 
report on the proposed take- 
over. 

The company wanted to 
return to a position of having 
freely traded shares, he said, to 
help it with an ambitious 
expansion programme, while 
keeping top-level staff at a time 
of acute shortages. 


ec 



as it impacts on Life Assurance 
and Pensions, imperils the very 
it was meant to protect’’ 



“The paradox is that for legislation aimed at consumer protection, the 
Act’s two main results are increased costs and a reduction in choice for the 
consumer” 

“There is, in my view, no true equivalence between a statement from a 
direct salesman that he only works for the firm that employs him and the 
requirement for an Independent Financial Adviser to disclose the commission 
he receives.” 

“Far from its declared aim of polarising sales outlets into either ‘indepen- 
dent’ or ‘tied,’ the Act has created for the consumer an ‘Alice in Wonderland’ 
world where the same large corporation - Bank, Building Society or whatever 
- may be both ‘independent? and ‘tied! Does anybody really believe that the 
ordinary consumer will be able to tell the difference?” 

“NPI is one of the few consistent champions of the Independent Financial 

Adviser.” JEREMY HARDEE, CHAIRMAN, NPI 

153rd AGM TUESDAY 9th MAY 1989 


NPI’s financial strength, products, past performance and high standards of 
service are acknowledged throughout the marketplace. As recognised leaders in 
the field of pensions 1988 saw NPI’s annual premiums rise to an all time record of 
£33 million - an increase of 30% over 1987. 

For more details of NPI or to obtain a copy of the Annual Report and 

Accounts please ring Kate Maxwell on 0892 705703. 



.IT PAYS TO LISTEN TO EXPERTS. 



for the half-year to 31st March 1989. 


Highlights. 

* Pre-tax profits up 33 per 
cent to £113.8 million. 

* Earnings per share up 
31 per cent to 18.0p. 

* Interim dividend up 11 
per cent to 8.0p per 
share. 

* Turnover up 18 per cent 
to £1.4 billion. 

* Record operating profits. 

* Demerger of oil and gas 
exploration and produc- 
tion interests proposed. 

* Group well placed to 
concentrate on three 
main Divisions. 

* Encouraging prospects 
for the full year. 
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By John Riddi ng V 

SHAKES v lN-,/’r National:' 
TelecoTmnimlr^fmy^yBste^lay' 
feB14p to 107p after, the'tele- 
phone 1 systems gnmp_ warned ', 
that, pretax prof i ts for the year ; 
tol&rch 31 would bo between'’: 
E3.lm .and £3 3m, about ;£lni.. 
less than market expectations ■ 
and only slightly above last 
year’s £23m. ■ •* ... 

This marks the lowest point ~ 
experienced by . NT’s . shares - 
since it was floated at l2Qp last 
July. .The . subsequent; issue - off- 
around 9m .now shares, t6"’ 
finance a. series of acquisitions, 
means that. 1988-89 earnings 
per share : wfn be tu the region 


thatpfce waroing wgs the 
serious localised 
problem with our TJK dtetribn* 
ttoSt'baiMnfiM.wliirfi- has:.been 
the .Sdfe juasoaL A^.the Short- 
fidt- 

- .Management^- problems, 
including poor accountability 
at mtt-managemeiit levels 
a deviation from~grtHipistrat- 
egy resulted in lower than 
expected sales; reduced mar- 
gins and. higher than expected 
. costs, fife company sjdd. '-^; V 
’•The area ^affected concerned 
the distribution of business 
' one systems , which are . 





man; and dnef executive, -said 


a whole snaerecra 

falcon expectations of around 


£2m. 

Mr Chamberlain said 
chanpoQ in the division’s man- 
_ agement and the Introduction 
of profit responsibility at sub- 
' divisional level had rectified- 
the problem. He added that 
-this was evident in “the 
. Improved performance of- the 
subsidiary in the current 
year." 

- NT said that despite the tHs- 

■ appointing profits, total divi- 

- diends for Ins year wodld not 
~ be less than ap pear share, as 

- envisaged at-the time af flota- 
.tion. 

r .The. company, also said that 
itixpected to sign a joint prod- " 
•net. development and market- 
frig agree# -rant with Goldstar of 
South Korea. . 


Aitch losses reduced to £1.4m 


By John RUkUng . 

AITCH HOLDINGS, the^ 
clothing manufacturer Which 
wad-formed through- Muntoh-.- 
Group’s acquisition- of Aitch'. 
Group in January,;yesterday 
announced pre-tax losses of- 
£1.4m- for . the: 14- months to :• 
November 3&1S88. This coni- 
pares 'with' losses - off £3Jhn for. r 
the 15 months to .September: 
1987.:.- ", - -< • 

The losses reflected cantin- • 
ued disappointing sales and 
tight margins at Munton’s Bel- 
fast shirtm akin g operation 
which has incurred losses in 
excess of £2m over the -last * 
three years. " . . • 

The accounts do not include 


resets from Aiteh Group, 
wHch tumeiin a amaTI profit 
during i 1988. Turnover 
increased .from £13.47m to 
£14. 72m awH per share fal l 
from 38Jp to,iftTOp.< No divi- 
dend isl;^ paid. 

Over the last year the com- 
pany. has- : been, significantly 
restructured- In addition to the . 
acquisition, -ef . Aitch, two fur- 
ther companies > - Selber Gar- 
ment processing and Neal and 
Cooper, the swimwear manu- 
facturer - have been purchased. . 

In addition, - the group 
rogched -agreement last. week, 
to -sell its Bplfant ghTrt iwnlring' 
operations to Coats ViyeHa far 


approx im ately filfon. 

Mr Harry Rogers, former 
chief exec u t ive of Aitch Group 
and now chief executive of the 
new company, said that with 
the restructuring now com- 
pleted a return to . profit was 
expected for the current year. 

This would be achieved 
despite. a slowing, of flwnumd 
for men's shirts which would 
be more than affect by strong 
sales of its women's fashion 
products. 

Mr Rogers also said that as a 
result of a strategy review the 
focus of the company has been 
changed from being manufac- 
turing-led to marketing-led. 


Chancery sells toss-maker 


By Vanessa Houkler 

CHANCERY, the merchant 
banking and financial services , 
group; : yesterday : announced ._ 
the sale- ofiAI>e (Holdings), a 
loss-making fmanefai services 
subsidiary. 

The Bristolrbased company, 
which was bought in February 
1988 for £L95m Is being sold to 
its.- management lor about 
£400.000. The London branch, 
will be- retained by Chancery. 


. MmBrian Rubins; dMrtrmati- . 
of - the financial services rfivi- 
sfon. said that the business bad ■: 
foiled to. attract - new clients 
and.hadbeen badly affected by 
the aftermath of the 1987 stock- 
market crash. 

Furthermore, it had not fit- 
ted intothe cross-selling net- 
work established by the rest of 
the groupr “We could not argue 
that- it . was an error to have 
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bought it,” he said. 

ADC,- which gives advice an , 
investment, pensions and life ! 
assurance, made a loss of 
£185,000 for the 11 months to 
February 28. 

The sale, which is condi- 
tional on - the approval of 
shareholders, takes the form of 
the cancellation of 165,000 
shares owned by ADC's man- 
agement. ' ■ 

Elders divests 
Sutcliffe stake 

By NlUd Taft 

Elders Resources, an associate 
cf ttw Australian Elders Tyr. 
group, has placed its 6J8 per 
cent interest in Sutcliffe Speak- 
man, the UK-based activated 
carbon and rthaminaig manu- 
facturer. 

. The placing was handled by 
County NatWest Woodmac, 
with the shares going to insti- 
tutional clients. It was under- 
stood to have been done at a 
price in “the low 150s”, and 
confirmation of the placing 
yesterday lifted Sutcliffe's 
shares 3p to 163p. 

Elders Resources acquired 
its Interest in Sutcliffe in 
August 1987 when the 1.3m 
shares were issued to- it at 
180p, with a standstill agree- 
ment over the purchase of fur- 
ther shares. The two compa- 
nies have had a long trading 
relationship, and yesterday 
Sutcliffe said that this would 
continue, regardless of the pla- 
cing. 



Acquisitive 
Quadrant 
doubles 
to £4.42m 

By Graham Deiler 

QUADRANT GROUP, the 
acquisitive wifaiw- communi- 
cation, photographic and video 
.company, reported taxable 
profits more than doubted in 
the year to end-February. 

On turnover ahead 63 per 
coot to £57.6m (£35-29m), the 
outcome was £4. 42m (£2. 14m). 

Mr Jeremy Peace, chairman, 
attri b ute d the improvement to 
both acquisitions and organic 
growth. Subsidiary companies 
bad benefited from manage-, 
ment expertise and market 
opportunities provided by the 
enlarged group, he said. 

The Sangers photographic 
side performed well in spite of 
unfavourable summer 
weather. The expected intro- 
duction of exclusive agency 
and own label products should 
broaden the customer base. 

The purchase of S&H Pro- 
cessing established Quadrant 
as the leading supplier of 
developing and pwi wwaiwg to 
estates agents, servicing 3,500 
offices out erf an industry total 
of 16^)00. The decline in the 
industry has had little impact 
on the division, Mr Peace said, 
as agencies were having to 
market more aggressively. 

The communications divi- 
sion - which now takes in Car 
Telephone Installations and 
Sandhurst Communications, 
acquired last August, and 
Car-Tel Communications, pur- 
chased in November - now 
wn« monthly airtime to over 
18,000 telephone users, a for 
cry from the group's initial 
subscriber base in November 
1987 of 450. Quadrant now had 
a market share of 3 per cent 
and was aiming for 5 per emit 

Earnings per share expan- 
ded to 3.6p (£8p) and the total 
dividend Is raised to 3.6p via a 
proposed final of 2£5p. 


Council provides protection 

David Waller on an anachronism at Trusthouse Forte 


T rusthouse forte’s 

longstanding battle for 
control of the Savoy 
Hotel is often characterised as 
a struggle between the outsider 
find nip E stablishment, What- 
ever the truth of this, Lord 
Forte's sodal credentials have 
advanced somewhat since he 
started his business career as a 
proprietor of a milk bar in Lon- 
don's Regent Street 
The best evidence of this 
social elevation comes less 
from the life peerage than the 
crop of grandees who sit on 
THF’s Council - an archaic 
body established in 1902 which 
has come into the spotlight in 
recent days as THF has 
gone through one of its 
recurrent phases of bid specu- 
lation. 

Not one of the seven digni- 
taries is a plain mister: there 
are three earls, two Lords, one 
Honourable and one Sir. 

The Hon. Hugh Astor, Lord 
Boyd-Carpenter, The Earl of 
Gainsborough, Lord Peyton, 
The Earl St Aldwyn, The Earl 
of Westmorland, and Sir Paul 
Wright collectively have it 
within their power to block 
any take over bid that may be 
made for THF. 

Although the Council owns 
only 0J per cent of the the 
hotel group, it is entitled to 50 
per cent of the votes on a poll 
of all shareholders. 

This anachronistic set-up - 
infinitely more restrictive than 
the two-tier voting structure at 
the Savoy whic h has so suc- 
cessfully stopped THF winning 
control - was established by 
Trusthouse Hotel company to 
ensure that the company’s 
objectives would continue to 
be met as the century 
advanced. 

Those objectives were to pro- 
vide decent, respectable hotels 
free from the excesses associ- 
ated with many Victorian and 
Edwardian hostelries. Lord 
Forte inherited the Council 
and its anti-takeover mecha- 
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nism in 1970 when his 
business merged with 
Trusthouse. 

The board of THF is respon- 
sible for appointing Council 
members, but cannot remove 
them once they are in office. 
To that extent the Council is 
deemed to be an independent 
body. 

Members are appointed for 
ninp years in the first inntanw» 
and there are seven members 
of the Council at any one time. 
They have responsibility for 
distributing some £50.000 
annnai investment income to 
cha rity - and making sure 
that THF remains decent and 
respectable. 

It was at THF’s annual meet- 
ing in 1986 that. Lord Forte said 
that, so for as he knew, the 
Council would never exercise 
its special voting rights in defi- 
ance of the best interests of the 
ordinary shareholders. 

That gave rise to a bout of 
speculation that THF was 
about to receive a bid from 
Marriott, the US hotel chain. It 
also prompted two questions 
which are as relevant today as 
then. Under what circum- 
stances 4f any, would the 
Counci l san ction a takeover 
bid for THF and, indeed, would 


Rocco Forte: compound 
growth of 29 per cent in assets 

THF make a good takeover tar- 
get? 

It is something of an under- 
statement to say that THF, 
with turnover of £2.04bn last 
year and a commanding posi- 
tion in the UK hotels and 
catering markets, is an attrac- 
tive business. 

Many analysts believe that 
there is a substantial gap 
between the share price ana 
the asset value of the group, 
which last Friday’s rumour-in- 
spired 17V4p rise to 320p did 
little to narrow. 

According to some, the com- 
pany could be worth up to 500p 
a share in the event of a 
break-up, putting a total value 
on the company of more than 
£3 bn. 

Mr Rocco Forte, chief execu- 
tive since March 1983, is a 
chartered accountant and suf- 
fers from the inevitable com- 
parison with his swashbuck- 
ling father. There is more than 
a suspicion that he would not 
have his present job were he 
not his father’s son - and that 
Lord Forte continues to run 
the show despite being in his 
eighties. 

His reputation was dealt in 
blow in January this year 
when it emerged that the 
£280m acquisition of Kennedy 


Brookes in April 1987, the first 
big deal to be master mind ed by 
Rocco alone, had gone wrong. 
It turned out that the £l0m 
Kennedy was supposed to have 
made in 1987 consisted wholly 
of property profits. 

Despite this public embar- 
rassment, it is doubtfiil 
whether the gap between the 
market price of the shares and 
the hypothetical break-up 
value is attributable to City 
perceptions of ineffectual man- 
agement. Other hotel compa- 
nies, for example Queens Moat 
Houses, trade at tire same sort 
of discount 

The fact is that THF has 
grown very respectably, with 
assets Himhing at a compound 
rate of 29 per cent per annum 
over Rocco's five years in 
office. And earnings growth 
seems set to continue at 20 per 
cent per annum into the 
future. 

From the depths of the hotel 
mar ket recession in 1986, the 
shares have outperformed the 
market by 56 per cent. 

Hardly evidence of dreadful 
management, and indeed, Mr 
Hugh Astor this week broke 
the Council's silence to say 
that he and his colleagues were 
very satisfied with the way the 
group is run. 

Although for m ally indepen- 
dent of the THF board, it is 
very unlikely that the Council 
would endorse a takeover bid 
which was not backed by 
THF’S manag i ffmpnt. 

That does n ot m ean to say, 
however, that THF is immune 
to a takeover. Should a bid be 
high enough, whether from 
another hotel group or a con- 
sortium planning a break-up, 
the board would probably feel 
duty-bound to recommend 
acceptance. 

In those circumstances, the 
Council would find it difficult 
to hold out in favour of inde- 
pendence. 



As sure as BTR is BTR 

Our future 
will be as splendid 
as our past. 
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Smurfit advances 54% 


but warns on costs 


By Vs 


Houkter 


IN A year of unparalleled 
achievement Jefferson Smurfit 
Group, the Dublin-based pack- 
aging undertaking, saw its 
pre-tax profits advance by 54 
per cent 

It warned, however, that the 
outcome of the current year 
was difficult to predict Overall 
demand remained buoyant but 
increased costs were becoming 
more difficult to recover. 

For the year ended January 
31 1989 profit came to 
I£236.35m, equivalent to 
£198.61m, against I£ 153.86 in 
the previous year. 

Turnover increased from 
I£ 1 . 16 bn to I£1.37bn. Trading 
margins improved from 9 per 
cent to 12 per cent as a result 
of volume improvements, 
strong pricing and cost 
savings. 

North America, which con- 
tributed 62 per cent of pre-in- 
terest profits, showed a gain of 
39 per cent to £158m. A strike 
in the two US newsprint mills 
resulted in an opportunity loss 
of S25m. 

Ireland, which accounts for 
5.9 per cent of profits, showed 
an increase of 48 per cent to 


£15 ,03m after strong demand, 
increased exports and improve- 
ments in turnaround situa- 
tions. 

In Latin America, profits 
nearly doubled to £59. 69m, 
reflecting a full year’s owner- 
ship of the Venezuelan busi- 
ness and good growth, via 
CCA is Mexico. 

In the UK, there was an 
increase of 75 per cent to 
£9 .33m after margin improve- 
ment. while Continental 
Europe saw a rise of 2L5 per 
cent to £13 .85m. 

An extraordinary charge of 
£2.6m related to provisions on 
five non-performing invest* 
marts. 

Gearing increased from 32 
per cent to 47 per cent after 
outlays of £109m on acquisi- 
tions and capital expenditure 
of £82m. Net interest costs rose 
from £16.72m to E19-58EL 

Kaming s per share were up 
49 per cent to 47p (3L6p). A 
final dividend of 3.01lp makes 
a total of 4£72p for the year 
(3£75p). 


G COMMENT 

That Smurfit is finding it 


tougher to increase prices 
underlines the notion that the 
paper Industry has passed tile 
peak in its cycle. But the ques- 
tion that remains is: how far 
does the industry still conform 
to its traditional cycle? Smurfit 
is fi pH miwWc that the industry 
can avoid savage price cuts, 
thariiy c to the major ^ng an in 
ownership and relatively mod- 
est increases in capacity. In 
some respects, Smurfit is well 
placed, given its continued 
efforts to improve productivity 
and make cost reductions. It 
may also benefit from the 
increased emphasis on environ- 
mental issues, as It has the 
heaviest emphasis on recycling 
of virtually any paper com- 
pany. Nonetheless, by next 
year, the forecast slow-down in 
the paper industry can be 
expected to depress its profits 
growth. That explains why the 
shares fell 4p to 4G3p after yes- 
terday's strong results to stand 
on a p/e of 9 - assuming profits 
of £260m this year. That rating 
is in line with other paper com- 
panies and seems reasonable 
value given the strength of the 
management’s repu tati on. 


COMPANY NEWS IN BRIEF 


AEROSPACE ENGINEERING 
has acquired, from the 
receiver, the fixed assets and 
goodwill of Cartis Inspection 
Technology for £115^XX) cash. 
Cartis designs and manufac- 
tures real-time inspection 
equipment used in the non-de- 
structive testing and analysis 
of m aterials and components. 
CHELSEA MAN is changing its 
year-end from March 31 to May 
31 following the acquisition of 


the 118 shops bought last 
December. Accounts can then 
be prepared in the summer, 
when trading is seasonally low. 
LADBROKE GROUP'S property 
division has acquired the free- 
hold of the former hospital site 
on St Vincent Street In Glas- 
gow's central business district 
for £3m. 

PALMERSTON HOLDINGS has 
purchased the freehold of two 
T/wiHnn buildings for Cfim The 


are Hope House, 45 
ireat Peter Street, SW and 
Tech West Centre, Warple 
Way, W. 

TABACOFINA: Rothmans 
International now owns 97.75 
per cent of the capital follow- 
ing its cash offer far the pub- 
licly held 40 per ncm» 

TATE AND LYLE offer for the 
outstanding shares in Redpafh 
has been accepted in respect of 
some 48 per cent 


McCarthy & 
Stone shares 


drop after 


warning 


twk SHARE price of McCarthy 
& Stone, Britain’s biggest 
builder of retirement homes, 
yesterday feU 84p to 251p after 
til e company warned that sales 
of sheltered housing had fallen 
sharply in the first four 
months of this year, writes 
Andrew Taylor. 

Mr John McCarthy, chair- 
man, announced a 19 per cart 
increase In pre-tax profits 
from £9Bm to £11 Jim in the 
six months to end-February, 
but said the outlook for the 
rest of the year was unsure. 

Trading conditions had 
worsened since Christmas and 
unless there was an improve- 
ment the group would have 
difficulty improving on last 
year's pre-tax profit of £34. lm. 

Mr McCarthy said the com- 
pany had reduced its work in 
progress in tine with market 
conditions. This had contrib- 


uted to its decision at the end 
iff January to make 142 of its 
3,000 redundant. 

The co m p any had also sold 
same of its town centre sites, 
previously earmarked for 
retirement homes, to other 
c ommer cial developers. 

But for a £3-5m profits con- 
tribution from land sales, 
£900,000 from the sale of the 
lease of the group’s Mayfair 
offices, and a first time contri- 
bution of £400,000 from Mer- 
lin, the French second home 
developer, operating profits 
would nave been about £12m 
fawtasd of £l7.1m. 

Group turnover including 
sales by Merlin increased from 
251.9m to £75^4m. An Interim 
dividend of l.sip (l.l4p) is 
declared proposed. Earnings 
per share stood at 11.93p 
(11.72p). 


Cautious elderly protect nest egg 


Andrew Taylor looks at the slowdown in sales of retirement homes 


R etirement homes 
had been expected to be 
one of the few reces- 
sion-proof p ar ts of the British 
housing market. The elderly 
buying into sheltered homing 
have few mortgage worries and 
should have been Insulated 
from the worst effects of rising 
mortgage interest rates. 

People over-65 also have 
more spending power, are 
remaining active and living 
longer than their parents. They 
have become an increasingly 
important purchasing force for 
a whole range of goods and ser- 
vices. 

. Yet sales of retirement 
homes in the first four months 
of this year have fallen by 
between a quarter and a third 
compared with the correspond- 
ing four months last year, 
McCarthy & Stone, the coun- 
try’s biggest builder of shel- 
tered honing , said yesterday; 
So what has gone wrong? 

According to Mr John 
McCarthy, group chairman, 
many people had failed to 
appreciate the large number of 
elderly who would be unable to 

Sell th«vir printing 

would not be able to complete 
their purchase of a retirement 
home. 

The level of canceOations by 
people who had previously 
agreed to purchase retirement 
homes had risen by. about a 
tenth this year to about 30 per 
cent 

About two thirds of cancella- 
tions were due to housing 
chains and problems in the 
broad housing market spilling 
over into the specialist retire- 
ment homes sector. The other 
third of cancellations were due 
to ill health. 

Many elderly people were 
reluctant to cut the price cl 
their homes in order to achieve 


Pop Nation 65 and over 
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a sale. It could mean the differ- 
ence between a nest egg of 
£30,000 rather, than £50,000 
which might have been expec- 
ted, said Mr McCarthy. 

Most buyers of retirement 
homes were trading down, hop- 
ing to raise some capital as 
well as moving to a smaller 
more easy to manage home. 
The average age of a McCarthy 
hcsse buyer was 74; four fifths 
of its purchasers were single 
women. 

The company has recently 
offered to peg increases hi ser- 
vices to the pensioner’s equiva- 
lent of the retail price index. 
This follows criticisms raised 
in the House of Commons 
about the effect of service 
charge increases on elderly 
people with restricted incomes. 

Other builders have also 
been suffering, from a drop in 
sales of sheltered housing. Mr 
Danny Dennison, managing 
director of Laing Retirement 
Homes, part of John Laing con- 
struction group, said bis com- 
pany’s sales bad fallen by 
about a quarter since the start 
of this year. 

“Most people do not have to 


buy a retirement borne imme- 
diately- They c*" afford to wait 


a while to see if the gen- 
eral housing ’ market 
im proves,” said Mr Dennison. 


Mr peter Edmondiwn. chair- 
man of Anglia Secure Homes, 
Britain’s second largest spe- 
cialist builder of sheltered 
hairing ffrW were about 
20 per cent below the compa- 
ny’s target business plan. Ang- 
lia’s share price MI 42p to 352p 
yesterday following McCar- 
thy’s profits warning yester- 
day. r.. - - 


Mr Edmondson said: **The 
next 18 months looks like 
being tough and there could be 
a shake-out among some iff the 
companies which have broken 
into the retirement homes mar- 
ket hoping to make quick prof- 
its. 


-The companies which sur- 
vive will be those offering bet- 
ter quality services and sup- 
port for titer cus to mers." 


The only previous occasion 
when sheltered housing sales 
hove suffered a setback was at 


the beginning of “the- 1980 s 
when sharply rising mortgage 

interest rates also hit all house 

-Sales of retirement bourns 
dipped for about three mo nths 
before- picking up agmn." rays 
MrJbbn McCarthy of McCar- 
thy & Stone. -This time the 
decline is more like the bous- 
ing recession of 1974, although 
it is unlikely to be quite as bad 
as that." . . 

The company had nopea 
things would pick up over 
Easter but fears about interest 
rates, particularly after Ger- 
man interest rates increased, 
had further sapped confidence 
in the housing market - 

Underlying demand for 
retirement homes however 
remains strong. There are air* 
rently just over 5m British 
fopww» owners over the age of 60 
compared with a retirement 
homes market, still in its 
Infanc y, of about 30,000 to 
40,000 homes - mostly apart- 
ments blocks of one and two 
bedroom flats. . 

In 1901 the number of people 
aged 65 and over in England 
and. Wales was L5m or just 4.7 
per of the total popula- 
tion: By 1987 this had risen to 
73m. or 15.7 per cent of the 
population. 

The elderly remain a large 
market for more th a n Just 
retirement home builders- Mar- 
ket research by consumer-, 
product manufacturers show 
tiie elderly with the biggest 
spending power to be very con* 
servafive, cautious with titer 
money and with a di s l i k e of 
rushing into decisions, despite 
their declining years. Charac- 
teristics which have been dis- 
played during the current 
slowdown in retirement homes 
safes. 


Minorco freed to continue Europe’s biggest takeover battle 


The Takeover Panel has ruled that Gold Fields must not continue to block Minorco’s £3.Sbn bid without shareholder consent 


T he Takeover Panel yes- 
terday ruled that Con- 
solidated Gold Fields 
must withdraw from a US 
court action blocking Minor- 
co’s £3.5bn Ztid for the com- 
pany unless directors could 
obtain shareholders’ approval 
for Mnflinriwg the action. 

It also extended the offer 
period, outlining a timetable 
which means that Minorco’s 
bid must lapse or be declared 
unconditional by June 7 at the 
latest. Below are edited 
extrac t s from the Panel’s rul- 
ing. 

General Principle 7 of the 
Takeover Code provides: "At 
no time after a bona fide offer 
has been communicated to the 
board of the offeree company, 
or after the board of the offeree 
company has reason to believe 
that a bona fide offer might be 
immine nt, may any action be 
taken by the board of the 
offeree company in relation to 
the affairs of the company, 
without the approval of the 
shareholders in general meet- 
ing. which could effectively 
result in any bona fide offer 
being frustrated or in the 
shareholders being denied an 
opportunity to decide on its 
merits.” 


Rule 21 sets out certain spe- 
cific frustrating actions which 
must not be taken without the 
approval of shareholders. Legal 
proceedings are not included. 
The rules are not, however, 
exhaustive of the situations in 
which the general principles 
can apply. So the first essential 
issue which we had to decide 
was whether commencement 
or continuation of the legal 
action in the US by Gold Fields 
and Newmont, without the 
approval of the shareholders of 
Gold Fields, constitutes a 
breach of General Principle 7 
and, if so, what the remedy 
should be. The Panel has in the 
past been reluctant to Interfere 
with the taking of legal action 
by parties to an offer. The 
Panel would not lightly seek to 
preclude a party from pursuing 
proceedings which can legiti- 
mately be brought before a 
court whether in the UK or 
overseas jurisdictions. Any 
attempt to invoke the jurisdic- 
tion of the courts during a 
takeover has in the past been 
resolved without it becoming 
necessary for the Panel to con- 
sider whether the nature of 
such proceedings, or the time 
at which they were brought, 
had conflicted with General 


Principle 7. 

The US court has not made 
conclusive findings that any 
acquisition of Gold Reids by 
Minorco would violate USanti- 
truat laws. The court has 
essentially held that Gold 
Fields and Newmont have a 
serious case which can prop- 
erly go to full trial, and is 
"holding the ring” by the grant 
of an interim injunction on 
principles which in broad 
terms are not dissimilar to 
those on which the Court 
grants an interlocutory injunc- 
tion in this country. 

We note, however, as did 
Judge Mukasey in ordering a 
preliminary injunction, mat 
the proposed takeover has not 
been challenged either by the 
Justice department, or the 
Committee on Foreign Invest- 
ment in the United States. This 
is not, therefore, a case in 
which any public body in the 
US has initiated proceedings to 
prevent Minorco pursuing its 
bid. Whilst, as we have already 
stated, the nature of the pro- 
ceedings is designed to secure 
the public benefit, those which 
have at present been instituted 
are brought purely by Gold 
Fields and Newmont as private 
litigants. We hope we have 
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already made plain that in con- 
sidering the issues before ns 
we do not intend to show any 
disrespect to the US court. We 
consider that the issue of prin- 
ciple which has to be decided is 
exactly the same as if proceed- 
ings bad been instituted in the 
courts of this country. 

We are conscious of the 
implications for control over 
bids if parties seek the inter- 
vention of a court Although 
we are not suggesting that this 
is so in the present case, litiga- 
tion could become a tactical 
-weapon intended hr prevent a 
bid from being considered on 
its merits. All this could take 
place regardless of the views of 
the shareholders who own the 

We think that, in principle, 
this would be highly undesir- 
able and potentially gravely 
damaging to die orderly con- 
duct of bids. In saying this, we 
are not suggesting that it may 
not be appropriate to take legal 
proceedings which frustrate a 
bid. All we are saying is that 
the shareholders should be 
entitled to d e ci d e whether such 
actions should take place. 

The essential submission of 
Minorco was that the legal pro- 
ceedings were now frustrating 
the offer and preventing the 
shareholders from deciding the 
bid on its merits. Gold Fields 
accepted that litigation, 
whether In this country or in 
other jurisdictions, could con- 
stitute frustrating action. It 
further accepted that the issue 
erf whether frustrating action 
in fact existed had to be 
assessed objectively by regard 
to all the circumstances. Gold 
Fields' principal submission 
was that Minorca had made its 
second offer in the knowledge 
of the existence of the US pro- 
ceedings. It bad made the ces- 
sation of those proceedings a 
condition without fulfilment of 
which its offer would not be 
declared conditional The bid 
had been conducted through- 
out in the full knowledge that 
the US proceedings could pre- 
vent the offer being imple- 
mented. 

It further submitted that the 
proceedings In the US court 
have substance and are legiti- 
mately brought to protect the 
interests of the companies con- 
cerned. It argued that the pro- 
ceedings are being pursued in 
fulfilment of the responsibili- 
ties of its directors to protect 
the interests of the company. It 
submitted that this remained 
the position, notwithstanding 
that the majority of sharehold- 
ers had by April 26 clearly indi- 
cated a wish that control of the 
company should pass to 
Minorco. 


Minorco from implementing its 
offer and so would have the 
effect of precluding its success 
irrespective of the wishes of 
shareholders. The stage has 
undoubtedly been reached 
now, whatever the position 
earlier, where the litigation is 
plainly frustrating the offer. It 
is solely the litigation which 
stands between Minorco and 
the success of its bid. 

This would remain the posi- 
tion until such time in the 
fixture as proceedings are 
finally held and determined in 
the- US courts. This could be a 
year or considerably more if 
the appeal processes were 
invoked. We consider that this 
plainly has the effect of frus- 
trating the offer. Nor do we 
cnnukfaf the position is differ- 
ent because of the nature of 
the duty of directors. 

General Principle 7 is one of 
the most Important in the 
Code. It prevents action bring 
taken by directors which may 
bring the interests of manage- 
ment into conflict with those erf 
shareholders. It is an impor- 
tant element in securing that 
shareholders be given tjne 
opportunity to consider a bid 
for their company. We consider 
that, if the board of Gold Fields 
think it appropriate to con- 
tinue titer actum, they should 
comply with the Code by seek- 
ing to obtain the consent of 
shareholders at the earliest 
possible opportunity. 

If this consent is obtained, 
then it will be wholly appropri- 
ate for Gold Fields to continue 
the proceedings. If it is not 
obtained, then Gold Fields 
should discontinue the pro- 


taut to uphold the principle of 
majority controL It is also 
important to make it plain that 
in .the . ordinary course of 
events there should ' be 
recourse to litigation to pre- 
vent the offer only if the share- 
holders consent. 

The Panel then considered 
at length the relationship 
betweai Gold Fields and New- 
mont, and the derision by the 
board of the latter fix at, irre- 
spective of whether Consgrid 
continued its action, Newmont 
would not withdraw its own 
proceedings. It concluded that 
Gold Helds did not in a legal 
sense control Newmont. - 


unless it gets shareholder 
approval 


This, as we have indicated, 
has been a most difficult case. 
We wish to emphasise, how- 
ever, that legal proceedings 
fairpn by an offeree company 
without the consent of share- 
holders should not, be 
employed so as to frustrate an 
offer. This applies whether the 
proceedings are brought in the 
courts in this country or in any 
other jurisdiction. Such pro- 
ceedings raise problems under 
the Code at the time when they 


We accept that, in view of its 
shareholding, Gold Fields may 
have considerable influence in 
regard to the general direction 
of the affairs of Newmont par- 
ticularly in so far as its corpo- 
rate plans might require the 
raising of new capital We do 
not, however, consider that it 
has controlled, procured or 
been a dominant influence in . 
the commencement or continu- 
ance erf the legal proceedings 
by Newmont Nor do we con- 
sider that it could require dr 
procure their discontinuance. 


ceed i ngs which as a private lit- 
to do at 


The Panel’s reasons 

We have stated that legal pro- 
ceedings can in- principle 
clearly constitute frustrating 
action. Such action Is not to be 
evaluated just by reference to 
the subjective intention of the 
directors, although may be 
relevant, since the essential 
test is whether the action 
taken by the hoard “could 
effectively result in any offer 
being frustrated..." This is ulti- 
mately an objective test 
Clearly, depending upon 
their nature and timing , legal 
proceedings can have this 
result In the present case, the 
form of injunction is unequivo- 
cally framed so as to prevent 


igant it is free to do at any 
time. This way of proceeding, 
therefore, ensures that the 
wishes of shareholders are 
taken into account but in no 
way involves an interference 
with the jurisdiction of the US 
courts. 

Lx reaching this conclusion, 
we considered carefully the 
argument that the position 
should have been considered at 
an earlier stage. It is petfectiy 
true that, at the commence- 
ment of proceedings in the US, 
Minorco could have formally 
asked the panel to rule 
whether, if those proceedings 
developed in a particular way, 
they would frustrate a bid. It is 
also true that the [Panel] exec- 
utive could then, or at any sub- 
sequent stage, have raised the 
point on its own initiative. 
Gold Fields itself could for that 
matter have consulted on the 
point, althoug h we are in no 
way criticising it for failing to 

do so. 

However, the issue would 
have remained wholly aca- 
demic if, in this close fought 
contest, Minorco had not 
obtained sufficient acceptances 
or had succeeded in its attempt 
to have the US Injunction dis- 
charged. We accept that the 
offer was considered by share- 
holders without the knowledge 
that the Panel might subse- 
quently be asked to reach the 
conclusion that the proceed- 
ings were frustrating the offer. 
But we have to weigh this 
point against the fact that, at 
the present time, the continu- 
ance of the proceedings is 
undoubtedly frustrating the 
wish of shareholders holding 
the majority of Gold Fields’ 
shares that control should pass 
to Minor co. It is very impor- 


We do hot consider we can 
properly make any order 
against Gold Fields in regard 
to the legal oroceedinjEB com- 
menced by Newmont Minorco 
considered that we should 
require those directors of Grid 
Fields who were also directors 
of Minorco to use titer best 
endeavours to persuade or 
influence Newmont to with- 
draw its anti-trust proceedings. 
We consider that such an 
approach would be inappropri- 
ate. 


create a clear conflict between 

th e jr continuance and the nflter 
thnflfaiHiL 

If there is a risk of tins hap- 
pening, the offeree should con- 
sult the Panel well in advance. 
We expect that in practice tbe 
process <rf litigation will often 
require that shareholders* con- 
sent be sought after, rather 
than before, proceedings are 
commenced. Although the tim- 
ing of any meeting should nor- 
mally be for the offeree com- 
pany to decide, shareholders 
may well find it easier to 
resrivethe issue when the bid. 
has reached a mature-stage. 

We do not anticipate that in 


the normal course of events, 
the decision of a majority 
could be rendered- ineffective 
by the taking of proceedings by 
a third party. 

The present case is very 
exceptional. It has ' been 
Europe’s largest takeover bid 
and has been bitterly contested 
between two major interna- 
tional groups, (tee protagonist 
is associated with the world’s 
largest producer of gold. The 
other protagonist is the second 
largest producer. Over half the 
assets of Gold Fields are in the 
US._ . - • ,. . 

It is said.by Newmont that 
the proposed bid could seri- 
ously affect tixe trading activi- 
ties and interests of a major US 
public company which has its 
own interests separate from 
Gold Fields and which, on the 
evidence before us. has acted 
Independently of Grid Fields. 

We consider that a situation 
of this kind, although it may 
arise again, ten not frequently 
do so. Offeree companies 
should realise that this- deci- 
sion should in no way encour- 
age them either to use foreign 
subsid iaries to c omm e nce frus- 
trating proceedings, or to try 
to procure third parties to do 
so. 


The Panel’s 

We consider that we should 
proceed in an orderly way by 
requiring Gold Fields to dis- 
continue its litigation forth- 
with, unless it is approved by 
shareholders. We should set a. 
ti meta ble winch miahlas that 
issue to be decided by May 30. 
We should then allow a further 
seven days from the date of the 
shareholders’ meeting or, if 
Gold decides not to convene a 
meeting, from the date Gold 
fields withdraws its litigation 
before the bid must, lapse. This 
is in case for any n»»«nn , fa tlw 
light of the decision of Grid 
Fields, Newmont reconsiders 
its awn previously held view as 
to the fixture erf its proceedings 
or. In the limited 

time available, the US court 
reaches any different decision 
as to the future of the action. 


We think that all proper 
steps should be exhau sted 
before it is accepted that the 
majority decision that control 
of a company subject to the 
Code should pass to Mbwtco is 
rendered ineffective by any 
action in the US court. We 
recognise that this wtmd» the 
last potential date by which 
the bid can become fully 
unconditional by 20 days 
beyond day 81 , but this is not 
beyond the latest date on 
which payment would become 
due to accepting shareholders 

under the terms of the offer. 
We consider it would be less 
fair to those shareholders who 
have accepted the bid if we did 
not require Grid Fields to dis- 
continue its frustrating action 



Global Natural Resources Ltd 


A Scheme of Arrangement dated 17th May 1983 
providing, among other things, for the exchange of 
bearer shares of Global Natural Resources Limited, 
formerly Global Natural Resources PLC, a company 
organised under the laws ofEn gland (Global-UK) for 
registered shares of Global Natural Resources inc. a 
company organised under the laws of the State of 
USA (GfobaHJS), became effective in 


the issued and outstanding shares of Global-UK 
have been cancelled. They entitle the holders only to 
obtain registered shares of GfobaHJS in exchange 
for their bearer shares of GlobaHJK and have 
otherwise ceased to have effect 


Holders of shares of GlobaHJK will not be entitled to 

receive dividends or notice ofmeetirtgs or be able to 

vote or otherwise participate in the affairs ofGlobal- 

USurtefpsartejj^thefr bearer shares ofGtabal-UK 

and the Form of Application to receive registered 

Gtobal^lMiblycompleted.LK^d 

by theExchangeAgent named belowand the shares 
of Global-US are registered in the 

of bearer shares of 
GtobaHJK are strong* urged to write to one of the 


— ..•■P^hvouuii. 

Fomwof Application may be obtained from the 


_ E xchange Agent; 

Attn: ^ 

- or from: 

Global Natural Resources Inc. 

- ; 5300 Memorial Drive, Suite 900 

Houston, lexas 77007, USA 

or from: 

Handwos BanA Ud 

Attn:StockCounte^41 Bishopsgate 

• - London, England EC2P2AA^- 




. ‘.;s- • 


! »- 

* 1.#- 





37 






FINANCIAL TIMES WEDNESDAY^ 

^-i— . '■'IW ■ )»i»«»^--nr.--;ocig •■yi'.tiAH 


AYiofas? 


t 

v £0 

' • •■ *■»*.■, n3 

* v *.i i h - 

*i0>- 


UK COMPANY NEWS 


Bunzl to self loss-making The search for another £lbn earner 

transport sffleTof £37.7m Peter Marsh looks at progress on Glaxo’s “treasure trove” of 25 major new drugs 


By Clay Harris _ 

BUNZL, the distribution and 
specialist manufacturing, 
group, is to sell its loss-making ' 
transport, division . to ■ njnnpgv ' 
meat for £37.7m''ip' cash and*. 

redeemable preference shared-" 
It will retain a TO 'peri cent ' 
equity stake. 

The 'disposal ends Bunzl’s . 
3'/i-year Involvement in the UK 
transport sector and illustrates 
its. determination “to concen- 
trate on businesses ! which offer 
high value-added jaotentiaL” 
The parallel sale of the group's- 
US food services,, operation is: 
expected to be announced 
shortly.. - , 

The division comprises, a. 
profitable- specialist., distrifin-: 
tk>n operation, iqc Wdfog 'warfy- 
hdusing and freight-forward- 
ing, and a loss-making national . 
parcels delivery, service. Bunzl 
entered the ' market in 1985 ' 
with the acquisition of United. 
Parcels and subsequently 
expanded by internal growth 
ana acquisition.^-. • •• ' 

In 1988, however, a, difficult 


businesses together^made opi- 
ating profits of Qn^£ 400,000 
for the fuff year- Jadng--£$2m 
at the pre-tax ^byeLr Losses 
have worsened so for. this year, ' 
as fierce priee'com petition 
reigned in the rdver^rrowded 
parcels market/;-. . 

Although.! Bunzl had been 
willing to sell the two busi- 
nesses separately, and had 

received approaches . for- the 
distribution .side, ' it decided 
that the .deteriorating trading 
posttion of the parcels opera- 
tion made if unBkely:nn inde- 
pendent ^tgsfar'^cmild be found 


jBunzJ" decided ^ to rieli 1 £(ie 

lS^ aixoaht^ 1 ^ 
company listed profits up- .to 
that; time above' the line as 
“discontinued (activities” bat 
took . the- operating resnlts . 
afterwards r- a loss cf about 
_#J3 ah extraordinary . 
Item, ‘It also made pzovisioh for 
expected ftirfher- losses this 


year until the -expected dis- 
posal 

■ Yesterday, however, Bunzl 
said the disposal would lead to 
another £S.4m extraordinary 
debit, before costs and tax 
relief, in l989.The figure repre- 
sented both worsening operat- 
ing losses arid an additional 
write-down . of book value, 
according to Mr James White, 
chairman and executive. 

Btmzl will receive £!9.4m in 
cash on completion and 
another £7 J5m at the end of the 
year. In addition, it wiU4)e 
issued £llm in preference 
shares, redeemable in 1995 or 
onflotation or change cf con- 
trol, if earlier. It will retain a 
10 per cent equity stake. . 

The group will retain prop- 
erty valued at £8m and extend 
an interest-free secured loan of 
£7 izl; Bunzl’s "borrowings will 
be reduced by the buyer's 
assumption of £6J2m in finance 
Teases. 

The buy-out is backed by the 
Phildrew Venture Fond. 


Parkland expands 


to £2.57m 
decline in sales 


By Graham Deller - - ' - s 

PARKLAND -TEXTILE 
(Holdings), the Bradford-based 
woollen yarn, worsted cloth 
and clothing manufacturer, 
yesterday unveiled ■ pre-tax 
profits &8 per -cent higher at 
£2.57m for the year to March 3 
1989. 

The - outcome, up from 
£2.37m in the previous year, 
fell slightly shy of City, expec- 
tations and bore out the cau- 
tious tenor of the company's 
statement at the halfway stage, 
which warned of more competi- 
tive trading conditions. 

However, Mr John. Hanson* 
chief executive, expressed rat 
isfaction with profit margins 
which ImprovedTo 4.7 percent 
Sales dipped 9 per cent to 
£54.47m <p59.75m)> but earnings 
per share improved over 17 per 
cent to 24^p ( 2 <L 6 p) and the 
recommended final dividend of 
4.3p makes 6^p (5,7p) Tor the 


! -S ." U . .T-# EV;:U--;' 

- .-jitV-. ;.3sc;.:zir-: '■■■ 

year. •’ : v 

Capital expenditure during 
the : year, under : - review 
exceeded £2.4m and Parkland 
intends: to pursue Increased 
market. share in. upmarket 
wool-based products both in 
tle'TIKVand export markets. 
The 1 expenditure was aimed to 
consolidate this position, -Mr 
■ Sanson • said.— 

The jCrpriir .s pinning subsid- 
iary had endured difficult trad- 
ing conditions due to cutbacks’ 
in theTJK knitwear 1 industry* 
but “positive steps” were befog 
taken to expand -sales.. . j • . 
1 Turnover declined in the 
restructured fabric division 
reflecting higher Wool prices 
which led a number of clothing 
retailers to partly switch to 
synthetic fabrics. This, accord- 
ing 'to Mr Hanson, highlighted 
the-need. fori the division to : 
increase its exports. ' 


Melnerney Prop^ittes 
shows 23% advance 


By Paul Cheo«r^^Pr(#er 

MCINERNEY. Prpper^ps,- tire 
Dublin development arid: am-, 
ixacting group, lifted 'pre-tax 
profits 23 per cent last year, 
and is paying shareholders 20 
per cent more in dividend. - 

The group, whoseinterests 
are spread across Isrilahd, the 
UK, Spain and Portugal, -saw. a 
sharp increase in its British 
commercial and housing busi- 
ness arid in its Irlsh contract- 
ing activities. 

Profits for the year 1988-were 
I£7.06m (£5-9m) compared with 
l£5.74m in 1987. Earnings per 
share rose 18 per cent to 22Jp 

aa7p).“' r-rr\? ~ 

Shareholders will receive a 
final dividend of 4L5p, bringing 
total payment to 8p, against 5p 
for 1987. 

Mclnemey also announced 
site acquisitions in the City of 
London, Holbom and Kensing- 
ton which wifi, permit a start 


.St i } VliSy.X • '4 iu v 
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this year to developments mistic ” ab out farther profit 
expected to have a completed :Vi3s» during -the current year, 
value of £32m. 'Its current gearing is 85 per 

After a year when Mclner pey- cent-, .. ; . .... 

Automotive side helps 
Carton Beach to £3m . ? 


THE EXPANDED,' Cortori 
Beach group, with interests in 
car dealing, food,.. textiles and 
leisure, pushed its turnover to' 
£107.18m in the year ended 
January 31-1989. fWm which tt : 
generated a pre-tax profit of 
£3. 13m. 

Some £3.5m was spent in 
developing existing businesses 
and on acquisitions: five more, 
companies were, bought. Car- 
ton Beach joined the USM in 

June. In the previous' year the 
group profit was £L87m from 
turnover of £4Sf.26ni. 

Earnings- were. SXflp. (5£QpX 
The dividend is 6.625P (0.5p). 

Franchises were currently 
held for Austin Rover, Ancfi, 
Volkswagen, Mazda, Mitsubi- 
shi, Fiat. Vauxhall/OpeTand. 
Peugeot/Talbot. 

In food, the expansion' was 
considerable and the. acquisi- 


tion of Norpak Foods ^-broad- 
ened the base interests: 

Gorton lids a 56 per cent 
interest iriPrbpeller, thetextile 
company. Arrhngeineiifis are in 
hand for ite Production to the 
USM; Corton will sell half its 
stake rind; retain the rest to 
continue the development of 
Propeller." 


YearKBgs down %% 

The interest xate for this 
week’s iss^w qf > logsffauljtorily 
bonds is 12% cent, down. % 
of ri' percentage, .point' from 
three week's ago. Tftfite is no 
c o ng aa t i vai^ure firom a -year 
ago. The bonds are issued at 
par andarexedeemahle on May 
lfi 1990. A ftdl list, of issues, will 
be published in iomonow’s edi- 
tion. 


Titon at £0J77m midway 


FOR THE six moritbs ended 
March 31 1969 -Titon Holdings 
increased its pre-tax profit 
from £642,000 , to £774,000, 
reflecting buoyant trading' 
throughout the periodL - 

The group is USM quoted, 
and makes window fittings and . 
accessories. The profit was~ 
earned on turnover of £4-4m 
(£3Jm). Margins -were sHgfatiy 
lower in the first quarter 
because of exceptional metal 
cost increases,, but they recov- 
ered in the ensuing months. 

Mr John Anderson, chair- 


maripsaid Se^oraporiy moved 
the fabrication 3 ircd assembly 
operations into tie new fac- 
tory, ami; all ^associated costs 
were-adcbtftStfxMfor in the halt 
Earnings carnet to 4-69p (4-21p) 
and the interim , dividend is 


- - Be felt Titon was in a pos- 
tion to ta£e advantage of sales. 
o roort u rirties, and looked -for a 
satisfactory year. 2t was -too 
early -to .predict the likely out- 
come on the business of the 
reduction in new housing 
starts.-- - - 


’ Profitability in the men’s 
wear side improved “through 
attention to detail both in qaab 
' ity and production". An 
extraordinary charge of 
£168,000 related to the disposal 
of the women's and children’s 
wear businesses. 


T HROW OUT the tea- 
leaves and try a dose of 
hard science. This is 
what Glaxo, Britain’s biggest 
pharmaceutical company, 
appears to be saying to the 
small army of analysts and 
fnnd managers who are 
attempting to monitor its prog- 
ress. 

At a meeting last week at 
Glaze's research headquarters 
in Greenford. West London, the 
company spelt out in some 
technical detail progress con- 
cerning the 25 important prod- 
ucts pigging through the late 
stages of its research and 
development programme. 

Exactly what happens to 
these products - many of which 
are earmarked for launch on 
world markets over the next 
few years - is crucial to deter- 
mining whether Glaxo can con- 
tinue its meteoric success of 
the past decade. 

Over the last ten years, 
Glaxo has leapt from obscurity 
to become the world's second 
biggest drugs group after 
Merck of the US. It is this year 
planning to spend some £300m 
on its research and develop- 
ment programme. 

Mr Bernard Taylor, who 
resigned yesterday as Glaxo’s 
chief executive after a board- 
room clash, was in many ways 
the architect of the company's 
long-term research programme, 
even though day to day respon- 
sibility for running this is left 
to Dr Richard Sykes, the com- 
pany’s research director. Only 
a few weeks ago Mr Taylor was 
foil of enthusiasm about the 
products in Glaxo’s portfolio, 
describing them as a “treasure 
trove of ideas". 

Glaxo is capitalised at about 
£7 bn, or roughly two per cent 


of the value of the London 
stock market, and the company 
is monitored on a day-to-day 
basis by several dozen brokers’ 
analysts who watch its every 
move for signs of future prog- 
ress. 

Glaxo has taken the view 
that its own interests are 
served best by providing these 
people with as accurate and as 
scientifically full a picture of 
the drugs in its development 
programme as possible: and 
this was the rationale behind 
last week’s meeting. 

On the basis of the informa- 
tion, supplied to the Greenford 
gathering, there has been vir- 
tually no slippage in the past 
year for most of the major 
products for which the com- 
pany has high hopes for the 
1990s. 

Among these drugs are 
ondansetron, a drug for treat- 
ing nausea associated with 
cancer therapy; sumatriptan, 
for treating migraine; and sal- 
meterol, an asthma formula- 
tion. 

These products, according to 
some observers, could eventu- 
ally each have revenues of sev- 
eral hundred million dollars a 
year. 

That would put them into 
something approaching the 
blockbuster category of Zantac, 
Glaxo’s anti-ulcer drug which 
has annual sales of more than 
£lbn a year and which has 
largely been responsible for the 
company's rapid growth in 
recent years. 

Of the 25 drugs in Glaxo's 
research pipeline that the com- 
pany has identified, 16 are in a 
relatively early stage of devel- 
opment and are being tested 
either on animals or on small 
numbers of human patients. 


GLAXO 

Share price relative to the 
FT- A Alt-Share Index 
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The other nine are undergo- 
ing full clinical trials involving 
large numbers of people, in 
some cases amounting to sev- 
eral thousand patients for each 
drug. 

These so-called fun develop- 
ment drugs cover a range of 
therapies, including heart dis- 
ease and infectious ailments, 
and are likely to become gener- 
ally available for prescription 
by the early to mid-1990s after 
governments around the world 
have granted the necessary 
product licences. 

In the case of most of its foil 
development compounds, 
Glaxo is now getting ready to 
submit the applications for 
these licences. Each one is 
backed up by some 20.000 typed 
pages of data outlining the 
drugs' effect on people and ani- 
mals during the trial proce- 
dures. 

Last week's Greenford meet- 
ing is the third in a series of 
regular presentations by the 
company of its research pro- 
gramme which began two 
years ago. Glaxo intends this 




Sir Paul Girolami.executive 
chairman: try a dose of hard 
science 

practice to continue with ana- 
lysts being given an annual 
up-date on significant events in 
its research activities. 

Glaxo is not alone among 
pharmaceutical companies in 
attempting to be more open 
about its research portfolio. 

Beecham, Imperial Chemical 
Industries and Welcome - three 
other big UK drugs groups - 
have also organised special ses- 
sions to explain their develop- 
ment programmes to the out- 
side world. 

In all cases, pressure from 
the drug industry analysts 
themselves - who have grown 
more numerous and better sci- 
entifically-educated in the past 
few years - has been the main 
factor in leading to this spirit 
of gfesnost among the pharma- 
ceutical businesses. 

From the companies' point of 
view, this openness can lead to 
mixed results. On one hand, 
giving analysts details of an 
important and inherently com- 
plex part of their activities can 
help relations with the whole 
of the financial community. 


It can also reduce the 
chances of sudden fluctuations 
in their share prices of the 
kind that can result from an 
individual analyst over-react- 
ing to a particular piece of 
product news he or she has not 
fully understood. 

On the other hand, a possi- 
ble disadvantage is that drug 
companies like Glaxo, which 
are relatively liberal in dis- 
pensing information related to 
their research programmes, 
may be setting themselves up 
for a fall should anything go 
badly wrong. 

Under this open approach, 
the whole world would be 
allowed to share in the details 
of a drug dropped from the 
research programme due to 
unacceptable levels of toxicity 
or some other problem - in 
sharp contrast to the position a 
few years ago when informa- 
tion was less freely handed out 
and few people outside the 
company would have learned 
of such an event. 

Another potential problem 
for drug companies is what 
they may be divulging to com- 
petitors; indications that a 
group like Glaxo is paying par- 
ticular attention to a certain 
group of chemicals in tackling 
a specific medical condition 
may alert other companies to 
try the same tack. 

Sometimes, rivals who dis- 
cover this kind of information 
go to the lengths of patenting 
similar molecules to those 
which the first company is 
working on. This practice, 
known as nuisance patenting, 
can sometimes seriously 
impede commercial exploita- 
tion of its work by the com- 
pany which has originated the 
breakthrough. 


o^ar-^"ii^.Iri:‘:£31.44mi from . 
£22 .24m: against ...the .-back-, 
griran&'of-a quietening ^market, 
growing; emphasis, will be 
plriraf.oh cariuneridal priqperty 
dfrveliqiment'.'-v 

Jri Ireland 'the group’s big- 
gest project is its ' one . third . 
share in -the ' Custom House 
Docks scheme where the.offioe 
content is- 760,000 square feet. 
Although the first building has 
been sold, revenue from this 
project is unlikely to', start 
showing, strongly in. th« Wet . 
riemey figures until 1991. 

'Rw.grouMB also invplyed,in 
leim^-developinents jn . Spain 
and Portugal-, ft- has finishe d 
one resort in Portugal and 

: started whiles;: for-.' 

ther project is underway in 
Spain. 

Given its spread of activities, 
iMcSnerney Is “cautiously opti- 



— RESULTS 

for the financial year 

— — 1988/89 


The year has seen record sales and profits in a time of difficult conditions for the retail sector. 
UK store sales have risen despite high interest rates and food contamination scares and the year was 
marked by major international expansion. Our sustained record in profits and productivity gives us 

confidence for growth at home and abroad. 


SALES 

Group turnover increased by 11.9%. 

UK sales increased by 8.1% in clothing, 7.4% in homeware, and 8.9% in foods (52 weeks comparison). 

PROFITS 

Group operating profit increased by 10.9%. 

UK operating profitability increased to 11.8% from 11.4%. 

EARNINGS 

Earnings per share increased by 5.7% to 12. 9p from 12. 2p after interest costs for overseas acquisitions. 

DIVIDEND 

Recommended dividend per share is increased by 9.8%. 

INTERNATIONAL . 

The acquisition of Brooks Brothers and Kings Super Markets and the opening of our two stores in Hong Kong 

are significant steps in our international development. 

EEC expansion continued with the opening of two stores in Eire. 

FINANCIAL SERVICES 

The Unit Trust launch was the largest in the UK since the Stock Market set-back in October 1987. 

Funds under management at the end of March were £68 million. 

DEVELOPMENT 

Group capital expenditure in the year was £210 million, and we spent a further £472 million 

on acquiring our US subsidiaries. 

UK sales footage increased by 300,000 sq.ft and we modernised a further 2 million sq.ft. 


GROUP RESULTS 1988/89 


Group Total Sales (excl. sales tax) up 11.9% 
Group Operating Profit up 10.9% 

Group Profit before Tax up 5.4% 

Group Earnings up 6.1% 


£m 

£5121.5 

£563.7 

£529.0 

£342.9 


The Board Has recommended that the total dividend for the year is increased to 5.6p per share (last year 5.1 p). 
Marks & Spsncer has an AAA rating for long-term debt fram Moody’s and Standard & Poor's , 

The aoooe figures do not constitute a Full Financial Statement . Copies of the Report and Accounts for 1988/89 

will be mailed to shareholders from 14th June. 
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COMMODITIES AND AGRICULTURE 


British farmers face nitrate curbs 


By Bridge! Bloom, Agriculture Correspondent 

BRITAIN IS to restrict farmers’ 
use of nitrate fertilisers and 
control other farming practices 
in an effort to reduce pollution 
in drinking water. 

Mr John MacGregor, the 
Minister of Agriculture, 
announced yesterday that the 
Government would set up pilot 
zones within the next year 
where such restrictions would 
be applied, he hoped on a vol- 
untary basis 

Farmers asked to adopt mea- 
sures which went beyond 
"good agricultural practice" 
would be compensated, the 
minister said. 

The Government's plans for 
what it is coiling nitrate sensi- 
tive areas (NSAs) will not be 
finalised until later this year, 
following consultation with 
nearly 200 interested parties, 
including the National Farm- 
ers' Union, which broadly wel- 
comed the proposals yesterday, 
the fertiliser industry and envi- 
ronment lobbies, Mr MacGre- 



gor said. 

The areas should be estab- 
lished well before agreement in 
Brussels on a European Com- 
munity draft directive, pub- 
lished in January, which calls 
for the setting up of such 
nitrate protection zones. 

Britain has roundly critic- 
ised that directive as being 
.both unreasonable and inflexi- 
ble. 

The British proposals, pub- 
lished yesterday in a consulta- 
tive document*, are clearly 
designed both to be more flexi- 
ble and more limited than the 
EC proposals. 

In a briefing on the docu- 
ment, Mr MacGregor made 
much of the experimental 


v ■! 

nature of the NSAs. They were 
designed above all to test whai 
measures might be found effec- 
tive. ahead of EC-wide regula- 
tions. Mr MacGregor resolutely 
refused, however, to be drawn 
on the the size, number and 
geographical extent of the pro- 
posed NSAs. or the probable 
cost of compensation. 

These were all questions 
which would be addressed once 
the consultation process was 
concluded later this summer, 
he said. The minister also 
refused to comment on sugges- 
tions that the pilot areas would 
be based on so-called desk 
studies of ten areas in East 
Anglia and the Midlands where 
nitrate levels in drinking water 
sources exceed or were near 
the maximum EC limit of SO 
mg per litre. 

The most he would say was 
that the areas would be 
designed to test a range of dif- 
ferent conditions, and the 


effectiveness of a range of dif- 
ferent measures in lowering 
nitrate levels. 

The document states that 
NSAs would be established in 
areas “where nitrate concen- 
trations in water sources 
exceed or are at risk of exceed- 
ing, the limit of SO mg/1 in EC 
Drinking Water directive 80/ 
778." (see map) “The aim of the 
scheme would be to control the 
entry of nitrate from agricul- 
tural land into water sources.” 

The NSAs would not be 
intended to preclude other 
ways of reducing nitrate levels, 
such as water treatment or 
blending. 

Powers enabling the Govern- 
ment to establish the areas 
were tabled yesterday in the 
form of an amendment to the 
Water Bill, currently in Com- 
mittee in the House of Lords, 
which deals with the privatisa- 
tion later this year of Britain’s 
water supplies. 

That Bill provides for the 
establishment of an indepen- 
dent regulatory body, the 
National Rivers Authority, 
which will be set up in the 
aut umn and will then tender 
advice on the extent of the new 
NSAs. The Ministry of Agricul- 
ture and the DoE jointly desig- 
nate the areas, which will then 
be the subject of local consulta- 
tion. 

The scheme as outlined in 
yesterday's document has 
three principal features: 

• Measures which will not 
carry compensation but which 
involve an intensive advisory 
campaign among farmers to 
induce them to follow good 
agricultural practices, such as 
not using fertiliser or manure 


in the autumn, or planting 
cover crops on arable land dur- 
ing the winter to minimise 
leaching. 

• Measures which will be 
compensated, among which the 
most radical is the “replace- 
ment of existing arable land by 
unfertilised grassland without 
clover." (This could hit farmers 
in Lincolnshire, for example, 
who are reliant on cereals and 
potatoes, particularly hard). 

• Livestock and dairy fanners 
could be hit by provisions to 
restrict stock densities and/or 
manure applications. 

Other measures could 
include limits on organic as 
well as chemical fertilisers and 
conversion to crops which pro- 
duce less nitrate than, for 
example, potatoes 

The NSAs would be volun- 
tary In the first mgtanra, with 
compulsory powers available 
as a back-up, if voluntary mea- 
sures fail to stop leaching 

Compensation could be paid 
on a standard rate, as happens 
now for Land a set-aside" from 
arable production, but would 
be more likely to be tailored to 
the type of farming involved, 
as is the case with the “envi- 
ronmentally sensitive areas”, 
where farmers are paid to fol- 
low good conservation prac- 
tices. 

Mr MacGregor acknowledged 
yesterday that NSAs would be 
manpower intensive to set up 
and “police". One of his major 
concerns would be to try to 
avoid them becoming a bureau- 
cratic nightmare. 

* Nitrate Sensitive Areas 
Scheme. Ministry of Agricul- 
ture , Rm 46, Nobel House, 
Smith London SW2 


Coffee 
prices soar 
amid panic 
buying 

By David Blackwell 

PANIC COVERING of short 
positions sent robusta coffee 
futures prices soaring on the 
London market yesterday as 
concern mounted about tight 
supplies. 

The May contract on the 
London Futures and Options 
Exchange (Fox), which ended 
on Monday at £L210 a tonne, 
closed at £1,315 a tonne. The 
dramatic rise in nearby coffee 
prices dragged the other 
contracts up and the July posi- 
tion closed at £1,149 a tonne, 
up from £1,127 at Monday’s 

Similar buying panic gripped 
New York as it opened. Deliv- 
ery notices against the expir- 
ing May contract have been 
few. 

In London tenders against 
the spot May contract so far 
total only 897, while uncovered 
positions on Monday were 
7,887, 

Exporting country members 
of the International Coffee 
Organisation have under- 
shipping their quotas, and 
stocks held by roasters have 
been falling. But this is. 
not unusual for the time of 
year. 

Ms Brenda Sullivan, coffee 
analyst with GN3, said the out- 
look far prices was volatile. “A 
lot of curious tilings are hap- 
pening in thift market — trad- 
ers with 25 years experience 
have been perplexed,” she said 
yesterday. 


Problems dog efforts to revive 

Aidan Hartley on the crop Tanzanians used to call 


the sisal industry 

‘white gold’ 


I N THE “good old days” 
Tanzania’s sisal barons, 
who grew rich on the crop 
they liked to call “white gold”, 
could afford to build castles on 
their estates and ship in Louis 
Armstrong to entertain them 
at their seaside club. But that 
all changed after Julius 
Nyerere’s Arusha declaration 
nationalised most large estates 
in 1967. 

At that time the country 
commanded 50 per cent of 
world exports of the fibre, with 
an output of 220,000 tonnes, but 
gradually it lost its market 
share to Brazil, now the 
world'6 biggest producer of 
high quality sisal. Kenya and 
Mexico, which produces hene- 
quen, another twine-making 
fibre. Tanzania's output now 
stands at just 30,000 tonnes a 
year. 

Efforts to raise Tanzanian 
production have been given a 
boost this season, however, by 
higher export prices. The fob 
price for undergrade fibre, nor- 
mally used for baler twine, has 
climbed steadily from $400 a 
tonne in October to $490, while 


the higher quality No. 3 long 
grade fibre has risen from 
$505 to $560 a tonne, says 
Mr Saleem Karimjee, chairman 
of the Sisal Growers. Spin- 
ners and Marketing Associa- 
tion 

The Tanzania Sisal Author- 
ity, which runs the national- 
ised estates, blames the earlier 
fall in world sisal prices from 
$1,000 a tonne in the mid-1970s 
on the increasing popularity of 
polypropylene twine. Private 
growers, however, point to the 
mismanagement of national- 
ised estates and marketing 
inefficiencies. 

“One of the main reasons 
why the sisal industry declined 
was the single channel market- 
ing system through the TSA,” 
says Mr Karimjee. “During 
those years our estates were 
being financed by depreciation 
of our assets." 

Processing equipment, much 
of it installed in the 1940s, 
simply broke down and could' 
not be replaced because of 
lack of foreign exchange. 
Annual replanting fell from 10 
per cent of estate area to just 3 


per cent, while the total area 
under sisal shrank from 280,000 
hectares to less than 100,000 
hectares. 

On the advice of former pres- 
ident Nyerere’s, privatisation 
of some estates was arranged 
during 1986 and 1987, attract- 
ing considerable interest from 
foreign investors. 

Both private and public sec- 
tors have now launched 
replanting campaigns which 
aim to double production by 
the mid-1990s. Massive devalu- 
ation of the shilling has wid- 
ened the gap between produc- 
tion costs and export revenues, 
but growers do not have the 
foreign exchange to finance 
imports of equipment 

Trade liberalisation under 
the current IMF-designed 
adjustment programme theo- 
retically eases this shortage, 
with a 10 per cent foreign 
exchange retention on exports 
and provision of foreign 
exchange for essential imports, 
but growers complain of ram- 
pant bureaucracy and corrup- 
tion in allocation of import 
licences. 


“If I have a tractor break 
down today, 1 cannot expect 
spares for six months, if . all 
goes well,” says one estate 
manager. 

Furthermore, there are not 
enough workers in the fields 
since wages are low, even by 
Tanzanian standards, at about 
US $10 a month. 

“We have a serious labour 
shortage for cutting 1989’s har- 
vest,” says Mr Ibrahim 
Kflrinmfl manag in g director of 
the TSA. 

Long term market prospects 
for sisal look pirn, with world 
demand shrinking at a rate of 7 
per cent a year, according to 
projections by the UN’s Food 
and Agriculture Organisation. 
Despite fluctuations in the 
price of oil, polyp ropolene has 
consistently undercut the price 
of sisal by more than US $20 a 
tonne. 

“However, the world market 
is becoming conscious to 
the environmental advantages 
of natural fibres over 
synthetics again,” says Mr 
Karimjee. 

“The world market is declin- 


ing for traditional end uses, 
but on the other hand, there 
are prospects for new ones," 
according to Mr Guy Boisson- 
nas, estates manager for the 
Axnboni group. These would 
mean a shift away from twiner 
bags and cordages to speci- 
alised products such as cur- 
rency paper, surgical 
bandages, paper used in high- 
tech industries and even tea 


Equally significant is the 
closure of spinning mills In 
developed countries because of 
high production costs. 

Tanzania’s own spinning 
mills, which could consume 
the country’s -entire produc- 
tion, are running at 10 per omit 
of capacity. ■ - 

“Tanzania is a producer of' 
high qualhty fibre, and should- 
move into spinning products 
which will use this. Now it is 
being wasted on low quality 
products and we fail to get the 
value added," says Mr Boissoo- 
nas. 

“The market will continue to 
decrease, but there will always 
be a plan for fibre,” he Insists. 


Institute sees uranium industry 
( on the road to recovery’ 


By Kermath Gooding , Mining Correspondent 


THE PRICE of uranium has 
fallen to depths never seen 
since spot prices were first 
published but industry Execu- 
tives. and , some natural 
resources 'analysts believe the. 
uranium industry is on the 
verge of recovery. 

There are even some sugges- . 
tions that uranium might be in 
short supply in 1990-91. 

Observers point in particular 
to - growing awareness of the. 
serious climatic problems 
caused by the increased com- 
bustion of fossil fuels and the 
so-called “greenhouse effect" 

MT Roy Lloyd, chairman of 
the Uranium Institute, says in 
a foreword' to the institute’s 
latest, publication* that' no 
source of energy is totally void 
of environmental impairment 
or without some risk to public 
safety. • 

He suggests that the world’s 
potantialhydro-electricLty sup- 
plies are almost folly' exploited 
and the only serious alterna- 
tives, if the world is to have 
the power it demands, are coal 
and nuclear. 

“The concerns which the 
public has over the generation 
of electricity from uranium are 
afi too familiar.” be adds. “On 
the other band, the burning of 
coal and other fossil fuels has 
led to serious international 
concern about add rain, the 
greenhouse effect and damage 
to the ozone layer. This latter 
concern is now coming into 
focus.” - 

Mr . Lloyd says the industry 
has been getting mixed signals 


Urani um prociucUon- 

*1' - . 
: : i-y. 





in the past year - instaTTed 
gross nuclear power capacity 
Inc reased by 7.5 per cent in the 
year to June, 1988, : but new ' 
reactor orders were virtually - 
non-existenL However, he dis- 
misses the idea that the .infan- 
try is due for further ; afegna- 
tion and decline add says: “I 
believe our industry is an'ibe 
road to recovery and that-we- 
could wen be oa the verge af 
revitalisation.” ' \ 

Shears on Lehman Hntton'e" 
London metals and mining 
team, has arrived, at the . same 
conclusion. “We believe the 
uranium market is at its nadir . 


and now is the time to take 
strategic (shareholding) posi- 
tions in uranium producers." 
says Shearson’s weekly mining 
review. - 

“Whether we like it or not, 
the inevitable rise in glob al 
temperatures and the impact 
that will have on local environ- 
ment arid agriculture will force 
us ail to accept more nuclear 
plants,” it suggests. 

The review says the collapse 
in the uranium price has been 
caused by the reluctance of 
utilities to enter into long-term 
contracts in. which consider- 
able premiums are paid over 
the spot price. “They are pre- 
. pared to let stock levels deplete 
if necessary, purchase on 
the spot market" „ 

Mr Phfllip Crowson, head of 
the economics department at 
the HTZ Corporation, a msqor 
uranium producer, suggests in 
the' Uranium Institute’s book 
that for all practical purposes. 



ive capacity 

able date might suggest. 

" “When the uranium market 
finally -turns, there will doubt- 
iess be the same initial sur- 
prise and disbelief as greeted 
the- recovery of base metals in 
1987, Yet (analysis of the avail- 
able data), strongly suggests 
tbflt a turn is on the way, and 
for a combination of strict ly 
economic reasons." * Uranium 
and Nuclear Energy: 1988 ”, £50 
or $100, from the Uranium Insti- 
tute,. 68 Knightsbrige, London 
SW1X 7LT. 


WEEKLY METALS PRICES 


AIL prices as supplied by Metal 
Bulletin (last week’s prices in 
brackets). . 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tauhe, in warehouse, 1,950-2,025 
(2,00<F2;055). 

BISMUTH: European free 
market; min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
6.00625 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 


per lb, in warehouse, €.75-7.00 
(6.70-7.00). . . 

COBALT; European free., 
market, 996. per cent,’ £per lb, 
in warehouse, 7.40-7.60 (7.40- 
7.50),-.; . .. 

MERCURY: European free 
market, nun- 99-99 per cent, .$ 
per: 76.1b flasfc„ia warehouse, 
25WW (855-290). ; -'r = - 

MOLYBDENUM: European 
free market, drummed moJyb- 
dic oxide, $i>erlb Mo,fn ware- 
house, 3.66-3.70 (3-60465). 


SELENIUM: European free 
market, mfo 99.5 per cent, $ per 
lb, in warehouse, 6.90-7.50 
(6307.70). . 

TUNGSTEN ORE: European 
free market, standard min* 65 
per cent, $ per tonne unit (10 
kg) WO, df, 55-65 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, off, 8.308.60 (same). 

URANIUM: Nuexco 

exchang e value, $ per lb, UO, 
LL20 (same). 


London tries to keep commodity pacts 

By David Blackwell 


TWO LONDON-based 
commodity organisations 
which could be forced out of 
London by high rents meet 
todayto'hohsiderari^fer from 
the London Chamber of Com- 
merceP-fhaf could keep' them in 
the city. • ' - 

The Chamber, backed by. 
London’s commodity trade, has 
sent a letter to the Interna- 
tional Wheat Council and the ; 
International Sugar Organisa- 
tion saying it would use its 
best endeavours to ensure that 
their costs were kept at the' 
same level for the next five 


years. 

Mr Tony Platt; chief execu- 
tive’ of the Chamber, said, a 
suihcommittee of the council 
would also' meet today to work 
out- further details Of the offer. 
“Tffe' r faJi£'’ , a?e stifi afain 
exploratory staged he -said 
yesterday. “We are trying to. 
find a formula to ensure the- 
organisations stay- in London 
with a certain security that the 
rent wHl-remain 1 at- a -similar' 
level for a certain number of 
years.” • :: - 

Mr Jean Parotte, the IWC 
executive director, said the 


joint ISO and IWC meeting 
today would be considering 
various options. France has 
offered: subsidies -of FFr 30m 
over id years for a move to 
Paris, while the Dutch have 
offered FI 4.6m for Amsterdam. 
Both he and Mr Alfredo Ricart 
of the ISO have visited both 
cities. 

Mr Saxon Tate, chairman of 
the London Futures and 
Options Exchange (Fox), fears 
that if either organisation 
leaves, the cocoa and coffee 
organisations could soon fol- 
low. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA Cflonne 


LOMOON METAL EX CH ANGE 


[Prices supplied by Amalgamated Metal Trading) US MARKETS 


NICKEL prices continued to recover 
from last week's sharp sell-off with the 
cash quotation on the London Metal 
Exchange dosing S137.50 higher at 
S13.925 a lonne. Dealers said although 
some consumer buying appeared to 
have been attracted by last week's fall 
to S-month lows, most end users were 
thought to have covered their 
Immediate requirements. Lack of 
buying urgency was reflected in a 
narrowing in the cash premium over 
three months metal from $162.50 to 
$100 a tonne, they noted. Copper also 
gained ground, recouping some of 
Monday's sharp decline. The cash 
position closed £23.50 up at £1.700 a 
tonne, as reports of Far East buying 
encouraged general covering and 
some fresh merchant demand. Other 
LME base metals finished the day 
modestly lower in generally 
featureless trading. 


SPOT MARKETS 

Crude oil [oar barrel FOB) 


+ or- 

Dubai 

S15.2S-5.35q +023 

Brent Blend 

S18.05-fl.15q +025 

w.T.i. (i pm eat) 

Slfi.fl5-S.90q 

+ 023 

Oil products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline 

5263-265 

-7 

Gas OH 

5143-145 

-1 

Heavy Fuel Oil 

585-07 

+ 12 

Naphtha 

Petroleum Arguz Eztlmatms 

SI7B-179 

+ 42 

Other 


+ or - 

Gold (POr troy 

5376.75 

-0.75 

Silver |por troy 04)+ 

563c 

+ 2 

Plaunum (per troy 0*1 

5531.5 

-1.6 

Palladium iper troy 02 ) 

Si 6075 

+ 0.15 

Aluminium (tree market) 

5=335 

-15 

Copper (US Producer] 

13b VI 33c 

-fl 

Lead (US Producer) 

36C 


Nickel flree market) 

620 c 

+ 5 

Tin [European free market) 510437-5 

Tin (Kuala Lumpur market) ZTSSr 

-27.5 

Tin (New York) 

481.5c 

+ 4.0 

Zinc (US Prime Western) 

87^C 


Cattle (live welflhtlt 

110-MJp 

-ISO* 

Sheep (dead woighijt 

251.62p 

■Z23* 

Pigs (live welghDT 

86-090 

•0.12* 

London daily sugar (raw) 

$307 u 

+8 

London dally sugar (white) 

S350u 

+ 4 

Tate antj Lyle export price 

£296 

+2 

Barley lEngiish feed) 

E104.3SW 


PJaize (US No. 3 yellow) 

£134.6 


Wheal (US Dark Northern) 

El 2fi.75u 


Rubber (apot)V 

S72Sp 

+ 0.50 

Rubber UunlV 

8523p 

+ D.SO 

Rubber (Jul> 87 

68 25(3 

+ 0.50 

Rubber |KL RSS No 1 Jun) ZOSm 


Coconut oil (PhillppinesH) 

5585 5V 


Palm Oil (Malaysiartft 

5415 


Copra (Philippines^ 

5370 


Soyabeans (US) 

£202 

-1 

Cotton ' A ' index 

772SC 

+ 020 

Wooitops (64s Super) 

6 I 80 




Close 

Previous 

High /Low 

May 

687 

685 

701 835 

Jul 

714 

710 

716 70S 

Sep 

732 

729 

736 725 

Dec 

776 

771 

780 770 

Mar 

770 

760 

773 765 

May 

77B 

778 

783 773 

Jul 

795 

790 

792 790 


Turnover6983 [11771) tots at 10 [twines 
ICCO indicator prices (SORs per tonne). Dally 
price (or May 8: 924-37 (836.34): 10 day overage 
for May 9: S56X3 (961.60) 


CO WEE E/tonne 


Close 

Previous 

High/Low 

May 

1313 

1210 

1330 1211 

Jty 

1149 

1127 

1165 1129 

Sep 

1005 

1072 

1095 1075 

Nov 

1050 

1052 

1070 1050 

Jan 

1056 

1052 

1065 1060 

Mar 

1055 

1052 

1050 1059 

May 

1060 

1052 

1060 1059 


SUGAR (S per lonne) 


Raw 

Close 

Previous 

Hlgti/Low 

Aug 

276.00 

276.40 

280.60 274.60 

Oct 

274.40 

275.00 

277.60 272X0 

Dec 

274.00 

276.00 

271.00 

Mar 

265.20 

286.60 

2B6.CX) 3*5(10 

May 

26620 

266.00 

256 00 

WTtBa 

Close 

Previous 

Hlgti/Low 

Aug 

347.00 

34020 

348.10 342X0 

OW 

330.00 

3ZS.0D 

332.00 324.00 

Dec 

323.00 

324.50 


Mar 

317X0 

316.00 

320.00 315.00 

May 

314.00 

315X0 

316.00 310.00 


CRUDE OIL Sf barrel 


£ a tonne unless otherwise staled, p-penc e/Lg. 
c-centa/lb. r-nnggit/kg. v-Jun/Jui. u-May/Jun. 
q-Jun. x-Apr/May. w-Aug. r-May. (Meat Com- 
mission average fatstocfc prices. * change (torn 
a week ago. VLondon physical market. 8CIF 
Rotterdam. + Bullion market close. m-Malay- 
aian cema/kg. 



Close 

Previous 

High/ Low 

Jun 

18.04 

17X6 

18.02 77.65 

Jul 

1722 

17.15 

1728 17.01 

Aug 

16.77 

16-72 

16.82 16.70 

IPE Index 

18X6 

18X2 

Turnover. 7961 (4834) 



OAS OIL Sftonne 



Close 

Previous 

Htgh/Low 

May 

144.50 

143.75 

144.00 141.50 

Jun 

14tX0 

140X0 

141.50 130 SO 


141.00 

140.26 

141.25 139.00 

Aug 

141.73 

141 25 

142X0 14025 

Sep 

142.75 

142.00 

142X0 140.00 

Oct 

144.50 

14325 

Nov 

148.00 

143.75 

145.00 144.00 


Turnover 7567 pSCB)lota of ISO asnnea 


Liverpool. Spot and shipment sales for the 
week ended May 5 came to 330 tonnes 
against 418 tonnes in the previous week. 
Orders moved fast with interest showing 
mainly in Pakistan, Russian and West 
African qualities. 


Tumover7021 (2257) lots ol 5 tonnes 
ICO indicator prices (US cents per pound) for 
May 6: Comp, daily 114.35 (113X4). 15 day aver- 
age 117 .19 (117.43) 



Close 

Previous 

Hlgti/Low 

AM Official 

Kerb ctoee Open interest 

AktmMnm, 992% purity {$ per tonne) 



Ring turnover 13,600 tonne 

Cash 

3 months 

2320-30 

2155-60 

234585 

217580 

2190/2150 

2330-40 

216570 

21508 35,126 lots 

Copper, Grade A (£ per tonne) 



Ring turnover 56X75 tonne 

Cash 

3 months 

1699-70! 

168S-8 

1675-8 

1664-5 . 

1685/7664 

1686/1684 

1883-6 

16728 

1680-2 72.839 tots 

Silver (US cents/fine ounce) 



Ring turnover 0 on 

Cash 

30 June 

558-60 

5688 

£57-80 

561-4 


6534 

660-2 

348 iota 

Lead (£ per tonne) 




Ring turnover 5jas tonne 

Cash 

3 months 

3725-3 

370-1 

3748 

371-2 

375/3725 

372/369 

3748 

371-2 

371-2 10,400 tola 

Nickel (S per tonne) 




Ring turnover 1,704 tonne 

Cash 

3 months 

1390080 

13800-50 

13775800 

1360080 

13800 13775825 

13900/13700 13700-26 

73750800 7X29 Iota 

Zinc, Special High Grade (5 per tonne) 



Ring turnover 10,700 tonne 

Cash 

3 months 

1665-70 

1598800 

17 1080 
1610-20 

1890 

1620/1595 

18308 

1595-800 

1615-20 11,045 lots 

Zinc (S per tonne) 




Ring turnover 4X50 tonne 

Cash 

3 months 

1590-5 

1547-50 

1615-20 

15608 

1993 

1555/1540 

18928 

154580 

155080 11,482 Iota 

POTATOES Chaims 



LONDON SUULION MARKET . 

Close Previous High/Low 


OeM (Una oz) S price £ equivalent 


COPPER 25.000 16* cent*/ tea 


May 

Nov 

Feb 

Apr 

May 

181.0 

91.0 

IOC.O 

147.4 

181.0 

1B7X 

90.5 

99.5 
149X 
164.0 

180.1 167.0 

91.0 

1474 7464 

1594 

ctoae 376*2-377 

opening 37687*12 

Morning Hx 376 
Afternoon fix 376.1 
nav-a hlnh 378*3-877 

Turnover 248 (273) lata ol 40 tonnes. 

Day's low 

375876*2 


226 >2-227 
226-228*2 
225 JOS 
223.048 


Turnover: Raw 2235 (1411) lota of 50 tonnes. 
White 1530 (347). 

Pans- White (PFr per tonne): Aug 2217. Oct 2130. 
dec 2035, Mar 2055. May 204a Aug 2025. 


SOYABEAN HEAL C/tonne 


Close Previous Hlgti/Low 


Jun 159.00 100. DO 

Aug 152X0 153.50 152.00 

Oct 152.00 1SO50 161A0 

Dec 153.50 155-00 153.00 

Turnover S3 (43) tars of 20 lonnee. 

FREKIMT FUTURES SlQ/Index pohiT 



Cioso 

Previous 

High/Law 

May 

1685 

16S0 

16S0 1676 

Jun 

1616 

1613 

1620 1610 

Jul 

1462 

1487 

1470 1469 

Oct 

1565 

1362 

1562 1585 

Jan 

1565 

1594 

1565 

BFI 

1704 

1699 



Turnover 290 (220) 


GRAINS Dunne 


Wheat 

Close 

Previous 

High/Low 


117X0 

117X5 

116.00 

Jun 

119X5 

118.50 

11940 119.05 

Sep 

105.10 

104.90 


Nov 

107X5 

107.15 

107.35 


11040 

110X0 

110.40 

Mar 

1 13.35 

113.15 

213X5 

Barley 

Close 

Previous 

Hlgh/Low 


106.60 

108.40 


Sep 

102.85 

102.76 ' 

102.75 10245 


10545 

105.55 

105.56 


108.10 


108.10 

Mar 

11040 


11045 


Turnover- Wheat 180 (90}. Barley 32 (17). 
Turnover lots of 100 tonnes. 

PtOS (Cash Settlement) p/Kg 


Coins 

5 price 

£ equivalent 

Mapletaal 

386-383 

233-23$ 


368883 

233-238 

US Eagle 

388-383 

233-238 

Angel 

385891 

232*2-235*2 

Krugerrand 

375-378 

225*2-227*2 

New' Scv. 

68*2-80 la 

53*4-54 

Old Sov. 

88*2-68*3 

53*4-64 

Noble Plat 

5334-842.4 

321.15826X9 

Sliver 6x 

p/Bne ox 

US eta equhr 

Spot 

336.40 

55840 


347X0 

57i2S 

6 months 


588.00 

12 months 

378-25 

616.10 


LOMOON POX TM&D OPTIONS 



Close 

Previous 

High/Low 


1104 

111.0 



1084 

106,0 


Oct 

111.0 

1104 

1104 

NOV 

in.5 

111.3 

1114 

Feb 

1074 

108.6 

106.7 


Turnover 22 120} lots of 0230 kg 


Coltee 

Jul 

Sag 

Jul 

Sep 

1000 


102 


22 

105C 


70 


40 

1100 

TO 

45 

23 

88 

1150 

42 


*5 


1200 

25 


78 


Cocoa 

Jul 

Sep 

Jul 

Sep 

650 

68 


4 


700 

31 

SO 

17 

20 

750 

10 

25 

48 

45 

800 


11 


81 


IN THE METALS, gold and silver prices 
were steady In quiet dealings In front . 
of Fridays US producer price figures, 
reports Orexei Burnham Lambert. 
Copper trading was choppy on local 
activity. Pfaflnum futures slipped due to 
the absence of follow-through technical 
buying, which was seen on Monday. In 
the softs, trading was slow in all 
markets. Sugar lost ground late in the 
day from light scattered selling. 

Industry buying kept cocoa prices 
steady. Coffee prices gained on news 
of a freeze in Brazil. The livestock 
markets featured a limit up move In the 
pork bellies. A short covering rally 
elected stop orders pushing prices up. 
Higher cash prices were also noted. 
Spillover buying helped support the 
. other, meals as well- The grain markets 
featured choppy action as weather 
concerns kept traders uneasy. Prices - 
closed nearly unchanged in most 
markets except for the wheat that tost 
over 4 cents basis July. Commission 
house and light trade selling weakened 
the cotton. (Slews of expected rain for 
Texas was noted. The energy complex 
rebounded after several days of lower 
prices on scattered short covering. 


New York 


GOLD 100 troy oz,; Sftroy oc. 



Close 

Previous 

HJgh/Low 


M»Y 

12540 

12S40 

127Xq.-7> I24Xfr - 

jun 

123.70 

122.10 _ 

12440.' 

12330 

Jul 

122.10 

12140 

123.40 -. 

120^40 

Sep 

119X0 

IlfiXO* . 

.12040; 

1TQ.40 

Dec 

116X0 

116X0. , 

117.40 

11640. : 

CRUDE OO- (Ught) 42,000 U3 galls S/barral 


Latest 

Previous 

Hlgh/Low 


Jun 

19X0 

10-44 • 

1942 

1840. 

Jul 

1840 

16.48 

1842 

18.65 

Auq 

1844 

18.00 

1845' 

18.14 

Oct 

17.73 

17X3 

17.74 - 

17.62 

Nov 

17.60 

1747 

1740 

17-43 

Dec 

T7.40 

1743 

1744 

1740 

Jan 

17-28 

17.09 

1748 

1745 

Fab 

1725 

17X2' 

1745 

17,17 

Mar 

17X9 

18.95 

17.10 -- 

17.06 


Chicago 


HEATMQ Ol. 42X00 US gads. ceota/US galls 



Latest 

Previous 

High/Low 



Jun 

4780 

4889 

4780 

4715 


Jul 

4890 

.4895 

4880 .... 

4626_ 


Aug 

4730 

4650 

4730 

4670 


ear- 

4810 

4725 

4810- 

4780 


Nov 

4956 

4875 

4958 

4920 


COCOA 10 nmnas^rtonrMB . • 


Close 

Previous. 

Hlgh/Low 



May 

1230 

12107 = 

1236 . 

121S 


Jul 

1151 

1153-' r 

1154. 

1149 


Sep 

1161 

1162. •; 

.1171 

1166 • 


Dec 

1170 

1175 . 

1182 . 

1170 


Mar 

1175 

1175 

1160, . 

TT70 


May 

1178 

1190 

1168 

1160'. ■ 


Jul 

1161 

1153 

1164 

1149 


Sap 

1213 

1224 


1223 



SOYABEANS 5X00 bu min: centa/ 60 ib boetiei . ■ ■■ 

• ■ 

Close 

Previous 

Hlgh/Low 


May 

766/2 

764/4 

771/0 

757/0 

-jui 

753/2 

753/2 

788/0 

743/0 

Aug 

748/0 

740/2 

751/4 

738/4 

Sep 

730/2 

726/0 

731/0 

72q/4 

Nov 

720/4 

- 716/4 

721/D 

710/0 

Jan . 

730/0 

724/2 

730ft) 

716/0 

Mar- 

737/0 

733/0 ‘ 

737/0 

727/4 

May 

741/0 

74110 

741/0 

730/0 

SOTABEAN OR. 60X00 ttw cents/to 


Close 

Previous 

High/Low 


May 

23X9 

2178 

23.75 

23.40 

Jul 

24.17 

24.24 

24X0 

23X1 

Aug 

24.41 

24X1 

24X0 

24.13 

Sap 

- 24X0 

24.70- : 

24.6a 

24X1 

Oct. 

24.75 

24X5 

24 80 

24.60 

Dec - 

■23.11 

25X3 

25X2 

24.85 

Jan 

2S25 

25.40 

25.40 . 


Mar 

25.66 

25.93 

25.70 

25.50 

,®®T/yWAN MEAL 100 tone; S/ton 

- 

Close ‘ 

Previous 

High/Low 



May 2237 2235 . 22SX 

All 223.4 223.5 99cp 

Aug 2208 2207 »)« 

3ep. 217.2 216.3 2-J7X 

Oct : 213.0 212 X 214.0 

Das 210.7 2108 2 iij 

JM ’ 209.7 211.0 2100 

Mr a».0 210s 211.0 


221.1 
221.1 
218.0 
214 £ 
2Q0.B 
2000 
2005 
2070 


MAIZE 5.000 HU mta; cema/58lb bushel 
Qcaa Previous High/iow 



Close 

Pravioua 

Hlgh/Low 


May 

37BX 

37BX 

a 

0 

Jun 

3803 

37B.4 

380X 

376X 

Jul 

sastx 

380.4 

0 

0 

Aug 

384.4 

382.6 

364.7 

381 X 

Oct 

300.9 

387X ■ 

30SJ 

386X 

Dec 

383-3 

391.6 

333X 

3902 . 

Feb 

397.7 

396.0 

396.3 

383 X 

Apr 

402.0 

400X 

400X 

399X 

Jun 

406.3 

404X 

404X 

404.0 

PLATINUM 50 troy oz: Sftroy oz. 


Close 

Previous 

Hlgh/Low 

- 

Jul 

638.5 

S39X 

538X 

533X 

Oct 

535X 

833X 

53SX 

532.0 

Jan 

534X 

S38.0 

S34X 

634X 

Apr 

540.0 

S40X 

ssao 

540X 


COFFEE "C" 37,600lba-, cento/lba 

CJoae Prwtoiia MJgi/Low 


May 

Jo) 

Sap 

pec 

Mar 

May 


14125 13a50 141.75 14030 

130.00 12a22’: -. 131.30. . . .129SO - 

123S0 -12S.02. • 124S0 .--.12M0L 
1 IB-00 ■aiaoo. -.. - 12040 -1 104X>‘ 

'117 SO 117.28 -; y 11*73 • fllffSO 

117.00 117 JO 117.00 118.50 


SILVER 5,000 troy oe cents/troy 02. 



Cloee 

previous 

Hlgh/Low 


May 

966.7 

658X 

S6S.0 

MIX 

Jun 

570.1 


0 

0 

Jul 

575.5 

S67.7 

£76.0 

S67X 

Sap 

585.7 

877.7 

SS8X 

57BX .. 

dec 

600,0 

591.7 

BOOX . 

583-0 

Jan 

604.6 

S96L2 

.0 

O'. ; 

Mar 

814.3 

605.7 

61 5X 

606X - 

Mey 

624.2 

615.4 

822.0 

819.0 - 

JlH 

634X 


633X 

627.0 

Sep 

644.6 

635.4 

0 

a 

i ■ MO >CSS . 

. - 



1 REUTERS (Beam September IB 1931 

- 100) 


Mays 

May 5 

mnthego yr ago [ 


2007 X 

2015.7 

Z017X 

1TB2 | 

DOW JONES (Base: Dec. 31 1974 = itH) • . • ] 

Spot 

138X6 

. 1S7.71 

137.00 

130JO; 

Futures 136-78 

T37X3 * 

137X8 

134X3 


Jul 

Sep 

-116X0 

116X0 

118X8 
•116X0- - 

0 . 

0 

.0 

0 

SUGAR WORLD “TT" 112X00 lbs; oents/tbs 


Close 

.Prewloi» 

High/Low : ‘ ’ 

Jal 

12X1 

12.45 

1Z60 - 

12X0 

Oct 

12X9 

12 .M-. 

12X2 

12X7 


11X8 

.11.74 

0 

- Q 


11X4 

11X6 

12X2 

• 11X3 ' 

Jul - 

11.79 

11X3 

0 

0 

oer •- 

'11X6 

11.75 

0 . - ;; 

o- • 

-COTTON 50X001 aonaUUt*-. 



” /* . 

Cteoe 

Pryvtoue 

MOh/Low.-- - , 


■Jui 66.51 BT2 9 87.25 . GBjiS 

oet . rasas 88.10 . . eaio -z 'see 

Doc 6685 67S6- : ■ ' 08.00 V «E40 
Mar 67 JO 6825 .8820 -v'> 67.75 
-May 67.71 67.65 ‘ ' •' 6820". ' ' 67 JO 

Oat 8820 09.75.. 6842 man - 


OfUUtOE juice 15.000 ibccantarfba 


May- 

'jul 

Sep 

Dec 

■Mar 

May 

M 

277/4 

274/0 

264/4 

262/2 

2B8/4 1 

270/2 

272/2 

279/4 
275/2 
285/4 
. 262 n . 
van 

27Q/0 
272/0 . 

280/2 
278/0 
286/8 . 
-282/4 . 
288/6 
.270/2 
272/2 

278/4 

272/6 

283/2 

260ft) 

268/4 

268/4 

271/0 



Close 

Previous 

Hlgh/Low 


*tay 
Jtd- - 
Sep 
Dec; 
Mar - 
May 

428/0 

414/0 

420/0 

432/2 

438(4- 

427/0 

438/0 

418/4 

424/4 

435/6 

440/4 

430/4 

434ft) 

416/4 

423/4 

435ft) 

■438ft) 

426/4 

423ft) 

412/0 

418/4 

430ft) 

434/8 - 
425/4 

LIVE CA mi 40.00a tor eemaft»« ' — 


Cloae 

Previous 

Hlgh/Low 


Jun 

Aug 

Sap 

Oct 

Doc 

F«b .. 

Jun . 

72.42 

88.42 
66X0 
88X6 
7.1X0 
71.70 
72.00 

72.15 

88X7 . 

68.40 

89.77 

71.05 

71.75 . 

72X0 

72.90 

08X5 

0 

70X7 

71.50 

72.00 

.72X0 

72X2 

86X7 . 

0 

89.80 

70X5 

71X0 ' 

71.78 

uwfc NOUS ju.ooo lb: centamw 


Cfoas 

Previous 

Hlgh/Low 


•Am-.. 47,82 4K9T “ 

Jtd;. 48.52 48^7 

-S-S 48 -» 53 

22. - 43 - 70 43X3 

**>._ 48X7 SS ' 

Apr 44X2 . 44X0 •. 

Jun . 47.70 47X7 Pm 

PORK BEUJU 40X00 (ten 

47X0 

48X0. 

48.67 

-43X2 

45^45 

48.58 ' 

44.75 - - 

0 


Pom . Previous . Hljhftxr w ; 

May 190.80 10080 19080' \ 188 JO 

Jul 182.25 192.30 .1 18280:. ISO JO - 

Sop mss meo - 188*0 lasso 

Nov 17480 175X0 . : 174*5 : T*3J0 

-dan 189.95 16880 ' 17080; 18985 

-Mmr 18980 18980 • 18080- ! 16980 


yCkiaa Pravioua 


May 34.00 
Jut-- 33.83 


Aug 

Fob 

Mar 

May; 

itui . 

Aug 


30X0. 

31.85 

33*2 31.48 

« 9.37 • 47,27 

4M0 - 4040- 

<980 4780 

<626 4MS- 


34.02 

3385 

3X42 

49-27 

4840 

4980 

«SS0 

4825 


32.40 

3220 

31.05 

47,45 

4780 

0 

0 - 
a 
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LONDON STOCK EXCHANGE 


P2: 



AN ERRATIC session ib the ' 
HE equity market saw' dMie 
' prices at Erst showlngresil- : 
ience in the face of Wall 
Street's seven (toy. setback 
before being 1 unsettled wbenP 
steeling reacted to- foreateoed . 
'■>. industrial action by B ritai n’s 
power station workers. Market 
:■ indices touched new trading ■ 
-rv" peaks but gave back about 
■V two-thirds of their early gains - 
With theUS dollar appap- v* 
ently off the central banks-' - 
leash for the time being, and 
• WaQ Street still str u gg l ing to - 
- hold the Dow 2,400 mark, the 
UK market had switched its 
attention away from domestic 
factors this week. Yesterday's 
>' dip in sterling revived 


top as pound weakens 


FINANCIAL TIMES STOCK INDICES 


AOTHi H nl TfreMws 


Apr f7 


MayS 


Uay-4 


Mays 


May « ton 1 

- J. S .. " 


~'Jw i 


«*yis 


May SO 


*utvr 


oyer the outiooic for British 
interest ^atesi wonies which': 
were: not soothed : Jby-^Mre 

Thambf^aiYrni ^ wntirv Parlfo . 

meat that rates: must-remain 
high tor the -time being. 

However, the equity market 
continued Kift^iBy.an uhdbr- 
■ lying 'retsffiCTce; atleaat' in the 
earlypartof&e session, when 


interest was fuelled by a num- 
ber of special situations and by 
a buying p rogr a mme from two 
London merchant banks. 

The FT-SE Index touched 
2,134.4 before slipping off the 
top to end the day at 2.125J, a 
rat gain of &S points. Turn* 
over, as measured by the Seaq 
network, jumped to a surpris- 
ing 59&Sm snares from Mon- 
days 426JBm; the figure takes 
' in both market ntakpr g pd cus- 
tomer business and was 
boosted yesterday by signifi- 
cant activity in such leading 
stocks, as BAA, Trafalgar 
House, and British Telecom. 

The institutional demand at 
mid-session was “Quite size- 
able", according to a dealer at 


a US house, and provided fresh 
evidence for the view that the 
market's rise to new peaks has 
been driven by selected but 
determined demand from the 
big investment funds. 

Speculative activity contin- 
ued to play a role, although 
there was some disappoint- 
ment in the food share sector 
when strong hints of impend- 
ing bid moves materialised" 
muy in the form of planned 
disposals in Europe by RJR. 
Nabisco, the US food manufac- 
turer. 

The eagerly-awaited ruling 
from the UK Takeover Panel 
on Mfooroo’s £S-5bn takeover 
bid for Consolidated Gold 
Fields kept City analysts busy. 


but did little for market activ- 
ity. Gold Fields shares moved 
higher, but turnover remained 
thin as investors awaited the 
denouement of this prolonged 

S a ga, 

The domestic front was 
enlivened by the announce- 
ment that Trafalgar House 
plans to demerge its energy 
interests by a market flotation, 
and by indications that Coats 
Viyella seeks a merger with 
Tootal to form a new and pow- 
erful force in the UK textiles 
industry. The retail sector gave 
a cautiously favourable recep- 
tion to trading results from 
Marks & Spencer, the leading 
UK high street clothing mer- 
chandiser. 



May 

May 

May 

May 

Apr 

Year 

1989 

Since Compilation 


9 

a 

S 

4 

3 

Ago 

High 

LOW 

High Low 

Government Sock 

8&5Z 

86.85 

8665 

85.92 

88.84 

89.83 

89^9 

(8/2J 

65.84 

(13/4) 

127.4 49.18 

(9/1/35) (3/1/75) 

Fixed Interest 

B7J54 

07.27 

97.59 

07.50 

9750 

97.67 

99^9 

flS73> 

05.03 

(4/1) 

105.4 50.53 

(28/11/47) (3/1/751 

Ordinary 

1767.8 

1702.7 

1770:8 

1758.1 

1744.5 

1435.8 

17709 

(5/SV 

1447.8 

(3/1) 

1928.2 49.4 

(16/7/87) {2S/8/4Q) 

Gold Mines 

174.4 

174.7 

174.3 

173.7 

173.0 

198.2 

196.1 

(2S/3) 

154.7 

(17/2) 

734.7 43.5 

(15/2/83) (28/10/71) 

Old. 01. Yield 

Earning Yld Kftjll) 

P/E RetfofNetH*) 

4.42 

10.77 

1151 

4.43 

10.78 

11.20 

4.41 

10.74 

11J34 

4.44 

10.81 

11.17 

4.47 

10.68 

11.11 

4.53 

11.71 

10.46 

e 

S.E. ACTIVITY 

Indices May 8 May 5 

SEAQ Bargain3(5pfn) 
Equity Turnover 

Equity BargcirtST 
Shares Traded (ml)t 

26,024 

27.058 

111040 

32.422 

496.5 

34^15 

1175S1 

37,023 

wig 

28.243 

1398.76 

30,853 

608-2 

24.681 

971.85 

28^75 

391 .2 

22.231 

1224.68 

27.134 

349.8 

Ollt Edged Bargains 87.5 95.3 

Equity Bargains 210. 1 240.0 

Equity Value 2244.8 2376.6 


OnXnaiy Share bxfax, Hourly chan q ea 

0 Opening ©10 ul Oil sjtl 012 pm. 01 pjn. 02 pm. ©3 am. ©4 pm. 

1767S 17726 1775.1 17716 1772.7 17756 17723 1770.4 

DAY’S HIGH 177SS DAY'S LOW 1767.3 
Basis 100 QovL Secs 15710/26. Fixed Int 1928, Ordinary 1/7/35, 

Gold Mines 12/9/55. SE Activity 1974, *NI1 11.12 tExcludlng intra-market 
business. 


5- Day a vo rag o 
Gilt Edged Bargains 
Equity Bargains 

Equity Value 


86.9 

2076 


89.0 

209.0 


2284.8 2362.3 


• London Report and latest 
Share Index: Tel. 0898 123001 


Airports 

operator 

slides 


Heavy trading sent- shares in- 
BAA, which operates mast of 
Britain’s airports, plunging 
after the Office of Fair Trading 
had- confirmed that it is exam- 
ining some of the group's pric- 
ing plans and may- refer -them 
to ' the UK Monopolies and:-' 
Mergers Commission. BAA has 
been stiQing itself hard to <5ty / 
analysts, and yesterday's fall of 
2 & to KSB-p amid turnover of : 
15m shares cast a cloud over 
one of this year’s best market 
performances. 

The share mice, only around 
270p at the beginning of the 
year, has been as high as 385p 
as analysts have upgraded 
profits estimates, based on - 
BAA’s opportunities to raise 
prices for its non-regulated 
operations, ranging from car - 
parking to catering and. -duty - 
free sales; about one half of its 
profits ; come from noh-regu- 
lated- price operations, con- 
trasting with the balance com- 
ing from regulated areas, 
including aircraft landing foes. 

^The -OPPs interest takes a 
lot of the excitement out of the 
shares in the short term,” said 
Mr Christopher Will of Shear- 
son Lehman Hatton. However, , 
for the-time being he- is stick-' 
ing with his recently upgraded 
forecast, of £238m prefits from 
BAA for next year. - 

Trafalgar volatile 

-Fond raising possibilities 
reversed, -tt strong response to 
impressive mid-term profits 
from Trafalgar House and the 
shares closed little-changed on ■ 
balance;. The ^rly. strength: 
had also reflected: the proposed 
demerger of the group’s oH and 
gas exploration/production 
interests by way of the issue. of 
free -shares in Hardy Oil A Gas. 

A - temporary increase in 
Trafalgar’s net debt position, 
which has caused, gearing -.to 
rise from. 43 to 67 per pent* 
probably gave rise to the sto - 
ries that the group may require 
fresh-, funds-. MArketmakeris- 
also encountered. sustained " 
selling . from, investors , who 
took the opportunity to realise 
the sizeable gains made over 
the past, month or so. The 
upshot ~was the "shares - 
retreated from 393p to settle ' 
marginally easier on balance at 
386p after turnover of 7m 
shares. ■ 

Some, analysts, considered 
this the chance to accTnhnTato 
stock. Mr David Ireland, sector 
researcher at Hoare Govett, 
remained positive on the- 
shares and for the. second time ; 
in a month has raised his prof- - 
its estimate. He now believes _ 
Traflagar will produce £275m. 


■l 


against. 

theftfll yeari ; .5^ 

Textile itesle 

Thelong mooted bldfor Too- 
taL:one of toe. largest UK tex- 
tile concerns’ duly arrived and 
the only . surprise was the bid- 
der. It had bemi widely expec- 
. ted- that' theofferwould come 
-from- Australian Mr Abraham 
Goldberg who' has been stalk- 
ing Tootal lor, months and is 
how. the majority shareholder.-'. 

Instead^ .UK sector leader 
Coats Wyella_ has • stepped in, 
seeking ' reco mmendation for 
an offer.lf this'ia forthcoming, 
Mr Goldb^^thnni^i .his ''com- 
pany Harbour Bridge Holdings, 
will sell the stake to Coats. In 
the . levant o£- agreement not 
being obtained. Coats wbnld 
accept with its A9 per: cent 
holding if Harbour Bridge . 
decided . to launch an aUama- . 
tive hid. . •; . r 

' Tqotal shares shot higher to 
I44p before turning- down on 
thoughts' that an offer from 
Coats, might warrant a Monop- 
olies Cominissioairrfemdand 
that any potentjal bidder was 
unlikely to pay m ore th an 150p~ 
per Tootal share. “Will we sae - 
a situation .where the three 
grows will swap assets to help 
finance the ideal and pre-empt 
any MMC referral, ” said Mr. 
Lawrence Rubin of broker’s* 
Kitcat & Aitken.: Tootal shares 
came to rest only 2 % up on the 
session at. I36p, . 

McCarthy insecure 

' The market’s, two main 
fruiters and operators of 
retirement or sheltered homes, 
McCarthy ftStoneatid Anglia 
Secure Homes, saw their share 
prices plunge after the former 
unveiled: .interim figures 
accompanied "by : a warning 
that full-year profits may .not . 
match thoSwif Jastyeer, 

meteqio 244p. immediately fot- 
fowing the news, and evehto 

ally' settled '84 lower at 2 51p. 

Those of AngHaSecure Homes: 
dropped; 42 to352p.. ■ 

Analysts s^bedtoeir foil-, 
year forecasts for McCarthy. 
Swiss Bank Stbckbjroking 
dropped from £S8m to £30m, as 
did CL- Alexandras Laitig & 
Cruickshank. For next year 
HopeweB, a building, 
'sector analyst at SBCI, fefore- 


FT-A All- Share Index 


1150 


1100 


1050 


1000 



Efiiity Share© Traded 

Turnover by vobme (mfflon) 
1000; 



Mar . Apr- May 


casting £35m - “and Fm not 
that confident about that fig. 
ure,” he said. 

- Marketmakers in both issues 
said foe figures produced an 
Initial markdown which was 
quickly -followed by a rush of 
selling. One researcher noted 
that, toe tone of the post-results 
meetings was sombre. “The 
company Is locking at a tough 
1989 and 1990 and a recovery in 
1991-** 

The continued excitement in 
the currency markets took the 
heart , out of the international 
bine chips, and it was left to 
special situations to provide 
the features. 

Flstms slipped 2 to 296p after 
BZw, the London securities 
house, removed soipe of the 
recent speculative glint from 

PImnk hy .marking tte Jthar pg ^ : 

•teB”.: . . . ... ■ : 

At VfOn, Gbmo dialed 5, 
paying little attention to -toe 
announcement that Mr Ernest 
Mark) has taken the post of 
chief executive, and is now 
widely regarded as the next 
chairman of the pharmaceuti- 
cals group. Mr Mario's appoint- 
ment is expected to please fond 
managers in the US, Ids pres- 
ent area of operations. 

The banks were among the 
market’s best performing sec- 
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tors- with business building up 
steadily throughout the day. 
There was particularly big 
action in Midland where two 
large lumps wait through toe 
market; one nf a im shares and 
another of 1.2m. Midland 
shares were strongly supported 
all day and settled a net 6 
higher at 346p, not far behind 
Lloyds which jumped 9 to 376p 
on the Citicorp buy recommen- 
dation. 

Among Brewers Bass 
bounced back from Monday’s 
losses with a rise of U to 956p 
on press suggestions that Lord 
Young, the Secretary of State 
fear. Trade and Industry, might 
not force through all the 
MMC’s recommendations on 
restructuring the brewing 
industry. 

Trusthouse Forte rallied on 
reports of a possibly tie-up - 
perhaps in the form of a cross- 
.shareholding - with European 
holiday interests. Club Med 
was named as a potential part- 
ner, and toe shares rose 8 to 

312p. 

An Impressive set of annnai 
figures from Marks & Spencer 
lifted spirits in long-beleagured 
Stores. One analyst remarked 
that the 5.4 per cent improve- 
ment in profits to £529m 
“reminds us that there is a 
retail industry in the UK after 
all; it should steady confidence 
hi the sector.” M&S responded 
by climbing 6 to 175%p on 
turnover of 8m shares. 

“It was a good, solid perfor- 
mance in difficult times for the 
industry,” said Warburg Secu- 
rities. “The margin gain on the 
UK retail side was impressive 
arid, it augurs well for the cur- 
rent 12 months.” This was 
backed up by informed talk 
that the recent good weather 
has helped M&S just enjoy its 
best week in ctothing sales this 
year. Among the new estimates 
for the next set of profits were 
£590m from BZW at-the top 
end, £585m from County Nat- 
West WoqdMac in mid-range 
and 2575m from. Warburgs. 

The M&S results distracted 
attention from a strong perfor- 
mance in Kingfisher shares, 
which added 10 at 309p on 
turnover of 3.7m. Chartists 
Were quick to point out that 
Kingfisher’s breaking of the 
previous resistance barrier of 
£3 was highly significant; “the 
price could reach as much as 
350p or S80p in the near 
future,” said one. 

K i n g fisher were also helped 
by the growing realisation that 
the grotq) will not bid for Mag- 
net, the kitchen furniture 
retailer currently the subject of 
a management buy-out Fur-, 
ther support came from War- 
burgs, which In Monday's 
major retail circular listed 
Kingfisher, along with M&S, as 
its two prime recommenda- 
tions In toe sector. . 

Shares of Hoskyns, the com- 
puter services group, leapt 30 
to 440p after news that Plessey, 
where GEC/Siemens are expec- 
ted to renew their bid inten- 


APPOINTMENTS 


Finance post at 
Prudential ; : 
Corporation , 

■ Mr- John Hughes has been 
appointed grou p fm sncAaL 
controller of PRUDENTIAL 
CORPORATION from May 15. 
He was finance director of 
British Aerospace's 
commercial aircraft company. 

Mr Bill Mills, group chief 
accountant, hastransferred 
to the Prudential Mortgage - 
Company, where he is to 
become director and general . 
manager. . 


■ EAGLE STAR has appointed 
Mr R.E. Brimhlficombe, an 
executive director, as chairman 
of tiie life and investment 
services division. He remains 
chief actuary, and assumes 
board responsibilities for 
insurance industry issues. Mr 
AS. Meleher, finance director, 
becomes chief executive of the 
division. Mr CJ?- Coates, group 
chief accountant has joined 
the board of Eagle Star. ... 

Insurance Co as finance 
director. 



becomes managing director 
at the end of May. He was 
managing director of Jean 
SareDe. Mr Raoul de Rohan 
becomes director of sales. 


■ Mr Graham Posey has been 
appointed mana ging director 
Of STAG DEVELOPMENT 
SERVICES, Reigate. and Mr 
Terry Ranee becomes training 
director. 


■ DAWSON 
INTERNATIONAL has . 
appointed Mr Bill Dawson as - 
a director. . 

■ Mr John Holmes has become 
executive chairman uf 
HOLMES & MARCHANT 
GROUP, as well as chief 
executive- He succeeds Mr 
Malcolm Thmnaswho has 
retired as nonexecutive 
chairman, but remains a 


TSB BANK has appotnted Mr 
ifainniiH Hsghre general man- 
ager-wRriceiiiift. for England 
and Wales- Mr Hughes has 
been marketing;' controller 
since hejotnedTSin 1987. 

non-oxecutive ’ director. Mr Ian . 
Walter has been appointed 
company secretary in addition 
. to group finanHsl iwitw iner. 

■ Mr Chrisfopwr'Bricken, . 
soiior partnenif Kendall . 7; - 
-WadleyA Gorhas been ; • ' 
apptAn ted chairman of 
FIBE&SEAL^UKX jfoBowing 

rnrnpTe tintY.ftf ■miina g p nwmt . 

buy-out. * v - 

■ &ha£ appointed Mr Henry 
Balias non-executive — 
“chaiiman-af ATLAS - 
GOSMEma BideforiL Devon. ■ 
He is a hon-fflEecutive director - 
of BowaterfodnstrieSr and:wa8 
rixafoman and chidflitccnQvt 
ofLBowiter packaging until 

lastyeffi-. MrKrfthFox 


■ At ARGYLL (SOUP and 
Safeway Mr Feter Howitt adds 
responsibility for corporate 
affairs to his post as director 
of corporate development, 
enabling Mr David Bootle to 

; concentrate on marketing 
Safeway. 

■ Mr Deals Gamhenmi has 

hw«n ap pointed rhafrman of 

NORMAN MAGNETICS, he 
lattoalnnan of Priday Metford. 
Stmitod, and Adderiey Picture! 
Co. 

■ TRINITY INTERNATIONAL 
HOLDINGS has appointed Mr 
John McKenna, group finance 
director, president and chief . 
e x ec u tive of its Canadian 

■ newspaper division from July 
L He remains a main board 
-director. 

■ LOW & BONAR, Dundee, 
has appointed Mr Hugh. W r 
Laugh, land to toe board. He 
is a nonexecutive director of 
BTR, and wa s joi nt chief 
executive of BTR’s European 



CHASE INVESTMENT BANK 
has appointed Mr Michael P. 
Woolf to be managing director 
in charge of its fixed income 
trading and risk management 
He was previously managing 
director of fixed income sates. 

Mr Eric Nevtn, a director, as 
' chairman to succeed Mr 
Robert Fawcett who has 
retired. Mr Peter Pratt has 
:been appointed a director. 

■ Mr Keith Douglas-Jones has 
been appointed director of 
operations, SEARS 
FINANCIAL SERVICES. He 
was a vice president at 
American Express. 

■ Mr Tony Farmer has been 
appointed a director of 
BLETCHLEY MOTOR CO. 

■ Mr Archie Thomas has been 


■ MERCHANT NAVY 
investment 
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tions, is reducing its stake in 
the group to 73 per cent via a 
placing of 8.16m Hoskyns 
shares at S90p, undertaken by 
brokers Hoare Govett and UBS 
Phillips & Drew. 

Another 12m British Tele- 
com changed hands with the 
shares edging up to 268p while 
Cable & Wireless, boosted by 
the firm dollar and increased 
call charges, jumped 8 more to 
5l9p on turnover of 4 eel 

Ferranti came under pres- 
sure, losing 3 54 to 104Kp after 
the board changes and dispos- 
als. County NatWest WoodMac 
shaved Us profits forecasts for 
Ferranti yesterday, lowering 
the current year figure from 
£88m to £S5m and that of next 
year from £98m to £95m - “not 
enormously signficant the 
shares are still a good two-way 
bet with bid speculation and 
the possibility of news of the 
Euro fighter radar contract 
before the end of May,” said 
County. 

National Telecommunica- 
tions shares slumped 14 to 107p 
after the profits warning. But 
another County buy note lifted 
Admiral Computing 9 to 160p; 
the broker labels the stock 
“The cheapest of the software 
houses.” 

The lack of dramatic bid 
news from the 11.00am Morgan 
Stanley/Samuel Montagu meet 
mgs left Food manufacturers 
listless, notably Unigate, which 
dropped 7 to 358p. The 
announcement from the meet- 
ings that RJR Nabisco is sell- 
ing part of its European food 
operations did send United Bis- 
cuits, a possible buyer of the 
interests, down 8 to 325p. “I 
don’t know why they fell 
because the market has long 
known that Biscuits might 
pick up some of the Nabisco 


TRADING VOLUME IN MAJOR STOCKS 


Tte following is based on trading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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disposals,” said one aggrieved 
trader. 

Among retailers Asda were 
again heavily traded, closing 
steady at 166 p on turnover of 
nearly 6m shares as strong US 
demand reappeared after 
lunchtime. Second-liner Nor- 
mans Group improved a penny 
to 60 %p after broker Stock 
Beech successfully placed Sir 
Ron Brierley’s 8.8 per cent 
stake (held through IRP Securi- 
ties) in institutional hands. 
The 5.8m shares were sold 
around the 60p level, said com- 
pany sources. 

Lucas Industries eased while 
Cazenove placed around 2.5m 
shares at 625p-a-share only to 
recover later and close with lit- 
tle alteration on the day. Jag- 
uar (294p) finned on the pr »rt of 
the storemens’ strike. 

Bunzl’s sale of its transporta- 


tion division to management 
saw the shares rise 3 to 153p. 
Several researchers baulked at 
the terms of the disposal which 
caused Mr John Kenny of BZW 
to say: “The advance in the 
share price was based more on 
relief than the structure of the 
deal.” Boase Massimi Pollitt 
adavanced late to 328p, up 7, 
after modest purchases by a 
leading house. 

Speculation that a major 
property company is looking to 
take over or link up with a 
developer helped Imry Mer- 
chant and Greycoat race ahead 
in early trading. Both foil into 
the latter category and Imry in 
particular has been surrounded 
by bid speculation for some 
time. Greycoat ended up 9 at 
505p after touching 5l0p and 
Imry closed up 7 at 465p after 


There was also good demand 
for Spey hawk, which rose 5 to 
34QP in the wake of positive 
reports from brokers Smith 
New Court and Citicorp Scrim- 
geour Vickers. 

Aitch Holdings dived 6 to 
24p after revealing depressing 
14-month results. Frost Group 
resumed the recent advance, 
gaining 9 further to 300p, and 
speculation arose of takeover 
possibilities. 

The oil and gas sector was 
pre-occupied with thoughts 
about tomorrow’s first quarter 
results from BP and Shell and 
tended to ignore the good rally 
in crude oil prices. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 33 


Peter Clair who has resigned. . 
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Following the merger 
with Holmens Bruk 
AB and AB Iggesunds 
Bruk, the MoDo group 
is one of the largest 
groups in the world 
active solely in the 
forest industry. 

The business is focused 
| on the production 
and sale of wood-free 
fine papers, wood- 
containing printing 
papers, paperboard and pulp. In addition, the group 
produces and markets sawn timber products, pack- 
aging paper, paper sacks and plastic sacks and 
lignine products, etc. 

In 1988, the group’s turnover amounted to 
SKr 19,532m. Some 80% of total sales went to 
countries outside Sweden. 

The operating profit in 1988 was SKr 2,191m. 

Most of the production units are located in Sweden, 
but the group also has wholly-owned and part- 
owned production facilities in several other west 
European countries, including Great Britain, 
France, West Germany, Belgium and Spain. 


The group has its own powerful marketing and sales 
organizations (marketing companies, paper mer- 
chants, distribution terminals, etc) in Western 
Europe and the United States as well as agents in 
many other countries. 


MoDo 


“MoDo’s core business 
areas - MoDo Paper, 
MoDo CellKraft, Holmen 
Paper and Iggesnnd 
Paperboard - share a 
common philosophy of 
high market shares, pro- 
ducts of high quality, and 
large effective mills. A 
further characteristic is 
the market-driven nature 
of their operations. This 
is reflected in. the large number of marketing com- 
panies, merchanting companies, and production 
facilities in the EC market.'’ 

Statement by Bernt Lof, 
President and CEO of MoDo 



To find out more about the performance, direction 
and prospects of some of Sweden's most successful 
corporations send for a free copy of the 1988 annual 
report of the corporations Hsted below. 

Please circle for your free copies: 

ASSI CARDO EUROC FFV MoDo 

NOBEL INDUSTRIES SWEDEN 

PERSTORP PROCORDIA SANDVK 

SKANSKA STORA 


Attach your business card or please print. 


Name 


Title 


Company 


Address 


Country 

Swedish Annua] Report Promotion, 

Box 10020, S-10055 Stockholm, Sweden. 
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i Current Unit Trust Prices are available on FT Cityline. To obtain your free 
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168 6 
2180 
925 
985 
107 0 

107 9 

prices for Send 2 tensions. 

For other prices Tel 0737 37037D 


157.5 
289 1 
323.9 
3965 
577.7 
1258 
1367 
2255 
2949 
580 5 
845 8 
1714 
1921 
268.1 
3906 
1775 
2295 


103 7 
1127 
113 6 


♦02 


* 0 . 1 , 

+124 

-06 

-0.7 

:ii 
* 0.6 
*0.7 
*04 
*05 
* 0.2 
-03 
*42 
+ 6.0 
*01 
*0 2 
*02 
* 0.1 
*01 
*03 
♦ 1.0 
♦1 1 
*03 
♦05 


Liberty Ufe Assurance Co Ud 

Sutton Rd. New Barnet, 


01-6864335 


St l Sec A 

Managed-. 

Eerily. 


Eerily. 

Bli+Oilp ... 

SaeeialSHs. ... 

Intcmatlgnal. 

European Fuad ... 

Amencan 

PrilllC. 

Fixed vlei< .“ ”, 
tocewd Linked Sea 

lutnl Currrmy 

Depush— 


37 60 
30 -SO 
26.02 
3856 

38.12 
40 99 

11.12 
2200 
43 44 
34.67 
24.97 
13 52 
17 62 
21.09 


3958 
3243 
2759 
4059 
40-U 
4305 
11.71 
2316 
45 73 
3650 
26 29 
14.24 
1855 
2221 


London Indemnity & Gnl. Ins. Co Ltd 

18-20 The Fortorr. Rea? toe . 583511 

Mw Mgt May 1 . .15138 2 148 5 1 

MMFleJibleMay 6 — 1 116.9 12531 1 - 


London Life 

100 TemMtSL Bristol BS1 6EA 


0272-279179 


“ wSfa — 


Oronsit 
M«e»..._ 
roue* Send., 
(raeroatioral 


Eauliy ta) 

F&d ImeresllAJ - 

PrjeeriyIAJ 

Deposit (A) 

Mi+rdtA) ...... 

lades Stack (A> . - — 
IrtrnauoaarCA). ... 


fewto iP) 

Filed i<tt.iP> 

Property >P1- — — — 
OescKiutPI.. — - 

Mi«ed iP) 

ms** Sloes- (F)_ 

imarn+uonal iPl 


6058 


2516 

ow. uu 

326 7 


:«o 


397.7 


1423 


188.4 

rou.ro 

1410 


1135 

. 

1440 


118 0 


1318 

ro ro* 

112.4 

rou • mm 

118.7 

— 

472.2 


303.9 


261 1 

m..m 

20b 4 


343 2 


1602 

mmmmmm 

208.7 

— — 


London A Kanetasfer Groan 

Wtolaue Pk. Euelar EXJ5 IDS 

tornuroui Tnis ril Ld, .. 

Proprriy Fd ill . 

Find Imerofl Fdtll. . 

EnuiijFau). 

IntrrruUarol Fdld . . 

Araer.cun Fd u) . . -... 

Japan Fd tri. . — 

Eurooean Fd fd 

Gtd Deposit Fd Cel 

Flexible FauJ 

Mapeyinaher Fd (ri. — 

Capital GnroUinizI-J 
Eiemci IntTaFdid- 
Eirmri Inv Hon Sosifl— 

Exemgt PpivFdlf) . — 
turn* tejj Horn Stol3~.7 
Emtoci Finn 1 st Raid 
Eneoipi Equity Fd le). . 
EuwPCxGtaDesHCU^J 

Exempt Flei Fd la).. .. 

Exauge Fla UgrnSkUL. 

Eaerngt Ml ted Fa Id... 


ACC 
620.1 
2195 
211.2 
310 6 
2419 
120.0 
2327 

113.5 

194.6 

357.5 

295.5 

953.7 
949.4 1304 7 


471.0 
170.2 
1645 
240 1 
1282 
1052 
2031 
1013 
1523 
276.7 


2938 


14L0 

2575 

1345 

■H9A 


2002 


1243 9 

404.9 

3655 
193 4 

353.1 

194.2 

6.7.9 
5889 

244.9 


*02 
•01 
* 1.1 
*06 
*09 
+ 0.1 
+0 1 
*05 
+03 
*07 
+10 4 
*4.9 


-04 

* 0.1 

*04 

*0.4 

+ 0 J 


M & G life and M & G 

vtcuru Boas. aeJmsfe^OTI 


Amer Bond (Acs).. 

Aritr tec Bond lAid . . 
AmerSralrCoBltfcd.. 
toisnaiasian Bd Uee) . 
GomroeiuBoodiAcu . 
DepacHSondiAccI. . . 

Etotli 8 ona lActJ 

Eqart* Boi») Bo«» .- 

EriCDNn Bore USOl . 

ExvaYMBdlAo)...-. 


Far Eastern BoMiAk). 

Gilt Bond (Act) 

Grid Haul lAtz' - . . 
nion r.eid Bond CAcd- 
IMeu- Linked CiSaUctJ- 

liKcrntl DondlACCJ .. 

laternl Inc Bted lAetl- 
Jacar Bone lAccl . ... . 
JaHiSmalkrCg<Acd.- 
MAragm Bond lActl- 


Pragerty Bond LAuV— 
Itocowry DrndlACCJ... 


Smaller Cn"S fend -- 
Paal ens Funds 
American LCap] 


2951 
1080 
LSS .6 
191_2 
2489 
4175 
'370 4 
,209.9 
4749 
1721 
275 0 


Pecs ions 

1F9- 02«^b6266 

-05 
-02 
-05 
♦05 


9i : 


2985 
144 b 
1479 7 
!46S 
306 5 
2X85 
559 8 
iSri.O 
483 0 
1343 


7483 

310 0 

113 5 
1424 

200 e 

261.4 

9631 

3390 

2205 

503.0 
180 8 
2888 

959 
3135 
1519 
S038 
154 3 
3220 
229 6 
557 9, 

379 2' 

5073 

141.1 


*27 
+1 0 
*02 
* 1.1 
*08 


*09 


+2-3 

*03 

- 2.1 

+ 0.1 

*05, 

-09' 

*29 

*L 0 


American (Act) 

BaUdtngSoclCaol. 

BuiiatagSoeueei 

Depash tCap) 

Depobl lAui. 

European iCapi 

European i Ace) . 
Equhrrfepl... . «... . 

Eguiiiiceel .. _. 

Gill (Capl . . 

G-lLUtcei 

Goto i Can) 

Grid LAccl 

Uritu-L Inked iCapl.. — 

lndrv4jikdClii lAcel . 
imcroaiKEuI >C40i 

httierati rival (Ace) 

imul (kiCsp) 

InlllncUee.! 

Japan iCapi — — 

JtpaalAct). . 

MarsSUU ICapi. - 

MaupTO lACCJ 


315.4 


4785 

1038 

1575 

167J 

253 6 

136.9 

2C7 7 

450 7 
6838 

2532 

3541 

58b 

890 

1015 

153.9 
!16 1 
1762 
1112 
168 7 
190 3 
2887 
329.5 

499.9 


3315 

5025 

109.1 
1655 
1755 
2664 
143 9 
218 2 
4734 
717 7 
2 b 6 0 
4015 

61 7 
9S5 

106b 

161 7 
1220 

185.1 
lib 9 
177 J 
199.9 
303 2 

340.1 

5250 


- 0 J 

- 0.1 

- 0.1 

* 0.1 

- 0.2 


+4J 

*05 

* 2.6 

•43 


*03 


*02 

*05 

*0.4 
+9.4 
-0 4 
• 10 ' 
+28 


• 


dt>> 




Rd Offer +■ or Ylitd 

Price Price - Bros 


M & 6 Life and M & B Pensions -CooiiL 


PPP Form (CiBl 

PPPFunOfABd 

ParmciCap) - 

Pacific Usd 

Progeny iCxri 

Progeny LAtfl-- 

RredteyKap) ... . « 

RtcororyiAcCl- 

UKInroma'Cap). 

IM luroenelAixl . . 

PmsmlPtfiienUeri — 


3333 
505 6 
2835 
433.1 
1516 
2299 
2355 
3S7J 
1308 
1985 


150 0 
530 9 
2998 
4548 
159.2 
241 5 

247.4 
375 2 
U75 

208.5 


+18 

+31 

«U 

♦e.4 


*0 2 . 
+1J2 
+ 1.1 
*0.4 
+08 
+ 12.2 


MGM Asairarato) 

MGM fom Hteae M.WonhBg 


un Emmy Ate. 

SsMiai Smudges Ace — 

North AmerrennAu ... 
Paciiic Basin Aee__. 

Fixed i merest Arc. 

Prooerty Acs......... 

Deixxsll Acx 

MmugrOAce. — 

tcnnvGwUiFdAec 

toll Eoutarhcu. . 

Peustou Fundi 

Pm. Earn* ak. 

Pecs . Spec Srts. fct_. 
Pern ntn America* Ag . 
Pros, hdlk Basin Act... 
Pens. Fired Ini Acc . 

Pons. Propeoy As* 

tens Deposit Acc 

Pm Managed Acc. _. 
PtroMICqavtyfel- : 


2662 
2523 
167 8 
3683 
2599 
202.1 
141 1 
2559 
1116 
103 5 


280 J 
265.6 
176 7 
387 7 
273 6 . 
2123 
I48 6 
269.4 
117 5 
104 0 


0903204631 
-01 


*03 
*0 l 
*07 


317.7 
3185 
1933 

461.7 
112 7 
24b 7 
1741 
315J 
1063 


3345 
335 3 
2035 
486.1 
3292 
262.9 
1IO 3 
3319 
1,07 


- 0.1 

*06 

+ 0.2 

♦1.3 


*01 
+0 1 
* 0-2 


MamiUfc Group PLC 


Propr+l* Ser 1 i 2.. 
EqeltvSnli 


Lancashire A Yorkshire Assce Society 

MooigauHAll. MoargncRd, Knthertiam 070W9191 

Capital Seturr ^03 02 207 16 .... T - 

Baiarxvd PaitTbHo. 12495 127 50 

Uni Sultrier — 89 67 9150 

Inrestor 93 79, 1 - 


6 2 

Gilt Edged S*r 16 2. .. 

Deposit Se. 1*2. 

ImestmemSer l- 

totenut tonal Ser 1 * 2 _ 
Prastoo Fuad Prtta 

MamagMIniL 

Do Accum - - 

Pioaerutaic. 

Do AcaxH 

Enter I nit 

Da Accum ... - 
Girt -Edged tali--. . 
Da. Accum . ..... — .- 

GoaiMMd tort 

Do Accum. . ... - 

InlernatloM' Inn.. 

Do. Accum - 

toon Uu Gill toll. ... 

Do.Aeeum 

Mauged Sro2 


467 6 
5938 
386.4 
227.9 
251.7 
398 9 


492, 

6250 

406.7 

239.9 

2b4 J 

419.9 


Property Sta 2 

E SWI y Ser 2 

GihEngeCSerl 


Guar antx+d Ser Z — .. 

knlSmZ 

lad-UnkrdScr2. — 


328.2 
445 L 
3487 
4738 
4123 
5*0 3 
227 6 
320 0 
167 9 
2304 
4123 
572 0 
154.7 
2145 
1318 138 7 

150.9 
132 t 
109 2 
1153 
134 1 
1322 


143.4 
1260 
103 7 
1095 
127 4 
1256 


Merchant In-restore Assurance Co LU 
Par of the Ml Group 
Lean Horn*. 233 High Sf. Clanton 


Ml Property. 

Ml hotiCrtr Perd-... 

W UP Equity 

Ml UK Eauliy Pats.... 
Ml GiR-Eogra Fuse. 

MiGm-EpgedFdFws 

UtlntemsiFuM. 

Ml Interest Fd Pens. 

Ml UK Fund . .. . 

Ml UK Pens - 

Ml totl Equity 

Ml lul Equity Pros. . 

Ml brumal late Fund- 

Mi inti Pd Pens.— 

•lira turaelami Fas _J 


UFarEapfedli 
MIFvEsKfeuliy tern 
Ml CuireMyFMid. 
MICurrrocyFdPm-. 

Ml tone* Linked 

Ml Managed Fund . „ 
Ml Managed Pros 

Trnrilluk LMuFuui 

Ml Soring Fd... 

Ml Bar Amman EVS . 
Ml Bor Aro Smlto Cox .. 
Ml Bar Japan Soectoj 
Ml Bar Jou uAJorbe . .. 

Ml Bar Eastern 

Ml Bar UK Growth . ... 
Ml Bar UKSmllr Cos ., 

msssLi 

MIBarCdmertiries... 
Ml Fid American. _ 


u, ^fe:; ”< 


HI Fid ro..„. 

Jjjj Fidelity Fund... — 


I Fid Inti Income — 


- Ml Fid IntSgec SiU .. 

- Ml FraaAncrSriCtoFd— 

- Ml From Cariul 


MIFiaBincnnr& 

Ml From imJ Growth... 
Ml From Jump 6 Gm— 


“ BfSESST&iL-: 


Legal & General (Unit Assur) Ud 

2 toonteflore HlukI, Houc BN51SC , 0273724588 

BHusn ones Actum .Tlll.4 1173 

8 lddSocUd Accum..- 129.4 
CiS Accum . . -.....[199.4 


Legal & General (Unit Pensions) Lid 

Kiugsuood Hons*. Klugiaood. Tadworth. Smrry 

0737 370370 


01-4403210 


Ml FraraAmerrrod. 

Ml From FtaUciAl . 

Ml From Extra tac..... 

Ml From SmlH Co*. 

MlGarAmvKan 

Ml Gar European 

Ml Car Far Eastern-. 

Btmrrr 

assaast:, 

Ml Gar Australian 

MIGarGridSMie. ,._| 
Ml Gar Ini Sal Ones .... 
Ml Gar Wwide KCC .. 
UluarAmSHOpps-. 
Ml Gar Euro Sel Onpu. . 
Ml Gat Hccged Amer._ 
MlGarPnclmmirt. ... 
Ml Gur Extra Income. - 
Ml Gar Fired InUTOB... 
Mt Gar Hlpi tocame. 

BKRESWs:, 

BSSSte-:, 

Mi fe JpnSei OngvIT 
Ml Gar Pacific Gwth.... 

MS: 

Ml Ken Rtcerory 

Ml Hen Financial 

Ml He" inc* Growth... 
Ml He* Inc & Asseu 
Ml Weu High Incdme . 
Ml Hen Eatra inuunf .. 
Ml HcnSnllr Cos 01*. 
Ml Hen Prof 6 Gill ... 
Ml Hen Fixed inereR. 
Ml Hen Global TecU ... 
Ml HrnCiflMl Health.. 

Ml Hen Global Res. 

Ml Hen International. 
UUritluaiuc&Cmra. — , 
rJI Hen NorJi Anuria .J 
Ml Hen Am SmlufeS.. 
Ml Hen Am Rfcoyefy-- 
Ml Hen Jaoar .. .... 
Ml Hen Japan Sore Sis 

Ml Hen Hong Kong 

MHesPatUeSmirCas . 
Ml Hen European In. 


uiHe»tiroro»toiCav..J 


Mlhenl 

Ml Hen Australian .. 


Ml Hen 861 ri Bra rib. J 
Ml Heu5elir.pl cur Ete—J 
UIHuBenriaxWcHp - 
Ml Henderson ’“M 


Ml Hen UK Growut 
Ml Hen UF. lucome . .. 

Ml Hen Amcr>cau. 

Ml Hen Far EAC 

Ml Hen European . . 
Ml Hn tome to Prop.. 

Ml kit In Bair Extra lac . 

MHOraitarMlVMd. 

WUwEarK+Udd. 

Ml KMn Bor Gmwil ... 
HI KkusBarScnlbCox- 
UaeH Bar IK EemiidL _ 
Ul FlrloBaryEuronam. 
tObtotaBarrEaroSseoal- 
Bitkzfer (s tour 

UiOeu Bar set 4 n»va» 1 

Ml Klein Barr Japan.—l 
Kites Bar ifcjneisc-. 
Ml KMn Barr Pasilic.. 

KiiiwMiTiiiuiibucic. _ 

19 klelB 8 «t bu Tq Fm#_ 
Ml Kite Barr imT Return . 
WHewbrUariirlfL .. 
UKkaBaiSaul'DHDit. 
Ml MorCnei Trader . 
Ml lilot Gnu USlmtkw 
Ml MorGrcn inlGlt..., 
Ml Mdi Cren Am Glh 
Hi Ucr Sri* Each mala. - 
MIMorGreollKEdlot . 
Miter Wortou'lde Rec. 
MIPS Far Eart Glh.. . 

Ml Pgr toll Growth 

Ml Per Income 

Ml PerEmcrglug Co'i.. 
Ml WrAnxncanGlh-. 
Ml Per European Glh. 
MITS 8 Anaerican.. ... 

MITSB UK Fund 

MITSB Fluid . 

Ml T5B Pacific. . . _ 
MITSB Selected Odds. 


!£i 

182 

lib 2 

109 h 
JD 22 
113 5 
1088 
10b 7 
U9.7 

903 

92-7 

HSi 

87 b 
053 
1046 
977 
10 b 6 
1119 
106.2 

105 5 
06 4 
.143 
.14.6 
.15.0 
.14 8 
111.2 

04.7 

106 4 

110 7 
1063 
110 8 
100 4 

106.4 
1128 
USe 
1090 
1279 
1W.0 

174.4 

215.9 
150 6 
17 J 8 
14Z4 
15b 7 

134.9 
L298 
1863 
166 9 
2243 
1855 


Bid Prices Only Otter or leu 
after* acpucaate approx 5% Higher. 


Midland Ufe Limited 

Horace Me. Commereui Rd SouUunipto<i0703 229929 


Adyrnturous Fd 

Balanced Fi 

Cdeswi Fd 

Secure Fd 

UK Equity Fd 


InrematiOnal Fd. — 
Money Marret Fd. ... 
Fluid Iraerrsl Fd -. . 


56 2 592 

V* 5 57 4 

533. 55 9 

51 0 53.7 

tat, bJB 

57 8 60.9 

51 6 54.4 

99.8 525 


Municipal Life Assurance LU 

1 Session tee Sq, Mai^kmi MQ4 1 XX 

InUMI Egeliy 
Irina I Managed . 

Initial ImenabiMil . . 

hntial Property 

uiuai MsrifpM. - 
Initial Eiunrean-. . . 

Initial Firebar. . . 

Inlual American. 

Inluai Worm l/nett — 

Accum Equity 

Accum Managed . . . 
lam. Inti ... - ... 

Actum. Properly. 

Accum. Muciignfl 
Accum European 

Accum FiveSur . - 
Accum American 

ARumWirMbNeAneri. .. 

Accum Emryg. Mil*. . 

Adam lilrtimc 

Pros iniL Ecuiif 

Pens, ik-l Managed... 

PriB Hhi Inu 
tern toll. Property. ... 

ten Inh- Munlfund 
Pro* tolL EuioObin 
tern bill FireSur 
Pern toil. American.. 

Pens ton World tor . 

Pros InitEmerd MM 

Pros. Acc. Equity 

Pent Acc. Managed. . 

Pen. Acs. toil 

Pul it Property _ . 

Pag. A«. Munlfund... 

Pm Acc European. 

Pens Act F«ie5ur. 

Pm Acc Amman.. 

Pm Acc Wond imei . 
nejkzuxEmagMns. — 


1540 
145 0 
1375 
104 0 
1110 
1245 
1320 
1125 

10b 0 

2040 
195 5 
170 0 
127 5 
1 H 0 
137 5 
152 0 
124 0 
113 5 
126 5 
1084 

:eio 

lo9 5 
1455 
1360 
1295 
133 5 

1465 
116.0 
lObS 
1250 
826.0 
2110 
178 0 
1505 

151.5 

IX’O 

169.5 
1300 
Ub.5 
1343 


-63 0 
153 0 
,45 5 
110.0 
117 5 
131 5 
1395 

119.0 

112.0 
2155 
20b 5 
1795 
135 0 
139 5 

145.0 
IBIO 
13LQ 
1200 
1335 
(08 4 
1910 

179.0 

1535 

144.0 
1363 
14L0 
1563 
1230 
113 0 
1320 
238.5 
223 5. 

188.0 
1673 
160 0 
158.1] 

178.0 
137 5 

123.0 
142 0 


-05 


-05 

*05 

*05 


-OS 


-10 

+0.5 

*05 


KEL Britannia Assce Co Lid 

Miltoa Ccun. Dcriing.purrry 


Ceprial Growth 

Maraud Income 

Cap C*rih S*r 8 _ ■ • • 
tango Income Se* 8 . 

N8MFT PlKMHu 

KatmUH 
Mpuqrd PM* Soc. . 

klita brqzigoiysvn. 

Brisp Up SinrHiv. . 

FiariiirKddEwd . 
GaitnurcMnd LI.K .... 
Uupr'.gmMgpGipaal 

Hr* Era P bales* 
MgoC.li Emm Fd.. . 
Mgs Blpg fee Fd. ... 

MgdCunenCy Fd... . 

OepM'i Fd 

UiH Bin Ugn Ptolic. 


13b B 
114 4 
1169 
107 6 
LWO 


133 5 

125.7 
12 ? 0 
1133 

118.8 


0306 887766 


*0.4 


•o a 

+31 


97.D 
133 6 
968 
1 CJ 1 
980 
95.4 


102 1 
109 1 
1319 
109 6 
103 2 
100.4 


*03 
*0 1 
*41 
*0 7 
M.3 


106 3 
100.5 
10+3 
lC9i 
1193 


106 3 
109 5 
1693 
1095 
119.3 


*02 

*03 

*04 

*05 


at 

Prink 


Offer +tr TWd 
Phcc - Gross 


MEL Britannia Assce Co Lid -Cafltd. 


Earings MgS rfgllo. . 
Fidelity Mgd P’ldlld .. 
GTMddP'roliO. ... 
LniHirMel PHta.. 

Hengensn ugn P»«to . 
Matkcscpn MgdPTuiin 
tecbngl»!«P w*. . 
team Mud P'tnlfe .... 
MlM Bril Enrol Tu 

Enter Straoilng. 

SfearatwlCtr 


109 6 
1095 
109 6 
m.9 
1227 
lib 5 
1136 
109.6 
117 4 
103.2 


109.6 
109 5 
1096 
Lli 9 
1227 
1163 
1136 
109 6 
117.4 
103.2, 


*01 
*0 1 
*01 


*01 

* 0-2 


tern*. 1115.7 

Gm- KS? 

Property — . — 11305 


_ Br sfca Hinged 


121.8 
126 5 
137.4 


* 8.2 

*01 

-03 


Linda Line te Mgd. .- 1143 

Baler tend Mgd 1015 

Atam-GranFnHpgz — 1043 


1143[ 

m 


*01 

♦031 


MEL Pensions Ltd 

union Court Dortmg, Surrey 
MultJcbalct Funta 
UlM Bn! fjpgd Priplb. 

Da Accicn ..... 

(tayilln Mgd P'ffllto . 

Oa Accom . . — 
PfMMH M"9d Pfah A 
Oo Accum . 

Prrprtiui Mind P^glto.. 

Do Accum - . .. 
GartmoreMngfl Fund. 

Oo Accum... 
UlUSniEnmEIngd _ 

Ob Accum- .. .. - 

CiJI Furri- .. .. 

Do Accum 


1016 

106 9 

+38 

119.7 

1».D 

*3.0 

819 

862 

+18 

94 1 

991 


111.9 

117 8 

+0.4 

130 6 

137 5 

♦13 

908 

936 

*23 

107 2 

112.8 

*3 4 

93 9 

98 83 

*43 

110 8 

116.6 

♦3.7 

1219 

l?A 1 

-13 

143 9 

1515 

-08 

103 1 

1085 

*06 

121.7 

1281 

+L4 


- NM Schrader Ufe Assurance Ltd 


“ Entenuise House. Portanouth 


0622690555 


American. - 
AutirjHan 

ccm Vaagaud Mngd... 

Ccttcienee 

Oegns-L 

Eguii* . - ■ -. 

Ejranein — .. 

ErV a income- 

Far Eastern Growth 

Flrrd Inierra- 

GJit & Fired uu 
Giodal Managed 

Gold 

income Accum 

Inume Dm 

International . 
JjpjnSmllr Co"s....« . 

Maiuqrd 

Pro Dm. 

Residonlal Propurty . . 
Suuuem* MaJay.lan- 
Smaller Comp+iles- ... 

Special Sue. - 

Tai.ro 

UU Eculiy — 

USSmllr Cos . -. . 

Pens AES Mngd 

Pros American .... 

Pen Auriralian 

Pros CCM VAnguairt-.- 

ProsCorociencr. 

Pm Denmil 

PrraEguiiy — 

Per, European 

Pm Far East Gwlh. 

Psn Fired luifrasL. . 

PensGloDAI Mngd 

Pen; Gale . . 

Prm Income A« . _ 
Pens inieroiwoai . . 
Pens Japan Smllr Cos. . 

Pens Managed 

Pens Property 

Pens Resident) Prop ... 
Pros S oore & Malay... 
Pern Smaller Cos . . . 

Pens Spec Sils 

Pens Soetlal E+efppt- 
Peus Tokyo ■ ... 

Pros UK Equity 

Pern US Smilr Cos. - - 


254 0 

2743 

455 1 

998 

2382 

948 

323.2 

161 4 

£103 

3085 

1 B 6.8 

10 b 8 

73 I 

513.7 
411 1 
280 4 
2955 

467.4 
334.1 
105 1 
1777 
4196 
1387 
5050 
4223 
98 7 
b60 5 

268.7 

373.7 
14b J 
1043 

172.4 

681.7 
240 4 
260 6 
3273 
140 J 
£ 2.0 
272.0 
18L2 
409 2 


2675 
288 7 

479.0 
UBO 
250.7 

997 

340.2 

170.4 
2213 
3666 
196 6 
,124 

76 9 
540 7 
4327 

295.1 
311 D 
4920 
4043 
110 6 
187 0 

441.6 
146 0 

331.3 
4445 
103 8 
6952 
2828 
39J3 

20 b 6 

109.7 
1914 

717.5 
253 0 
2743 

344.5 
147.6, 

8 b JJ 
2863 
190 7 

430.7 


*02 


1123 
2113 
2M 7 
208.2 
1683 
660 4 
242.1 

-. 122.1 . 

Prices. UK* Series 4 Alt. Prosier. Series GAccMxy 9 
MM Fuads 


118 2 
222 3 
2134 
219.x 
3876 
6956 
2344 
1285 


0705827733 

+ 0 b| 


*05 

+13 

♦0.4 


*04 
*0.4 
*06 
*0 6 
*03 
*04 
-02 
-2.5 
-0.5 
-03 
*03 
-21 
+16 
-02 


*01 


•03 
♦ 1.1 
+L4 
+0.7 
HJ 1 

+0 a 

*0.9 
*08 
*05 
* 0.1 
+3 9 
*03 
+14 
•1.4 

Hi 

-3.7 

+5.9 

-0.4 


*0.4 
+L2 
+20 
♦ 1.0 
+1 1 


a&PinHMV: 

Fixed liiinpl 
Guaranurd OegdSIL... 

MxnuiknAi 

Japan . . .... . 

Managed 

North American . . 

Prudent 

UK Equities 

Pern European . . . 
Pros Far East u> Pac .. 
Pens FI ced taler ai. .. . 
ten; Grid DenoiH_ . 

PeastmunuUoiul 

Pros Japan 

Puns Managed 

Pros North Amer run 

Pros Promt* 

Pen UK EqotUts. 



*02 

171 0 1B0.8 




132.8 139 7 




3028 3187 




ii4.S 120 6 







*0 4 

209 2 2202 







*0.4 

342.0 360 0 

+ 1 J 




*0.4 

219.8 2313 

*0.7 


National Financial Manogcmcat Cora PLC 

77 Gatehouse Rd. Aylesbury. HP193XJ 0396395539 
UK Farts 

Managed Cauuonuy... J 108 2 
Managed Growth ....[130 7 


113 9 1 *04 

137 6 *0J 


ManagM Opportueliy 1135.8 1430) *031 

HFMC^a^«FllaiiaI. , 


... lJuoa 

Pension Pumts 

Managed Cart torn iy...iloa.3 
Managed Growth. . .. (133 7 
Managed ODPOriixniT.. 1 140.1 


116.71 +03l - 


1141] *0.4, 

140 S| *«3| 


147 bl *0 8 ] - 


- BFULIargel ring] Pm — 1 1433.9 1500.41 -23 1 - 


Notional Mutual Lift 

The Priory Priory Pk, Hnchle 5G5 ?DW 0462422422 
2571 

m2 

1394 


Menaged Fund 
Managed Proved Fund 

Pecs Managed 

Pen OK Equity..—— 
Pros OrerseaS Equity . 

Pern Property 

Poe Fixed luteresi— . 
Poo Index Linked 


: fiSSfts*™ 


1828 
270 7 
318 7 
3627 
193 6 
1881 
1473 


170.9 179.4 


UK fealty 

Dtwseax Earner 

Fixed I merest- . . ..... 
Properly ..... 

tort* Linked 

Deposit. 

With Profit; 


131.8 138 8 
1229 133 3 


1524 

at 

mi 


128.2 
Ibd 5 
1333 
124 4 
1360 
1294 


National PwH ft nt Institution 

43Gracetatirch SC London EOF 3HH. 


htaiuged 

UKCmur. .... 

Ortrseas Eg 

Americas. 

Far East. « - 

Property...- 

Ficed InL ... . — .. 
InlexedGIIL.. . .. . . 
DeomlL 


- Pmlon Fend Kama Ifcutsi 


Uac+ged .... 

UK Equity 

Oversews eg 

Americas 

Far East 

Property.. 

Fired Int. 

Indexed Gilt .... 

Deposit. .... 

NP1 Portions Mauagcmeot LU 
Managed Fun .... 111)221 1040 41 

pr lea Mar 2 Next deal tog Juoe 


3253 
4225 
304-2 
242 2 
3706 
2079 
2223 
1341 
149 0 


3425 

4448 

3203 

2550 

340.2 

2184 

234.0 

1 «L 2 

136.9 


01+E234200 


-16 

- 0.1 

-0.4 

- 0.2 


478 9 
510.1 
4968 
3143 
6403 
2502 
2393 
145 9 
192 6 


451 5 

537.0 

523.0 
3364 

674.0 
2b 3 4 
2TJ0 
1535 
2028 


-03 

•04 

-05 

*03 

-0.3 


-03 

- 0.1 

*01 


-1 - 


I Norwich Union Asset Management LM 


PO Bar 124 Norwich NRl LIS 

NUAM Funds 
MaiugedFund .... 

Sues LuiriUpgd Fun.. 

Equity Fuad 

laierratipnal Fund ... 

Euro or ar Fund . 

North American Fund. 

Pacific Fond. 

Progeny Fund . 

Fixed lmeres* Fimd . 

Inner liuatdSeC Fimd.. 

Droosn Fjiid. . . 


0603683986 


Mtird Fund. . . 
UK Ordinary Share Fd 
Interoational Fund . . . 
Property Fund 
Find Interest Fund . 
tncex LnVed Sr. Fund .... 

Dragon Fund. 

NLAMIMF] 

Monegtd Fiusd... - . . 
feu.!. Fund. 

PrOpert* Fluid 

Fixed Iiitertn Fund... 

Deposit Fund 

Ipununcnal Fund 

loan Lurteu Sec Fww .. 


615 

MS 

■ - 

598 

63.0 

— 

644 

67 8 

-02 

562 

392 

— 

57 0 

60.0 

-0 2 

55 ! 

559 

* 0.2 

t> 8 a 

716 

* 0.1 

753 

790 

— 

332 

360 

-o.x 

357 

58.6 


Stx.9 

599 

- 

67.1 

70.6 

- 0.1 

766 

806 

— 

542 

62 J 

— 

75 4 

74.9 

— 

589 

frZO 

-02 

57 b 

60.6 

— 

t>2.4 

65.7 

“ 

BAB 9 

414 7 

-10 

1777 4 

1071 J 

-4 0 

478 3 

5034 

*01 

34) 2 

418.2 

-09 

233.0 

2432 

+ 0.1 

147 9 

135 7 

— 

56.5 

590 

— 


I Norwich Union Ufe Insurance Soc. 


PO Bn 149. Norwich NR1 3KS 
Uulftsad Pontons 
WlihPioliuFd . - 
iUanaud Fd .... .. 

Uh Equity Fd . ... 
totrnuticnal Fd 
European Fd. ... -. 

Horen American Fd . 

Faciti: Fa 

Pro Deri r Fd . .. 

Flxrf.ts-.Ftt. 

IriJ Boro Fd . ... 

Bld-y Sue Cep Fd 


113 03 12109 
135 Sb 1-C.B9 
141 67 149.13 
140.49 147 88 
128.7D 133.08 
135.62 143 75 
133 20 140 25 
138 07 14534 
1CW 00 109 891 
1130b 1179b 
10897 114 70 


_ Pmianntnr'AxIMt-UnudPlM* 


*0 05 
-0.13 
- 0.10 
-0 14 

— 0 48 

♦030 
*0 22 
*0 02 
-OJO 1 


*003 


Fried ■fliMea Fimd. .. 
men -L.niedS*-. Tuna.. 
Ordinary Share Fund. 

Intrrrai.onal Fund ... 

Property Fimd 

Demit Find 

Mixed Fnne 
Itrwantinds Fttxuxry 15 . 


294 b 
loL 8 
333.6 
1498 
233 b 
1950 
370 b 


310.1 
1703 
382 7 
157 7 
245 9 
2033 
390 1 


* Prices -is a i Mjj 2 


+13 
*0 9 
*3 8 
•42 


Pearl Assurance (Unit Funds} Ltd 
252 High Hclddro. Lone an WUV7EB 
Prop. Oisl iGroirii . . 

Prop Ace iGrttel .. 

Eaclr 'Grom 
Man+grC -lirosi' .. 

Prop fee nileO . .. 

Eauliy iNfU 

fAanaggd itiel) .. 

■numu'ui tretl . . . 

Gin. ft FajImerosL | 

Mwn F ixrxl 


~ Pcxri AtsirenCU lUhlt Lhskrd Pent) Ltd 


Ret Man iS cries 1). . 
Bet hVm tSexies 2 ' . . 
Rnf2ar(Setio3).. 
fel feta 

Bel fet (Series*).... 


184 7 
30T.4 
+57 4 
SJS.9 
139.0 
173 4 
1629 
147 5 
103 8 
10S.7 


1940 
323a 
79J8 
567 J 
146 4 
1826 
171.3 
1532 
1093 
111.2 


524 1 
177 7 
117 J 
134. 0 
1103 


531 7 
187 1 
117 5 
141 1 
1103 


_ 

_ J 

+10 

" 1 

*0 7 

- 

♦OJ 

_ 

*02 

— 

♦ 0.1 

— 

- 0.2 

” 

♦L3 





434 6 

1367.7 


Phoenix Assurance Co Lid 

Pbsnm hoik, fedcilff Hill. Srlscl 

Lair Auvaucr Forty 
Wealth Astn . . . 

Ee'i Ph. Eg, . . .. 

Pension Plan Forte 
Phtemi 

Uh Equity Arc . . . 
tolrmxiinr.il Ut .. . 

Property Ace . 

Flirt Imeresr Acc. 

MgnryAcc .. . . 

6 ld-j Sm L,nX Act . 

EpecLsI Ac: 0 

Wsctnli/F rxmltoyton 

Imnl Groata A:c 
Am 5 * 111 , Co* Acc. 

CniUi TsL AW 

Japai 1 w Sot Acc. 

Amerieje Turn Acc . . 

hecuien TsL Acc. 

Spr u i Mngd Act. - . 

PrtSiiifGT 
Jhtenutlaui Ace.. .. 

US ft General Aec_ 

amt Saee S' u Aec 
Japan e> General Acc . 

Far List ft Cm Acc . 

Ur. Caciui kzc . . 

Eurotean Ace . .. 

Special Mngc Act . . 


0Z72 290941 


437 6 
dlTOl 


200.9 

211.4 

-02 

<668 

ms 

♦IS 

Ibd a 

173 2 

*01 

>63 6 

1722 

-03 

1536 

16L6 

_ 

151.6 

1590 

*0.1 

175 7 

184 9 

uu 

1022 

1070 

+0.1 

102,6 

108.0 

-0.2 

2tfJ 7 

211.2 


•43.2 

256.0 

-0.7 

117.0 

123 ! 

*02 

213 3 

2266 

-0 1 

1780 

157 8 

-01 

LS4S 

162b 

-0 1 

100 9 

106 2 

*0 1 

8030 

84 50 

- ■■ 

21'70 

250.0 

-06 

175 0 

187.3 

♦03 

2156 

226 9 

*03 

l»i4 

203 5 


157 4 

163 6 

*0.1 


Pioneer Mutual Insurance Co Ltd 

16Cr»thRa N WJUr'dd Lironwoi .031-9286655 


- MjIU+lO Fu.*iS 


2«8 9 


- Wan ?no 1* ft too Fs*. .1 J44 1 


MdJSry Fund 
Pftr, l.'IOhli Fd Units . 
Pens Mngd Fo (Jit: . . 
Fens mo fa .in it* 
Peri. FT3C Fd .‘AtaJ . . 
Per. (i ^is fdqF: in.u . 


P*m J'saxi UardtAu)... 
PmFic*r:Faii(n:i 
Pern FxJ fm Fd tA«' 

Pens Deposit Fdilriy 
Pens Cx^anc Fd (Act*. 


314.7 
414 9 
1232 

107 1 

129 0 
1518 
132.9 
76.7 
923 
109 7 
S52.0 
i:oo 
02.6 

Continoed on next page 


!!*L9 
101 7 

Si 

173.7 
738 
87 6 
104 2 
125 4 
104 5 
125 9 
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Premium Life Assurance Co Ltd 

31 - JO Perrynwuif Raaf Kjrwjs t*ewC| W*» 


Amenui: . .. . HO 0 

Building Set. Fd ... . 170 0 

Bjimh 13? Q 

Eumin. ... _ 163 0 

Cl Uinrnf . . . 172.3 

Gonrmre r.treja . . 1150 
bnun . .113 0 

cm 1800 

G total 48.0 

Nigiil-rc. . .117 0 

Imeenatlonxl Equity . 140 0 
Jojjar . 2W 0 

M1IUM . . - . WO 

Prc unit 274 0 

H. W Imperial Cold . l-tLO 


lie 0 125 0 * 1.0 

170 0 174 0 

23? 0 MS 0 

jt>3 0 172.0 -10 

172.3 174 0 


180 0 140 0 *10 

48.0 51 C 

117 0 124 0 

140 0 200.0 

254 0 2iS 0 

b4 0 WC 


PrudtntUI Pensions Limited 

hcttrrn Am. 10 * 00 * EC IN 2 MH 

0B=SI^M«3.Tu5aj7 156 C 
E«t>v Mat i ■ . UypJ? 71 
international Mjy3 S'? ?? 25 .66 

Inti Bom Mar 3 I <11 46 UU 


ScnHWa Eonrtxble UfeAssce. Sac. 


SS ) f n f w ' s *- 

UK Equity ... 
International 
•"Ran 


Cjmuj,3 . Iudjwj sums 

Uamrt May 9 . JOT 6 341 3 

CufIMijO. 1 143 b 201 7 

Prudential Pwritora Inabnml te»»i_ 


-I4B4H. 
gjPTle 
Technology ... 
Fl«a Interest. 
bate edLto tod 


IAS 4 403 

1855 *0 6 

143 * +12 

172.7 401 


Z254 237.3 +0.4 

16L2 164.7 +0.6 

123.4 124.4 -0 8 


Standi* Life Asm 
Ertre income.. . . 

I occmr aid Growth 

ghu- 

Pi*r Stans 

ConmodHxSham. 

Financial Securh 

OoM 

bnl- Letare Marie. 


1753 -0.4 

98* +03 

uas +04 


nwt Lite As 

ssssn: 

ai&= 


id LW-Ctotd. 


Poolon Fnndj 

American . ... 147 3 155 0 

BxmoIngSta Fit . . !M 0 178 0 

Balanced. . 217 0 224 0 

European. .. 1610 1 00 

German . 102 0 108 0 

gill .. 14“ 3 157 0 

International Equity . 1-4 3 Ilf 0 

laOwwvu I fl 


P*fn Uik4 Mjt 4 
Pm UK Eg Mar 4. 
Pm* lr«l KIj« 4 
Pent FnM May 4 


155 0 lW 2 + 0 .B 

302 0 317 4 +10 

177.4 187 3 40 8 

165 7 174.5 +04 


rent lean Lk Mar 4. ]15J 7 162 4 *03 
Peas Cast May 4 11263 133 21 . I 


I Resect* Life Assurance Co Ltd 


Regencv Nu. Lanark So LMdanEL44XS 01__ r — . 
Aggreytie* Pitlio Fd 1183 124.5 .. . 

Balanced frilio Fd.. .. 3111 327 4 -01 

CaiiUmB Ptflio Fd . 121 4 127 7 40 1 

Elite Fund .- - 107 b 113 2 «0-l 

Europear Fund 81 5 35 7 

Far Ear; Fund . 1127 1186 -Ob 

Flew interest Fund.... 242 4 255 1 *03 

International Fund . . 258 4 2715 -O ; 

Money furm 1753 104 5 401 

N American Fd . . 1142 120.2 -0 1 

Property Ford 414 3 4413 *05 

UK Equ'tr Fd ... . 381b 401b - 0.1 

AIM 9m»" OlcenFd. 43 0 47.4 . . 

Snrtm SURt Inrv . . 1117 117 b -03 

CnanSalrtrFintBd. 1098 114 5 . 

Exet Etaslrr Fd . . 43 0 47 4 +0.4 

Hardwick Growth Fd. 104 1 11« 9 

Bmlet Haig LR Port 44 7 104 4 

Mlltauroc Seec Part. . 111.1 11 b 4 

S»im ilicui Fd. .. 110 7 lib 5 

Hardwick 7 a Fd 7L8 75A 

All funds Karr rautialen pension fund. Sena 2 price 
abom Diners axJilable from Regency lift 


Prolific Life & Pensions Ltd 

Sfflmniygjie. Kendall CunlrubS4~8E 053° 33733 

.Managed Fund sec talJiced Citrnth Mor-rtrc! Fund 
Balanced Gwtli Allied. J87 1 618 7 *14 - 

Adventurous Mrgd .. 12s 1 13C6 *0 4 - 

Secure Mn+d . . 106.7 112.5 +02. — 

CatliFd ... . 231 J 243 8 

Property FiHXL . 734 4 302 b . . 

EaulirFund 653 1 644 8 *20 — 

Fid. lot Fund . ...245 8 3110 +0.1 

Intrmatlanal . . 245 2 314 1 +0 a - 

Hign Income . . 477 0 507 5 1 +11 - 


Far East. . - 

North American. 
SoeclaiS>u 
Technology 
Esiru Inc Fd 


Airier .can income. 
Gill Fund 20 
European ford 
Prof & Fixed InL 


2b2 J 2'6 5 

612 7 645 7 *1 5 

2 «b 6 2 b 2 4 +51 

285 0 303 2 +0 0 


POM Bnoo/Corct*?. . . 1 145 2 
Cob. It nr mi 

Pro Mixed _ 

Pros UK Equity ... 

Pms International 
Pm American 
Pn European 
PereJanan 

Pn Pacific. 

Peas Fixed leuresL 
Pcmlmln Linked. 

Pm CM. . 

Pcre Property 


130.1 +OJ 
200 b - 0/1 

92 3 -OJ 


Motto Lawnfes s. Partners Ltd 

Ul !i lu MiOeM«<Mu|lSj 120*1 -0-2 

UmMteeaLEadU_Jl223 129.71 col - 


0 * Hat lom & CbJC — tnwM e 


Rottnelifkl Asset 

OCCFl-t. 

0CCK.AS 
OCCFL 
OGffL 
OCCFL 
OCCFL 
OCCFL 
OCCFL 

8 CCFL 


1432 15Z.9 +0 b 

120 SM 127218 +0 025 

434.6 4b£B +1 0 

468 b 443 3 +0* 

512 1 534.1 +L7 


_ MPaPnisFse , 

_ UK AIM — 


irtBTOHIlM J 2fN 0 

■Ills Glffard Japan. . 1 141 7 


512 1 334.1 +1.7 

224.9 126.B *1 4 

165J8 174.6 

2779 2425 +15 

213A 227.2 +0.4 

203J 214 1 -0 7 

129 1 134 4 -OJ 

inaso 16*248 +0 054 
199 3 149 8 

116.7 122 4 -0 4 


US AIMS 

GUt Alpha 

Gold Alpha. 

iSSSfes;: 

Yin Alpha. 

DUAtpu. 


u 6 a — 

66.4 

53-1 

S 3 rr 

ia 4 ~ 

525 

5za — 

r fpr AcemmUan talu 


PBS Fend fauna m i ll Ltd 
lb Montosbartaad Anas. WC2N SAP , 81^39 6976 ‘ 

Ftont-C ta -- T ig a 130-1 1 «03| — 

Fled P erobn B e rn! 130.4 137 6 +OA * 

I 1208 eo .1 - ' 

125J I I 


Scottish Life Investments 
14 St Andres Sosarr. Erbi turns 

Prooena 173.. 

U KtaiUr. ... 226.7 

AnMMcan. 157.4 

Pacille.. . 2323 

Critpao .. 2522 

Intenjslciral.. .... .. 190 3 

Fired imerest- ... . . 142.3 

Indrr Unbed.. 138 4 


031-22! 

3 0 +0 1 

87 +05 

5 7 +04 

4 7 +13 

5 S -0 8 

0 4 +0 2 

44 -07 

tO -02 


Teachers' Assurance 
120ttttdBPt»Rd.B' 
Idaraued Fuad-. _. 

Gin A Fired lot Fd. 

Osh Field 


nr Ltd 

fl.W , 0202^41111 

I r 


Razboraugh Flnudil Ma u a— nut Ltd 

123-125 CDrtaiv tod. Lta*»EC2A38X 01-7397117 

saxa & 

■MU-1V«tFdtS0U)_ 90S 

Fortress Prat Fd 11 1 . 3 

CXMtanHuMtSMI.. IbO 
Mutual Master 15IU.- 1122 



fanf wj Bra ndt i^ggl 

MWCnn. EL Ob 


EriSM SSJ rr) 


The Fuad 

i=L^53a*S omtd nrdiMui 

nK*to«J»u!«IB*wU.UL 86 »Uorlrff 8 pnlpF 


Baring Fuad Hnaoen (finetmqO Ltd 

OF=3[ =| 

BN °is El 


SS£SJ£Cf?ISSS , a! 


Ram! Baak of Canadm 

MM 23021 

llCBtMIcn 5K3SJ1 3531 3808 <Z1 

K5RSSSiHT5m.7B 13.78 IASI (O - 

eSSdn7K!r itgUM 1324 142d ia - 

Inti BOW Fd — 5K11-31 11 SI 11-2 JS. I 

EneflMflFud 51510 74 10.79 Ll-bb -OSS . 

bSSSfouTL-I 9 Iti ^ 535 5801 (Ih - 


TUebridge Wells E«rtbHt 

Abbey Ctafl. TpsbrMjt IMd 


Rutland Insurance Bro bl ng & In Ere Ltd 
The HamMerton 


'jssa£syfe&*r&' 

mSBSSBam -i 


Duncan Lawrie 

DLSttrHae— - - 

DL ma t uatl a nH — 


jnrfeto^t-Ltt^. , 

ML^ZjajB L72I 1 


- OrposiL .1130.4 137 9 40 00 


1105 +03 

S 3 


Win Profits Pens 54 3 S73 +0 0 o 

Pens Prueerty 1922 2025 +0.1 

Pros. UKEqulsy.. . . . 2593 273.1 *0.4 


_ .. 4 ibs 9 ins +09 - 


Center-. i Nr & Gill Fd J152 6 162J +0 4 


:21 7 1295 +0 4 

29S8 317 4 +02 

98.4 UJ4 i 

47 3 102.6 


B*eS «6 Ll« Pm - SS4 0 588 5 +0.4 

-dteeueroi Ucd Pcm ul . 119! 125. A +0 3 
Secure Mou J Pern Act. . 104 5 110 0 +0 1 


Reliance Mutual 

Hellance House. Ti*ismf» Wells. Kent , 089251COJ3 
Oemvt Ace Fd . . ..(1224 129 4 .1 

Equity Acc Fd. . .. 306 4 325 2 +03 - 

Manaded Au Fd ... 2762 240 8] 


Pm Pacinc. 2628 276 7 +15 

Pens EurootM .. ..... <89 3 3cu E -13 

Ftmlniensueaaf 214.4 225 9 +03 

Pens, FI red I m. lo4.4 1755 -0 4 

Port hatoiUafceS- . . 145 4 1531 -03 

Pen Deposit. 1572 1655 +0 D 

Pm Managed 204.1 2 3)2 +02 


Capital & iBcona 312.00 33000 

C4I Regular 5780 6080 

C«J Enaropt 60.40 64.10 

PrlerPUa Exempt- 12080 

Cto Tanbto 227.70 

Be-bire 80 ^ Exempt. 55 60 

Dc.Slaodard 51-30 

[e+b+iod fixmOi Emm— 89 10 

Domjiitcr Grew® 6630 


u«r 


— = SSflS^; 


U+eAssuranca 

Sae logs harrow. 

SaeMgsWWh 


974.70 544.60 

260-10 2 bBJ 0 ..... 
57230 58920 


secure Mrn] Pen Aa. . 10 +b 110 a 

Buiidir+r See dec. . 739 9 252.6 

ProtHTtr Pm 289 8 3C5 1 

Fir ln» Pent Acc 3+9 4 421 0 


KCDydlhlluurl — 561.2 ! 

Pro: AciFji2ndta>. . 1725 lSL.bl 

Unit Irtnt Mn. Fd . 112 0 117.41 


?:«i 7744 +19] 


hnmaiiuul Pro+Ac. . 27+3 288 9 +0J 

Him inePrmdec. ddl 514 4 +12 

TreJiPmAcc 164 0 172 7 +3 8 

H Amef .can Pees Acc. 177 0 186 4 

FJi Ejsicrn Per. Ace 437 5 460 6 

Spec jl 5 1 is Pm Act *94 1 509 6 +13 

Ea-ja l.rccme Pao Fd 326 3 3*4 0 +1 Q 


8L Pension Funds 

Demit AcL. ..... 158 7 lb? 1 

Equity Acc. 224 8 241.4 

FntdlntAu 157 1 166 0 

Git Ines Llik Acc 134 5 141 6 

Managed Ace. 2706 +85J 


Scottish Mutual Assurance Society 
109 St Vincent St. GJacso* . 041-248 f 

FtnEudAs+ia . .111446 11800 ... f 

Pen Mm Mar 31 .17653 789 Ol 1 


138.9 Id 

1333 'aJ 
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DO. Kdinary 

DcaosiUnRU 

Do Ordinary 
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1003 105 40 
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ffl Si - 

56.4 *0 1 

100.4 U 

1051 - 

104.5 110.0 
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PM Mogd Mar 31 1765-3 789 0 

Scottish Mutual Investments 

109 Sl Vincent 5LC' 

Safety Find. 

GroauiFoM 

09Wrruntr Fond 


ComoUrAGiNPen... lb»2 173.4 +0.4 


Royal Heritage LKe Assurance Ltd 

20 ClIhwSL EC2A 4HX t^-920 OZOfJVT. 


I 041-244 
-0 2 1 
+ 0.1 
*00 
•o 1 


■4 "1J~ 

smCisI 

TS8 Amen can 


AmrHun Inc Pm .1135 2 142 41 *0 + 

Europe an Pent - [IG2.6 109 Ol I 

Managed Cayb Pent . 10+ 3 11561 

Prof a Fi tee Pros 1985 10571 +03 1 

Beaker Fuads 

ficuro MafiJTtl Fund 170 6 174 6 *05 

Pdrtf Bllo 20 l* 0 ... IS® t i(,8 0 +0 2 

Bujufi KtuH Elanoncd 1035 114 J +0 1 

PBfl Mu Cell & toe 112.0 U7 4 +02 

OWCGrotna 4 focoate.. till 1170 *0 2 
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Property Equity & Life Ass. Co 


Multi Gtetn -A'.... 
Oo Prop . . . . 
Os Eguii* .. . 

□p Hig.'i YM . . . 

Op M in 

Op Dm . ... 
Op Bud 

Op lie Dili . . 
Opfui Man _ ... 
Oc'jSS . . - 

Cp Emcroing Co’c. 


764 3 925 6 +0 7 

3505 364.0 +0 2 

595 8 6272 *03 

272.7 287 1 +0 1 

231 3 2433 

203 6 214.4 +0 4 

326 9 J44D -04 

85 0 04.5 +0 bi 


B&uerAre Sc intend 
Im rxjn Pension Fd 
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Ffei-MeProp Ed F4 
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Special Alan Inc. Fd 
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1332 1402 

U4 a 

1236 

173.6 

313.7 
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Property Growth Assur Co Ltd 

Sun Alliance Howe. Hardum 


3403 641411 

+0 21 


Ptrofea Foada lerlot ■ AC Aca- 
Provceiy 68L 1 

Edn»y . ... 14121 

Filed Interest.. 636 4 

Managed ... - 4483 

Droos.V 512.4 

ilartmere G'otal . . 1853 
Gutimre NA . . . . 843 

Gartmore Pacific.. . 230.0 

Henderviu ACC. .... 184.1 
Prmtiul Mm . . . 177.4 


1294 7 31031 *0.3 


UK Smaller Cor Food . 214.0 


68L1 717 0 *01 

14121 2012.0 *3 1 

636 4 6705 <0 5 

9485 0051 J *1.0 

512.4 539.4 *03 

195 J 195 1 +0.4 

043 440 +03 

230.0 2422 +1 1 

184.1 143 8 +0 4 
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Agricultural Fund. . 
Agnc. Fund id) . 
Adder Mat- Fund . . 
Adeey NaL Fd <i) 
truest. nem Fund . 
Inetnreent Fund (A) 
Emily Fund . 

Eouitr Fund W . 
Maner Fand 

Money e undiA' 

Actuarial Fund . 
Gilt-Edced Fund. . . 
Gilt Edoedfd 03 . 
Reiire Anmury 


PrrwtuJl Mm . . . 177.4 18* 8 +03 

FramlingtOD Mug - . 179.1 1885 *0 6 

Garvnnre Pen Mj*gd . _ 164 6 144 4 *1.1 

Gartmore Pen Euro . 1211 1275 *0.7 

Beclnnan PoDloa Fu« 107 0 U27 . ...! 


Suffolk Cap Pen Fd.. {104 7 1155 

IMC Pen SB See B . 195.0 lOO.Ol 
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Pension Fnuds-teia 0 

Proor^r ... • {721 
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Ft «td interest. .. . 1551 
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Gartmore FiA 100 I 

Gartmore Pacific. . 120 
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•forth American Fuad 
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Pens UK Sou Cl's Fnd 
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PemGIlBfFidlmFnd 
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! Co LW 

RH1215L 040340033 

107.7 113.4 ..... 

LLL4 1173 

112.4 1193 
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175.7 184.9 


HMScfeuderWan Pm. 
Scat Eg Kap Pin 
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1232 1 i 
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Managed Capita I 

Managed Acoun 

ezssfc r._ 
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Fnl fgt Capital 

Deposit Capital 

LangkaniHancS 
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1518 159.8 .... 

124.1 135 9 

79.4 836 

1003 105.8 

105-2 1107 
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Siftata M MMB 9 CK Limited 

SHaia Haase Tha CausMay. 
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Rarol Heritage CGF,__ USA 1426 .... 

Royal ffutuge MF. 1386 145.9 
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Target CGF 97.9 UO 1 

Target MW 973 1027 _ 

Tugmj OF J98-7 110.9 
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American Growth — I 
UK Growth £d_J 

Sterling 
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Fr Francx 0 MW 1993 
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£.712 3712 BBbJ - 


Hill Sstnaei Fd. 

GuenrseyTst — 
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Wesleyan & General Assurance Sue 
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Japan Index Mmllor 

UK laaet Modnsr. . . 
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10371 till 
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from SfBSMU Ufe 


. 1722 1722 
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Frauillngun Mng . .. . 142J 1423 *0 4 

Gartmore Pen Mngd.... 150 9 150.4 *0.8 
Gwimore Pea Euro . 421 421 *05 
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Equity Impute ... 110.7 lib.b -021 


6 St Andrews So, Edlobnb 031-55 

Mired. 1624 1421 *0 2 
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FI ted interest. 133.1 1423 -03 
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Fira Japan 1022 107 6 
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PO act 902 Edtrdjorgh l 
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Pension FwEasL 
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nrance Comuany 

EH22XZ 031-2252552 

M33 466 9 +15 

617.0 6495 +27 

25L5 2648 -0.6 

140 7 148 2 -03 

407 6 4291 +L5 

S6 40 91 50 +0 2 - 

133 0 140 1 *06 

97 40 103.1 -03 

287.8 303 0 - 

1952 195.0 *0.1 

5955 616.4 +13 

1303 137 1 *02 

8316 8753 +13 

3033 119 3 -07 

1843 194 0 -0 1 

561.0 590.6 *26 


Windier Hoot. Telford, 
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American. 

OrroM. 

Far East Fd 
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Crooid Rent A Gilt l_ 
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Grad Rent & GSR II PenZ. 

s 8 frssa=“ 

Hodge Find. 
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bitlal Pee Uottx. 

tOMHurUaHs 

nwi Key iM waged).-. 

M Anaer. Fatd 

Open Plan Ungd Fd..... 

bdH. .___ 

Property. 

Retail A Ren-ry Ufe .. 

MallARxntProUtL... 

Takedeer Fund 

UKEtaHly,.-.. _1 

Former Conti Life onH 


LSbraabhrt 095229292' 
. 5B9T6 620.4 ...... 

2343 246.6 

. 14 L6 201.7 

. 2634 2773 

. 240 3 2329 

. 2003 2LL0 

. 96 6 101.7 

. 47.7 102.0 

. 313.4 3298 

124.4 13L0 ..... 

. 3483 3672 

. 1416 1493 . — 

. 378.9 9986 

. 284.7 299.7 

. 5461 6168 

. 188.4 1963 

. 2792 293.9 

. 626.4 6S9.4 

2193 23UJ 

. 1413 1413 

. 157.4 157.4 

. 4742 494 2 

1307.7 323.9 
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Scot Ego HablefPeas)-. 114.9 

Scot Mutoal (Lift) 1753 

Scot Mutual (Pros) 16a9 

Scot Mutual MntMeFd. USA 

Pradonre) Kutborn 11156 


UB3 

163 4 td 

l ^2 + 0 ^ 

269.4 40.4 


Mm Gantt tChanuet Istautb) Lbl 
TO Bm443. Sl Heller. Jcnqr . ■053475141 

SSS&S^Sto *957 »-» 9.66 
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69 964 970 
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TJ4OT 1404 14241 1 ».w 

59.91 9.91 1040} I 30 

59 79 4-79 9.88.— ID 

«WI 14.04 2415|_..|20 
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KMimuft ifltmCiRtfofiMlLbl 

n oMii.0124 f — 
Secfleg Caireuc y Fd. - 1666*5 I — . 
Sw Francs SFi99l*3 I. 

ua< 2 Sc,Fi.._ J rnaitt f — 

Ycm Currency Fd. J VU16.8488 I 


lluivcnlty Mcdicui Guwal Ltd. 

29CtCeorwSL Bristol 8S15QT , 0272Z76954 

TtUFSHa-lBkaOMU— lUllO 115JI I - 


Unfa Bnh (CD UfT Mw*. 

Deal tog weekly «t Werhwtday 


SKSSSJ.^iSSS' 1 ' 


561.0 5906 *26 

3576 - 3765 *0.1 

2546- 260.1 - 

1053 110.9 *03 

U23 118.1 *05 

.113.7 119.7 *03 


Zurich Uft Asm 

UGuBdtoU Walk, 
UK Managed 
bnomattonai 
Swta._ 

KtU,- 

UK Gilt 6 Fixed lot. 
Saxortty 


mse Co Ltd 

giMtbPOl 2LX, <7705 E 

1066 H?J - 01 T 

1065 11231 H 

107.1 -0^ 

1156 -03 

1013 -02 

10361 A 


J. D. Want Financial Smite* Ud 
9 Ktogneiy, London, WE2 86XF. 01^8364321 

Target Ungd Bond 11962 206.6 *02 

Twgtl Ungd Pf«ton_ 1203 126.7 *03 

AtoOny ufe Acc 1736 182.7 

Albany Pens Acc Jzi53 TtSib 


lOH Brttaoiia latmuttanal (Jersey) lid 


Rural Trpst Jn Fa Mwt uu 

Kaa?.T!liBI cym ■rur'e.® 


Lizard Fond 

Lreanl Cap. Cxrlb Baud. 
LazardCarAccFdC. 

. land bate FdUSS. 
Lazard Cue Acc Fd Y. 
laimdCurAccFdOU 
Lxeard Car Acc Fd SF 
Liard C«r ACC FdFF 
LaavdCarAecPdOlCr. 
UronKnrPre FdilKr 
Lazard C*r Acc Fdhte- 
lAOM Filed Bod rw- 


luardlrfMBPdUcd. 

Lzort Entuaan F wtoM 
LJMetf Far East-M 


First Horth America ...137 0 425 . 

First Smaller Ca 137.3 1A9.6 *0 3 

Maiugrt.. . _.lu4 8 120.91 *0.7 1 

MIMBrttaaaia 

American Growth. . 813 85.6 

European Smaller . 1121 1183 

MonutMnal Leisure.. 103 J. 108 6 *0 1 

S lncnme. 055 90J 

SmlrCa-t. 120 0 126.9 -03 

Commodify ...... 80.8 85 J -01 

194.7 33 


lot; Pen Fa 

Inti Pea Fa Can. . . 


PmidMce Capitol Life Assc. Co Ltd 

30 Uxbridge Sd. London W128TO 01-7499111 

UK Euuity Acc 202.5 213 7 -08 

UK Fixed lot Aa.... 1*1 6 144 4 +01 

Inti Equities Acc . 163 5 172.5 +1.2 

UK Managed Acc. 158 7 ib7 4 

PTOoertySc 2350 2C 7.4 
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IbvPdI CasliMayS— . 

MlMd Fired 

Eonhy Fund 

Prooerty Fu+d. 

lotmauooul Fond.... . 

Field lot Fund 

Index Six. Fd _.. 

Cash Fd 
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Special Market Acc _ . 1439 151.8 

J*OM Emmy Acc ... . 144.0 15L4 

North Amerkan Acc . 1021 107 8 

PaoncAcc. 453 1006 

Technology Sec. .... 116 9 123 4 

N 41 Resources Acc .... 66.2 69 9 

European 4cc 91 7 96 8 

Raldnrtiai Prop Act.. 118 4 124 4 

B iss Equities Aoc... - 318 336 

nq Kong Acc. .... 54 4 62.7 

UK High Inc Eq Act. bfl 7 TZS 

Ini Filed Interest Acc.. 44.4 5+2 

Int Managed Acc. . 51.9 5« 7 

HIP Managed Acc . . UO 0 UbO 

Total Inrertoreut Bend 
UK Equity Initial . 140 8 

UK Plied tut Initial. . 48 6 

fntl Equities loilial .. 113 0 

UK Managed In lilal... 110 6 
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Scecal Market MtU 114 3 

Japan Equity Initial _. U 4 .J 
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Pacific initial 75 7 

TiXApplagt Initial .... 92.9 
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64 9 *0.7 
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1 31 

JasunSntlrCm— 2005 2145 -06 
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SaW.:..:: :: . IS 8 TO V 
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Equity Fd Ord.... 
Pern Prop Fd.Ord.J 
Pens. InL Fd. On). .. _ 
TOB3xdJnt-Fd.0nL_. 


3824 4026 +L4 

220.4 732.1 +0 1 

2*5.4 511.1 -02 

214.4 2310 *0.1 

1357 143.0 *0 2 

1543 1625 *0.0 

19&2 4145 *0.9 

407 B 5135 *0 5 
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Son Alliance Insaraacc Gr*«p 
Sun All Lure Hoik Hontam 
Ufe Plods 

Managed Fond. 444.9 466.4 

Equity Find. S993 630.9 

Fixed Interest Find- ... 28* 5 304 8 

Index Linked Fund 1X9.9 221.0 

Property Fond. 3*3.9 414.7 

ImonaUml Fd_ 403.9 425 2 
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Oavfd M. Aans (Personal Fin. PtanJ Ud 
The Old Town Hill. Tu JJ.frtnn. Beds ( 0255. 5282 . 

D. Aaroa Mogd Kyi H_. 357 0 1655 __T - 

0 loop MeM Tara Bd._ 177.9 1873 *06 - 
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■ Lizard MlacS 
UurtfDtSlKUed 
Lazard M. MR lilac) 
Lamd bn. Me IMctL 
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Fieed Interest 2844 

tateUotad. 247.0 

Prootery 2428 
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US Bondi- 5 Eo. 76 1036 1X451 


OotJL... _ 2063 
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Skandla Ufe Assurance Co Ltd 
FnAtshey Use. Nelson GU. Seuthampun 
StaadiaUfiFxodt 

Managed Fa . — - 263 0 Z77.6 


( 2 ) 

0703334411 


M waged Fd 2638 ZTJ.b 

asaU.iC=rfiM S 53 , 

m 

1.9 1935 

•2 133 Bl 


Residential Prop InIL . 115 7 
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Jogs**. 333 4 35L0 +26 

UK Select Oppi 247.7 260J) *0 4 

UKSmlrCgs 3155 3319 +13 

ManGih. . . 32»9 142.1 
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Part fc Acc. J78 9 JB8 9 +10 
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TSB Funds 

American ... . 845. 


North European Fd. 2 16 3 227.6 
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Pacific Fd . 201 6 212-21 
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Hong Kong Acc. . 615 64.9 *0 7 
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Japan index Alf)te_„ 


m 

Y 11,426 11599 1 


Pacific Eq{Accl_3te 87600 7*00 


Fiwhsttlal U1 FI 

Growth Fund, 1 

Bond. Fuad Z] 


Gartmrerc M B—W Ml ' ' 

l”' ^^ro9?5ll54W3 4955 527 


Striding Bataorod Fd— 
OoJiar Batood Fd — 


narecial Scry 

1063 

61056 

[984 

S10.61 


Eoropew Borri Fd 
GUbUOMetHFridd 

sir . ssssa 

!tena4LtaEfcFd-_| S- 77 


AtAFhtor.Ykttn 
MastoeFdA 
GUt Fd 


1133 1193 

1085 114 2 

123 0 1295 

11G* 116* 


Tbe Flfaprek Gnap 


V- 2837 30-12 
S- «.fe 6658 

... *- 2273 2420 
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Royal Life Insura nt * Ltd 
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Royal Ufe (UnKUohed* * — 


White W. Hllemn. Hats SM QlP C438 

Managed am 32L0 337.4 -OJ 

Managed InIL 259.1 2727 -0 4 

Equity Ord 453 4 4*73 -1 

Equity fnIL - ... . 36* 0 3»J -0 0 

l<xKx LinkM Gilt Did . 1303 1456 
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Propertr Ord ZOU +1LS *0.1 
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Gilt Fuad .... 
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220*1 -OJ 

156. Q | .... 
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Americas — 4** 443 
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HongKoog.- 1663 1742 


Sun Ufe UaH Assurance Ltd 

Sl James Barton, Srtflof BS99 7SL 
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European U2* .1186 
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Sun Ufe PMtlani ■■aagrintiit Ltd 
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1 .The Doad l UM tehrad. KT22B0H . 0377’ 
HH Balanced Gwth — JltD 0 108.4 *0S] 

HH Managed J883 932 +83} 
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HFS Torgn Mogd Fd- 111* 
HFS Roy tot Mgd 1003 


115* • 40.41 

1.26 

107 

952 *02. 


Currency Sterling 
CrarencyU5S 


_ Currenq DM 


CraTutcy Yea . .. - 

CbresorE Hanged -- 4 

Cwrruey S riuntri - « 



Eogte Star latt-Giobai 

TOtol01,Dmrote.WI^ 


J mnus e Yen Bd Y- 

OriASChmartrBOBd— OM- 

stssss- : t 

h|— "ml to* null - Y- 
II™ Ugra Irate _ OM- 


Assets fand 


DA, Traasrery 
Start Term Sharo. 
Fixed tneomc Stan 


ioi uo 
194*- awLoJ-ioKfio 
■ IlsS |-»H0lP*O 

0.94 IDO 
142 2.05 

UN O 202.0 
2*1 . 3.01 
0.9b 


Ul Z04 


VamUcM Capital 
Japan Mero Growth.... 
YamalM OSi Fmd 

YornakU ISS Fund 

YomolaiCB PVnFwid-. 
Thai ktuFioaf 


!:d ui 46 £ : 

■a SS d = 


JERSEY (**) 


AUfed Irish Flusd 
Surl 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


THE DOLLAR continued to 
improve in currency markets 
yesterday in the absence of co- 
ordinated central bank inter- 
vention. However, having bro- 
ken through the DM1.90 level 
on Monday, there was no 
attempt to test the next level of 
resistance at DM1.9250. Inves- 
tors may now be waiting for 
additional US data due later 
this week; retail sales figures 
for April are due tomorrow, 
while April producer prices are 
expected on Friday, 

Intervention by the US Fed- 
eral Reserve on Monday, sell- 
ing dollars against the yen and 
the D-Mark, was followed by 
further dollar sales in Tokyo 
by the Bank of Japan. 

Early trading in London saw 
the Bank of England interven- 
ing twice to buy sterling 
against the dollar, but the 
amounts involved were mod- 
est. and proved to be insuffi- 
cient to halt the dollar's rise. 

The US unit moved above 
the DM1.9100 level in early 
London trading but failed to 
break through D Ml .9 150 until 
after the start of trading in 
New York. Investors were 
encouraged to buy dollars after 
comments by Mr Theo Waigel. 
the West German Finance ?<fin- 
ister, when be said that the 
current weakness of the 
D-Mark is no cause for interna- 
tional concern. The dollar 
touched a high of DM1.9185, 

C IH NEW YORK 


just 20 ticks below its best 
level since January 1987. 

With central banks, in the 
main, retreating yesterday to 
the sidelines, investors remain 
cautious of pushing the dollar 
firmer, for fear of being caught 
with long dollar positions 
should central banks decide on 
a further round of co-ordinated 
intervention. 

The dollar closed at 
DM1.9155 up from DM1.9075 
but was unchanged against the 
yen at Y134.80. It was also 
unchanged in terms of the 
Swiss franc at SFrl.7040. Else- 
where. it finished at FFr6.4675 
compared with FFr6.4350. On 
Bank of England figures, the 
dollar's exchange rate index 
rose from 69.1 to 69.4, 

Sterling finished at the day’s 
low. depressed by news that 
UK power workers had voted 
for industrial action. This is 
seen as the latest in a long line 
of potentialy damaging dis- 
putes which are in danger of 
undermining investor confi- 


dence in the pound. 

Domestic interest rates were 
marked up daring the after- 
noon, but sterling's exchange 
rate index still slipped to 94.8 
at the close, down from 94.9 at 
the opening and 95.0 on Mon- 
day. 

The pound finished at 
$1.6605. its lowest closing level 
since October 1987, and down 
from $1.6695 on Monday. It was 
also weaker against the 
D-Mark at DM3.1800 from 
DM3.1850 and Y223.75 com- 
pared with Y225.00. Elsewhere, 
it finished at SFr2.S300 from 
SFrfL8450 and FFr10.7400 com- 
pared with FFr10.7425. 

The West German Bundes- 
bank sold a nominal $5.7m at 
the Frankfurt filing but mario 
no move to sell dollars in the 
open market. The Swiss franc 
moved up to DM1.1240 from 
DM1.1200, following a further 
rise in Swiss time deposit 
rates. The quarter point rise to 
6.5 per cent was the second 
Hiin month. 
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FINANCIAL FUTURES 


Rising wages cause concern 


RISING PRESSURE on wages 
and the possibility of a period 
of industrial discontent in the 
UK weighed on sterling con- 
tracts trading on Liffe yester- 
day. 

The picture, as far as wage- 
driven Inflation is concerned, 
caused some concern and the 
general nervousness in the 
market was compounded by 
news that UK power workers 


urn- LONG HLT FUTURES 0FTBMS 


have voted for industrial 
action over a pay offer. 

Short sterling for June deliv- 
ery fell to the day’s low of 86JB7 
on the announcement about 
the power workers, and closed 
only slightly higher at 86339, 
compared with 87.07 on Mon- 
day. 

Long gilt futures showed a 
similar trend, touching a low 
of 95-04, on concern about a 
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possible disruption to power 
supplies, and closing at 95-05, 
against 95-24 previously. 

Garrard & National Inter- 
commodities noted Monday's 
rise in April UK producer 
prices and said that, together 
with high levels of wage infla- 
tion, this was putting pressure 
on profit margins and suggests 
that the inflationary “blip" has 
not yet been fully controlled. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


INTEREST RATES rose in 
London yesterday as sterling 
weakened against a strong do t 
lar and fears increased about 
the impact of growing indus- 
trial unrest in the UR, includ- 
ing the threat of a possible 
strike by power workers. 

Mrs Margaret Thatcher, the 
Prime Minister, told Parlia- 
ment yesterday that interest 
rates must remain high for the 


UK clearing bank base feeding rate 
13 per can* 

Irons November 25 


time being to avoid a pick up 
in the rate of inflation. 

The rise of the dollar against 
the D-Mark increased specula- 
tion about another rise in West 
German interest rates, amid 
suggestions that international 
pressures could lead to another 
rise in UK bank base rates, 
even if the domestic economy 
shows signs of slowing and 
does not indicate the need for 
higher rates. Three-month ster- 
ling interbank rose to 13-12% 
per cent from 1213-12% per 
cent 

The Bank of England ini- 
tially forecast a London money 
market credit shortage of 
£100m, but revised this to 
£150m at noon. The authorities 
did not operate in the market. 

Bills maturing in official 
hands, repayment of late assis 
tance and a take-up of Trea 


(11.00 a.m. Kay-9) 

3 months USdoOan 

6 mentis OS Dollars 

5T9a { 

offer 9H 

bk) 912 | offer 9fl 


sury bills drained £48m, with 
Exchequer transactions 
absorbing £90m and bank bal- 
ances below target £30m. These 
factors were offset by a fall in 
the note circulation, adding 
£60m to liquidity. 

In New York the US Federal 
Reserve added temporary 
reserves to the banking system 
through $i.5bn of customer 
repurchase agreements when 
Federal funds were trading at 
9*3 per cent. 

In Frankfort call money 
firmed to 6.20 per cent from 
6.15 per cent ahead of this 
week's securities repurchase 
agreement tender. The market 
was divided about the likely 
site of the allocation, against 
the background of a weak 
D-Mark against the dollar. This 
may encourage the Bundes- 
bank to tighten its monetary 
policy and drain money from 
the banking system. 

If the central bank is to 
m ai n ta in full liquidity in the 
market, it will probably allo- 
cate at least DMl5bn at the 
tender, to offset the take-up of 
a Federal bond launched on 
Monday, and to compensate for 
an expiring securities repur- 
chase pact of DMl3.3bn. The 
size of the expiring agreement 
has been reduced from the 
Bundesbank's earlier 
announcement of DMlLObn. 

In Amsterdam the Dutch 
Central Bank offered funds to 
the money market via a tender 
for a six-day agreement, at an 
unchanged rate of 6.7 per cent 
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a 290 

326 

650* 

15 

950 b 

33 

12 

a 29756 


EOE Index C 

a 295 

802 

350 

10 

650 

5 

950 b 

a 29756 


EOE Index C 

a 500 

951 

0^ 

27 

4,70 

21 

750 

a 29756 

1 

EOE Index C 

a 305 

7D 

1 

350 



FL 297.66 


EOEhtdexP 

EOE Index P 

a 275 
a 290 

120 

H. 

124 

460 

100 

18 

250 

650 

a 29756 
a 29756 

— 

EOE Index P 

a 295 

798 

71 

6,80 

640 

930 

a 29756 


EOE Index P 

a 300 

484 

7 

31 

960 

23 

LUO 

a 29756 

— 

»FIC 

SfFI C 

a 205 
a 210 

77 

6 

44 

272 

11 

600 

4 

US, 

a 21635 

FL 21635 


s/nc 

a 215 

129 

150 

456 

3 

9 

a 21635 

— 

WF1C 

FI. 220 

— 


73 

1 

60 

140 

a 21635 

_ 

S/F1P 

a 210 

5 

030 

38 

130 

— 


a 21635 


S/FIP 

a 215 

90 

L30 

51 - 

260 

30 

4* 

a 21635 

ii 

s/np 

a 220 

- 


32 

6 

- 


a 21635 



ANY TYPE 
OF OPTION 

ANY TYPE 
OF INSTRUMENT 

ANY MATURITY 
ANYTIME 


MITSUBISHI FINANCE INTERNATIONAL LTD. 
Arbitrage Group, 

Maddalena Brown, Jacques Pezier, 

1 King Street, London EC2Y SEB. 

Tel 01-796 3181, Fz 01-6061911 
Renters Page MOTC 


A 


ofthoTAA. 


FOREXIA 


01-948 8316 


Successful Currency Forecasting 
Begins Here wiihih8HWBaAowB<CTPBnn m-» . : 

ad n eri ffi o u satvkw that gvos you a complete, mdspmdani fortejpi M c h a w fle 
rmatib and f ora c«tmg centra bb your own PC. htr/ msjor curren cy 
graphed with char written forecasts. Forexia's advira puis you in comroi-die 
compemivB edge you need if you are sxposed to foragn currency. 

As wdained by top financial playtre anmd tha worid. 

CsB, fax or write to: 

FOREXIA IU.KJ UMJTH], 149, Patarabani Road, Rchmood. Sumy, 

TWIG 7AH, U.K. Ti* 01-848 B318. fax 01-948 84B9. ‘ 



COMMERZBANK OVERSEAS FINANCE N.V. 

U-S.S 100 f 000^»00 
Floating Rate Notes Due 1993 

fti acoorriance wflfa the provls fan s of the Notes notice la hereby 
' given that for the three months period from May 9. 1989 to 
August 9, 1989 the Notes wil carry an Merest rata of 10WXT 
per armum with a coupon amount of U-S-$ 257.15 on U-S.S 
10, (XXL- and U&S 8.428.82 on USJ$ 250,000 .-. : ' 

RanMbrtfMafair May 1989 . . 

COMMERZBANIC 



CROSSWORD 


No.6^30 Set by VIXEN 



ACROSS 

X Tha first peraon into 
tion wfil get the fish (l, 

4 Trade’s' so bad, even' though 
diversified (8) 

5 Certain atfout exercise 
badnging rranisslon (6) 

39 “Stolen waters are sweet, 
and bread eaten i&aecret ja 
' —" (Provesis) C8) '. 

M; Tbe pointvof Utterly cold 1 
■ conditions . (6) - 
IX Corresponding with Green*. 

. a Gtas arranged (8) . • 

JI3 'Poetry' 'some thinfc good 
- enough to ranembtt ff). 

14 An. oeder given to Northern 
Ireland (6) 

17 Virtuous jrarflfi? (7) 

^jyaldirwAwai to ifeast (6> , 

38 Hot Contrived by ia g radnafay 

26 Acmar iftck with' no justifi- 
cation. when there's many a 
delay <8>‘ 

S7 Walk out an the sands 
28 Are turatog black, so aay ' 
. " beronoved (8) " • 


30 Assuming proper personal 

cdtrerfS) - 

SI Harry, therCrojan hero (6), 

DOWN 

1 Worker after a little ~caSb»' 
which is irregular (8) 

2 Delegatee a page'and tipa (8) 

3 Honoured compamozi, a 

forthright minister (g> * 

-8- A wise . man about. 51 sent 
. back food fit- unly for aBi- 
mals W-x-;- 


S. An .'8S8 over gear-changing 

7 Grace has got in with a bar, 
unfortunately (6) 

8 Fo* example a foxy fellow 
rgpresaing into senility (6) 

12 One who loves being unhap- 
pHy married! CD 

15 An instant way to cut down 

. . w V. 

16 Perpetually, short C3) - 

18 Play some music, quite 

: SX r SSf w abo “ t “*• 

19 Nasty beast Imprisoning 

people underground (8) 

. ta He a wfl Hn g to try patting 
up duty-list (8) . 

22 8etti ?S one repre- 

saxtative on edge (6) 

SK about the 

24 up and rubs an 

“8 a 9 J satkm the wrong way 
w 

(6) 

. Scuntton to Puzzle NoA929 



U-- 




CU 


lm set#) 



coaiwr ffthwfl 






LOW CtaaoCttng SAM Stock High Low CBBMOM0 


TORONTO 
4/>m prices May 9 

Gaotetons in cam mess mvfeM £ 

*7258 AliGA Im <30 <75 475- 16 
38554 Abtdbt Pr *20% 30 20% t V 


USD Agntce E S»% at* 9% 

57*80 AbfUEn 116% 13% Kfa + fa 

1806 AMN *18*4 18*4 18*4 

17660 Alcan *36% 23% 25%- *2 

&5000 A Barrfck *39*4 32% 29*4 -6 1, 

MOO Moo I 1 $10% iff* 1 10% 


217660 Alcan *36% 25% 35%- % 

65000 A Batrkk *23 fa 22% 28*4 + % 

3100 Moo If $10% 10% 10% 

WOZaCEInc *88% 96% 96% 

36341 BCE D 2S4 287 290- 4 

103456 BCE Midi *35% 34% 35% + I 

1130 BC Sugar A 518% 18% 18% 4- % 

TM0BGRA SB fa 8% 8% 

13500 BP Canada *10% 10% W%- % 
2K3UU Mootl 530% 90% 30% - % 
277744 BfeNScat $18% 10% 18% 

31102 EMfnoral 113 111 111- 1 

SSSBoraWrA *11% 11% 11% 

92*50 BoatMr B *11% 11% 11% + fa 
TMMBowVWy 815% 16% 15% 

2925 BrttWhM 530% 96 3D - % 
16380 Snman A *37% 37 37 - % 

16400 Brtnnwr 920 318 9X9- S 

43300 BC PtKMM *19% 15% 15%+ % 

3801 Broncor *17 18 fa 17 + % 

600 Bruanrfc *10% 10% 10 %- % 
111560 CAE (13V 13% 13% 

1000 C8 Pak *19 10 19 

2045GCLBI 510% 10 10 -% 

600CFCF *18% M W - % 

0550 CamMor 512% 12% 12% 

167B0 CambrMg 591% 31% SI fa- % 

10382 Camp Rw 65 84 80- 3 

1722 Caron Soap 521% 21% 21% - fa 
26S78 Campm I *16% tt% 10% 

10500 C Nor WM 57% 7% 7% 

9770 C Pachra *13% 13% 13%- % 

1400 CS Pm f 375 360 360 

101613 C Expos 1 101 96 66- 1 

W48& a Bk Con *39% 26% 20%- % 

548 C Marconi *17% 17% 17%- % 

6100 C OcdatdaJ *18% 19% T9 fa- % 

300 CP Poraat SO' 43 43 - % 

607044 CP LM *22% 21% 21% 

2950 C Rosy *7 7 7 

85001 CTrrB A f *21% 20% 2T% + % 

24385 cut* A t 520 19fa 19%+ % 

GOO 0X0 B *19% 18% 19% 

9000 Comma* o 320 320 320 

1400 CanamA I *8% 8% 6%- % 

471100 Cantor *23% 50% 23%-% 

2000 Canon A *11 11 11 

21890 Cara *17% 17% 17%+ % 

3800 Cm A f *18% 18% 10% - % 

1500 Can na *23% 50% 23%+ % 

2600 Canadas 16% 5% 9%- % 

2111 Ceiamsa *32 32 32 

2200 Can Capital *11% 11% 11%+ % 
4850 GanCgp A *8% 8% 8%- % 


1523CRMjmOS3 328 29 29 

MUCiwmiMb 522 21 21 -1% 

UlCOTMtB *11% 11% 11%- fa 
2500 CM» A 526% 26% SB fa- % 

124173 Corona Af 17% 7% 7%+fa 

1543 Cocao 510% 10% M%- % 

13174 Grown* *12% 12 12 

7*336 Crown* A f *8% 5% 5%+ % 

WSODamienA SS 478 485 -15 

1W72Dw*on0l 480 405 405- 1* 
38DOOW1U *13% 13 13%+ % 

2080 Ucfcnu A f *5% 5 S - % 
4778SDOMCO 577% 27% 27% 

2S7T5 D TfflSBO 514% 14% 14%+ % 

170777 Demur 516% 10% 18% + % 

550 Cuntogml o |Tt% 11% 11%- % 
GOO Du POnt A *34% 24% 34%- % 
12000 Gym A *11% 11% 11%- % 

1200 E-L Fla 152 62 82 

9207S Echo Bay 616% 15% T6 

4500 Emeu $12 12 12 

2030 ErapkaA f SU% 14% U%+ % 

4350 EnfHMd 57 <% 6%- % 

•@553 EouttySv A 430 415 420 - 5 
7800 FCA Wf 18% 8% 8%- % 

8500 FP1 Ud 58% 7% 7% - % 

481234 Flcnbrdg 530 % 30% 30% 

7300 Fad Ind A $16% 15% 19%+% 
3170 Fttf FHofl 513% 19% 13% 

2000 F)n Trace 30 39 30+ 1 

71470 Fktnhio L *11 10% 10% - % 

tOlOO FCtiy FUx *24% 24% 24% 

MS Pont Coda *195 IBS 168 

7670 Fonts *21% 21% 21% 

300 FoarSsasn I $31% 31% 31 %- % 
25650 Franco a *8% 6 % 9%+ % 

12826 OW (Ml *22% 22V 22V 

206« Galaeoc 38S 375 390- S 



$ 8 % 8 % 6 % + % 
119% 19% 19% - 4 


5832 Goods A *19% 19% 19% - % 
2570 GE Can *24% 24% 24%+% 
505 Giant He SSV 9% 9% 

14800 GianUs IS 130 1 35+ 10 

8100 Gmdcorp f 440 490 440+ G 

182S0 GM Knight 50% 7% 8%+% 

1000 Gratae A I *10 10 ID 

14300 Granges 255 290 255 

1100 Gt Group S18V 19 »V + % 

700 GW LUSCO *14% 14% V4%+% 
4G00 G/ayhad *26 27% 28 

93100 GuH Has *16% 14% M% - % 

7400 Malay *8% 8% 6%+ % 

400 Hams A SSV 5% 5%+ % 

565 Hnriiar *94% 24V 24% 

438 Hayn O 513% 13% 13% 

99180 Host Inn *30% 30% 30% - % 

174605 Hernia *12% 12V 12% + % 

500 HoUIngr *13% 13% T5V+ % 

123850 Korslttm f *3% B% B% - % 
TiOOH Bayuns »% Bfa 8% 
14BC0 H Bay CO *76% 28% 26%+ % 

30950 Imasca L $30% 30%. 30% - % 

94150 Imp CM A *53% 53% 59%+ % 



Salas 9toefe HTge m CXm on* 

42195 8C089 f *17 16% «%- % 

2100 Scons C *17% 17% 17% — % 
72040 Soagrem *88 83% 83 %- % 

68740 Soars Can *12% 12% 12%+ % 
IMS ShaaG B t $10% 10% 10% - % 

20856 Shod Can M% 43 43 - % 

12H9S Sbenta *14 1S% 13% - V 

300 SCO 113% U% 13% “ % 

32700 Sonora 160 175 180+ 5 

*9638 Southern *32% 32% 32%+ % 
4431 Spar Aaro I *16% 15% 15%+ % 
8643 SWnbg A f *37% 36% 37% +1% 
100823 SnHcO A *22% Z2% 22%- % 
72330 TCCBev *8% B% BV+ % 
27033 Tort B f *17% 1?% 17% 

100 Tombac A *9% 9% 9%- V 

196 Tam Un 29 28 29 

9745 Thom N A *27 26% 26V- % 

110673 Tor Dm Bk *40% 99% 39%-% 
2680 Tor Sui *23% 22% H% 

6620 Torstsr B ( *31% 91% 91% 

50410 Total Pel $30% 33% 35% - % 

103477 TmAita U 514 13% 0% + % 

03064 TrCan PL *14% 14 14% + % 

23050 TiUen A *21 20% 20% 

4090 Trfansc 395 390 3BS+ 5 

69650 Trtzac A I 532% 32% 32% 

750 UAP A 515 15 15 - % 

800 UMgacoB t 339 333 333 

500 Un CartM SM% 23% 24%+ % 
7112 u Entprtaa 50% 8% 9%+ % 

3400 Un Carp $34% 34% 34% 

46834 Verity C 310 300 300- S 

8650 Viceroy H 435 425 430 

1100 Vhfaatm < 516% 16% 13% 

3600 WEB I 914% 14% 14%-% 

3359 Wstdwoad *16 16 IS 

1B3S Wm Frasar *17% 17% 17% - % 
45023 WCOCWE *17% 17 17%+% 

t*f« Watmki *10 8% 9% 

2150 Wesmn $37 fa 38% 38% - % 
34725 Woodwd A $8% 8% 6% - % 

1810 Xann Can *18% 18 18 - % 

I— No voting rlgtna or ranrMsd voting 

rights. 


MONTREAL 
4pm prices May 9 


4107 BomMrA 
81329 BofllbrDlS 
3400 CB Pak 
19475 Cascades 
18653 DomTktA 
9750 Mamotac 
lOOMnfTrar 
78138 NatBk Cda 
17659 Novareo 
68350 Power Corp 
35030 Provlgo 
5050 SWnvgA 

i?r/ n yitffpffon 

Total Salas 7.374, 


* 11 % 11 % 
511% T1% 
*19 19 

508% 08% I 
*14% 14% 

$10% 09% 
523% 23% : 

5)3% 13% 

511% 11% 

515% 15 

109% 09% i 
537% 36% : 
*16% 18% 
,782 a haras. 


150L8 1512.6 1510.7 1512.9 
674 J 6803 682J 6BL1 


155L7 Ql/1) 1412.9 (7/« 

727.0 (26/1) 6826 (7/4) 


318.66 31759 31632 Id | 318.66(9/3 j 2193(2/1 1 


5970.67 (9/3 551930(4/1) 


30832 30838 1 30672 (d I 30838W3 275.4907/3 


7973 7973 8034 8043 815308/4) 7233(4/1) 


4643 I (d 46L9 (d 

1093 (d 109.0 (d 


57636 579.77 57932 ft! 

17123 17213 1722.0 Id 

13663 138037 138046 (d 


4704 (24/4) 417.9 H/l) 

UL3(Z4/« 973(27/2) 


58538 03/0 535.78(27/2) 

174L9U3/4) 1595.7(27/2) 

139432 (17/4) 127170 (23/2) 


326235 326834 1326236 322L12I 326834 (8/5) 270639(3/1) 


60638 i 60538 608.75 61134 62030Q4/4) I 577.49 (28/2) 


2393 ( 2394 240JL te) 

189.1 1893 I 1900 Cd 


644.43 64482 64646 


3413524(8/5) 30JS379Q/U 

2544.60(8/5) 236691(6/1) 


240.1(5/5) 2083(3/1) 

1906(27/4) 1667 0/3) 


665.61 09/4) 46717(2/1) 


128057 (d 1 128252 128354 12B457 C3/5J 1(0069(4/1) 


1445lO| 14495 1462.0 (d 

2S2U9 25360 2559.0 (d 


303.761 30333 1 SH.41 


Jxateoo 6 P. (31/1Z/3M | 38792 38862 3892.4 


1639-0 (23/3) 129 LO 05/2) 

2S8L0 Q8/4) 1%L0 (3/1) 


30376 (9/S) 268.61 Q/3) 


39122(6/4) 3333.9(3/1) 


FT hand delivery service 
in Iceland 

Gain the edge over your competitors 
and get your daily business briefing 
from the Financial Times, Europe’s 
leading business newspaper, every day. 

Your subscription copy of the Financial 
Times will be delivered free of charge if 
you work in the business centres of 
REYKJAVIK, KOPAVOGUR, 
HAFNARFJOROUR or 
AKUREYRI 

0 Reykjavik (91) 621029 

And ask Einar Gudjonsson for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


SMs Bank M. 01/12/58) .J 675.9 I 6802 I 6674 Id I 6860(28/4) 61310/1) 


f Subject to offlcUl mkalatloa. 


Ban rains of all huflees are 100 OMrt Brussels SE and DAX -1,000 J5E Gold - 255 7 JSE 
Industrials - 264 J and Australia. All Ordinary and Mining - 500; <cJ Closed. (u> Unavailable. 


FT hand delivered in Belgium 

At the start of every working day at no extra charge in 
Belgian), if you live or work in the following postal districts: 
BRUSSELS — 

1000, 1010, 1020. 1030, 1040, 1041. 1048, 1049, 1050, 1060, 
1070, 1080, 1090, 1100. 1110. 1120. 1130, 1140, 1150,1160. 
1170, 1180, 1190. 1200, 1210. 1410. 1420, 1620, 1640. 1800, 
1900, 1920, 1930, 1931, 1940, 1950, 1960, 1970, 19S0, 1981, 
1990. 

ANTWERP— 

2000, 2008, 2018, 2020, 2030, 2040, 2050, 2060. 2070, 2080, 
2100, 2110,2120, 2130, 2180, 2200, 2230,2232, 2600, 2610, 


LIEGE— 

4000.4020,4200,4400. 

LEUVEN — 

3000, 3030,3072. 

KORTRUK— 

■ 8300, 8550. 

BRUGGE— 

8000. 

0 Brussels (02) 513 2816 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 






It’s attention to detail 

like providing the Financial Times to business 
dients, that makes a great hotel. 

Complimentary copies of the F.T. are 
available to guests staying at the Amsterdam 
Marriott Hotel. 


AMSTERDAM 

FINANCIAL TIMES I 

iuno»m»wmwiwwii(8 j ^ fWUB % C«Pgg 9 

HOTEL 
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FINANCIAL TIMES WEDNESDAY MAY1019S9 


4pm prices May 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 

Mtfi Low Slock Ohr. 

- A- 

=»} 27 1 A Af? M 
10 % 8 % A CM n 101 

11} WVACMIn 1=8* 
10's 8 % ACM M nl 01 

11% 10} ACM ScU 6 

ID's 8 b ACUSp nl Q( 
4} 2*i A MCA .12* 

«% 3% AM !«1 

=3% 181, AM Ini pi 2 
6*4 38 AMR 

264 25 AN* pi £57 

94 *4 AR* 

47 354 ASA 3b 

204 14 -4 AVX .21 

564 A24 AntLab 1 40 

19 154 AQitiBI s * 

12 7|> AcroeC JO 

5-j AemeE 32 


Ch’ge 

PI Sts Dom hw. 

"VM.E lOOsHIflh Ww OlKMOgH 
- A- A - 

1 5 1 3 74 294 » 29 - 4 

11 194 9 34 84+4 

»=. -112 104 10% Mb- 4 


235 S 84 
1 £ 808 104 10 b 


84- 4 
. 104 

12 473 34 a 4 a4-4 

£9=B ■* 4} 4 44 

B3S 54 5«2 54 

BS 40 ?2H 22b 224 

7 2 V 2 624 61 Bib - 4 


11 . 


'i'7 »4 ZS4 2*4+ 4 
■48 44 44 «4 

«i+4 

193 + ib 
554+4 
17-4 


e> 


324 204 Acini’ 

134 UV A<UE< 

164 74 AMD 

3*1 8b Adore 

184 16b Aoob o» 1.81 
214 20 AdC* p> 2.4Q 
94 J7j Ad*9s: '2 
54 1 3S% AemLf Z7« 

48 4 24 AMPh 5 22 

3] n’j Anmnne .68 
4>g 2~t A'Uwn 

534 '3<4 AuPrd 1=0 
28b 15b AirSFrt 50 
184 nb4i'04S 
20 b 174 Airiaaso 2-tO 
26b 22L AlaP 1HZ.I3S 
94 8 b AiflP dpi B7 

984 634 AlaP pi 9 
284 16 % AlsHAir 20 
194 Mb Aipnyfn -TO 
39-4 294 A.ifwrxi 33 
»} 224 AltCulA 33 

UH 234 AIBIsn £0 

Kb 2*4 Alt-ir s 133 
30 b 33 AlcoSld 76 
28b =1% Al9<4« 1 

77 494 AHuSr 

88 S3 4 AllegCp 1 621 

4 b < »lAigim 
104 2 wJAlgr pr 

Z7b 7% n| Alfll p<C 
4Tb 21 3 AijLud la 

404 35b AH 9 PW 3C8 
ie j 104 auctG 
191, 13 Allen pll 75 
13*1 0 % AlrCap 40 
24 4 134 AiidPd 
36% 30% AWSgr.l 1.90 
104 9 b AlilMu 73d 

10 9 AKMuP n.iSe 

104 94 AisMIl n 70o 

10b 94 AlsMO n J7e 

44b 31b ALLTEL 1.72 
65b 42b Alcoa 1.60a 
19 12 ArturG 08 

274 IB Amn 80 
154 11 A.TCASI <3 
15b 8b Arridura 
27 1B>* Amdur pfl 95 

40b 254 AmHe* .60 
?3b 14 } ABaick .10e 
71 V 43lj AmBrnd £44 
30b 26b ABrd pC.75 
394 244 ABIdM 92 
294 234 ABusPr 96 
22b 19b ACapfid 222* 
24 194 ACapC* 2.93c 

70b 6b ACdpln 1.10a 

u b a >, ACwn « 
55 % 44 AC* an US 
294 254 AEIPw 232, 

34 227, AmEip da • 

19b i’b AFaroiv 29 
38b 27% AGrCp ISO 
8b 7b AmGvl .B4» 
10b 67, AGiP nl 06a 

10b 9b AG7T n=>5* 


7 3 123 41 40b 

12 22101 19", 194 

2 5 16 2724 56 55b 

65 17 17 

3 3 ■» 10% 

J.l 16 25 7 » 

24 677 31b 


104 10b + 4 
7;. T% + 4 


12 . 


_ 31b 314 
74 15 14% Mb 

1949 54 8b 8b- b 

239 8b 8b 8b 

10 . 3 13b 18b 18b 

12. 370 20 b 018} 204 - 1 , 

1C 18 27 6 4 64 64 - b 

JJ 8TJ76 S= Sib 51% - b 

5 *i=u49 464 48b — 4 

4.5 9 3733 <9-4 134 19b ~ b 

19 72 3b 3b 3b 

29 ICI G« 41b 40b 41 - b 

2.3 24 126 25% 35b »}- 4 

12 64 13 177, 17c 

12 3 37 3) 194 20 + b 

94 69 224 227, 22b - b 

9.4 = 34 94 84 

99 4520 90b 304 90b - b 

.7 10 446 274 27% 

i.r 11 y*s isb ir j 17 , + % 

? 13 11 S 39b 384 39 

1 1 16 87 534 33% Kb" 4 

Ifi 18 310 43% 43b *54” 4 

52 41922 J2V 324 32b - b 

26 I! 636 29% 2?b 29 + b 

4 r 15 285 24% 24% 24% - b 

29 3 644 68 66 - b 

20 IT S7 63b 62 82b — 1 

era lb 1 ib + b 

6 2 2 2 

8 8b 8b 8b" b 

25 7 ~5 40 4 40% ■*”/- V 

84 9 530 Mb 364 36b + b 

If. 611 16 15 154- } 

10 53 lob 17 17 -l7„ 

12. 70 169 12b 11} 1=4 + b 

16 6 23b 23b 23 b - b 

5S 10 2263 324 32b 32b - b 

74 S24 10% 10} ’Ob 

16 122 9b 9b 9b - b 

7 2 3t£ J7, 9 % 94 

3.5 143 10b 10b '0b 

40 14 505 43b 42b 42*4- % 

81% 63b- b 


2.8 67462 62% 


3 19 256 12% dll % 13% * b 

2 31374 34 c Mb 24% 
d 10 66 127, 12% 12b + % 


27 


iij 1» 

'} Mb 


AHatit 120 


94 70% AHame 390 

57% 4?% AnrttJi *292 
84 >4 50 AlntGr .40 


S } 
BS 


32 

3d ... 

3 155 15% 15% 154- . 

75 33 76'- 26b 28b + b 

1 6 11 2724 38b 377, aa + % 

5 1013 19b 194 19b + 4 

3 6 11 1054 67 66% 66} + b 

10. 7 27 b =6} *}- % 

2.5 19 119 254 35% 364- b 

34 12 9 23b Mb 28b- b 

IT. 75 19% 19% ’8% + b 

11. 117 22% 21% 22 + b 

13 331 9 8} 87,- % 

6 5 10 9 94 9b 94+ % 

Z5 15 3=34 54 % 534 53% - % 

88 82675 26% 25% 25%+ % 
2.7 19 5559 32 31 4 31%- 4 

1.6 13 554 17% 174 17% - % 

4 4 10x1689344 33b 33-4+ 4 

11. ITS 7% 7% 7%+ % 
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PHILIPS HAS PUT I 
A LITTLE ART i 
IN ITS SCIENCE i 



| ha new Philips LCD Computer 
Monitor. It's flat and small, light- 
weight. With □ picture that's stable and 
exceptionally easy to read. For the 
complete picture of our Full range of 
Computer Monitors, write Philips Inter- 
national SFF-836, 5600 MD Eind- 
hoven, The Netherlands. ^ 

THE LCD MONITOR FROM PHILIPS 

E PHILIPS 
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OVER-THE-COUNTER 


Nasdaq national market, 
3pm prices May 9 
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35* 

23 S% S 5% 
X? 03 xB 10% 18% 18% 

- B-B - 
BB*Ts -72 ft 81 10% 10* 18% 


BH BuULBOe 
BHA a 
BHA B 
BUA I JO 

BMC sn 
BR Intac 
BTU Int 
Basage 
BanerJ XO 
Batard a 
BaJtek .15 
BnePne 1X0 
BnPops .80 
BtpHwtlJft 
Bandec 
BkSou X8 
BkWorc 1 
Bomb J2 
Barm 

BsatF 1 
BayVw .154 
BoyBki 1.80 
D e anU C X5e 
BacneisJBa 
Ben|3v 
BsiUey XO 
BetzLh 1X8 
Big B .18 
EUMedc 
Biogen 
Bkmeia 
BKkO .640 
Bom0n 2 
BobEvn JB 
Bahama JOB 
3onvlP 
3astBc XO 


7 659 17% T7* T7%+ * 

21 62 21 20* 21 + % 
21 KS 21 20% 21 + % 


14 143 9: 

25 90 M 


17 185 33* 33 33 - % 

31 9» 10% 18% 10 + % 

23 1774 11% 11* 11*+ % 

9% 9* 

13% 14 - * 

14 14% - % 

29 203 19* 10% 10%- % 

11 159 1ft 10 18 - % 

8 10 28% 28% 26% 

8 53 20 19% TO 

9 657 52% 51% 51*- * 


14 1018 14* 
19* 



12 * 12 

12 * 12 

16* 

22 22 

8* a 

3S\ 36 

7TB88U22* 20* 30*'-l£ 
8 132 44% 44% 44% 

» “ 

18 

B 584 30% 30%' 30*- * 

10 353 52* 51% 51%.-1 

12 4 IT* II* II* 

28 1992 1ft% 15 15% — % 

1328 12* 12* 12% - % 

30 1100721* 20% 21 


1 IXc 44*4 MM 

ITO72U21 ft* 20*+ * 

11375 21* 20% 21 - % 

I 35 4% 4% 4%+ * 


13 9 33* 33* 


17 (MS 34* 

14 278 15* 15% 
157 17* T7 
II 333 ft* 3 
7 08 15% 15 


a-' 

% 


3«nFH -J2- 15 985 10% 15 




15 

_ — TO 

23* 22% 23 

«% «*- % 


CCOfle 
CEU.s 
CMS En 
CTEC X2 
CUC Int 
CVN 


21% 21% 

9% 9% . 

281002 22% 21* 22*+ * 

11 822 13* 13% 13* - % 

12 224 41 40 41 + % 

- C-C - 

12 491 13% 12% 13%+ % 
21 321 11 U% 10%+ * 

82M94 1-16 3 15-16 4 -1-18 
21 327 30 57 50*+ * 

1156 16% T7% 17% - % 

24 M 14* 14* 14%+ % 

CdbyS IXIa 10 204 81 00 % 80*- * 

Codenca ft 2824 018* 17* T7%+ * 

Cadnw 205 7* 7* 7* 

Caigons JO 20 01 31% 30% 31% + * 

CaBkJ 112 5* 5% 5* 

ColMlc 13 365 7% 7* 7*+ % 

Combm 12 503 14* 14% 14* 

CamBS 067 11% 11 11 - * 

Comp h .40 H8 14 13% 13% - * 

Canon! Xle 41 1 63* 83* 02*+ % 

CalHMO ft 120 2<* 24 34 - % 

CapAac 8 64 7% 7* 7*- % 

CapScp 68 0* 9* 8% - >« 


CrdalO X8b 10 518 22 21* 22 


CariGm 1.48e 20 1571 29* 29* 29^- ^ 


Cartagm 
Cascde sXBs 
Caseys 
CsaMM 
Ceigene 
CsnCm s 
CenMCb X4 
Cerarbk XO 
Camax 
Centoor 
CnOat) .77 
CirCOp 
CFldSk 1X4 
CJerBS XO 
CnBpm 
earner 
Cetos 
Chanlfl* 
ChrmSh .12 
ChtOne M 

CilkPt 

Che max 

Cnaroke 

CheySft 

emits 

CtdpsTc 

Chkon 

Chronr f 
ChrOwt 24 
Qmcoe 
Onofti 2.18 
Crniu .17 
Cipher 
com a 1 

QUA 8 1X4 
OyW X4o 
Ctarcor 1X6 
HeanH 
doth 


115 37% ft* 261 

11 ft ZT 20% 21 

14 137 12 11% 11% 

7 169 5%d 5 3* — * 

450 7 * 7* 7*+ * 

28178 38 35 35%- * 

125 480 44 * 44 % 44% 

13 84 11* 11% 11*+ * 

29 567 18 17* 17*- * 

49 217 17% 17* 17%+ % 

8 149 15% 14% 14% 

17 1095 16 14* 14% -1* 

0 S3 30 % 29% 29% - % 

TO 39 22 21% 22 

15 26 23* 23 25 

14 6 10 % 10% 10% - % 

411 13% 13* 13*- % 

5 53 12 11* 11% + % 


21 3967 18* 
0 274 13* 

43 309 8* 
139 4V 

20 H 13* 

1357 7* 

22 78 40 

9 2225 19 

638 17* 
268 5 

21 205 13* 

15 14 IS* 

3 118 66% 


18% 10%“ V» 


13% 13* 

8% 8%“ % 
4% 4* 


TO_* TO|j 


38% <0 

18% 10% — % 

n 17% - % 

4 % 6 

13 13* + * 

14% 16* 

... 88 % 88 %-* 
24 2ft 36% 35* 36*- * 

9 326 ID 0% B%- * 

24 40 43 % 43 * 43* 

19 31 34* 34 34 - * 

11 TOO 25% 24% 24% - * 

13 77 32* 32% 32*- * 

20 208 17% 16% 16% 


CoMLb 
CocnBU XO 
CodsAI 
Cognac 
Conemt 

Cotegen 

rvnnrp M 

CtAMcl.12 

CotoNt ,14e 

Comics 

CoOtat 

earnest .12 
Cme tp .12 
Camtfk; 2J0 
CmBsh 120 
CmClr 1.40 
CndTA .60 
CmpraL 
Cmpcn 
Cemahr 
Cnena e 
ConcCm 
Conngtn 
ConrRr 
CnCap .75e 
CCapS 

CnPep iIJO 

CJWtfflC 1J4 

CormCl 
CUMed 
Convex 
CcaprC 


2S78 6* 8% 6*+ % 

M 13% 13% 


113 


14 108 22% 21% 21% - % 
63 28* ft 26*+ * 

TO 13 13* 13 13%+ % 

110 7% 7* 7* 


73 


8 350 14* 14* M*- * 

3 586 16% 15% 15 - * 

7 01 8% 8* 8*- * 

"3* 33*- * 

Mi 1D%+ * 

5% 8*-% 


8 8 33* 33* 33*- * 

19 *38 17 18% 

745 6* 

TO TO 1&% 10% 10%+ % 

1011 23 22* 22*- * 

893 22% 22* 22*- * 

7 74 61 60% 50% “ * 

9 18 45% 46% 45% - % 

21 400 84 01 61 -9 

15 03 29* 21% 

153 309 6* 5% 

18 290 TO* TO* 

19 72 29% 28* 

' 13% 


22% - % 
0%+ * 
10%- Jl 

*>- * 

13% - * 

- . 3% 
a% 22 * - % 

’ft T ' 

*5 »%- \ 

10 79 31% 32* 33*- * 

9»S» 47% 40 46%- % 

10 297 0* 0% 0* + * 
31 1333 u12% 12* 12*+* 
37 7% 7% 7%— % 

Coots B XO 17 248 18 17% 17% - % 

Copytta 111 U% 10* 10%-* 

Coras 1902 17 15* 16* 

CoreSl 1X8 TO 374 40* 45* 46%+ * 


27 020 14% 
1774 6% 

393 22% 
T7S400U11 
236 4* 
143 4* 

10 500 37% 


CorpOt 
COrpSt 
CormCp 
Costco 

CrckSI e SB 

CrwfCc .72 

C restar 1ft 

Crwfd 

Cronus 

CrotTr 

CwaBk 

CuhnFr 


(UN Fa XO 
DBA 

Df Sou 

oh Teh 
DS Bne J2 
DSC 
DurtySy 


2 5 8 3 

10 50 U* 13% 13% - * 

247 18 10* 0% 9%- % 

34 500 12% ft* 22*+ * 

77 90 24% M* 24*+ % 

16 20 27 * 27 27* 

91179 ft* 26* X\~ * 

7 87 13* 13% 13% - * 

137 uU* 13 13*+ * 

US4 !4 13* 14 + * 

TO 130 20* 10* 10% - * 

61 10 16% 16* 16%+ * 

- D-D - 

4 44 13* 13* 13* - % 

0 174 10* TO 10* + * 


« TO* 


0% 9 
10 M 22* 21 


|l 132 10 


39 53021112 
497 


ttfi 21* 

ft ’ft 


- ^ 

M'l+ ,* 
12 *- * 
4* -1-16 


7* 7* + * 

04% 94* + t 


A . . 

2? 3 S- * 


31% 

33 


Star* 

DiSera 902 

DanGp .13 7 142 

Da IQ 0 297 

DtSwtch TS 443 

Dsttcp 14 170 31* 31 

Oauphn 1J0b TO 3 33 33 

DattEnp ft 16 366 14* 14* 14* 

IS 131 23 * 22% 22% 

11 SB 27% ft* 26%-* 

13 46 23% 22* 23% + M 

0 205 7% 7* 7*- % 

0 21 33 33 33 

13 151 un 16* 17 + * 

32 648 7% 7 7%+ % 

11 14 22* 22% 22%+ % 

19 70 9* 9* 9* 

33 375 32 31* 31 V- * 

15 52 20* 20 SO - % 

122155 30 10 10* 

24 422 10* TO* 10' 


Mr. 


DekBE .101 
DkAGn 
Dckanm JB 
DesCpi 
DepGty 1X2 
□even 


Dlbnris SO 
Diceon 

DlgMc 

Dianes 
DiiueYr XB 
DirGu ft 
DomnT 
DcvnBk XO 
DrchHu .40 
DresB 
Drenlr 
DteyGr 

Dis&n .TOe 
DunkOn XO 
Dui em d 
Dutton X2 
Ounrn a .48 
DurFII J4 
Oycora 
Dynscn 
OyKhC 


10 * 10 * 10 * 

3 8029 4* 0 2% 2%-l% 


8 838 20* 20 20 - * 

31 30 TO* 16* TO* 

74 15% 14% IS + % 


IS 


EMCON 
ERC En 
EoscaT 
EaaDFn JOa 
Eggnead 
El Pas J8J 

Elan 
ElcSd 

EluxAB 1.41a 
Elcung 
EmCas XO 
Emutex 
Encore 
ECtay lX6a 
Enseco 
Emrtrd 
EQtBcp 1X4 
EctOB 
EricTI 1.404 
EvnSut 


1642 13* 12* 12*- * 

1275 21% 21* 21* 

20 2ft 26 25 * 2G + * 

17 129 35 % 34% 35*+ * 

101 6 * 6 * 6 *- * 

10 1 32* 32* 32* 

12 513 16% 16* 16% + * 

20 9B5 21* 20% 20% - % 

14 TO 10 17* 17*- * 

0 SO 10* 10* TO* 

B TOO 17% 17* 17*- % 

- E-E - 
17 B1 20* 20 
3 135 8* 7% 

11 18 8 7* 

05 8* 9* 

28 843 12 11% 

0200 7*d 6* 7 - * 

70 801 15% 15% 15% - * 

15 264 12* 12* 12* 


VS 

V 

11 * 


40 40* 40* 40*- 


Eicaln 
EXTON 
Exp! it 


PUP 

FrmHffl 1X2 
P«M a 
FidFTn XO 
FPdlndl 

Fifth T 132 

FiggtaA I JOa 
FiMNet 
RnNunt 
Flnigan 
FAlaBk X4 
FstAm 2 
FA Eh p/7 JD 
FlABcp XO 
FIAFn .70 
FlATn 1J5 
FlAmSv M 
FBOh 1.45 
FtChat J2 
FtConw .45 
FIEstn 1 
FCsex J8e 
FEabc t 
FEk pIEJIDo 
FEx pfF208 
F£* pfGlJB 
FlFdMttXO 
FFF1U .60 
FFdLon ,10e 
FlFnCp .64b 
Ftf+iMg .10b 
FFI&k X4 
FfHaw 1J0 
FdQCp 
FMJdB e 
FtaUw 
FPeofn 
FSacC 1J0 
FT non 1.40 
FIWFn .32 
FtWrid a 
Ftoerv 
Ftalt&d 

FlghSn 
FlaNBF J2 
Flow hit 
Fhircb ■ JO 
FdUoA .10 
FOUOB .10 
ForAm 1.06a 
FbrastO I 
Forsdi 
Form F XO 
Foster 
FrthFn 1 
FramSv .40 
FrtCpt 
Fmhfet J8« 

F reran! xo 
FulfHB X8 


7 422 7 8* B* . 

to 2 26% 20% 28% - * 

0 57 11* 11* 11*- % 

50 1202 213-18 2* 2* -5-18 

12 24% 24* 34% -2* 
60 370 13% 13* 13*- % 

15 SI S9* 39* ft*- * 

8 259 23* 23 % 23% - % 

77 184 4 * 4* 4* + * 

224 66 % 68* 68*- * 

460 TO 18* 18 16 

151188 9* 9* 9*- * 

33 129 17* 17% 17% 

150 3% 3* 3% 

15 114 21% 20* 20*- * 

- F-F - 

13 17325 24 * 23* »*- * 

9 60 13* 12* 12* 

34 644 21% 23* ft*- % 

12 20 23 % 23% 23*+ % 

4 18* 18* M* 

is aoa 6i* 6i 5i% - % 
211 75 74* 74* -1 

331 159 13% 13 13%+ * 

2140 7* 6% 7*+ * 

11 58 15* 15% 15* 

9 182 17* 17* 17% - * 

8 <7 41% 41% 41* 

12 ft 80 60 


ia* 2 !! m% a£5 ret- *4 


57 174 ft* ft* 23% 

8 27 13% 13* 13% 

0 32 29* 23 £9*- * 

10 167 18% 18% 18%+ % 

TO IBS 17% 17% 17% 

12 70 34 % 33% 34%+ * 

11 98 7* 7* 7* 

8 3030 IS* 15 16 - % 

70 19% 19% 19* 

09 25% 25 25 - * 

708 19* 19 18% + % 

8 293 14* 1* 14 - % 

0 1 20% 20% 20% - * 

M 14* 14 14* 

8 282 uM* 15% 18 * + % 
161122 29% 29* 29* 

10 10 30% 30% 30% 

11 102 40* 39% 39% -1* 

2166 0 * 8 a%+ % 

13 115 19 U* 19 + * 

35 SO 10* 10% 10% - % 

13 401 U36* 38% 38% 

11 28 30% ft* 30 + * 
0 400 27% 27* 27* 

7 1*3 0* 7% 7% — * 

30 1029 12* 11* 11%+ * 
10 507 20* 20% 20* 

19 «5 20 19* 19* 

10 55 10* 10% 10* 

247 24* 24* 24* 

18 94 3*37-163 7-16- * 


9 ,5 TO* 13jj 13lg- * 


QBKGe .14 
G3C Be XSa 
GV Med 
Gatteo 
GamaB 
Ganna 
GotwB JS* 


zr 641 10* 0% 0% — * 

30 505 11* 11* n*- * 

15 nil 38* 38* »*- * 
6 13* 13* 13*- % 

24 91 UlO* 0* 0*+ * 

98 SB 20 19* 19* 

7 472 5* 5* S% 

12 s64u2S* 24* »*+l 

23 9* 9% 9*+ * 

7 0 12* II* 12*+ * 

>117 11* 11% 11*+ * 

13 147 15% 15* 15% 

14 43 27* 27 27%+ * 

~20 TO4 “tB 17* 17%- % 

0 107 15* 15* 16«; 


125 


TO7 15* 15* 16* 

's ft ft ft-- i 


224 3% 3* 3* 

22 57 21 20% 21 

8 17 13* 13* 13%+* 

□flBnd ■ .40 22 2 32* 32* 32* 

GanCer .Tf 207 4 TO 14. TO - * 


GeneBn 
Gamyn 
Genus 
Gerwym 
Goraght 
GimSv 
GlbenO J4 
GIIMAa XO 
Goodmk 
GoMP JO 
Gradca 
GiphSe 
GACm X2e 
GrlBey JOa 
GCtryB I 
GtflYSv XB 

Green JOe 
Qmflhb 
GrnvPh 
GreyAd 240 

Groemn 

Grdwtr 

Gtoch 


1086 20% 19* 20* + 1% 
11 104 0* 0% 0*+ % 

17 3448 011% 10* 10%-* 
190 134 0* 0* 9* 

33 131 11% TO* 12* 

0 66 12* 11% 11% - * 
TO 900 22% 22* 22% 

14 >438 23 * 22 % 23*- * 
11 57 14% 13% 13% — * 

17 52B 21* 20% 20% — % 

18 930 15% 14% 15*- % 

13330 uTO 

304 11* 

9 101 12% 

II 157 17% 616% 16* - % 


0 % 0 %+ * 
11 * 11 % - * 
12 12 - * 


7 337 It* 11% 11* 

6 329 28% 27% 26. + 


JO 


HBO 
MASS 
HamOfl .10 
Hanvln 44 

HrogAs 

HorpGp .19 
HrOdSl 1.40 
HtthCo 
HHhco 
HisunR 
HsartFd AO 
HchgA .18 
HeoUn 

Helen T 
HsnlyA 
HngBc JO 
HOer 1X8 
Hickom 
HtflhBu 
Hrtox 
Hogan 

HotmD 
HmCly «3e 
him Ban 1ft 
Hmeliri 
HmaSav 1X0 
HORL 

HmO pf 6.12 
HerWId .48 
Hcrtand X2a 
HospSt 
HBNJ .60 
HunUB J4 
Hunts ■ .74 
Huron 
HulchT 


, . . * 

15 163 0* B* 8*+ * 

1382 5* 5 5 - * 

II 1 120 129 129 

14 5M 0% 7% 8 

25 170 27 % 26% 27% 

26 239 11* 10% 10%- * 

14 333 11* 11* 11* 

24 470 27 * 26 26 -1* 

33 189 ft 28% 28% 

5 02 26* 25* 38 

19 150 17% 18* 16% - * 

10 281 15V >6% 15% 


It 364 ft% ft% 39% — js 


10 8 11 10 * 10 * 

14 165 19% IB 19 - % 

25 1170 13* 12* 13* + % 

8 SOuto* 15% 19% - * 

13 469 17* 17 17*+ * 

10 75 31% 30* 31%+ * 

10 569 22* 21% 21*- * 

WO 69 07% 87* -I* 

7 07 12 II* 11%- * 

9 446 24 ft* 23*- * 

34 35 15* 15% >5% 

14 tea 5 * 5* 5*~ * 

U 31 12* 12* 12*+ * 

120 1233 8* 8 6 

474 13* 12* 12*- * 

TO 288 24 % 24% 24% - 


8 IS 33* 33 33*- * 

13 1229 6* 5* 5% -1-16 



IDB Cm 
IFR JO 
INS Fin 1X0 
ImgFlm 
Imunex 
ImprBc JS 
ImpHI s 
Imrog 


9 356 171 

10 619 121 

109 16% 16 

12 xS3 25* 25> 

8 114 10* IQ 1 

27 417 9% 91 

8 4« 21* 21 

14 223 19* 10 

8 530 20% 20 

14 15? 17% 17% 17% - % 

53 9* 9 * 9* + % 

156 112 T* 7* 7* + * 

12 73 13% 12% 13 - * 

9 147 29% 29* £9* 

141 11 10* 11 + * 

213 34 13 12% 12% 

12 36 20% 19% 20% 

13 114u29% 28% 28% 

773 2* 2 % 2*- * 


btdBcp LIB 

MiTc 

btdHes 

Motth 

IMrmi 

InfoRes 

InglMU ft 

Inrnec .10 

inepch 

iimtr 

I CP 1 

1 meson .12 
IntogFn 1.I8 
InlgDv 
Intel 
Intel wl 

I ml wi92 

Intent 

Intake! 

kilolEI 

InlrfdR JO 
intgph 
Intrtoat 
wBnec 
unmafC JO 
lOflCSI 
inDahA 
IGame 
IniLse 
inMabll 
Inbtm 
Inivce 
Inver 
Irwtrn 
lornoga 
Homa* 
imvckd JO r 


2^5 

S* 

14 

9* 


IXl 

\ 

5S+ * 




12 84 0 

165 22* 

13 17 9 

151 6* 

562 7* 

311 1321 10 
1319 10% 10* 

12 462 9 * 9* 

7 531 5*d 5* 

45 160 0% 0% 

16 90 0% 9* 

33 260 3 3-16 3 

0 42 6 5* 

9 4155 24% 24* 24*- * 

IS 41$ 10% 10* ID*- * 

12 7338 29% 29 20 - % 

314 12* 12* 13*+ * 

974 10 * 9% 9% — * 

30 03 4% 4* 4*- * 

10 36 10* 10% 10% - % 
18 8501125* 23 
15 488 15* 18* 

10 807 17* 16* 

36 344 0* 8% 


10* . 
ir 4 

3 - * 
5*- * 


22 543 24^ 33£ 


xe 


16 in 
ai 10 * 10 

17 22 37 
20 1279 25 


36* 38* + 
24% 24*- 



23 621 24* 23* 24*+ 3j 


J5J Sn 
JBflsI 

JLO .15 
Jaeben 44 
Jaguar ft 


864 9* 

16 6SuTO* 

28 771 10% 

15 2S0 13* 

101 8% 

6 213 2* 

21 112 10% 

7 110 
- J-J - 
M 5 26% 26 25 

88 7E5 8* 6 8% 

0 84 10% 10% 18% — * 

TO 32 25% 25* 25*- % 


0 * 0 % 

13 13 - * 

16* IS* - * 
13% 13% - % 
8 % 8 % 

2% 29-18-1-1C 
10* 10*- * 
110 no - 1 * 


13-18- 1-18 
JofSntt • .GO 
Jerico .16 
jdvtuh 
JWA 
Jane I A 
t ft 


13 17484 20-32 4 13-18 4 


KLA 

hamen 


B 390 »* ft, 

13 I486 17* 171 
lift 5* 43 

13 258 25% 24i .. _ 

2H 18% TO* 16*- 

13 £6 16% IS* 15% + 

"(7 4586 I 10% 11 + % 

AA 0 «8 TO% IS* 15*- * 



KOfCflar M 
Kosler XSe 
Kaydon JO 
hlySvA JU 
Kampr X4 
KyCnU .40 
KcyCA BXZb 
KeyTrn 
ItqyFrc XS 
KlmEn 
Kinder XB 
KndiLr 
Kinetic 
Kubdm 
Komsg 
Kfjger 
Kuldto 


Sake 

100a Wgb Law Led Chug Stock 


IS 131 29 
22 103 10 
T2 B8 » 
IS 38 41 
8 633 ft 
7 183 16* 
II 54 12% 
531 8* 


28% 28%*% 
9% 9% - % 

38* 23 + % 
40 40% — % 

34% 34% 

15* IS* + * 
12 % 12 *- % 
6* 9* 


13 15 23% 23% 23% 


9% 

8 

4% 

7* 


22 


S IS 

0 % 10 % 


7%+ % 

5%+ * 
8 + * 
23 + % 

8* 

10 % 


9 20 7% 

16 18*7 9% 

7 1G87 5% 

13 2010 8 

34 £06 ft 
273 fi 1 
25 8 10 . 

10 57 B* 8* 8*- * 

- L-L - 

15 Ift 13% 17% 13% + % 

18 B09 11% 11* II*- * 

S3 114 5% 5 5 - * 

28 99 9* 9 3*+ % 

5 841 10% dto* tt* + * 

12 73 IB IS* 15% - % 

31 1772 13* 13 13 - % 

11 338 8 7* 7% 

12 16 20% 19* 20% 

17 70 20% 20 20%+ % 

If 291 15* 15% IS* 

13 400 0* 6 * 6%+ * 

17 069 54 ft* ft*- * 

25 673 34* 24 24 - * 

132 14* 14* 14*+ % 

9 56 27 * 27 27 - % 

19 9 18% 15% 18% 

12 4 15 15 15 

56 2435 u9B% 97 97*+ % 

TO 55 IS* 15% 15%- % 

9 6 24% 24% 24% 

16 10S 53% 52 * 52% - % 

10 538 28 27 27 -1 

20 878 9% 9% 0* I 

671 1% I* 1 11-18 + MS 

10 383 33 32* 32*- * 

160694 21% 21 21 %+ % 

15 1038 9 B* 6% 

287 9* 9% fl%+ % 

10 TO 18 TO - % 

21 3170 21% 21 21% - % 

3923 18* 13% 16% - % 

— U — M — 

22 167BZ 35% 34* 34* - * 

12 32* |?% 12% 12% - % 

14 24 18 17% 18 + % 

a 12 20 * 20 * 20*+ % 

162541 II* 11 IT % — % 

>202 16% 15% 15% 

12 62 35* 35 35 - % 

34 61 16’* 16% 18% - % 

5 x« 10% 10% 10% - % 

91 12% 12% 12%+ % 

6 105 7% 7* 7*- % 

661 10% 10% 10% 

Mintin' XO 51 £54 22% 2? ft 

MlraNt 1X4 7 33 48* 43* 48*- * 

24 18% 16% 18%+ % 

S 72 22 21* 21*- % 

16 14 16 17% 17% - * 

9 59 31% 30% 31 

13 501 11 10% 10% - % 

12 277 to 9% 9% — % 

20 513 6% B 8 - % 

40 8292 10% 10* 10* 

10 306 23 % 23* 23*- * 

2684 45* 44* 44% - * 

BTO75u3Z* 31% 32%+ % 

kladcCa X4 27 24W 15* 15* 15* 

Modgn a 21 G0 5% 5% 5% 

MedCro 23 3321 16* 15% 15* - * 

IMdShp.ua 24 16 29% 29 29% + % 

13 284 22* 21% 22*+ % 

11 208 14 13* 14 + % 

20 645 11* 11 11 - * 


LSI Lt XSe 
LSI Lg 
LTX 
La Pete 
LaddS 1 .40 
LaddFr 28* 
UMITB J4 

Lam Re 
Lancm 32 
Lance .72 
LdmkGph 
LoserPr 
Ltwsn 22 

LOfftni 

LepQip .Me 

LbtN8 SO. 

LtaTch 

Liny A AO 

DnBrd 

LocBc 6 r 

UncFn 1 

Linen 1X8 

Lindsay 

UnoaiT 

Uposm 

UveEM 

LizCtab ft 

LoglcD 

LoneSfr 

LCFn 

Lotus 

Lypho 


ft 


MO 

MDTCp 
MSCar 
MTS 
MediTr 
MB 9 XO 
MadGE 2.48 
MagmP 
Mognol AO 
Mo|R1 
Mallard 
MgiSei 


MorbFn 
Martel 
MrshSu J2 
MarsM 1X8 
MonnL 
Mascol 


Manor 
MayfSu 
MeCaw 
McCr S 84 


Modem 
Malaml X6e 
Mentor M 
MentrG JOa 
MarcSc 1.40 
Merc8k 1.40 
MrehW I 
MercGn AO 
MrdnBc L10 
Marib 

MeryGo t 

Metcalf 

MMAbl 

Maofd 

MeyarF 

MKMF 6 ft 

Mieh» 2 

Mtoram 

MicBIt a .10 

MicrTc 

Mtorop 

Mien: a 

Mwaft 

MldlCp 1.64 
MKttma 
MdwFn XO 
MdteGr XO 
MinrKr X2 
MintCm 
Mintacr 
Mlneik 

Modi no 
UoiBlo 


18l(3S46u39 37 * 30 - ^ 


10 449 27* 27 27 

12 75 42% 42% 42% + % 

9 287 28 * 28% 28% 

8 1(C 13* 13* 13*+ * 

9 293 22% 22 22% 

2945 3* 2% 3* — * 

15 121 17* 17* 17*- * 

22 235 20% 20% 20%- % 

41 511 7* 7% 7* 

470 12* 12% 12*+ % 

13 140 tg% 19* 19* — % 

17 188 20 19% 

7 810 43* 43 

11 431 7% 7* 


20 + * 
43 
7% 


10 288 14* 14.' 14.*+ ^ 


6 4070 ft* ft* 22% 


6 *- % 


Motac X3 


MonAnl 
MoniBc .80 
Morrsn XO 
Moscom 


1104 6* 6* . . 

18 888 14* !4% 14*+ * 

18 3050 S3* 51* S3 +1* 

7 429 42* 42% 42* 

128 16 IS 16 

14 11 43% 43% 43%-* 

12 8 28% 25 25 - % 

11 442 20% ft* 20* 

9967 wM* 39% 42% +4* 
5 3038 3 7-15 3 % 3%- * 

20 516 27 26* 27 

XO 11 420ul9% 

168 2SZ 22" 

« tt H, 

597 7 6* 

15 1 24 24 


J19% 18* 16*+ % 

22* 21* 21%+ % 
34% 39% 33% 


8* 

24 


18 68 28% ft* 28*- * 


5 -1-16 


15 3005 3-16 5 
Moeme 48 13 148 SO* 20% 20*- % 
Multt* £4 8 454 23% ft* ft* 

Multnt b 39 293 98 95* S8*-1* 

- H-N - 

NACRE 13 221 30* 36 

HEC .19a D 1 86 68 

NEES XO 
NWNL 1J0 
Napoo 

NOSfiF X4I M 239 ft 21* 21* 
MComBk 1.40 9 17 38% 38% 38% + * 


36 - * 
68 + 1 % 


10 119 10% 10* 10*- % 

11 S3 32% 31% 31% - * 

9 «M 9 % 9* 9*- * 


NIC per 
NOam A4 
NflPca a 
NtrSun e.13 
NEECO 
Nollcor 
Neoni 
NwkEq 
HtwkGn 
NMkSy 
Neuirg a 
ME Cm 
NE Bus .12 
NHmB AO 
NJSd XO 
NY Bcp 
NYMIr AO 
NMOBc 1 
NwUBk JO 

Neww .12 

NwpPIt 
NIchHm 
NMie B XO 
Harden .64 
Wards! J8 
NofhBc XO 
NSiaiU 
NWWn X8 
NstBcp 1^0 
NorTrst 1J4 
NoSdeSv 1 
NvrNO 1X0 
NorwFn .60 
NovaPh 

Novrabr 
Novell 
NoveJus 
Noun AO 
NuWst 
Nurmg a 
NuMed 
NY COR 


48 14 84 • 13 12* 12% 


tonne 29% 29* »%+ * 

— - " 12 + * 


17 192 12 II* 

15 221 10% 9% 10* 

5 372 10* 10% 10% -1 

1# 1117 IQ* 10* 70* 

3 5% 5 6% + * 

20 48 ft% 22% 22% 

251108 13 12* TO + % 

25 3831 9 0% 8*- % 

23 ft - % 

29% 29% + * 

19* 19* 

6 % 8 % 

22 22* + * 


25 371 
29 372 ft% 

16 779 20 
165 7* 

5 57 ffi% 

7 1517 10" 

8 397 

11 137 10* 10* TO* 

10 72 21* 21* 21* 

12 470 11 10% 10% 

545 5 11-16 55-16 5 9-W+3-16 

9 07 14% 14* 14*- % 

9 15771139% 39% 39% - % 

13 4 45* 44* 44* 


10* 9* 9%+ * 

17% 16% 17*+ * 


OakHIII 
OcuLirg 
Ocaaner 
Octal 
OtoeOpt 
ONiLog 
ObIIGd 42 
OgQtay 1X0 
OhioCa 2Xa 
OldXnt 42 
Ohfftap ,74b 
OWSpag 
OWSm 1X8 
□mniem .98 

OnaBc 20 

OnePre 
OndgSv 09a 
OpUcfl 
Oracle 
OrM 


1505 4% 4 % 4% 


38 6^9 u?7% 24% 2G£ + 1^ 


61 721 32% 31* _ _ 

10 BUS 5% S* 5*- * 
23 8899 52 % 51% 52 
- - - 34* 34%-% 


21 

35 

35 

34* 

6 

ME 

41 

40* 

8x241 

2S% 

K 

11 

417 

23* 

23* 

15 

9 

15% 


6 

97 

22* 

22% 

14 1416 

22* 

22 


28V- * 

3*+ % 


15 


. _ 22% 

310 0 % 8 6 - % 

25 TOO 15% 15 15 - * 

7 70 10 * 10* 10%+ % 

TO 5 13* 13 * 13* 

28 3001 u29% 29 29 

47 230 3% d 3% 3% — * 


OregMI l.72e 28 7B9 2S 22* 23% +1 


Orfacp 
OsltBA eJfle 
OehhT 8 XO 
Oam nc 
OdrTP slX2 


PACE 

PCS 

Pacer s la 
PacDunl X2r 
PacFsi XO 
PacNuc 
PTelcm 1X4 
PacdCr 
Pancrol 
Pantars 
PeUex 1 
Psych * .12 
PenaEn 240 

PoraaJr xO 
Petnth 
Pemwl 
PaapCT .72 
PeepHrt XS 
P8eWor 1 
PaoWsf JOa 
PerpF 

Petme 1.12 
Ptamd fte 
Btrmk 
nwxMd 
Ran Re 
PftnxTc 
PwSaae 
PkCfda .48 
PtanFS 
PiCnGp .78 
PtorHI 1.04 
PtcyMg 
PorIB* .40 
PmighBvXO 
PreeCat X0 
PrwUe .10 
PntnCp Xo 


2725 2 7-18 2 5-15 2 5-10- * 
to 104 30 ft* 20*- % 

a 124 M 13% M 

17 104 17% 17 17*- % 

11 >31 »% 20% 30*- % 

- P-0 - 

24 584 15* 15% 18*+ % 

10 ft 15 IS IS - * 

TO 540 51% 50* 50*- * 

40 TO* 13 13% 

12 2390 24*. 34* 24*- % 

24 140 11 10% 10% - % 

13 115 10% 10* 10*+ % 

34 231 30% 29* 29*+ % 

5 TO% 13% 13% - % 

719 7* 7% 7% 

208 13 12* 12* 12* 

31 1062 21 20* 20%+ * 


31 1062 SI 20 * 20% + 

ft I 55* 56* 50* + 1 

6 209 ft* ft 30*+ * 

24 378 4% 4* 4% + 1-18 

tt 21 24% 24 24%+ % 


387 a* B* 8*- % 
8 33 30% ft* 20%+ * 


* 22 22 %+ * 

9 92 30% 27% 27% 

5 04 7* 7* 7* 

ft Z2 ft* ft ft*+ * 

15 38 ft* 22 * 22*- % 

31 474 0* 8 8%+ % 

U B% 9% 9% 

8 35 9% 9 9%+ % 

IS 167 16% 14% 14 % - % 

’ 15 H - * 

13* 13% 

12 * 13 *+ * 

ft ft - % 

15 1039 36% 37* 38 + * 

21 OH 28 27% 27% - % 

12 * 12* 12% 12% - % 

9 40 18* 18% 18*+ % 

IB 1184 32 31 31%+ * 

0 262 015* 14* 16%+ % 
II 418 IB* 15 15 


12 1502 
12 25 
B 473 IE* 
9 31 ft 


Priced) 1 50e 21 2631 43% 42% 43*+ * 


PS8 Pub 
PrceTR X4 
PrdePl 
PropiTr JM 
ProaGp 
PnrtJo .70 
PmBfcUi .40 
PrvUB X0 
PgtUBe .98 
PUtxPO M 
PuritBen .11 
Pyrmr 
OVC -10e 

Cued rv 

QualCrt XO 
OuFood 
Cumin e 



986 10% 10* 10*- % 

II 04 43* 43 43 - % 

424 4% 3" “ 

17 20 10 9 

3 345 9% 9 

15 300 M 13 

B 11 10 

9 88 22% 2? ... 

0 106 24* 24% 24% 

16 40 38 * 38 20*+ % 

17 307 23 % 22% 22% - % 

13 5J7 1S% 14* M* - % 

ft 778 12% 11% 12% - % 

100 7% 7* 7%- % 

II 22 20% 30% 20% - * 

21 6 33% 33% 33% 

1* 1720 13% 13% 13% + % i 


Outtshr 


RPM 
RSFnl 
RSI 

RahtoT 
RaymO XI 
Reews 
RegiBc .48 
RotTch 
HeuHd X3e 
Hewn 

fUtonp] XSe 
Rk»Ei .16 
-RigsNl 1 JS 
'RoodSr LTD 
RMHK 

RoehCS .44 
He* Bcp J4a 
RnhFn XO 
flt&efl .iso 
Rosts tr 
Rouse 
RvanF 


Setae 

Dtv. 100* High Low LaatCtmg 
19 525 M% 13% 13%' % 

- R-R - 

X2 16 332 17 18% «%- * 

10 01 TO* 13* 13* 

2B » 13* 13% 13% 

24 0 15 to* 15*- * 

25 100 14% 14* 14% + % 

403 95 4% 4* <*- % 

15 12 18% 19 19%+ % 

22 284 10* 10% 10%- % 

22 MTO 39 38* 38*- * 

6 793 7 * 6 % 7*+ % 

2 43* 43* 43*+ * 

15 14 17* 17 17 - * 

8 56 24* 24 W - % 

15 877 30* 29* ft%- * 

IS 013 15% 18* 16%+ % 

13 4285 10% 18 18*+ * 

IE 150 10 15% 15%- * 


J56 


.10 


SCI Sys 

50 
SFFea 
SHL Sy 

SKF ABI60e 
Salecrd .10 
Sataco 1 JO 
SagHbr 
SegeSR 
Sahara 

51 MS 
SUude s 
StPautt .40 
SiPtui 2J0 
SaiCp! .00 
Sordrd e .to 
SavnF a .54 
ScartOp 

Scneror .40 
Sfltr pi 1X4 


4 *12 13* 

11 57 5% 

10 203 u 17* 
71 172 28* 
1515ft 7 

- S-S - 

12 1717 11* 
IS IB 15 


13* 13* - % 

0 * 6 * 


17*' 17* 
28% 


. 25% - * 

0% 7 


11% M% 

_ - - _ 16% «% 

9 30Q 14% 14* 14* 

9* ?* «<-.* 


14 9 78% TB’* 78% - * 
10 552 0* 6% 6* 

7 4324 20* 20%-* 


to 31 19* 19% TO* 

25 60 9 9 9 

168 24 38 35 % 35% - * 

ft 157 16* 16* 16* 

21 1487 34* 33* 34 - * 

7 52 M* 14* 14% + * 

7 683 49% 47% 48 + % 

6 00 7 * 7 * 7%+ * 

ft 7 35 34% 35 

IB KG 1/33% S3 33*- * 

ioo a* a* 3 * , 

57 1407 30 % 3Q% 30* + * 
Jl* 31* 31*- % 


Scnan a .40 13 119 30 29% 23>t 


Sained 


5 38 % 38% 38* 


Sonar 0 835 1/11% 10% n + 


SB 


Screw Jtt 84 171 ft* 22% 

Seagate 3846 15% 14* 14* 

14 23 24 23 % 23% 

9 85 5 4% 4% — * 

B TO 11% 11* H% 

8 >221 25* 34* 25 - * 

2103 12% 12* 12%+ % 
31 13 24% 24% 24%+ % 

2 9 8 a - % 

21 329 IS* 18% 10% 


Seairgt 
SEED 
Selbef XO 
Selenite ixo 
Sensor X5 
5equem 
SvOok 

ShrMed X4 
Shared 
ShvrWM 
SI era 0*1 
SigmAI XG 

SigmO 8 
SiKnGr 
SJIIcrVI I 
SnrGm 
Slmpfn a XG 
Suler 

Skipper .10 
SmthF s 

Soamv 160 

SonySv .GOto 

SMtoei 

SltwPti 

Setter* 

SattSv 

SamBhl 20 
SanocPd S* 

Sound A 

S CartD .72 
SdmNI XO 
SouIRU XSb 
SavBcp .10 
SortM! XSa 
Spma 

Spiegel JOa 
Sia/BId 
SMMIC 
swRoa X2 
Star Be a XS 
Strpttv I 
SfMain 


20 117 22% 21% 21 %- ^ 


23 7% 7% 7% • 

15 £6 TO* 13* 13*- * 

ft 131 48 * 48 40 + % 

11 20 17% 17 17 

27 1020 17 >0* 10* 

21 174 9* 9% 9% 

ft 282 23 * 23 % 23% - * 

10 118 TO% 12* 13 - % 

16 290 ft 19* 19%+ * 


16 290 3D 19‘2 18* + 1 

37 0* 0% 0%- % 

11 IB 16% 16% to%+ * 

o 211 a* 37* 37*- * 
21 % 21 * 


7 33 21% 21* 21*- * 

9 ft 6% 6* 6*- % 

13 1040 26% » 25 - * 

1221 u 9 8* 0*+ % 

110 3* 3* 3*+ * 

8 350 13 12* 12*- * 

15 476 33% 33 33%- % 

12 ft 11* 11* 11* 

0 10 22% 22% 22* 

12 33 21 * 21 * 21 *- * 


9 39 23 % 21% 23% - >5 


8 42 15 144 

12 350 G 5% 5%+ * 

io a 10* 10% 10% - * 

10 71 11% 11* 11*- * 

10 205 5% d S 5 - % 

2S51 5% 5* 6*- * 

14 Ml 17* 17* 17*- * 

10 95 20 19% 20 + * 

24 30 19* 19* 13* - * 


_ . 12 14% 14% 14% - * 

SlaStBo XB 11 2401 29* 29. 20* + * 


StoeTTc .03 
SnvSrv a .151 
STWln! XO 
Stately ,10a 
Stan JSe 
Stratus 


_ 29*- 

14 13 14% 13% 14% 


11 250 34% 33% 34%+ * 

148 47 19% 19% 10% 

II B93 12% 11% 12 - % 

6 360 21 20% 20% 

16 3877 27 % 27 27% + % 


StrwbCI 1.10b 11 51 37% 30% 36%-* 


StrucDy 
Stryker 
SwanH ,06a 
ShidLvt 80 
Subaru 
Sudbry 
Son ms 
Sumgph 
Sumerp 64 
SumlrB .720 
SunGrd 
SunMc 1 
Sunwst 1.12a 
SupRta J4 
SurgAI s 
Symblic 
SynOpI 
SySItw 5 
Sysrmc AO 
SydtCpr 


_ 23* 

2G 244 26* 27% 


24 mu24% 231 


AO 


TBC 
TCA 
TCF 

rj mil 
TPiEn 
TchDta 
TctiCora 
TBjOS 
Trtalec 
latemA 
Tbiecid 1 
Tmnuta 
Tel aba 

Tenon ,01a 
Tennem 1.12 
Teiadta 
Tra ex XS 
3Com 
ThtIRi e 
TokioF 


at*+i 

. 27% - * 

16 317 TO 12% 13 

160 6 06* 66* 86* 

3374 u 0* 8 S% - % 

403 6 * 5% 6 *+ * 

106 2* 2 * 2* 

9 043 16 15 15%- % 

9 108 21 20% 20% 

10 19 20% 19% 19% 

12 293 TO’* 13 TO - * 

TO 5585 17* 17% 17*+ % 

13 22 28 % 29* 29* 

15 403 23* 23* 23* 

30 451 19% 17% 10* + % 

628 2 % 2 2* -1-10 
15 816 16% 17* 17*- * 
24 330 23% 22% 22%-1 
22 39 JS* 35% 35*+ % 

-T-? 7 - 51 * 5 5 _1 * 


II 62 16% 13% 15% 
42 101 37% 36* 36** 
7 598 TO* 12* 12* 


v40 42 101 37% 

.40 7 508 12* 

12 41 30 29* ft + * 

119 53 4% 4% 4% 

11 130 15* 16* 15*- % 

6 1050 M 10% 11 -2% 

IS 145 19 10% 19 + * 

10 13 14* 14 14 - * 

1032733 33% 32* 22* 

1100 540 a 32* a 
14 128 5 4% 5 + % 

12 172 13% 12% 42*- * 

12 2050 15 13* 13* -1% 

13 452 30* 30 30 + * 

31 1302 15% 14% 15 

8 7 IS 15* 16 + % 

23 1240 26* 36 26*- % 

10 24Q 17* 16% 16% - % 

70 19 78 % 76 75%+ % 

Topps 9 J2 13 1863 13 17% 17% - * 

Tradm 9 6 116 9* 9% 9* + * 

IE 76 27% 27 * 27* 

13 306 18% 17% 17% 

W8 38% 37 * 37*- % 

19 594 TO* 12 12% 

20 297 14* 14% 14%+ % 

143 26 25* 25*- % 

6 SB7 19* 10% 18^- * 

9 1234 15* 14% 15* + * 

12 232 16% 10% 16% 

- U-U - 


TmMuS 
T/mdSy 
Trends 
TrlmraJ 
Irion .12 
Tsncp 1X0 
ftCnin .48 
TycoTy 
Tyson X4 


22 745 33 

31% 

32*- * 

USMX 

214 2 15-16 2% Z 15-18 

9 12 2D* 

20% 

20% 


UlirBc T.tt 13 

221 40 

47% 

40 + % 

29 83 10 

9% 

g%- 


UnBi 13 

296 31% 

30* 

31%+ * 

10 302 mi % 

37% 

38% + 


UnBnk 1.10 7 

47 25 

24% 

25 

15 1S3 60 

67 

07% + 


UACm .04 ft 

289 35* 

35* 

35% 

8 753 54 

52% 

K%-1 


UBCoJ .I0e 27 

109 10% 

154 

16 

13 045 19 

IB 

18 -1 


UnDom 1J0 40 

14 18% 

17% 

10 + % 

IT 73 21* 

21* 

21* + 


UnfdBc 

175 10% 

10* 

10%+ % 

11 128 12* 

12* 

12* 


UGaroa IB 

977 ulO* 

10% 


547 5* 

5% 

5*- 


UHftCr 6034 u 9% 

0* 

9 + * 

13 112 6* 

8* 

8* - 


UWtav JO 

14 to% 

15% 

»S%- * 

27 1855 35 

33% 

34 - 


UnNMx J5e 15 

46 IB 

15* 

154- * 

19 3701 uto* 

95 

18%+ % 


UMNwsp .700 » 

25 15% 

147, 

15% 

16 3S3 20% 

20% 

20% - 1 


UldSvrs .72 11 

26 13% 

13% 

13% 

371 12* 

12 

12* + 


US Bcp 1 9 

507 »% 

29% 

11*1 

29% 

21 31 12* 

12% 

12* + 

1 

USHHC JO 152 7B63 1/121 

12% - * 

193 B* 

8% 

6%- 


US Into 52 

46 G* 

8% 

0%- % 

88 3 7-18 

3% 

3% 


US Tm 1X2 13 

Hill 39* 

39% 

99* 

- 0-0 - 
10 540 9* 

9* 

9% - * 

USWNV 

UStotn .40 14 

203 39% 
174 23* 

38* 

ft 

38*- * 
23% 

31 149 uto* 

10 

18% 


UnTelev 46 

7 34 

33% 

34 + % 


UnlvFr 

UnvHK 


15 594 24% 23% 24 - * 

ft 153 9* 9* 9* 


V Band 
VLSI 

VSB Be .40 
ValHLg 
Val/S 1X4 
VllFSL 
VbMH 1X4 
Valmnl s .40 
VgidCi 3 
VarJlrn 
Verier .00b 
Vororu g 
Vlcorp 
Vi pool 
Vnalafc 
Vlialnk 
Volvo 1.49s 


- V-V - 
658 9* 

2ft 0% 
40 11% 
16 1908 5% 


8% 9 - % 

8* a* 

II* 11% 

4% 4% — 


to 4 23* 23* 23*- % 


. 3‘i 

9* e 8% 
7 5551 27* 


- 1 *.- '4 


=61 

61 27* »* 26% • . 

TO 6 27% 27% 27%+ * 
1514 uft% 37% 36% + % 
14 424 M* 17* 17% - % 
23 23*+ * 


12 12 23* 

267 3% 


2 13* 
18 111 9% 

40 127, 
ft 3155 u17* 
68 71% 
- W-W - 


3* 3% +1-10 

13* — 


. TO* 

9% 9%- % 

TO* 12* - % 


TO 'J 12‘J- ' 
16* 17*+ ^ 

70 * 70% -1 


wn 40 1130a 

will 

WaV£n 1 32 
WFSL 100 
WaltFOr .30 
WMS8 .40 
WaDBind .10 
WnujP XOb 
W ever J 5 

Warmn s.10 
Wsttek 
Wemir X8a 

WuOne 1 JO 

WnCap 

WnWaa 

WMicTe 

WsMPb 

WtMicA 

W*nnm 

WrnOrC 

Weston 

WsiwOn 

Woitra XB 

wneJbrr 

wiimTcn 

WhKlub 

wmaim 1 . 4 & 

WilmTr 1J4 

WrlSfO .40 

Wolohn JS 

Wo h£x 

Wenhg .43 

Wyman XO 


r* ir%+ * 

!% 34%+ % 


XL DU* 

XOMA 

Xleor 

Yelowf .70 
ZionUi 1.44 
Zvted 


16 444 32 7« 32% 32*- * 

8 130 6 7 * 8 + * 

14 W9u10% 18% 18% 

9 117 30% 29* ft*- * 

9 >17 5% 9* 9% 

0 738 17* 16% 17% - % 

17 JSuJl% 30% 30% - % 

11 64 »-’* 3S 35 - % 

135 ft 33% 33% 337, — * 

11 209 8 % 8 8%+ % 

ft 3132 14 13* 14 + % 

13 7 17% 17* 

11 204 34% 54 f 

(11 0% 9 9 

10 37 21 20 % 21 

7 44 7 % 7* 7*- % 

13 490 19* 19* IS*- * 

SB ft 25% 25% 

31 1419 u3C% 34% 36 + % 

19 128 23% 20 20 - % 

23 22 I* TO 7 * 14 

3332 10* 9% 9% - % 

15 412 29% 25* 25% + * 

33 2506 0* 0% 6* 

25 25 

TO% 12* 

45% to%- % 
_ 34% 34*+ * 

16* TO* 18*- * 

19% 17* 17% - * 

7, 6* 6% — % 

14 2305 21% 20% 21 - * 

64 252DT7* 17% 17% - % 

-X-Y-Z- 

20 343 IB* 18 18* 

380 15% 15* IS* 

10 825 7% 7* 7%+ % 

10 117 27% »7 a M%- % 

21 ft* ft ft 

1ST 3% 3* 3%+ * 


22 473 ft % 
20 401 TO* 
7 127 45 


It 293 34* 
61 75 16* 


9 43 
1S6 


Have your 
F.T. hand 


a i\.’ . 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday May 10 1989 


ASU9ERICA 


Dow sticks to narrow trading range 


Street 


WITH the focus on the Trea- 
sury's quarterly refunding and 
international currency policy 
da m m ating attention in the 
bond and foreign exchange 
markets, the equity market 
traded in a narrow range yes- 
terday and registered its eighth 
consecutive daily decline, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average closed 5.13 points 
lower at 2571.33 on sluggish 
volume of 150m shares, only 
slightly more active than the 
135m shares which changed 
bands on Monday. 

The Dow tried to rally at the 
opening and after an hour of 
trading stood more than six 
points higher. However, it 
could not sustain this advance 
and dipped back into negative 
territory soon afterwards. Yes- 
terday's dull performance was 
somewhat disappointing as 
traders are now beginning to 
look for the market to bounce 
after a string of seven consecu- 
tive daily declines. 

In the last eight sessions, the 
Dow has fallen by more than 
47 points, representing a 
steady, but very gradual 
decline in relatively low vol- 
ume. 

Market historians were 


pointing oat yesterday that the 
last run of eight declines came 
in August 1982 which marked 
the beginning of the five-year 
boll market of the 1980s. 

Nobody was predicting that 
history is about to repeat itself. 
There are a number of uncer- 
tainties facing the equity mar- 
ket, notably the perennial 
debate about whether the US 
Federal Reserve can engineer a 
soft landing for the economy 
with gradually slowing growth 
and controlled inflation 

The economic readings of 
the economy suggest that the 
manufacturing sector remains 
robust but the consumer is 
slowing down - a more 
favourable conjunction of eco- 
nomic growth at least for the 
trade balance. However, there 
is still a great deal of concern 
that inflation is headed higher, 
limi ting the scope for any eas- 
ing in monetary policy. 

Against the background of 
Friday’s worrying wages fig- 
ures and the large Bethlehem 
Steel pay agreement with steel- 
workers, Friday’s producer 
prices release for April 
assumes even more importance 

tfian us ual. 

The market could continue 
to move in a very tight range 
for the rest of the week until 
the PPI is released. One hint 
that the market may be about 


to rally is that technology 
issues, which are normally 
among the most volatile, held 
up well on Monday. 

Mr Newton Zlnder of Shear- 
son Lehman Hutton noted that 
traders often gravitate to more 
volatile issues when they sus- 
pect that a rally is about to 
occur. 

US bond prices slumped a 
full point yesterday amid con- 
cerns about this week’s quar- 
terly refunding The three-year 
auction went reasonably well 
but bond traders started selling 
heavily as soon as it was com- 
pleted. There is a view that 
Japanese investors are worried 
about the dollar peaking at 
current levels and about Fri- 
day’s producer prices figures. - 

Technology stocks did well. 
Motorola added $% to $47%, 
Hewlett-Packard rose $% to $54 
and Apple Computer gained 
$% to' $42% on the 
over-the-counter market. 

Among featured individual 
stocks, NWA, the holding com- 
pany for Northwest Airlines, 
dropped $% to $104% after 
news that Pan Am is thinking 
about marking an offer for its 
competitor at NWA’s request. 
Fan Am added $% to $5. 

Hilton Hotels rose $1% to 
$84% after news that a court 
had approved a settlement giv- 
ing its chairman sole voting 


control over about 25 per cent 
Of the shares. 

Millicom jumped $3% to $42 
on the over-the-counter mar- 
ket. adding to its gain on Mon- 
day of $10%. Bear Stearns 
started tracking the company, 
gave a buy recommendation 
and said that its assets might 
be worth $)5 a share in 1990. 

Avon Products fell $% to 
$36% after the company filed 
suit against Mr Irwin Jacobs 
and Amway who have said 
they might seek control of the 
company. 


Spanish bulls lead turnover charge 

Jacqueline Moore examines increasing activity on the Gontinerit 


Canada 


IN A TRENDLESS and quiet 
market Toronto share prices 
dropped across the board. 

The composite index fell 
11.02 to 356853 as declines out- 
numbered advances 388 to 286 
on volume of 17.7m shares val- 
ued at C$226.5 ul 

American Barrick rose C$% 
to C$23 % on announcing an 
increased dividend late in the 
day. 

Hemlo Gold Mines dropped 
C$% to C$12 % after it reported 
slower first quarter earnings 
growth. 

Power Financial bucked the 
trend and climbed C$% to 
C$19% after announcing an 
extra dividend and higher first 
quarter earnings. 


A PRIL showered good 
fortune on most Euro- 
pean bourses, with vol- 
umes increasing throughout 
the Continent and many stock 
market indi ces hitting year, or 
even all-time, hi ghs 
The most spectacular 
improvement was in Spain, 
where turnover shot up by 43.7 
per cent over March to make it 
the balsa's busiest month so 
far this year. About Pta515J3ba 
($4.36bn) worth of shares were 
traded - a jump erf 20 per emit 
over April last year. 

Spain had a lot of catch- 
ing-up to do in April; while 
other European bourses were 
picking up at the end of last 
year and the beginning of this, 
the Spanish market was dull 
and drifting lower. A combina- 
tion of fast economic growth, 
high liquidity and the 
approach of the privatisation- 
cf oil group RepsoL however, 
resurrected interest in the 
stock market 

Both foreign and domestic 
investors returned, propelling' 
Madrid to year bigbs in the 
first week of April and .keeping 
activity strong for most of the 
month. 

Another bourse apparently 


EUROPEAN EQUITIES TURNOVER. 
Monthly total in local currencies (te) ' 


Hours* 

. . .AFrti 
’89 

• March 
’89 

Fub 
• *89 

Jam 
. ■.’89 

Belgium 

> 59.0 . 

56.6 

69.3 

' 72.4 

France 

74.0 

6&0 

92.0 

- 124.0 

Germany . 

95J4 

74i>. 

72# 

1025 

Italy . 

13,925.6 

13343.2 - - 

16,507.6 

17,266.4 

Netherlands * 

VIA 

143 

13.7 

17.4 

Spain 

515 A . 

-358.9 - 

345.0 

867.6 

Switzerland . 

26l2 

15.0 ■ 

15.6 

16.5 


Volumes wpw w mt purchases and sales- Series and Belgian 
data e stima ted. Italian data adjusted to Indude oB-marhat 
trading. Source: County, NafWest WoodMac - 


month. 1 At DM95.4bn, volume 
- was almost triple the DM335bn 
of April X96& •*. 

The rush of activity ctOn-. 
tided; with'a ■ series of year 
" highs on- the FAZ and DAX 


men volumes was the prospec- 
tive scrapping- of the: 10 per 
cent withholding tax car bond 
investments, , which was even- 
tuartty-canfirnied on April 27. 
market saw scone of the 


indices .-/the FAZ -ended, the; heaviest daily txadbag, total s 
month 22 potnfcg; or nearfy:4 since .the global ettish, hitting 


percent,~highar.Volnme pew 
as ■ international and 1 foreign 
buyers looked beyond the main 
stocks to a wider range, espe- 
cially to the machinery mid 
steels sector, said one analyst. 
Turnover in MAN, Mann es- 
man w , Hoesch, Thyssen -and 
Metallgeaellscbaft had all 
improved, be said, there was' 


also a surge of interest in sets 
taken with spring fever was' ' ond-line .stocks,, as investor 
Germany, where turnover rose' confidence grew. 

285 per cent over the previous • Anoflp r infloanca m Or 


DM7.29tm.mr April 13- 
. The Netherlands had its 
■most ac tiv e month for over a 
year, rising 19,5 per. c ent over-. 
£ Marchand almost doubli n g 
compared- with the previous 
April. -The market had a run of 
year highs- in the. first half of 
-the month, although activity 
tailed off in the second halt 
. Speculative buying and corpo- 
- rate stories lay behind much of . 
the liveliness. r ' 

■ 'France was also bustling 


compared with March, rising 
12J. per cent - a leap of 42.3 
per cent over April last' year. 
After touching a number of 
1969 peaks, CAC General 
index; hit severalall-time highs 
mid-month- '•*!■' :• 

: As usual in France, c o m pan y 
news and views caused most of 
the .excit eme nt with, xor g xam- 
rde, GGE announcing merger 
terms for subsidiaries Alsthom 
and AlcktdL Matra wifhtow- 
-iog from Its expensive' football 

sponsorship, Camaud planting 

to -merge with MB Grou p*- gud 
Casino and naigries Lafayette 
at the centre of takeover and 
stake-bufidingtalk. 

The increase in turnover in 
Switzerland and B e lgi um was 
Ires marked than in most Euro- 
pean markets. Switzerland rose 
an estimated 8 per cent over its 
revised March figure, wh ile 

. B gighTTn -gained 421 per cent — 

a jump of 51.7 per cent on the 
same^nonth lait year. . . 

The smallest April improve- 
• meat, however, .was recorded 
’ by Italy, which .was only 0.6 
per cent busier than in March. 
Italy has been one of the worst 
performing and quietest of the 
leading markets of late, with 
political instability arm,; bal- 
ance of payments problems dis- 
suading many investors from 
taking part/ 


EUROPE 


ASIA PACIFIC 


trong dollar whips up 
fear of interest rate rise 


Profit-taking ends six-session Nikkei surge 


Tokyo 


FEARS of higher interest rates 
beset most of Europe, as the 
dollar surged ahead. Madrid 
was again the exception, hit 
ting another year peak, unites 
Our M arkets S taff. 

FRANKFURT suffered wide- 
spread declines as the strength 
of the dollar against the 
D-Mark raised fears of higher 
interest rates. 

The real-time DAX index 
dropped 13.85, or 1 per cent, to 
1,366.22 and the FAZ, based on 
midday prices, eased 3.51 to 
57626. Volumes were slightly 
up on the previous day at 
DM4.3bn worth of domestic 
shares traded, with much of 
the business in second-line 
stocks. 

The dollar rose above the 
DM1.91 level, reawakening 
interest rate jitters and send- 
ing share prices lower. “The 
currency market started It off,” 
said one analyst, adding that 
an additional blow was struck 
when Daimler, the car maker, 
announced results at the lower 
end of expectations. 

Daimler lost DM12.50 to 
DM657 after reporting turnover 
up 3 per cent at DM 17 bn and 
forecasting static profits. 

The market ignored good 
results from Bayer, the chemi- 
cals group, which slipped 
DM2.70 to DM301.80 after 
announcing first-quarter prof- 
its up 20 per cent 

PARIS was hit by “figures 
fever" as worry over forthcom- 
ing data on domestic and US 
inflation rates kept trading in 
the doldrums. Share prices fell 
and volumes drifted down to 
the FFrlbn level according to 
one dealer. 

The CAC 40 index fell 457 to 
1.672.52 and the OMF 50 index 
eased L4 to 476.86. There was 
also concern over the possibil- 
ity of higher West German 
interest rates, given the 
strength of the dollar, and 
their likely effect on domestic 
rates. "There’s no great rush to 
buy stock at the moment,” the 
dealer said. “Everyone's 
waiting to see what the Bund- 
esbank might do.” 

Club Med gained ground 
after rising in London on Mon- 
day - when Paris was closed 
— as London dealers were 
reportedly caught with short 


positions. The stock added 
FFr22 to close at a day’s high 
of FFr599, having been quoted 
on Monday in London at 
FFr590, amid reports of a possi- 
ble share swap with, or even 
takeover by, Trusthouse Forte. 

Peugeot fell FFr25 to 
FFr1,675, with car registration 
figures confirming a 3 per cent 
slide in its share of the domes- 
tic market 

MADRID made its way to yet 
another high for the year, with 
the general index rising 0.61 to 
303.76 in spite of scattered 
profit-taking. 

Torres Hostench was a sharp 
mover after last week's news of 
a large profits rise, adding 90 
points to 2JD2Q of par. Tabacal- 
era, the tobacco group, chmbed 
15 to 990. 

AMSTERDAM weakened in 
insubstantial volumes, 
although a higher opening on 
Wall Street lifted prices off 
their lows. Investors stayed on 
the sidelines amid interest rate 
worries, stirred up by the 
higher dollar. The CBS ten- 
dency index dipped 0.5 to 181.6. 

Bt ihrmann Tetterode, the 
paper and packaging group, 
shed FI 1.70 to FI 70.90 after 
announcing plans for a one- 
for-10 rights issue and report- 
ing higher first-quarter profits. 
It also said it would be having 
talks shortly with takeover tar- 
get Ahrend, the office equip- 
ment manufacturer, and said it 
would discontinue its own tis- 
sue and toy businesses. 

Optimism about first-quarter 
figures from Royal Dutch, due 
tomorrow, pushed it 20 cents 
higher to FI 137.60. 

MILAN improved a little on 
Monday’s performance but vol- 
ume, at L97bn worth of shares 
traded, remained very low. 
Investors were still discour- 
aged by the declaration of 
insolvency of two brokers, 
owned by brothers Messrs 
Eurico and Gerardo Guigni, 
within a week. 


SOUTH AFRICA 


GOLD shares eased slightly as 
uncertainty continued to cloud 
the market Vaal Reefs shed 
R2 to R319 and Deelkraal 
slipped 25 cents to R11JS5. 


There was some scattered 
interest, which helped the 
Comit index rise 0.5 to 606.18. 

BRUSSELS began the new 
two weekly trading account on 
a firm note, buoyed by good 
company results. The cash 
market index rose 25.90 to 
1,970.67. 

Glaverbel, the glass maker, 
benefited from news of 24 per 
cent higher annual profits, ris- 
ing BFrl80 to BFr4£80. 

Insurer AG was unchanged 
at BFrS.800, reporting 37.5 per 
cent higher earnings, largely 
as expected. Solvay, announc- 
ing its purchase of an animal 
health company in Italy, 
gained BFrl5Q to BFT14.050. 

ZURICH was fairly stagnant, 
held in check by continuing 
worries over interest rates, and 
the Credit Suisse index lost 4.7 
to 565.2. Pargesa. which 
announced 1988 profits little 
changed from last year, slipped 
SFr20 to SFrL660- 

OSLO closed generally 
mixed, although news that for- 
eign investors have been 
allowed back into Norway's 
bond market after a five-year 
ban lifted bank and insurance 
shares in busy trading. One 
analyst said West German 
investors were showing early 
interest in the bond market. 

The all-share index rose 0.39 
to 492.46 In trade worth 
NEr600m. The central bank’s 
decision to cut its key over- 
night lending rate by % point 
to 10% per cent had been 
widely expected and largely 
discounted by the market 

Norsk Hydro, which struck 
oil or gas while drilling an 
exploration well off southern 
Norway, added 50 ore to 
NKrl69J>0. 

STOCKHOLM closed slightly 
lower in dull trading with 
investors’ interest focused on 
the suspension of Hexagon 
shares and the company’s 
extra board meeting yesterday. 
Property company Consolida- 
tor later announced it had 
raised a previous bid of SRr238 
to SKr245 for the unlisted 
Hexagon A share to counter a 
possible new bid from Axel 
Johnson last month. 

The Affarsvarlden General 
index dipped 2J3 to 143&1. 


PROFIT-TAKING won the day 
as investors turned wary after 
a six-session run of record 
highs and share prices fell on a 
wide front, unites Michiyo Nak- 
amoto in Tokyo. 

The Nikkei index, which had 
posted six consecutive record 
highs and had closed over the 
34,000 mark for the first time 
on Monday, opened the day 
weaker, as investors became 
wary of precipitously high 
prices. 

After temporarily regaining 
some a f its early losses, the 
Nikkei index closed down 
103.37 at 34,031.87. The day’s 
high was 34,174.86 while, the 
low was 33,948.42. Declining 
stocks at 611 were far of 
advancing ones at 349 while 
137 issues were unchanged. 

Turnover dropped to lbn 
shares against Llbn on Mon- 
day. The Topix index of all 
listed shares fell 6.37 to 
2,53823, but later in London, 
the ISE/Nikkei 50 index closed 
up 4.66 at 2,02223. 

Overnight weakness on Wan 
Street and the yen’s recent 
sharp decline against the dol- 
lar were other factors dampen- 
ing investor enthusiasm on the 
equity market Following, its 
year's high on Monday, the dti- 
lar rose to another high fix- the 
year of Y135 yesterday morn- 
ing. In addition, the Minister of 
Finance described the dollar’s 
recent upsurge as “undesir- 
able." raising concerns about 
the effect that a weaker yen 
could have on inflationary 
pressures in Japan. 

The main factor underlying 
yesterday’s downturn was, 
however, profit-taking in the 
face of substantially higher 
prices. While institutional 
investors have not given 
strong support to the market 
recently, individual investors 
- who have - are finding 
themselves trapped with 


shares that have risen so high 
that they are having difficulty 
going any further, according to 
Mr Masami Oktmza at UBS 
Phillips & Drew. 

Issues that have led the mar- 
ket's gains, such as construc- 
tions and chemicals, have 
recently been neglected largely 
for that reason. Meanwhile, 
although index-linked trust 
funds have led to gatna in 
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DOLLAR INDEX 

Figures in parentheses 
show number of stocks 
per grouping 

us 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local Day's change Gross 
Currency V> local Olv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Starling 

Index 

Local 

Currency 

Index 

1888 

High 

1988 

Low 

Year 

ago 

(approx) 

Australia (89) 

135.83 

-1.5 

121.32 

113.55 

-0.9 

4.91 

137.93 


11458 

157.12 

12828 

12050 

Austria (19) - 

122.61 

-0.6 

K£1 


+ 0.4 

2-11 

123431 

109.50 

121.64 

124.16 

9284 

9094 

Belgium (63). — - - 

132.07 

-0.2 

117.92 

131.10 

+ 0.3 

4.15 

132.39 

117.57 

130.76 

137.10 

128.52 

12559 

Canada (127) - 

134.42 

-0.4 

120.02 

115.50 

— 0.3 

3.40 

135.00 

119.88 

11559 

137.27 

124.67 

.12062 

Denmark (38) 

180.30 

-0.1 

160.99 

182.51 

+ 0.2 

1-83 

180.47 

160^7 

182.19 

180.57 

16555 

118.43 

Finland (26) 

150.21 

-1.1 

134.11 

134.32 

-0.3 

1.56 

151.86 

134.88 

134.74 

159.16 

■ r'-i-lR 

12853 

France (130) — 

117.B6 

-0.6 

105.23 

119.57 

-0.1 

3.11 

118.58 

105.30 

119.69 

122.79 

11257 

8952 

West Germany (100) 

84.69 

-1.2 

75.61 

84.34 

-0.8 

2.37 

85.74 

76.14 


90/40 

81.77 

73.73 

Hong Kong (49)._ 

138.37 

-0.2 

123.55 

138.22 

-02 

3.86 

138.61 


138.45 

138.61 

11150 

■L'j'+'-'l 

Ireland (17)— 

145.48 


129-89 


-0.4 

2.86 

146.92 

130.47 

147.66 

15158 

■K-S'.R 

123.68 

Italy (98) 

79.56 

-0.3 

71.04 

82.95 

+0.1 

2.54 

79.78 

70^5 

82.91 

86.88 

78.16 

74,81 

Japan (455) 

190.89 

— 0.2 

170.44 

162.66 

-0.2 

0.47 

191.31 

169.89 

163.01 

20011 

180.30 

17459 

Malaysia (36) 

182.70 

+ 0.3 

163.13 

■ iMVir'B 

+0.4 

051 

182J22 

161.82 

189^4 

182.70 

14355 

129.65 

Mexico (13) 

181.85 

-0.1 

162.37 

483.85 

-0.3 

1.04 

182.12 

161.73 

48554 

182-88 


mrTWfM 

NeUierland (42) 

118.42 

-0.4 

10S.74 

116.61 

+0.0 

4.42 

118.89 

105.58 

116.64 

12222 

110.63 

10652 

New Zealand (24)... 

71.89 

-0.4 

64.19 

61.38 

+0.2 

5.96 

72.17 

64.09 

61-25 

76.02 

66.84 

77.10 

Norway (26) 

186.45 

-0.8 

168-48 

175.00 

-02 

1.53 

187.8a 

186.64 

175.32 

198.39 

13952 

120/47 

Singapore (26) 

156.76 

-0.9 

139.97 

141.34 

-0.6 

1.92 

158.22 

140.50 

142.14 

16822 

124.57 

11157 

South Africa (60) 

134.79 

-1.4 

120.35 

124.06 

-0.7 

4.18 

136.64 

121.34 

124.98 

144.88 

11555 

123.81 

Spain (42) 

153.61 

+0.4 

137.16 

138.31 

+ 09 

3.55 


135.87 

137.06 

156.17 

143.14 

15035 

Sweden (35) 

156.29 

-0.7 

139.54 

149.75 

-0-3 

2.30 

157.36 

139.75 

15026 

16200 

138.45 

12206 

Switzerland (57) 

72.59 

-0.4 

64.81 

76.68 

-04 

2.42 

72.88 

64.72 

76.99 

79.78 

7259 

77.20 

United Kingdom (315). 

146.35 

-0.3 

13 a 67 

W T iM 

+ 0.2 

4.35 

146.65 

130.41 

130.41 

153.33 

13453 

14018 

USA (560) - 

124.35 

-0.2 


124.35 

-0-2 

3.59 

124.64 

110.69 

124.64 

125.97 

11213 

10452 

Europe (1008) 

118.50 

-0.5 

105.80 

112.48 

+0.0 

3.58 

119.06 

105.73 

11250 

121.70 

114.02 

108/41 

Nordic (125) — 

153.79 

-0.5 

137.31 

144.21 

-0.1 

1.97 

154.62 

137.31 

144.42 

155.61 

137.95 

11243 

Pacific Basin (679) 

186.39 

-0.3 

166.42 

159.32 

-0.2 

0.68 

186.87 

165.SS 

159.69 

194.72 


16952 

Euro — Pacific (1687).. 

159.23 

-0.3 

142.17 

■ E 

-02 

1.56 

159.75 

141.86 

14051 

16422 

15253 

144.96 

North America (637)........ 

124.86 

-0.2 

111.49 

123.82 

-021 

3.58 

125.17 

111.15 

124.11 

12652 

11279 

105.66 

Europe Ex. UK (693)..._.. 

mmm 

-0.6 

90.36 


-0J2 

2.95 

101.79 

90.40 


1052S 

98.84 

88.77 

Pacific Ex. Japan (234). „ 

132.38 

— 0.B 

1 18S0 

117.37 

-0.5 

4.31 

133.53 

118.56 

f1757 

137.65 


109/45 

World Ex. US (1887) 

158.14 

-0.3 

141.20 

139-61 

-02 

1.63 

158.67 

140.91 

140.05 

18277 

152.04 

14350 

World Ex. UK (2132) 

144.65 

— 0-3 

129.33 

134.95 

-0.2 


145.28 

129.02 

13556 

146.04 

138.06 

127.73 

World Ex. So. Af. (2387).. 

at. 

-0.3 

129.50 

134.61 

-0.2 

2.23 

145.46 

129.18 

134.87 

146.65 

13852 

128.85 

World Ex. Japan (1992)... 

122.97 

-0.4 

109.60 

119.69 

-0.2 

3.61 

123.43 



12455 

114.61 

Kl 

The World Index (2447)... 

144*97 

-0.3 

129.44 

134.54 

-0.2 

2.24 

145.41 

129.13 

134,80 

14651 

138.83 
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the Nikkei and Topix indices, 
buying interest has been unfo- 
cused and has tended to be 
short-lived in any particular 
sector. Since Monday the move 
has been mainly to select 
issues that have lagged the 
gains in the Indices. 

Among those that were pop- 
ular yesterday were electricals, 
particularly blue chips such as 
Sony and Toshiba. Some ana- 
lysts said interest in electricals 
stemmed from speculation that 
special investment trust funds 
would soon be buying in that 
sector. High-technology issues 
also seemed undervalued. 

Sony added 7110 to 77,110 
while Toshiba, which topped 
the most actives list with 88.1m 
shares, rose 750 to 71,310. 
Hitachi was also actively 
traded and advanced 740 to 
Y 1,660 while Mitsubishi Elec- 
tric increased 730 to 71,160. 

Shipbuilding issues were 


selected in' early trading but 
lost to profit- taking by the 
dose: Mitsui Engineering and 
Shipbuilding - fimwi 79 to an 
all-time high' of 7992 . before 
dosing down Y12 at Y973.' 
Shipbuildings have been popu- 
lar for the recovery of their 
international competitiveness 
and xa$id Increase in orders. 

.. Electricals were popular in 
Osaka but mnfi&takiiig caused 
the OSE average to drop 96j88 
to 33*072.02. Volume declined to 
88.63m shares against 129.38m 
traded on Monday. Toshiba 
added 770 to 7X310 but Tokyo 
Electric Power, a strong gainer 
on Monday, lost 7190 to Y&380L 


Roundup 


INVESTORS also took profits 
in Asia Pacific markets, after a 
good run for both Hong Kong 
and Singapore last week. 

HONG KONG oscillated 


throughout the day, with share 
prices moving-in and out of the-, 
red to end &29 down at 3,262^25 
on the Hang" Seng index. Turn- 
over dropped from Monday's 
HKfifibh to HK$L8bn- 
- Hongkong Land was. the 
■day’s most active stock, dosing 
steady at HK$ 12.50, while Sino 
■ Land rose 3 cents to 74 cents in - 
busy trading. BCIL, the invest- 
ment arm of Bond Corp Hold- 
ings, dropped 2% cents to 
HK$&27% amid rumours that 
BClL had agreed to sell Its 50 
per cent state in a prime Hong 
Eras office complex. 

Whig On jumped 80 emits to 
HE$flx50 on rumours that New 
World Development, steady at 
HK314.40, would sweeten its 
fad f ora 7 3 per cent state. 

. ' AUSTRALIA succumbed to 
' profit-taking amid worries over 
the global economy and all sec- 
tors lost ground- The AH Ordi- 
naries Index fall 108 to X50L8 


fa healthy turnover of 12ftn 
. shares worth A$245m. 

Industrials led the way 
lower.' with News Corp. falling 
30 cents to A&2.2S. AM. facing 
a takeover bid from Consoli- 
dated Press, was unchanged at 
HKSL44, compared with the 
bid price of HK$L40 a share: 

Mem tec, the high technology 
company, rose to a year’s high 
of A52.40, Up 10 cents, on spec- 
ulation of a possible takeover. 
TNT, the transport group, was 
especially weak after announc- 
ing third quarter profits, fall- 
ing 12 cents to A$3J23. 

SINGAPORE returned from 
Monday’s holiday to face prof- 
it-taking in active trading after 
rising last week to post-crash 
highs. 

The Straits Times industrial 
index edged down 1.95 to 
X280.57, having reached a high 
of 1586.09. Malaysia was closed 
for a holiday yesterday 


' CASE networking proposals have the highest arccess 
rateintheindusby v w -. : . — .. 

Jtknot surprising. As Europe&imarfrrt leaifetfweteke 
the time to understand your business and your needs. 
Then weme^themwithOT unmatched twradttrof * 
products and skills. Wb can integrate aH types of computer, 
PC. RABX, video-conferencing and message handing 
facilities. ■ 

A CASE network is purpose madefbryour company. 

It is flexible, becausBWB design in the ability to 
change and grow Jt will outlive generations of tactical 
computer hardware, it is compatible with your 
systems and adapts to othersas you expand or merge. 

ft adopts international standards for open 
networking; so it can accept international links as 
readily as local ones. UfiFika a computer vendor, our 
business fe to provide an efficient network -not to 


■victimise equipment satesJlnd wete always at hand with 
service. .. ' 

Jt aBsiartslwth the proposal. In preparing it, we work 
with you .developing right from the outset a relationship 
wfth your people aid an approbation of your objectives. 

: May weproposethatyouringus? 




NETWORK 

COMMUNICATIONS 


CASE Communications LW.P0 Box 254, Carton Way, Wbttanl Business 
FWkVMonL Herts WD1 WH-Tet 0923 5800Otiviati0fld 

Tat *4492358000 Telex 923325 CASE & fax 0923 50829. 

cMEmoHtyanfr 


THE PROPOSAL 
MOST LIKELY TO 


CASE International Offices: Australia, TeL-(Q2) 451 6655. France.Tel;(01) 48 73 54 34. Hong KonaTei- (51 aimw 

Singapore, Tei: 2252260. Sweden, Tel: (8) 830 370. USA, CASE/Datatei, Tel: (609) 424 Si 5 i”%* ■ W oiU 05 t 5 . New Zealand, TeL 


et (09) 394212. 
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